
































9 Reserves (continued) 

Non-distributable reserves: Group companies 

At 1 November 1980 (as restated) 

'fransfers as above 

At 31 October 1981 

Non-distributable reserves: Associated Company 

At 1 November 1980 (as restated) 

'fransfers as above 

At 31 October 1981 

e In order to obtain accelerated overseas taxation relief, 
additional sums have been provided in the financial statements 
of certain overseas subsidiaries in respect of depreciation of 
rental equipment and other fixed assets, and in respect of stock 
and debtor provisions. 

The additional sums provided for this special purpose have 
been eliminated from the combined financial statements. The 
profit after taxation for the year ended 31 October 1981 is 
accordingly £4.6m less than, and retained earnings at that 
date £47 .Om greater than the aggregate ofthe relative 
amounts shown in the financial statements ofthe subsidiaries 
concerned, calculated at current rates of exchange. 
d No provision has been made for withholding and other taxes 
that would become payable in the event of distribution of 

10 Prior Year Adjustment 
The effect of the change in accounting policy, referred to in 
note Ie, has been to increase retained earnings for the year by 
. £41.2m (1980 - decrease - £8.4m). The financial statements 
for the year ended 31 October 1980 have been restated in 
accordance with this policy and the effect on retained earnings 
at 31 October 1979, a reduction of £5.2m, is shown as an 
adjustment to retained earnings at 1 November 1979. 

Xerox The Rank Total 
Corporation Organisation 

and Limited and 
subsidiary subsidiaries 

35.8 18.2 54.0 

0.4 0.2 0.6 

36.2 18.4 54.6 

36.1 18.4 54.5 

6.2 3.1 9.3 

42.3 21.5 63.8 

retained profits as reflected in the Rank Xerox Limited 
consolidated financial statements by certain overseas 
subsidiaries and the associated company. Such taxes calculated 
at current rates amount to approximately £ 78.5m and 
£6.6m respectively. These retained profits have been 
re-invested locally in trading assets and it is not the 
intention of Rank Xerox Limited to initiate any action 
which would precipitate the payment of these additional 
taxes. 

e Profit participation adjustments are profits/losses and income 
received by Xerox Corporation during the year but which are 
attributable jointly to the shareholders of the Group 
companies. 

The opening balance at 1 November 1980 on currency 
translation account of £80.6m represents the balance arising 
on the restatement ofthe assets and liabilities ofthe Group at 
that date in accordance with the policy referred to in note Ie . 

15 



Rank Xerox 

Notes to Combined Financial Statements 

Figures in £ millions (except where otherwise indicated) 

11 Long Term Loans 1981 1980 Average interest 1981 1980 
rate (1981) 

a These comprise: 

Not fully repayable within 5 years: 
c Loans are denominated in the following currencies: 

Secured 6.3 6.0 
Not fully repayable within 5 years: 

Unsecured - banks 1.1 0.4 
Sterling 10.4% 26.5 26.5 

-other 23.6 22.2 
Dutch guilders 10.0% 19.6 20.0 

Xerox Corporation and subsidiary 23.5 23.5 
Other currencies 10.5% 9.6 6.8 

55.7 53.3 
Subsidiary of The Rank Organisation 
Limited 1.2 1.2 Fully repayable within 5 years, and capital leases: 

--- ---
55.7 53.3 Sterling 9.6% 45.8 25.8 

US dollars 16.4% 4.8 10.3 

Fully repayable within 5 years: Dutch guilders 8.8% 2.0 12.1 

Secured 0.4 0.5 French francs 17.9% 23.3 17.3 

Unsecured - banks 31.4 17.8 Other currencies 16.4% 16.0 13.5 

- other 47.8 44.3 

Xerox Corporation 2.2 7.0 147.6 132.3 

Subsidiary of The Rank Organisation 
'Limited 0.6 0.4 

---
82.4 70.0 

Liabilities under capital leases 9.5 9.0 

147.6 132.3 

less repayable within 1 year 33.3 30.8 

114.3 101.5 

b Repayment periods from the balance sheet date 
(excluding capital leases) are as follows: 

1 year 31.8 29.5 

2 years 28.3 17.1 

3 years 8.4 9.3 

4 years 23.3 5.9 

5 years 7.3 21.1 

6to 10 years 33.8 35.7 

thereafter 5.2 4.7 

138.1 123.3 
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12 Taxation 

a Provision for the year 

The amount shown in the combined profit and loss account comprises: 

United Kingdom: 

Corporation Tax at 52% (1980 - 52%): 

