


















































RANK

Notes to Combined

XEROX

Financial Statements

b Tools, jigs and machine fixtures are stated at cost less amounts

7 Other Assets
aThese comprise: 1979 1978 charged to date against the manufacture of equipment. Expenditur
Tools, jigs and machine fixtures—see 7b 2.4 66 onsuchassets during the year amounted to £6-7m (1978-£6.5m).
Deferred pre-production expenditure 76 105 cLoans for the purchase of ‘E’ shares:
Loans for the purchase of ‘E shares—see 7¢ 15 25 Rank Xerox Limited and certain of its subsidiaries have made loant
Lone term receivables 155 g5 tothe Trustees of the Rank Xerox Share Purchase Scheme and to
& i - —  the National Westminster Jersey Trust Company Limited as
Goodwill -see 1l 42 —_  Trustee of a discretionary settlement, to enable them to acquire
‘E’ shares. These loans do not currently bear interest. The gross
28.2 27.8 amount of the loans outstanding at 31st October 1979 was £6.2m
(1978-/£5.5m) againt which provision has been made amounting
8 Share Capital and Premiums to £4.7m (1978-£3.3m).
a These comprise: Rank 1979 1978
Xerox Organisation  ‘E’Shares Total Total
Rank Xerox Limited:
Share capital 14.9 149 0.1 299 299
Share premium - - 3.0 30 30
Rank Xerox Holding BV and Subsidiaries:
Share capital 12 0.7 = 19 19
Share premium 0.1 = - 0.1 0.1
Rank Xerox Investments Limited:
Share capital -see 8b 13 0.7 - 20 -
Share premium 0.1 0.1 = 0.2 =
Rank Xerox Business Equipment Inc:
Share capital-see 8c - = = = =
Share premium 5.4 2.7 = 8.1 =
23.0 19.1 31 45.2 34.9

b The issued share capital of Rank Xerox Investments Limited at
31 October 1978 was less than £0.1m.
¢ The issued share capital of Rank Xerox Business Equipment

Inc. comprises 1,000 shares of USS1 each, of which Xerox
Corporation and The Rank Organisation Group hold 667 shares
and 333 shares respectively.

9Reserves
Non-distributable Reserves

Unappropriated Group  Associated
a Movements in Reserves Earnings Companies = Company Total
At1November 1978 355.6 44.8 284 428.8
Profit retained 86.7 = = 86.7
Transfer to non-distributable reserves (27.3) 85 1838 ~
At 31 October 1979 415.0 53.3 47.2 5155

b The profits of the Group for the year ended 31 October 1979
have been allocated among the shareholders in accordance with

the Articles of Association of the Group Companies and a Master
Agreement dated 21 October 1977 as follows:

Profit before taxation 255.1
Deduct: Outside Shareholders’ share of subsidiary profits before taxation (02)
Profit participation adjustments -see 9e (1.0)

Add: Xerox Corporation charges 48.1
302.0

Profit participation
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RANK XEROX

Notes to Combined Financial Statements

Xerox The Rank
Corporation ~ Organisation
and  Limited and
Subsidiary  Subsidiaries Total
Protfit participation as opposite 200.1 101.9 302.0
Deduct:
Taxation:
On profit per accounts 81.5 415 123.0
On Xerox Corporation charges and profit participation adjustments 16.2 8.2 244
Xerox Corporation charges and profit participation adjustments atter taxation 227 _ 227
Profit after taxation ot the Group 79.7 522 131.9
Deduct: Dividends 223 229 452
Retained earnings for the year 574 293 86.7
Unappropriated earnings at 1 November 1978 236.1 1195 355.6
2935 148.8 4423
Deduct:
Transfers to non-distributable reserves:
Group Companies 5.6 29 8.5
Associated Company 12.5 63 18.8
Unappropriated earnings at 31 October 1979 275.4 139.6 415.0
Non-distributable Reserves
At1November 1978 29.8 15.0 44.8
Transfers as above 5.6 28 8.5
At 31 October 1979 354 17.9 53.3
Non-distributable Reserves relating to Associated Company
At1November 1978 18.7 94 28.4
Transfers as above 12.5 6.3 18.8
At 31 October 1979 31.2 16.0 47.2
c In order to obtain accelerated overseas taxation relief,additional ~ dNo provision has been made for withholding and other taxes
sums have been provided in the accounts of certain overseas that would become payable in the event of distribution of retained
subsidiaries in respect of depreciation of rental equipment and profits as reflected in the Rank Xerox Limited group accounts by
other fixed assets,and in respect of stock and debtor provisions. certain overseas subsidiaries and the associated company. Such

