




















































































































Source and Application of Funds

for the year ended 31st October 1977

Source of funds

Within the Group
Profit after taxation
Extraordinary items
Items debited to reserves

Ttems included above not requiring (providing) funds

Profit retained in associated companies
Depreciation

Minority interests

Exchange adjustments

Deferred tax and other items

Net proceeds from the sale of:
Net assets and goodwill of subsidiaries
Investments
Properties and plant

Outside the Group
Mortgages and other loans
Fully repayable within 5 years
Not fully repayable within 5 years

Total

Application of funds
Acquisition of net assets and goodwill of subsidiaries
Other investments
Additions to fixed assets
Investment properties
Other fixed assets
Repayment of mortgages and other loans
Fully repayable within 5 years
Not fully repayable within 5 years
Dividends paid

Increase (Decrease) in working capital

Comprising
(Increase) in creditors and accrued expenses

Decrease in bank overdrafts less cash and short term deposits

(Increase) in acceptance credits
Increase in stock and work in progress
Increase in debtors

0-9
51

9-6
18-4

24-7

32
129
74-8
26-0

(12:0)
82
20-4
9.4
260
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Note: To eliminate distortions arising from changes in foreign currency exchange rates, the figures are presented
on the basis that exchange rates ruling at 31st October of each year had applied throughout that year.
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The Rank Organisation

Geographical Analysis of Tirnover and Profit

A geographical analysis of turnover and trading profit of trading operations carried on by the Company and its
subsidiaries for the year ended 31st October 1977 is as follows:
Turnover  Trading Profit

£000 £000

United Kingdom 295,420 28,201
Germany 10,326 (408)
Holland 10,111 505
Eire 3,915 559
Denmark 3,505 (203)
Rest of Europe 8,491 (682)
Canada 33,612 4,470
U.S.A. 8,838 342
Australia 60,550 5,197
Rest of World 7,898 373
Deduct: Unallocated central costs (387)

442,666 37,967

Information per Ordinary Share

1977 1976 1975 1974 1973

Sterling (pence)

Earnings 392 202 13-9 19-4 22-3

Dividends 8-0361 7-1268 6-4789 5-5793 5-0531

Net Assets* 178-9 161-9 151-1 150-6 147-9
U.S. Dollars (cents)

(exchange rate) ($1-84) ($1-59) ($2-08) (%2-34) ($2-44)

Earnings 72-1 32-1 28-9 45-4 54-4

Dividends 14-7864 11-3316 13-4762 13-0555 12-3296

Net Assets* 3292 257-4 314-2 352-4 360-9

*In calculating net assets per share, the investment in the Rank Xerox
Companies has been included at balance sheet value only.
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The Rank Organisation

Analysis of Tiurnover
1977 1976 1975 1974 1973
£000 £000 £000 £000 £000
Leisure services and hotels
Film exhibition
British Isles 30,809 27,165 26,989 24,835 24,482
Overseas 31,807 35,723 28,318 22,951 13,581
Dancing and bingo 28,021 21,914 18,995 16,137 15,503
Motorports and restaurants 17,970 16,336 12,668 11,916 10,362
Film studios 3,137 2,493 1,732 1,798 1,626
Film production and distribution
British Isles 3,124 2,778 4,520 4,910 4,398
Overseas 1,858 2,598 2,605 136 289
Hotels 31,631 25,652 18,889 14,812 10,622
148,357 134,659 114,716 97,495 80,863
Industrial and consumer products
(except Australia)
Audio visual 70,290 69,748 31,052 25,786 26,548
Film laboratories 14,891 12,115 9,858 7,851 7,733
Radio and television 38,602 30,633 71,829 76,512 87,348
Scientific instruments, optics and electronics 39,309 35,151 26,360 23,285 20,972
163,092 147,647 139,099 133,434 142,601
Industrial and consumer products
(Australia)
Television 42,331 58,993 33,959 519
Other products 18,219 19,722 8,451 9,864
60,550 78,715 42,410 10,383
Holiday centres 47,774 42,039 37,947 30,662 24,951
Property 14,636 12,519 8,565 6,637 5,710
Other activities 8,257 10,738 9,926 9,075 6,168
442,666 426,317 352,663 287,686 260,293
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Financial Information