Current (£55.3m before double taxation relief: 1980 - £81.5m) 

Deferred 

Release of deferred taxation relating to prior years' UK stock relief 

Overseas - Current 

-Deferred 

Prior year adjustments (including rate changes) 

The tax charge for 1981 has been reduced by £5.5m in respect 
of stock relieffor which no provision for deferred taxation is 
required. 

b Deferred taxation 

The amount shown in the combined balance sheet comprises: 

Deferred taxation 

less Advance Corporation Tax 

less taxation on unrealised inter and intra-group profits 
(note 1h) 

The deferred taxation balance at 31 October comprises: 

Timing differences - fixed assets 

- sales-type leases 

-other 

1981 

26.2 

3.1 

(26.5) 

2.8 

33.0 

27.6 

(0.9) 

62.5 

118.5 

(7.0) 

(122.5) 

(11.0) 

111.4 

19.4 

(12.3) 

1980 

45.6 

(6.5) 

39.1 

65.2 

7.6 

(5.2) 

106.7 

136.8 

(4.7) 

(121.7) 

10.4 

117.4 

3.5 

(8.8) 

UK stock relief 24.7 

Advance Corporation Tax is recoverable in the future against 
deferred taxation liabilities which have been provided for 
either by Rank Xerox Limited or its UK subsidiaries. 

13 Other Non-current Liabilities 
Other non-current liabilities of £38.2m (1980 - £31.3m) 
include £28.4m in respect oflong term pension liabilities 
(1980-£20.7m). 

14 Contingent Liabilities 
There are contingent liabilities, arising in the normal course of 
business, in respect of bills discounted, guarantees and others 
amounting to approximately £14.0m (1980 - £13.4m). 

118.5 136.8 
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Rank Xerox 

Notes to Combined Financial Statements 

Figures in £ millions (except where otherwise indicated) 

15 Capital Expenditure 

No provision has been made in the combined 
financial statements for the following capital 
expenditure, which excludes rental equipment: 

Expenditure contracted for 

Expenditure authorised but not committed 

16 Subsidiaries 

Details of the principal subsidiaries are as follows: 

Subsidiaries of Rank Xerox Limited: 

Rank Xerox (Copy Bureaux) Limited 

Rank Xerox de Espana Limited 

Rank Xerox (Ireland) Limited" 

Rank Xerox (Management) Limited 

Rank Xerox (Overseas) Limited 

Rank Xerox (R & S) Limited 

Rank Xerox (UK) Limited 

Rank Xerox (Australia) Pty Limited 

Rank Xerox Austria GmbH 

NV Rank Xerox SA 

Rank Xerox A/S 

Rank Xerox Oy 

Office de 'Iransformation Papetiere SA 

Rank Xerox SA 

Rank Xerox GmbH 

Rank Xerox Greece SA 

Rank Xerox (Nederland) BV 

Rank Xerox SpA 

Rank Xerox Kenya Limited 

Rank Xerox New Zealand Limited 

Rank Xerox (Nigeria) Limited 

Rank Xerox A/S 

Rank Xerox (Proprietary) Limited 

Rank Xerox Espanola SA 

Rank Xerox AB 

Rank Xerox AG 

Rank Xerox Uganda Limited 

There are also branches operating outside the United Kingdom. 

"Operates in the Republic of Ireland. 

Throughout the year under review, Rank Xerox Limited did 
not have control over its subsidiaries in Iran and accordingly 
the results and net assets of those subsidiaries have not been 
consolidated. No audited accounts have been received in 
respect ofthose subsidiaries for 1981. 
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1981 

6.1 

24.9 

31.0 

Country of 
incorporation 

England 

England 

England 

England 

England 

England 

England 

Australia 

Austria 

Belgium 

Denmark 

Finland 

France 

France 

Germany 

Greece 

Holland 

Italy 

Kenya 

New Zealand 

Nigeria 

Norway 

South Africa 

Spain 

Sweden 

Switzerland 

Uganda 

1980 

7.1 

13.6 

20.7 

Percentage of ordinary share capital owned 
Direct Indirect Thtal 

100 

100 

100 

100 

100 

100 

69 

100 

75 

60 

25 

100 

100 

75 

100 

100 

100 

100 

95 

100 

31 

100 

100 

100 

100 

75 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

75 

100 

100 

100 

100 

95 

100 

100 

100 

100 

100 

100 

75 

60 

100 

100 

100 

100 

100 

100 



16 Subsidiaries (continued) 

Subsidiaries of Rank Xerox Holding BV: 

Rank Xerox Manufacturing (Nederland) BV 

Societe Industrielle Rank Xerox SA 

The remaining share capital of Societe Industrielle Rank 
Xerox SA is held by Xerox Corporation and The Rank 
Organisation Group and accordingly forms part of ' Share 
Capital and Premiums' referred to in note 8. 

