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Notes

(i) Analyses of Group
turnover and profits by
Division and geographical
areq are given on page 38,
(ii) Al foreign currencies
have been translated at the
exchange rates ruling at 31st
October of each year.
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Results ai a Glance

Turnover and Profit
Turnover
Trading profit

Share of results before tax of
associated companies

Profit before tax
Profit before extraordinary items

Profit attributable to the shareholders

anisation

Earnings, Dividend and Assets

Earnings per Ordinary share
(before extraordinary items)

Total dividend per Ordinary share

Net rangible assets per Ordinary share

Employees
Group employees at 31st October

* Comparative figures have been restated {see note 2 on page 22).

fm £m
718:1 6309
844 68-5
827 1
1641 136-0
94:6 68-7
755 702
45.4p 337
180p 15-0p
261p 2%
16,635 16,442
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The Rank Organisation

Chairman’s Statement

The Rank Orpanisation profit before tax
for the vear ended st October 1956
increased o £164+1 nuthon compared
with €136 million in 1985,

The tading profit of the managed
businesses mereased ta £84+4 millon
compared with L68-5 nullion i the
previous vear dnd mist eperanng
Jivisions contributed o ths record
result.

Rank's share of the pre-tax prohit of
Rank Nerox mereased to £81+1 malhon
compared with £63+4 mullion in 1955,
The contribution from the smaller
assogiate aterests Jeereased trom £247
malhion to £1+6 nutbion wich Telecom
Pl International Tne. and Cathay
Films Drstribution Company Lunited
ceasing fo he associate companies.

Earmngs per Qrdinary share mereased
to 45+4p tom 33:7p and the Board
recommends a final dvdend of 11-55
per Ordinary share. With the intenm
dividend of 625 already pard this

makes a wotal of 18p per Ordinary
share for the year compared with 15p
for 1985,

Net horrowings at the year end
mereased to £100 million as a result of
the higher level of capial investment
and acquisitions.

The Holdays and Recreanon Davision
mcreased 1ts trading probie by nearly
100, Thas resulted from first nme
contributions from the Haven Lesure
and the Ladbroke socal and tingo clubs
and amuement centres acquisitions plus
2 40% merease 1n the trading profit of
eXIStIRg ITeTests. .-

The businesse: n pyreFitm and
Televivon Sgroiceg Bt continuegd
O Progress ard t ‘}"Z:P\\-asgan@?g a7
ncrease 1 compiable ldtina
admisstons, recor
Jistnbution, a substant
increase 10 video pracgssing, and
sgnificant growth n s market share by
Rank Advertising Films.
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The Rank Organisation

Chairman’s Statement continued

Hotels and Catering was the only
trading diviston to fall short of the
previous year's results, entirely due to
the occupancy drop in London hotels
caused by the cancellation of
overseas bookings in the carly part of
the year.

The performance of the Precision
Industries Division was again ahead of
the previous year largely due to the
performance of its major company,

Rank Taylor Hobson, one of the world's

leading suppliers of high precision
surface and roundness measuring
equipment,

In North America Strand Lighting
produced a marked increase in global
trading profit. There was also a first
profit contribution from the Kingston
Plantation project. !

QOur Australlan and Asian operations
matched their overall profic year upon
year in poor reglonal trading conditions.

Property disposal profits were lower
than last year, mainly because of
planning delays on some of the larger
projects,

During the last 12 months over £250

million af investment has been
committed to continuing profitable
growth and £200 million of this was
spent in 1986 on corporate expansion
and the improvement of existing
businesses. Acquisitions included Haven
Leisure, now amalgamated with our
existing holiday parks all operating
under the Haven name in the United
Kingdom and Continental Europe. 36
bingo and social clubs and 42
amusement centres were purchased from
Ladbroke, and Electro Controls in the
USA and laniro in lealy were added to
the Strand Lighting worldwide
opetations. The proposed offer for
Granada was concluded by the disposal
of our temaining shares in that
company.