Analysis of Trading Profit

Leisure services and hotels
Film exhibition
British Isles
Overseas
Dancing and bingo
Motorports and restaurants
Film studios
Film production and distribution
British Isles
Overseas
Hotels

Industrial and consumer products
(except Australia)

Audio visual

Film laboratories

Radio and television

Scientific instruments, optics and electronics

Industrial and consumer products
(Australia)

Television

Other products

Holiday centres
Property
Other activities

Deduct :
Unallocated central costs (1977 net of £512,000
profits on redemption of loans and debentures)

Trading profit

1977 1976 1975 1974 1973
£000 £000 £000 £000 £000
1,363 532 298 1,734 2,243
9,426 3,292 3,501 2,788 1,482
4,200 3,134 3,068 2,084 2,416

477 366 315 206 277
301 69 (450) 15 (17)
86 118 (32) 552 (314)
(66) 102 234 (25) 15
1,530 (904)  (2,278)  (2,864) (744)

10,317 6,709 4,656 4,490 5,358
3,129 1,911 3,644 2,577 2,167
1,514 1,134 881 963 1,149

(3,166)  (5,771)  (11,726) (821) 8,233
5,471 4,737 1,616 839 (164)
6,948 2,011 (5585 3,558 11,385
4,528 8,941 5,626 (99)
669 992 628 363
5,197 9,933 6,254 264
7,675 6,693 6,104 5,464 5,024
8,428 7,287 5,293 3,536 3,363
(211) 556 179 1,382 477
38,354 33,189 16,901 18,694 25,607
387 588 749 886 940
37,967 32,601 16,152 17,808 24,667
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The Rank Organisation

1977 1976 1975 1974
October October October October
(year) (year) (year) (year)
£000 £000 £000 £000
Turnover 442,666 426,317 352,663 287,686
Profits
Trading profit before depreciation 46,974 43,472 27,159 27,119
Depreciation 9,007 10,842 9,935 8,257
Expenditure on abortive oil exploration and :
discontinued property development — 29 1,072 1,054
Trading profit 37,967 32,601 16,152 17,808
Share of profits before taxation of associated companies
Companies owned jointly with Xerox Corporation 104,956 59,163 49,200 54,306
Others 4,350 5,145 4,128 3,930
Dividends and interest receivable 1,811 1,634 1,408 2,943
149,084 98,543 70,888 78,987
Interest payable 24,622 22,954 20,221 18,767
Profit before taxation 124,462 75,589 50,667 60,220
Taxation
The Rank Organisation Limited and subsidiaries 8,717 6,219 (779) 2,666
Associated companies
Companies owned jointly with Xerox Corporation 41,998 29,377 25,693 24,832
Others 2,354 2,547 1,682 1,881
53,069 38,143 26,596 29,379
Profit after tax 71,393 37,446 24,071 30,841
Minority interests 3,237 2,039 1,334 1,173
68,156 35,407 22,737 29,668
Extraordinary items (11,655) 6,302 (2,699) (10,845)
56,501 41,709 20,038 18,823
Appropriation
Dividends of Parent Company:
Preference 583 583 583 583
Ordinary 13,870 12,300 11,025 8,379
Additions to reserves etc.
The Rank Organisation Limited and subsidiaries 13,975 12,998 (1,056) (14,071)
Associated companies
Companies owned jointly with Xerox Corporation 28,341 13,824 7,806 23,666
Others (268) 2,004 1,680 266
56,501 41,709 20,038 18,823
Assets employed
Fixed assets 350,542 394,751 355,325 312,606
Investments—
Companies owned jointly with Xerox Corporation 134,761 101,229 91,687 83,232
Other 24,642 29,460 20,309 16,355
Goodwill and deferred revenue expenditure 43,647 43,245 44,162 44,249
Net current assets 49,521 35,022 49,215 52,439