Subsidiaries of Rank Xerox Investments Limited: 

Xerox Egypt SAE 

Bessemer Insurance Limited 

Rank Xerox Cote d'Ivoire SA 

Investissements Xerographiques Marocains SA 

Xerox Maroc SA 

Subsidiaries of Rank Xerox Business Equipment Inc: 

Century Data Systems Limited 

Cheshire Business Equipment Limited 

Diablo Systems Limited 

Versatec Electronics Limited 

Xerox Computer Services Limited 

Xerox Learning Systems International Limited 

Xerox Publishing Group Limited 

Diablo Systems SA 

Diablo Systems SARL 

Century Data Systems GmbH 

Cheshire Buromaschinen GmbH 

Diablo Systems GmbH 

Shugart Associates GmbH 

Versatec GmbH 

Xerox Computer Services BV 

17 Holding Company 
The ultimate holding company is Xerox Corporation, which is 
incorporated in the United States of America. 

Country of 
incorporation 

Holland 

France 

Egypt 

Bermuda 

Ivory Coast 

Morocco 

Morocco 

England 

England 

England 

England 

England 

England 

England 

Belgium 

France 

Germany 

Germany 

Germany 

Germany 

Germany 

Holland 

Percentage of ordinary share capital owned 
Direct Indirect Total 

100 

51 

75 

100 

100 

50 

50 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

25 

100 

100 

51 

75 

100 

100 

50 

75 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 

100 
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Rank Xerox 

Combined Current Cost Profit and Loss Account 

For year ended 31 October 1981 

Turnover 

Historical Cost Profit Before Interest on Net Borrowing 
(note 2) 

less Current Cost Operating Adjustments: 

Depreciation - Rental Equipment (note 3) 

- Other (note 3) 

Cost of Rentals and Sales (note 4) 

Monetary Working Capital (note 5) 

Sales-type Leases (note 5) 

Disposals of Fixed Assets (note 6) 

Current Cost Operating Profit 

less Interest on Net Borrowing 

Associated Company: 

Historical Profit before Tax 

less Current Cost Adjustments (note 7) 

Current Cost Profit before Taxation 

Taxation 

Current Cost Profit after Interest and Taxation 

add Gearing Adjustment (note 8) 

Current Cost Profit Attributable to Shareholders 

Outside Shareholders' Interest in Subsidiaries' Profits 

Current Cost Profit Attributable to Shareholders 
oftheGroup 

Dividends 

Current Cost Retained Earnings for Year 

The notes on page 22 form part of these accounts 
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1981 
£m 

1,268.2 

195.5 

41.4 

9.0 

28.9 

12.6 

2.6 

1.7 

96.2 
---

99.3 

21.2 

78.1 

26.5 

3.9 

22.6 

100.7 

77.3 

23.4 

24.0 

47.4 

1.8 

45.6 

23.7 

21.9 

1980 
£m 

1,237.3 

214.5 

36.7 

8.6 

32.3 

10.2 

3.4 
---

91.2 

123.3 

12.1 

111.2 

19.4 

3.1 

16.3 

127.5 

116.8 

10.7 

22.1 

32.8 

0.4 

32.4 

44.6 

(12.2) 



Rank Xerox 

Combined Current Cost Balance Sheet 

At31 October 1981 

1981 1980 
£m £m 

ASSETS EMPLOYED 

Fixed Assets (note 3) 749.3 694.8 

Stocks and Stores (note 9) 160.6 151.9 

Monetary Working Capital (note 5) 145.7 120.0 

Associated Company (note 7) 106.7 88.9 

Other Operating Assets (note 10) 75.9 26.1 

Net Operating Assets 1,238.2 1,081.7 

FINANCED BY 

Share Capital and Premiums 45.1 45.2 

Current Cost Reserve (note lla) 564.9 497.9 

Retained Earnings (note llb) 337.8 315.9 

Currency Translation Account (19.8) (80.6) 

Proposed Dividends 14.9 29.2 

Outside Shareholders' Interest in Subsidiaries 10.2 9.2 
---

Total Shareholders' Funds 953.1 816.8 

Long Term Loans 114.3 101.5 

Bank Overdrafts and Acceptances 60.2 62.6 

Deferred Tax (11.0) 10.4 

Non-current Liabilities (note 12) 26.6 15.9 

Long Term Loans Repayable within one year 33.4 30.8 

Other Current Liabilities 61.6 43.7 

Net Borrowing 285.1 264.9 

1,238.2 1,081.7 

The notes on page 22 form part of these accounts 
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Rank Xerox 

Notes to Combined Current Cost Accounts 

Figures in £ millions 

1 Current cost accounts for the combined Group have been 
prepared in accordance with the requirements ofSSAP 16 and 
except as noted below, the accounting policies used are the 
same as those used for the historical cost accounts. 