Capital expenditure and
commitments include the major
redevelopment of the Butlin Centres at
Minehead, Bognor and Skegness,
converting them into Holiday Worlds
with new accommodation, catering and

entertainment facilities including indoor
water “playgrounds”. Cinemas and
hotels redevelopment and refurbishment
programmes continue together with
modernisation and expansion of our
Motorway Service Areas including
major reconstruction planned at
Farthing Corner on the M2 motorway.
The success of the first phase
development of Kingston Plantation in
South Carolina supported advancement
of phase two of the development
through 1987, leaving substantial free
land available for further development
from 1988 onwards,

There was therefore significant
expenditure on new operations, new
products and the modernisation and
ongoing redevelopment of older assets.
In addition, more was spent on research
and development and our businesses
continued to strengthen and widen their
markets and services to improve
competitiveness and profitability. As
planned, 1986 was a year of further
achievement and progress. This was
largely duic to the abilities and
application of our management and
employees and on behalf of the Board
| thank them.

We welcome two distinguished
business leaders, Dr David V Auterton
and Mr Anthony W. P. Stenham as
nen executive Directors. Sadly we have
to bid farewell to Mr Robin Cowen and
Mr John Duckworth who retire at the
AGM, and 1 wish to record the Board's
appreciation of their services to tne
Cotpany.

Trading in the current year to date
has continued to be good and
improvement in the proficability of our
associate interests is expected. We
believe that Rank, with its vigorous
pursuit of eamings growth, will prosper
in 1987 and continue o justify the
business strategy implemented in recent
years.

I
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- The Rank Organisation

Directors’ Report

The Directors submit their Report and
Statement of Accounts for the year
ended 31st October 1986.

Principal Activities and

Business Review

The Rank Organisation owns leisure
interests in film and television services,
holidays and recreation, hotels and
catering and also manufactures electro-
optical and electronic defence,
theatrical and studio equipment in"the
United ngdom and overseas. Rank
has a major investment in the Rank
Xerox companies, owned jointly with
Xerox Corporation.

An analysis of turnover and profit by
business activity is in note 27 on page
38 and the Group's activities and
businesses are reported on in the
Chairman’s Statement and the Review
of Operations.

Profit and Dividends

Profit before tax was £164+1 million for
the year. Profic after tax and minority
interests was £94-6 million. (1985
£68:7 million.)

The Direcrors recommend a final
dividend of 11:75p per Ordinary share
which, together with the Interim
dividend of 6+25p alrcady paid, makes a
total for the year of 18p per share (1985
i5p).

Subject. to approval at the Annual
General Meeting, the final dividend
will be paid on 7th April 1987 to those
sharcholders whose names are on the
register on 6th March 1987,

“The amount which It is proposed
should be transferred to reserves is
derailed in note 24 to the Accounts on
pages 35 and 36.

Goodwill

The Group was required to adopt the
Statement of Standard Accounting
Practice No. 22 in respect of its 1986
Accounts. This stipulates that goodwill
shall either be written off direcdy to
reserves or amortised annually against

perEL

profits, The Board decided that the
more appropriate option was to write off
goodwill against reserves and this has
resulted in reserves being reduced by
£101 million. It is not considered
necessary at this time to seek an
amendment to the Articles of
Association to increase the Group's
borrowing limit.

Fixed Assets

Changes in tangible fixed assets during
the year are shown in note 12 on page
26. '

Directors

The Directors listed on page 2 were
Directors of the Company throughout
the year with the exception of

Dr. D. V. Atterton and Mr. A, W. P.
Stenham who were appointed Directors
on 13th February 1987; in accordance
with the Articles of Association of the
Company they retire and, being

cligible, offer themselves for election.

M. ]. Daly retires by rotation and,
being cligible, offers himself for re-
clection. Mr. Daly has a service
contract with the Company which is
terminable by either party on not less
than three years notice, Mr. ). C.
Duckworth, who was 70 on 27th
December 1986 retires in accordance
with the provisions of the Companies
Act 1985 and is not offering himself for
re-clection. Mr. R. F. H. Cowen will
also retire from the Board at the
conclusion of the Annual General
Meeting.

The beneficial interests of the
Directors in shares of the Company, are
shown in note 26 on page 37.