Taxation on unrealised profits within the
Rank Xerox Group — — — —

603,113 603,707 560,698 508,881

Financed by
Ordinary share capital and reserves 308,797 279,372 257,051 226,132
Preference share capital 12,598 12,598 12,598 12,598
Deferred taxation 12,325 6,699 7,034 13,743
Minority interests 11,466 8,776 7,597 6,550
Loan capital and borrowed money 257,927 296,262 276,418 249,858

603,113 603,707 560,698 508,881
Figures for periods ended October 1970 to 1977 include the full share of profits of associated companies.
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‘len Year Review

1973 1972 1871 1970 1970 1969 1968
October October October October October June June
(year) (year) (year) (52 weeks) (70 weeks) (52 weeks) (52 weeks)
£000 £000 4000 £000 £000 £000 £000
260,293 195,219 157,027 141,869 187,133 237,094 204,355
31,453 21,353 14,350 14,471 19,185 77,490 58,202
6,786 5,246 4,758 3,958 5,297 21,286 18,518
24,667 16,107 9,592 10,513 13,888 56,204 39,684
47,384 36,320 29,187 24,456 30,934 - —
3,963 2,838 2,071 1,549 2,060 - —
3,619 1,154 1,055 935 1,215 2,811 2,118
79,633 56,419 41,905 37,453 48,097 59,015 41,802
11,223 6,043 5,286 3,803 5,028 6,708 5,969
68,410 50,376 36,619 33,650 43,069 52,307 35,833
8,539 5,298 2,904 4,062 5,310 24,614 16,286
22,881 17,204 13,351 11,245 14,123 - —
1,918 1,437 1,043 807 1,048 — —
33,338 23,939 17,298 16,114 20,481 24,614 16,286
35,072 26,437 19,321 17,536 22,588 27,693 19,547
956 709 533 656 844 16,435 10,905
34,116 25,728 18,788 16,880 21,744 11,258 8,642
690 58 2,752 340 39 (82)
34,806 25,786 21,540 22,084 11,297 8,560
622 833 833 1,114 833 833
7,588 8,193 7,810 8,115 3,996 3,713
8,434 17,344 4,616 4,325 6,468 4,014
15,733 (1,185) 7,808 8,291 — —
2,429 601 __ 473 239 — s
34,806 25,786 21,540 22,084 11,297 8,560
278,854 133,261 121,698 85,132 168,586 146,030
57,784 41,399 42,632 34,501 - —
25,957 20,427 16,015 24,212 6,019 7,443
42,451 21,488 21,650 21,166 18,826 10,116
68,107 51,651 36,062 22,106 33,945 31,729
— — — — 6,657 6,882
473,153 268,226 238,057 187,117 234,033 202,200
222,141 153,264 134,878 107,798 79,755 64,549
12,598 12,598 12,598 12,598 12,598 12,598
8,799 6,890 5,332 4,416 9,036 6,066
5,375 4,024 3,782 6,996 43,731 35,424
224,240 91,450 81,467 55,309 88,913 83,563
473,153 268,226 238,057 187,117 234,033 202,200

The figures for periods ended June 1968 and 1969 include Rank Xerox Limited as a subsidiary and only dividends
from associated companies.
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Rank Xerox Companies

Turnover

Profits
Trading profit before depreciation
Depreciation

Trading profit
Share of profit before taxation of Fuji Xerox
Dividends and interest receivable

Interest payable

Profit before taxation and central costs
Central costs (Note 2)

Profit before taxation
Taxation based thereon

Profit after taxation
Profit attributable to minority interests

Extraordinary items

Deduct: Amount attributable to Xerox Corporation and
‘E’ shareholders

Profit after taxation attributable to The Rank
Organisation Group

Assets employed

Fixed assets

Goodwill and patent rights

Investment in Fuji Xerox

Loans for the purchase of ‘E’ shares

Net current assets/(liabilities)

Deferred expenditure:
Taxation on unrealised intra-group profits
Development expenditure