2 Historical Cost Profit before Interest 

Historical cost trading profit 
after charging depreciation 

Interest receivable on 
sales-type leases (1981 only) 

Xerox Corporation charges 

Historical cost profit before 
interest on net borrowing 

3 Fixed Assets 

1981 

250.0 

5.9 

(60.4) 

195.5 

1980 

256.7 

(42.2) 

214.5 

Fixed assets manufactured within the Group have been 
restated using estimated current manufacturing costs for each 
product. Freehold land and buildings have been restated by the 
directors using open market valuations based on the advice of 
suitably qualified executives of the Company. Other fixed 
assets have been restated on a country-by-country basis using 
appropriate external indices. 

Depreciation lives are the same as those used in the historical 
cost accounts. The depreciation charge is calculated on the 
average current cost during the year. 

The principal categories Rental 
comprise: Equipment 

31 October 1981 

Gross current cost 

Depreciation 

Net current cost 

31 October 1980 

Gross current cost 

Depreciation 

Net current cost 

4 Cost of-Rentals and Sales 

1,033.2 

613.1 

420.1 

1,012.6 

631.7 

380.9 

Land, 
Buildings, 

Equipment 
and Vehicles 

505.9 

176.7 

329.2 

468.6 

154.7 

313.9 

Thtal 

1,539.1 

789.8 

749.3 

1,481.2 

786.4 

694.8 

The adjustment of cost of rentals and sales represents the 
difference between the historical cost and the current cost of 
machines and supplies sold and parts used in the servicing of 
rental equipment, and has been calculated using the averaging 
method except where other methods are more appropriate. 

5 Monetary Working Capital/Sales-type Leases 
The adjustment for monetary working capital (comprising 
debtors, prepayments, creditors, provisions and accrued 
expenses) has been calculated using the averaging method and 
appropriate external indices for the relevant countries. 

An adjustment similar to the monetary working capital 
adjustment has been made to the long-term element of the net 
investment in sales-type leases included in other operating 
assets. The adjustment for the short-term element included in 
debtors is contained in the monetary working capital 
adjustment. 
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6 Disposals of Fixed Assets 
The disposals adjustment reflects the difference between the 
historical net book value and the current cost net book value of 
fixed assets other than rental equipment. The adjustment for 
rental equipment is included in the cost of rentals and sales 
adjustment. 

7 Associated Company 
The current cost adjustments in respect of the Associated 
Company have been estimated by the directors using 
appropriate external indices, since full current cost accounts 
are not available for the Associated Company. 

8 Gearing Adjustment 
The gearing adjustment represents the proportion ofthe 
current cost operating adjustments which net borrowings bear 
to net operating assets. 

The gearing adjustment has been calculated on a Group basis 
using the average of opening and closing figures. 

9 Stocks and Stores 
Stocks and stores manufactured by the Group have been 
restated using estimated current manufacturing costs. Other 
stocks and stores have been restated on a country-by-country 
basis using appropriate external indices. 

10 Other Operating Assets 
These comprise tools, jigs and machine fixtures, deferred 
pre-production expenditure, goodwill, and the long-term 
element of the net investment in sales-type leases. 

11 Movement in Reserves 

a Current cost reserve 

Balance at 1 November 1980 

Surplus/(Deficit) on revaluation 
reflecting price changes 

Fixed assets 

Other assets 

Stock 

Associated Company 

Monetary working capital adjustment 

Gearing adjustment 

Sales-type leases adjustment 

Balance at 31 October 1981 

b Retained earnings 

Balance at 1 November 1980 

Current cost retained earnings for the year 

Balance at 31 October 1981 

12 Non-current Liabilities 

497.9 

62.6 

(2.5) 

12.0 

3.7 

12.6 

(24.0) 

2.6 

564.9 

315.9 

21.9 

337.8 

Non-current liabilities are stated after deducting certain assets 
which do not form part of net operating assets. 
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Rank Xerox 

Report of the Auditors 

To the Directors of Xerox Corporation and The Rank Organisation Limited 

We have audited the combined financial statements of Rank 
Xerox (as defined in note 1 to the combined financial 
statements) on pages 6 to 22 in accordance with approved 
Auditing Standards. 