Share Capital e, RS
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The Rank Organisation

Djrectors ? Report continued

In addition, 808 Ordinary shares were
. issued on the early exercise of options
under the Share Savings Scheme.

The Stock Exchange no longer
requires shareholders’ consent to each
specific issue by the Company of equity
capital for cash made otherwise than to
existing sharcholders an a proportional
basis. However, the relaxation of this
requirement is subject to the Directors
obtaining the necessary authority from
the sharcholders in accordance with the
Companies Act, 1985,

Accordingly a resolution witl be
proposed at the Annual General
Meeting to renew for a further year the
authority of the Directors to allot and
grant rights over the unissued share
capital and to nuthorise the Directors to
allot and grant rights over Ordinary
shares for cash up to o maximum of 5%
of the authorised Ordinary share capital
without fiest mnking a strict pro rata
offer to all existing Ordinary
sharcholders.

Share Option Schemes

Puring the year further options over
2,527,118 Ordinary shares were granted
to 499 employees under the terms of the
Share Option Schomes, Details of
options outstanding at 3ist October
1986 are dcmilgrj in note 24 on page
34, <

Significant Shareholdings

At the date of this Repotr, Guandian
Royal Exchange plc and its subsidiaries
held 16,874,249 (7:83%) of the
Ordinary shares of the Company, The
Company has not been notified of any
other holding of 5% or more of its
Ordinary share capital,

Personnel

Employee communication, consultation
and motivation are prime management
policies in the Organisation. The
development of new communication
aids and systems has established a wide
range of consultative procedures.

The Company continues to provide
employment training opportunities
particularly for young people. As part of
its policy to encourage youth
employment and local community
projects, the Company supported the
national ‘Industry Year 1986’ campaign.
It provided ‘work shadowing’
opportunities for young students,
sponsored and participated in ‘Open
Days’, Carcers Conventions and
produced specialist videos outlining
youth employment oppottunities within
the Organisation.

The Company encourages the
employment of the disabled and ensutes
that disabled employees benefit from
employee training and development
programmes.

Charitable and Political Contributions
Charitable donations made during the
year ended 31st Ocrober 1986 amounted
to £100,555. The Company has
contributed £25,000 to the
Conservative and Unionist Party.

Close Companics-—Income and
Corporation Taxes Act 1970

The Company is not a close company
within the meaning of the Income and
Comporation Taxes Act 1970.

Auditors

Pear, Marwick, Mitchell & Co. have
sipnified their willingness to continue in
office as Auditors and from 1st April
1987 they will practice under the name
of Peat Marwick McLintock. A
resolution for their re-appointment will
be proposed at the Annual General
Meeting.

By Onder of the Board
Brian C. Owers |
Secretary .
13th February 1987
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The Rank Organisation

Review of Operations

FILM AND TELEVISION

SERVICES

Director — James Daly

1986 1985
Turnover {£million) 1379 119-1
Trading Profit (£million) 13:0 110

Pinewood Studios

The year began satisfactorily but there
was a marked decline in U.K. based
film production in the second half.

OF the leading films serviced by the
Studios, “Aliens” has been successfully
launched and the latest James Bond
“The Living Daylights” is currently in
production. Pinewood celebrated its
50th anniversary during the year and its
Managing Director, Cyril Howard, was
awarded the C.B.E. for services to the
film industry.

Rank Advertising Films

The company has taken ndvantage of
the buoyancy of the advertising market
and the continuing high level of cinema
admissions. -Long term contracts have
been obtained for screen advertising in
cinemas owned by the Cannon Group,

Rank Audio Visual

Further increnses in sales and profit
were achieved by both the Video
Library and Rank Training.

The successful marketing of video
cassetees of a number of films including
“Desperately Secking Susan” and
*“Woman in Red” won trade awards.
The Video Library's position has been
strengthened by Cannon’s product and
the renewal of the Disney contract.

Rank Training won a number of
awards in the UK, for its films and a
gold award at a premier festival in the
U.S.A. for “Axt of Interviewing™

Rank Film Distributors
Record profit was achieved in both the
U.K. and overseas markets.