taxes calculated at current rates amount to approximately £57-7m

The additional sums provided for this special purpose have been and £4.3m respectively. These retained profits have been

eliminated from the combined financial statements. The profit re-invested locally in trading assets and it is not the intention of
after taxation for the year ended 31 October 1979 and retained Rank Xerox Limited to initiate any action which would precipitate
earnings at that date are accordingly £1-1mand £69-1m the payment of these additional taxes.

respectively in excess of the aggregate of the relative amounts

shown in the accounts of the subsidiaries concerned, calculated e Profit participation adjustments are profits/losses and income

at current rates of exchange.

received by Xerox Corporation during the year but which are

attributable jointly to the shareholders of the Group companies.
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RANK XEROX

Notes to Combined Financial Statements

10 Long Term Loans

1979 1978
a These comprise:
Not fully repayable within 5 years:
Secured 74 7.6
Unsecured-other than from banks 373 397
Xerox Corporation and subsidiary 23-5 235
Subsidiary of The Rank Organisation Limited 12 12
69-4 72.0
Fully repayable within 5 years:
Secured 0.5 0.5
Unsecured-banks 183 275
Unsecured-other 273 275
Xerox Corporation 394 478
Subsidiary of The Rank Organisation Limited 05 =
860 1033
Liabilities under Capital Leases 108 123
1662 187.6
less Repayable within 1 year 241 228
Paralle] Loan-see 10b 7.5 75
316 303

134.6 1573

b The Group has borrowed £7.5m from a third party the
consideration for which was a dollar loan of an equivalent amount
(the Parallel Loan) the funds for which were provided by a loan
trom Xerox Corporation.

cRepayment periods from the balance sheet date
(excluding capital leases and parallel loan) are as follows:

1year 222 204
2 years 298 255
3 years 207 323
4 years 11-6 16.8
5 years 66 110
6 to 10 years 50-1 51.8
thereafter 69 100

1479 167.8
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RANK XEROX

Notes to Combined Financial Statements

Average
Interest
Ratc(1979) 1979 1978

dLoans are denominated in the following currencies:

Not fully repayable within 5 years:

Stcrling 89% 381 392
Dutch guilders 100% 241 255
Other currencies 11.4% 72 7.3
694 72,0
Fully repayable within 5 years,and capital leases:
Sterling 103% 186 19.0
U.S. dollars 12:5% 343  46.1
Dutch guilders 89% 175 218
French francs 9.7% 117 106
Other currencies 97% 147 181

166.2 _187.6

11 Taxation

a Provision for the Year

The amount shown in the combined profit and loss account comprises:

United Kingdom:

Corporation Tax at 52% (1978-52%):

Current (£ 77.4m before double taxation relief: 1978/ 76.0m) 41-6 254

Deferred (12:6) (0.9)

29-0 245

Overseas:

Current 81-6 937

Deferred (4-0) (9.5

Prior Year Adjustments (including rate changes) 50 29
111-6 111.6

The provision for the year reflects the release of £11.8m of deferred taxation on
UK stock relief no longer subject to clawback, offset by additional provisions against
tax contingencies mainly arising overseas.

b Deferred Taxation

The amount shown in the combined balance sheet compnses:

Deferred taxation 116:1 1156
less Advance corporation tax (8-9) (20.5)
Taxation on unrealised intra-group profits—see note 11 (115-1) (112.0)

(79) (16.9)

Advance corporation tax is recoverable in the future against deferred taxation liabilities
which have been provided for either by Rank Xerox Limited or its UK subsidiaries.
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RANK XEROX