The combined financial statements set out on pages 6 to 19 
have been prepared pursuant to clause 5 ofthe Master 
Agreement dated 21 October 1977, to which Xerox Corporation 
and subsidiaries of The Rank Organisation Limited are 
parties. In our opinion the combined balance sheet, combined 
profit and loss account and combined statement of source and 
application of funds together with the notes thereto have been 
properly prepared in accordance with the said Master 
Agreement and give a true and fair view of the state of affairs 
ofthe Group at 31 October 1981 and of the profit and ofthe 
source and application of funds for the year to that date. 

In our opinion the abridged supplementary current cost 
accounts set out on pages 20-22 have been properly prepared in 
accordance with the accounting policies and methods set out 
therein, to give the information required by Statement of 
Standard Accounting Practice No 16. 

Peat, Marwick, Mitchell & Co. 
Chartered Accountants 
London 25 January 1982 
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Rank Xerox 

Eight Year Financial Summary 

Combined Profit and Loss Account 1981 1980 1979 1978 
£m £m £m £m 

Thrnover 1,268.2 1,237.3 1,165.0 1,086.9 

Trading profit before charging depreciation 
and Xerox Corporation charges 371.3 380.4 399.9 398.1 

Depreciation 121.3 123.7 114.4 108.0 

250.0 256.7 285.5 290.1 

Interest receivable 12.4 14.6 11.3 7.4 ---
262.4 271.3 296.8 297.5 

Interest payable 27.6 26.7 25.9 27.0 

Group profit before Xerox Corporation charges 234.8 244.6 270.9 270.5 

Share of profit before taxation of associated company 26.5 19.4 32.3 22.3 
---

261.3 264.0 303.2 292.8 

Xerox Corporation charges 60.4 42.2 48.1 40.5 

Profit before taxation 200.9 221.8 255.1 252.3 

Taxation 77.3 116.8 123.0 122.2 

Profit after taxation before extraordinary items 123.6 105.0 132.1 130.1 

Extraordinary items 

Profit after extraordinary items 123.6 105.0 132.1 130.1 

Outside shareholders' interests in subsidiaries' profits 1.8 0.4 0.2 1.7 

Profit attributable to Group shareholders 121.8 104.6 131.9 128.4 

Dividends 23.7 44.6 45.2 49.3 

98.1 60.0 86.7 79.1 

Amounts capitalised 

Prior year adjustments: capital leases 

currency translation (5.2) 

Retained earnings for the year 98.1 54.8 86.7 79.1 

Combined Balance Sheet 

Assets employed 

Fixed assets 548.7 494.8 541.9 479.6 

Net current assets/Oiabilities) 134.3 96.6 104.6 93.9 

Associated company 74.9 56.9 53.4 34.6 

Other assets 87.5 39.0 28.2 27.8 

845.4 687.3 728.1 635.9 

Financed by: 

Share capital and premiums 45.1 45.2 45.2 34.9 

Reserves 648.6 489.7 515.5 428.8 
- --

1btal shareholders' equity 693.7 534.9 560.7 463.7 

Outside shareholders' interests in subsidiaries 10.2 9.2 9.3 9.3 

Deferred taxation (11.0) 10.4 (7.9) (16.9) 

Long term loans 114.3 101.5 134.6 157.3 

Other non-current liabilities 38.2 31.3 31.4 22.5 

845.4 687.3 728.1 635.9 
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1977 1976 1975 1974 
£m £m £m £m 

960.6 753.6 612.4 477.5 

407.7 284.7 241.3 231.7 

90.2 83.5 72.9 59.8 

317.5 201.2 168.4 171.9 

9.2 5.2 2.5 1.5 

326.7 206.4 170.9 173.4 

30.3 31.9 30.8 22.3 

296.4 174.5 140.1 151.1 

19.6 1.3 4.9 10.1 

316.0 175.8 145.0 161.2 

39.3 
---

276.7 175.8 145.0 161.2 

106.3 86.2 71.5 74.9 ---
170.4 89.6 73.5 86.3 

5.0 
---

170.4 89.6 68.5 86.3 

1.6 1.1 0.7 0.9 
---

168.8 88.5 67.8 85.4 

69.1 46.6 44.6 14.0 
--- ---

99.7 41.9 23.2 71.4 

(3.7) 

(2.9) 

93.1 41.9 23.2 71.4 