Successful titles included “Santa
Claus — The Movie", “Hannah and Her
Sisters” and “Chorus Line”. Substantial
sales for television screening were made

to the BBC and ITV. Rank continues
to fund British prodictions and is also
increasing investment in intemational
films to acquire distribution rights for all
territories outside the Americas.

Rank Film Laboratories

Market conditions were less favourable
due to the weaker U.S. dollar and
reduced U.K. film production. Despite
these adverse conditions, the company
increased volume and matched last
year's record profit. A new facility was
opened in Glasgow to complete a
network of three laboratories servicing
regional markets.

Rank Theatres

The upward trend in cinema attendance
continued with a further 8% increase in
comparable admissions. Attractive,
well-marketed product, further
refurbishment, more flexible pricing and
favourable weather conditions all
contributed to substantially increased
wurnover and profit. Among the most
successful films were “Santa Claus —
The Movie" *Hannah and Her Sisters”,
“Rocky 1V”, “Jewel of the Nile" and
“Aliens".

The encouraging trend in film
exhibition provides opportunities for
further investment and growth. Plans
being progressed include the
development of multiplex leisure and
cinema facilities.

Rank Video Services

The video casscrte duplication industry
suffered from excess capacity for much
of the year which led to major price

reductions. However, in the second half

there was a strong demand for cassettes
for the retail marker. Whilst the retail
business was at lower prices, the overall
volume of cassettes increased by over
60%. This, combined with the
efficiency of the new plant ar Phoenix
Park, Brentford, reduced unit
production costs and increased trading
profit.
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Tap left: Three of the popular
cassette titles distribured by
Rank Video in 1986,

» Tap vight: “Aliens', made at
Pinewood Studios during the
year, was a box office suceess
Jor Rank Theatres,

Centre left: The master video
tape veplay area for high vohune
cassette duplication at Rank
Videa Services' new plant in
West: London.

Centre right: On location during
the making of The Fowrth
Protocel, staving Michael Caine
and Pierce Brosnan (on
matorbike), a new film for
Rank Film Distrilactors,

Bottom left: Famous television
personalities perform key roles in
Rank Training’s films and
videos.

Bottom right: Rank Fibn
Laboratories' analytical control
of film processing solutions.

The Rank Organisation

Review of Operations costiued

HOLIDAYS AND RECREATION
Director — Angus Crichton-Miller

1986 1985
Turnover (£million) 3068 245-2
Trading Profit ({million) 32-8  16-5

Rank Travel (Wings)

The company increased the number of
holidaymakers carried by more than
25%, gaining a larger share of the tour
operating market which more than
compensated for the lower margins that
prevailed generally and losses were
further reduced.

An important factor in the sales
success was the company's ability to
offer special value U.K. holiday breaks
from Butlin's and Rank Hotels to those
booking overseas holidays.

Cal Alr International, a charter
airline owned jointly with British
Caledonian, added a third DC10 1o its
fleet and achieved good results,

On 1st November 1986, the nome
of Rank Travel was changed to Wings
and in 1987 all its overseas holidays
will be sold under the umbrella name
of Wings.

Butlin's Holidays

Butlin’s produced an excellent trading
year with main senson bookings up

by 10% in an overall UK, holiday
market that declined by around 5%.
The incrensed bookings were mainly

a result of the great success of newly
designed Somerwest World at
Minehead, where the numbers of guests
rose by 36%.

The success of Somenwvest World has
endorsed the acceleration of Rank’s
investment programme and over £40
million is being spent this winter,
mainly at Bognor and Skegness on the
newly designed Southcoast World and
Funcoast World. At each centre a range
of new accommodation and facilities is
being provided, including Europe’s
largest indoor Water Worlds.

The conversion of surplus land at
three centres into caravan parks was

successful and over 200 caravans were
sold. This activity will be extended in
1987 1o a fourth centre as well as
continuing expansion at the original
sites.

Out of season business grew by 16%
and this increase would have been
much higher but for the teachers’
dispute affecting School Venture groups.