Notes to Combined Financial Statements

12 Other Non-Current Liabilities

1979 1978
These comprise:
Provision for trade-in allowances on machines sold 10-6 5.8
Long-term pension liabilities 20-8 16.7
314 22.5
13 Contingent Liabilities
There are contingent liabilities, arising in the normal course of
business, in respect of bills discounted, guarantees and others
amounting to approximately £26-8m (1978-£17-4m).
14 Capital Expenditure
No provision has been made in the accounts for the following capital expenditure,
which excludes rental equipment:
1979 1978
Expenditure contracted for 84 7
Expenditure authorised but not committed 17.0 11.8
25-4 19.5
15 Subsidiaries
Details of the principal subsidiaries are as tollows:
Percentage of
Ordinary Share Capital
Country of Owned
Incorporation Direct Indirect  Total
Subsidiaries of Rank Xerox Limited:
Rank Xerox (Copy Bureaux) Limited England - 100 100
Rank Xerox de Espafia Limited England 100 - 100
Rank Xerox (Ireland) Limited England 100 - 100
Rank Xerox (Management) Limited England 100 - 100
Rank Xerox (Overseas) Limited England 100 - 100
Rank Xerox (R & S) Limited England - 100 100
Rank Xerox (UK) Limited England 100 - 100
Rank Xerox (Australia) Pty Limited Australia - 75 75
Rank Xerox Austria GmbH Austria - 100 100
NV Rank Xerox SA Belgium - 100 100
Rank Xerox A/S Denmark - 100 100
Rank Xerox Oy Finland - 100 100
Office de Transformation Papetiere SA France — 67 67
Rank Xerox SA France 100 - 100
Rank Xerox GmbH Germany - 100 100
Rank Xerox Greece SA Greece - 100 100
Rank Xerox (Nederland) BV Holland - 100 100
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RANK XEROX

Notes to Combined Financial Statements

Percentage of
Ordinary Share Capital

Country of Owned
Incorporation _Direct Indirect  Total

Subsidiaries of Rank Xerox Limited

Rank Xerox Iran Private Co. Limited Iran - 100 100
Rank Xerox SpA Italy - 100 100
Rank Xerox Kenya Limited Kenya 100 - 100
Rank Xerox (NZ) Limited New Zealand 75 - 75
Rank Xerox (Nigeria) Limited Nigeria 60 - 60
Rank Xerox A/S Norway - 100 100
Rank Xerox (Proprietary) Limited South Africa - 100 100
Rank Xerox Espafiola SA Spain 25 75 100
Rank Xerox AB Sweden - 100 100
Rank Xerox AG Switzerland - 100 100
Rank Xerox Uganda Limited Uganda - 100 100

There are also branches in Angola, Eire, Hong Kong, L esotho, Malaysia, Mozambique, Namibia, Portugal and Singapore.

Subsidiaries of Rank Xerox Holding BV:

Rank Xerox Manufacturing (Nederland) BV Holland 100 - 100
Société Industrielle Rank Xerox SA France 51 - 51
Rank Xerox Fabrikations GmbH Germany 40 - 40

Rank Xerox Holding BV has voting control of Rank Xerox Fabrikations GmbH.

The remaining share capital of Société Industrielle Rank Xerox SA and Rank Xerox Fabrikations GmbH
is held by Xerox Corporation and The Rank Organisation Group and accordingly forms part of
‘Share Capital and Premiums’ referred to in note 8.

Subsidiary of Rank Xerox Investments Limited:

Xerox Egypt SAE Egypt 75 = 75

Subsidiaries of Rank Xerox Business Equipment Inc:

Bowker Publishing Company Limited England 100 = 100
Cheshire Business Equipment Limited England 100 - 100
Diablo Systems Limited England 100 - 100
Versatec Electronics Limited England 100 - 100
Xerox Learning Systems International Limited England 100 - 100
Xerox Publishing Group Limited England 100 - 100
Diablo Systems SA Belgium 100 - 100
Diablo Systems SA France 100 - 100
Cheshire Buromaschinen GmbH Germany 100 - 100
Diablo Systems GmbH Germany 100 - 100
16 Holding Company

The ultimate holding company is Xerox Corporation, which is incorporated in the United States of America.
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RANK XEROX

Report of the Auditors to the

Directors of Xerox Corporation
and The Rank Organisation Limited

We have examined the combined financial statements of Rank
Xerox (as defined in Note 1 to the combined financial
statements) set out on pages 10 to 21, which have been prepared
under the historical cost convention, pursuant to Clause 5 of the
Master Agreement dated 21 October 1977 to which Xerox
Corporation and subsidiaries of The Rank Organisation Limited
are parties.