Financed by
Share capital and reserves
The Rank Organisation Group
Xerox Corporation
‘E’ shareholders
Minority interests

Loan capital and borrowed money repayable after one year

Deferred taxation
Non-current taxation

1977 1976 1975 1974
October October October October
(year) (year) (year) (year)
£000 £000 £000 £000
960,569 753,558 612,417 477,522
404,424 284,728 241,321 231,150
88,985 83,566 72,940 59,154
315,439 201,162 168,381 171,996
19,612 1,325 4,895 9,377
9,247 5,209 2,463 1,567
344,298 207,696 175,739 182,940
29,226 31,883 30,731 22,358
315,072 175,813 145,008 160,582
39,341 —_ — =
275,731 175,813 145,008 160,582
106,428 86,193 71,385 73,247
169,303 89,620 73,623 87,335
1,593 1,116 767 885
167,710 88,504 72,856 86,450
— — (4,996) —
167,710 88,504 67,860 86,450
104,451 58,339 44,613 56,976
63,259 30,165 23,247 29,474
451,127 414,377 410,139 360,302
25,637 17,612 25,0& 25,67_5
3,630 3,212 3,144 2,425
54,534 60,733 34,619 (18,633)
104,327 77,038 56,813 36,993
11,928 10,339 10,045 10,934
651,183 583,311 539,852 417,696
133,515 99,986 85,587 80,503
249,551 183,662 156,210 147,120
3,074 3,074 2,979 2,416
8,035 6,047 4,554 3,801
168,763 213,373 216,866 115,731
88,245 77,169 73,656 68,028
— — — 97
651,183 583,311 539,852 417,696

1. The figures stated above for 1974 to 1977 relate to Rank Xerox Limited and its subsidiaries and also
Rank Xerox Holding B.V. and its subsidiaries. Figures for prior periods relate only to Rank Xerox Limited and

its subsidiaries.
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1973 1972
October October
(year) (year)
£000 £000
370,341 268,131
192,608 143,651
48,650 37,924
143,958 105,727
7,245 4,565
1,464 1,430
152,667 111,722
13,346 6,133
139,321 105,589
139,321 105,589
67,099 49,970
72,222 55,619
563 165
71,659 55,454
71,659 55,454
47,156 36,338
24,503 19,116
253,304 194,462
17,313 14,038
1,756 1,112
(6,015) (22,737)
25,246 18,235
8,664 5,455
300,268 210,565
56,585 40,199
100,772 69,210
1,665 1,088
2,813 1,285
86,569 68,623
48,338 25,260
3,526 4,900
300,268 210,565

‘len Year Review

1971
October

(year)
£000

207,132

112,521
29,275

83,246

5,159
940

89,345

5,179

84,166

84,166

38,400

45,766

223

45,543

45,543
99,707

15,836

154,213
11,848
974
12,040
2,497

181,572

41,432
70,523

1,120
45,431
14,166

8,900

181,572

1970
October
(52 weeks)
£000
163,444

92,081
92,952

69,129
4,111
976

74,216
4,216

70,000

70,000
32,130

37,870
160

37,710

37,710
24,499

13,211

1970
October
(70 weeks)
£000
206,372

117,056
29,503
87,553

4,979
1,261

93,793
5,526

88,267
88,267
40,226

48,041
226

47,815

47,815
31,004

16,811

118,356
5,915
(1,918)

9,512
1,081

132,946

33,301
54,822

897
20,405

8,932
14,589

132,946

1969 1968
June June
(52 weeks) (52 weeks)
£000 £000
115,275 84,361
66,618 46,386
17,697 13,693
48,921 32,693
797 702
49,718 33,395
3,671 3,458
46,047 29,937
46,047 29,937
21,324 13,506
24,723 16,431
171 114
24,552 16,317
(397) 514
24,155 16,831
15,496 10,593
8,659 6,238
88,073 72,197
90 90
444 427
180 (1,381)
6,985 6,882
469 699
96,241 78,914
24,012 19,787
37,044 29,115
556 386
20,708 20,580
6,121 3,760
7,800 5,286
96,241 78,914