The Barry Centre has been closed as
it was not capable of producing a
commercial rerurn.

Haven Leisure

The business previously known as
“Leisure Holidays” has merged with
Haven Leisure purchased in Febroary
1986 from English China Clays.

In 1987 all the caravan park
businesses will operate under the names
“Haven Holidays" and “Haven
Abroad".

The acquisition of Haven is
proving successful with profit higher
than anticipated. In addition to piving
the company a major share of the
caravan park businass in the U.K, and
France, the acquisition included the
Blue Line boating business in France.
This operates over 300 cruisers on
inland waterways from six different
locations.

The original Leisure Holidays business
perdormed strongly with record profit.
The caravan patk business in the U.K.
and France did well, with caravan sales
again performing satisfactorily.

Leisure hotels had a satisfactory year.
The El Griego Hotel in Torremolinos
has been sold.

Marinas enjoyed high occupancies but
turnover and profit at Troon acquired in
1985 were disappointing.

Top Rank Clubs

With the acquisition of the Ladbroke
Clubs in june 1986, Top Rank is now
the leading operator of social and bingo
clubs in the U.K. The integration of
the Ladbroke circuit has proceeded
smoothly and forecast profit was

el aiviiniiayivai
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Top left: Wings entered the
skiing market this winter ey
the Ski Bhie Sty title bought by
Rank in 1986,

Top vight: Blwe Line, pars of
Haven Leisure acquived during
1986, operates over 300
cruisers i Prance,

Centre left: This unique
costerne made of 1,000 L30
notes publicised the £30,000
daily prize national bingo game
offered by Top Rank Clubs.

Cenure vight: A section of the
popudar new indoor water
‘plavgcund’ at Bulin's
Somerwest World, Minchead,

Bottom laft: Heven Leiswre
offers helidaymakers a wide
choice of 32 chalet and caravan
parks in the UK and 21 parks
in France and Spain,

Boteom vight: Wings' new
brochures for 1987 were an
fnstant success i acel agents’
shops throughnut the UK.

The Rank Organisation

Lt e

Review of Operations continied

achieved. Rapid progress is being made
to achieve the level of returns being
obtained by the original Top Rank
circuit.

The improvement in the number of
admissions that was expected following
the introduction of the National Game
has not occurred so far but turnover per
admission has continued to increase.

Rank Amusements

The acquisition from Ladbroke of 42
amusement centres makes this new
company a leading operator of inland
amusement centres in the country. A
number of new centres are planned o
open in 1987 and a comprehensive
modernisation and replacement of the
range of amusement with prizes
machines is being implemented.

The company opened its operation of
the large amusement centre at the
Haven Devon Cliffs caravan park and
plans to operate similar centres at three
other caravan parks in 1987,

HOTELS AND CATERING
Director ~ Stuart May
1986 1985

Tumover {Lmillion} 99.5 102-9
Trading Profit (Smillion)  12:1 154

Rank Hotels

Trading profit at Rank Hotels declined
compared with 1985, which wasa record
year. This was a result of the cancellations
by overseas visitors 1o London, especially
from the U.S. A, due to concerns over
terrorism and the weaker U, S, dollar.

Despite the shortfall in oecupaney, all
our London hotels achieved improved
room rates as o direct consequence of
the cxtensive capital refurbishment and
upgrading schemes that have been
wking place over recent yeats,

During the year a new restaurant
opened at The Royal Lancaster Hotel,
and the programme of upgrading
bedrooms, public rooms and restaurant
facilities continued throughout the
horels.

- e

QOur London hotels have been
maintained to high standards and they
are all well located with excellent
reputations. With no significant
addition of first class hotels in London
for some years ahead, Rank hotels are
well placed to take advantage of an
upturn in demand.

Throughout the year, The Unicorn
Hotel in Bristol traded well and
increased profit.

The Hotel St. Regis in Detroir,
which is managed on behalf of its
owners, is being extended by an
additional 100 bedrooms.

Rank Motorway Services

Motorway Services recorded a good
profit increase. Catering, fuel and retail
activities all produced results in excess
of last year and the policy of
modernising facilities and extending
services has generated increasing
custom.