In our opinion the combined balance sheet,combined profit and
loss account and combined statement of source and

application of funds together with the notes thereon have been
propetly prepared in accordance with the said Master Agreement
and, under the historical cost convention, give a true and fair view
of the state of affairs of the Group at 31 October 1979 and of the
profit and of the source and application of funds for the year to
that date.

PEAT, MARWICK, MITCHELL & CO

Chartered Accountants
London 22 January 1980
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RANK XEROX

Six year Financial Summary
Figures in £ millions

Combined Profit and Loss Account

1979 1978 1977 1976 1975 1974

Turnover 1,165.0 1,086.9 960.6 753.6 612.4 477.5
Trading profit before charging depreciation 3999 3981 4077 2847 2413 2317
Depreciation 1144  108.0 90.2 83.5 729 59.8

2855 — 2901 _ 3175 2012 1684 1719
Interest receivable 113 74 92 5.2 25 1.5

2968 2975 3267 2064 1709 1734
Interest payable 259 27.0 30.3 319 30.8 223
Group profit before Xerox Corporation charges 2709 2705 2964 1745 1401 1511

Share of profit before taxation of associated company 323 223 19.6 1.3 49 10.1

3032 2928 3160 1758 1450 1612
Xerox Corporation charges 48.1 40.5 393 - - -
Profit before taxation 255.1 2523 2767 1758 1450 1612
' Taxation 1230 1222 1063 86.2 715 74.9
Profit after taxation before extraordinary items. 1321 1301 1704 89.6 735 86.3
Extraordinary items - - - - 5.0 -
Profit after extraordinary items 1321~ 130.1 1704 89.6 68.5 86.3
Outside shareholders’ interests in subsidiaries’ profits 02 1.7 1.6 1.1 0.7 0.9
Profit attributable to Group shareholders 1319 1284 1688 885 ~ 678 85.4
Dividends 452 49.3 69.1 46.6 44.6 14.0
867 791 997 419 232 714
Amounts capitalised = - 37 - - -
Prior year adjustment: capital leases - - 29 - - -
Retained earnings for the year 86.7 79.1 93.1 419 23.2 71.4
Combined Balance Sheet
Assets employed
Fixed Assets 5419 4796 4557 4064 3984 3515
Net current assets/(liabilities) 1046 939 56.4 63.0 371 (169)
Associated company 534 346 25.6 17.6 25.1 25.7
Other assets 282 27.8 271 279 267 226
728.1 6359 564.8 5149 487.3 382.9
Financed by
Share capital and premiums 452 349 349 30.3 302 294
Reserves 5155 4288 3497 2565 2146 1914
Total shareholders’ equity 560.7 4637 3846 2868 2448 2208
Outside shareholders’ interests in subsidiaries 9.3 93 8.0 6.0 4.6 3.8
Deferred taxation 79) (169)  (164) 01 168 311
Long term loans 1346 1573 1779 2134 2169 1250
Other non-current liabilities 314 225 10.7 8.6 42 23
728.1 6359 564.8 5149 4873 3829
Notes 2 The figures for the periods from 1974 -1977 have been

1 The figures for 1977 have been restated for capital restated to reflect a change in the definition of net

leases in accordance with the provisions of the
US accounting standard FAS-13.

current assets which now excludes items receivable or
payable beyond one year from the balance sheet date.
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RANK XEROX

Rank Xerox Investments Limited
Directors

President
DT Kearns

J Campbell
] Ellison
Russell W Evans MC
W F Souders

Rank Xerox Business Equipment Inc.
Directors

Chairman
W F Souders

President
Russell W Evans, MC

P H Courtney

D T Kearns
JV Titsworth
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