2. In accordance with the agreement with Xerox Corporation, The Rank Organisation’s share of the results of
companies owned jointly with Xerox Corporation is computed by reference to the profits before deduction of
charges made since 1st November 1976 by Xerox Corporation for research and development and corporate overhead
costs (“‘central costs™).
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Rank Xerox Companies

Source and Application of Funds

Year ended
31st October 1977
£ million £ million
Source of funds
Within the Group

Profit after taxation 167-7
Deduct : Profit retained in associated company 9-7 158-0
Add: Ttems charged against profits not requiring funds
Depreciation 89-0
Deferred taxation and other charges 2740 116-7
Reduction in advance to associated company 17
Disposals of fixed assets 13-6
290-0
Outside the Group
Additional share capital and long-term loans 51-7
341-7
Application of funds
Additions to rental equipment 107-4
Additions to properties and plant 40-4
Loans for the purchase of ‘E’ shares 0-9
Additional deferred expenditure 34-
Repayment of long-term loans 95-7
Dividends paid 51-9
3312
Increase in net current assets 10-5
Comprising
Increase in stocks and stores 4.3
Increase in debtors and prepayments 12-0
Increase in short-term deposits, bank balances and cash 17-0
Decrease in long-term loans repayable in one year 15-4
(Increase) in bank overdrafts and acceptances (20-0)
(Increase) in creditors and accrued expenses (18-2)

|
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The Rank Organisation

Principal Products and Services

Butlin’s

Operates 9 major holiday centres, at Ayr, Barry Island, Bognor Regis, Clacton, Filey, Minehead, Mosney (Eire),
Pwllheli and Skegness; smaller FreshFields holiday centres in Cornwall, Devon and Hampshire; FreshFields caravan
and tenting holidays in France; holiday hotels at Brighton, Blackpool and Margate; the Top of the Tower
Restaurant in London; Ambassador Travel agency in London; a monorail at Beaulieu; Richardson’s holiday cruise
boats on the Norfolk Broads and in Southern France.

English Numbering Machines

The ENM product range includes mechanical, electro-mechanical and electrical counters; plastic injection
moulded and zinc alloy die cast components for industry; printing counters, printers and associated equipment;
hand numbering machines, date stamps, combined numbering and dating machines; and business data equipment.

Pinewood Studios

Operate what many consider to be the finest film studios in the world at Iver, Buckinghamshire. Facilities, which
include comprehensive post production facilities, are available for major feature films, international television
features and series and television commercials. The 007 stage, built for “The Spy Who Loved Me”, is the largest
silent film stage in the world and is presently being used for the film, “Superman’.

Rank Advertising Films

Distributes commercials in cinemas and bingo clubs; produces cinema and television commercials, sponsored,
industrial training and education films, tapes and slides; organises consumer and trade promotions and
exhibitions in Rank Organisation venues; acts as outdoor advertising contractors and indoor poster contractors
in bingo clubs.

Rank Audio Visual

Manufactures and/or markets Wharfedale and Heco loudspeakers; Leak, Akai and Rotel hi-fi equipment;
Nikon, Pentax and Mamiya cameras; Sankyo cine cameras; Aldis slide projectors; audio visual aids; Akai and
NEC consumer and industrial video products; Ryder golf clubs; Strand theatre lighting equipment, sound
systems and studio and theatre lighting control systems; Ianiro studio lighting; Arriflex film cameras;
Cinemeccanica 35mm projectors; auditorium seating.

Produces and hires out training and entertainment films and provides theatre and studio contract services.

Rank City Wall

Holds a substantial portfolio of investment properties, mainly in office and retail premises, in the U.K., Canada,
Belgium and France.

Rank Film Distributors

Distributes, itself or through licensees, British and Foreign films throughout the world; operates a film despatch,
storage and examination service in the U.K. and Eire.