During the year improvements
were made at the Aust M4 and Forton
M6 Service Arcas. A major
investment programme has been
approved to reorganise and modemise
Farthing Corner M2 Service Area.
This will include a 60-room budget
hotel with opening planned for Easter
1987,

The modemisation programme will
this year include additional facilities,
new petrol forecourt livery and the
latest electronic sales and control
systems to speed customer service at all
service areas,

PRECISION INDUSTRIES

Director — Peter Blaztan

_ 1986 1985
Tumover (Emillion) 84-0 733

Trading Profit {million} 14-6 11-5

Rank Cintel

The company is the leading supplier of
telecine equipment used by professional
television establishments throughour the
world, During the year an enhanced
MK Il zelecine was launched,

11
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Top left: Rank Amusements is
the second lavgest operator of
adult amusement-;éntres in the
cauntry. !

Top right: The Royal Garden

Hotel in Kensington celebrated

its 20th anmiversary in 1986

with ¢ major refurbishment

programme, inchiding the

Lecfl;:velopmem of fts reception
all,

Centre left: New fecilities were
introdiced at the Royal
Lancaster Hote! overlooking
Hyde Park, one of which is the
highly poprdar Pavement Café,

Centre right: The moderisation
progeaanme wndler taken
throughout Rank Motorway
Services inclides this new
shepping facility for motorists
visiting Farthing Comer on the -
M2,

Bottom left: Rank Cintel's new
Ant File equipment combines the
company’s successful Slide File
image storage product with a
computer based graphic drawing
board.

Bottom right: Rank Brimar
provides the cathode vay utbe for
the pilor’s head-up display of
flight information n this F16
afreraft,

The Rank Organisation

Review of Operations continved

expanding the comnpany's range of
telecine products and a protorype high
definition version of this equipment was
demonstrated internationally,

The company’s new “Art File"”
product was introduced during the year.
This combines the already successful
image storage facilities of “Slide File”,
with a computer based graphic drawing
board.

Continuing progress has been made
with the video micrographics
equipment, which enables microfilm
records to be stored and remotely
accessed, A contract has been secured
for work stations for the U.S.
government.

The company has established a new
software development centre in
Cambridge to develop enhanced digital
graphic products.

Rank Brimar

Thorn Brimar acquired in January 1986
has been integrated with Rank
Electronic Tubes and, with effect from
1st November 1986, these companies
trade as Rank Brimar.

The combined business is now the
leading speclalist cathode ray wbe
display manufacturer in the U.K,,
although the benefits of integration will
take time to be fully realised. The
business continues to be heavily export
orientated and sales virtually doubled as
a result of the Brimar acquisition. A
large contract for technology transfer to
The Republic of China made its
contribution to a satisfactory year of
progress.

Rank Pullin Controls

The company supplies a wide range of
sighting products operating in the
visual and infra-red wavebands,
including thermal imaging
cquipment.

After a good first half year, the latter
half was disappointing due to delayed
confirmation of orders from home and
overseas,

The longer term outlook is

encouraging with a satisfactory
outstanding order book. The company
was recently awarded a large contract
for the Thermal Imager on the T.O.W.
on the Lynx helicopter.

Rank Taylor Hobson

The company — in its centenary year
— supplies a wide range of metrology
instruments, cine zoom lenses and
thermal imaging scanners. The
continuing success of the Form Talysurf
helped to produce record profit.

Gold medal awards for this equipment
were presented at the Leipzig Fair in
East Germany and at the Brno Fair in
Czechostovakia,

In October 1986 the company
launched Talyrond 300, a new

- automatic form and dimensional

measuring machine. This instrument
brings laboratory accuracy to the
shopfloor and is capable of being fully
interfaced with computer controlled
manufacturing systems.

The company is extending its main
lnboratories and manufacturing plant in
Leicester. The additional capacity
together with increased research and
development expenditure will enable
further expansion.

The latest products are computer
based requiring customer application
centres located near the major
engineering centres of the world.
Initially application laboratories
have been established ia Chicago and
Tokyo.