Rank Film Laboratories

Offers a comprehensive motion picture processing service for all 35mm, 16mm and 8mm film in colour and
black-and-white for cinema, television, education and industry; overnight rushes service; sound recording and
transfer; optical effects; 35mm/16mm negative cutting; titling; 35mm filmstrips; television newsfilm processing;
comprehensive range of video recording and post production services; studios for shooting on videotape/film;
preview theatres.
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The Rank Organisation

Principal Products and Services continued

Rank Film Productions
Finances the production of feature films.

Rank Hotels

Owns and operates the following hotels—the Athenaeum, The Gloucester, the Royal Garden, the Royal Lancaster
and The White House in London; the Coylumbridge, Aviemore; the Unicorn, Bristol; the Five Bridges, Gateshead;
the Great Danes, Maidstone; the Wiltshire, Swindon; Hotel Valle D’Aosta, Aosta; the Royal Windsor, Brussels;
Hotel Westminster, Paris; Hotel Romazzino, Sardinia; Hotel Medano, Tenerife.

Rank Industries Australia

Manufactures and/or markets Rank Arena television sets, refrigerators and freezers, air conditioners; HMV television
sets and audio products; gas and electric cooking ranges; Rank-Litton microwave ovens; security services;
photographic and audio equipment; Rank Organisation products from U.K. subsidiaries, including Rank Cintel and
Rank Strand.

Rank Leisure Services

Operates 271 Odeon and other theatres in Britain, 30 theatres in Holland and one in Portugal; 68 Top Rank Clubs;
40 Top Rank Suites, ballrooms and discotheques; 5 motorway service areas offering full catering, fuel and retail
facilities; one indoor ice rink; restaurants, banqueting suites, airport catering facilities, licensed bars and buffets; also
presents live entertainment ranging from popular music to opera.

Rank Marine International

Operates two marinas, Port Hamble and Mercury Yacht Harbour, each providing permanent berthing for

250 boats, plus casual berthing facilities; full ancillary services; caravan park for residential and touring vans; new
boat sales and brokerage facilities; fully equipped boatyard with extensive facilities for new boat construction, repairs
and maintenance of all types.

Rank Precision Industries

Rank Cintel manufactures and markets professional broadcast television studio equipment; industrial weighing
control systems; microwave components and waveguides; Stanley Cox medical equipment for physical therapy.
Rank Electronic Tubes manufactures and markets specialised cathode-ray tubes and vacuum devices.

Rank Hilger manufactures and markets Polyvac automatic emission spectrometers; Fluoroprint X-Ray fluorescence
spectrometers; Infracarb carbon and sulphur analysers; Atomspek atomic absorption spectrophotometers;
Chromaspek amino-acid analysers; Chemispek automatic chemical analysers; optical monochromators and
diffraction gratings; optical and scintillation crystals; spectroscopic excitation sources; gas mixtures to specification.

Rank Optics manufactures and markets Fibre Optic products for engineering, traffic control and decorative
applications; military optical systems; industrial optics; pantograph engraving machines and accessories; liquid
crystal displays; lenses and optical systems for television and motion pictures; infra-red optical components and
systems.

Rank Pullin Controls manufactures and markets electro-optical equipment for day or night viewing and for
both hand held or vehicle use; survey equipment; sonar equipment; gyro stabilisation equipment; traffic signal
switching; industrial metal detectors; dough consistency controllers; D. C. motors; Aldis lamps; Mitre VHF
Two-way pocket-phones; PL203 UHF Transceivers; small boat instruments and radar equipment. Undertakes
development contracts.

Rank Taylor Hobson manufactures and markets precision instruments for measuring roundness and surface
texture, component geometry and angle and alignment, including Talyrond, Talycenta, Talysurf, Surtronic,
Talynova, Talycontor, Talystep and Talycheck together with Nikon profile projectors and measure scopes.

Rank Radio International
Manufactures and/or markets Bush, Murphy and Rank Arena colour television receivers, portable monochrome
television receivers; stereo music centres, radios, radio-clocks and radio/cassette recorders and stereo headphones.
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