NORTH AMERICA
Director — Michael Gifford

1986 1985
Tumover {Emillion) 632 35-7

Trading Profit (million) 65  3:6

Strard Lighting
The company achieved record turnover
and profit from global markets and
ended the year with a high level of
orders.

During the year, the company’s
principal competitor in North America,
Electro Controls in Salt Lake Ciiy was
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Top left: Rank Taylor
Hobson’s Talyrond 300,
lannched in 1986, is an
awtamatic form and
dimensional measuring
machine, capable of being fully
interfaced with computer
controlled manufacturing
systems,

Top right: The latest in the
range of Rank Pullin Controls’
sighting equipment — a thermal
imaging surveillance camera.

Centrer A view of Kingston
Plantation, USA, from the
Atlantic, showing the Radisson
Hotel and South Hampton
apartment buildings wnder
conseruction with the 20 acre
recreation lake and hexury
villa-style apavoments in the
background.

Bottom left: A Premier
computerised lighting control
console Jrom the range
produced by Electro Controls,
acquived by Strand Lighting in
1986.

Bottom vight: A scene from
the apera ‘Cammen’ at the
London Coliserm, lit with
Strand Lighting computer-
controlled equipment.
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Review of Operations coinued

acquired, giving Strand Lighting a
major share of the North American
market. In Europe, Quartzcolor/laniro of
Italy, the world's leading supplier of
studio lighting equipment was acquired,
enabling Strand to maintain its lead
position in the worldwide studio
lighting equipment market as well as
providing additional opportunities for
growth.

Advanced lighting technology
acquired in 1985 enabled the company
to secure large orders from the U.S.
Space Agency-NASA. The U.S. Air
Force will also use this equipment in
simulators for aerial refuelling training.

During the year a specialist lighting
contract at EXPO '86 in Vancouver,
Canada was successfully completed as
the largest single contract in the history
of the company,

- Rank Development Ine, — Kingston

Plantation

Construction of the first phase of this
resort development at Lake Arrowhead,
Myrtle Beach, South Carolina,
progressed on schedule,

Customer demand has been strong for
all apartments under construction, with
nearly all the luxury villas in the first
phase having been sold within the year
of commencement. The majority of the
luxury oceanfront apartments in the first
tower block have alrendy been sold
although construction will not be
complete until the Spring of 1987, A
second oceanfront tower, previously
planned for later commencement, was
started in August 1986 to meet market
requirements,

The centrepicce of the first phase was
a hotel, due to open in the Spring of
1987, which will be operated as a resort
hotel with special emphasis on
conference and other group business. It
will be managed by the Radisson Hotel
Corporation, whose interests include
major travel agencies in the U.S.A. and
Canada.

Phase two is planned to start before
the end of 1987.

AUSTRALASIA/ASIA

Director — Leslie Bond
1986 1985
Tumnover (£million) 247 244

Trading Profit (£million) 2-2 2.2

Australia

As planned the service division of the

Major Domestic Appliances business
was sold during the year and the
Housewares Manufacturing facility was
closed and the plant and equipment
sold. Tessa, the furniture business, was
also sold.

Howard Silvers, the architectural
fittings business improved profits and
successfuily expanded into the retail
matket.

Asia

The completion of a number of projects
during the year, including continued
success in marketing Mobira mobile
telephones, has maintained profits in
the Technical Division. However, the
economic recession throughout the
region continues to depress the sales of
consumer products.

New Zealand

With lower economic activity in New
Zealand, Rank’s 50% share of the profic
before tax of Kerridge Odeon companies
was £1-5 million for the year ended .
31st March 1986 compared with

£2:1 million in the previous year.

RANK XEROX
The Rank Organisation’s share of the
profit before tax of the Rank Xerox
companies was £81-1 million compared
with £68-4 million the previous year,
Rank Xerox tumover for the year to
31st October 1986 increased by 7% to
£1,926 million producing a profit before
tax and before Xerox recharges of £214
million compared with £201 million in
1985.




The Rank Organisation

Share Ownership Analysis e

at 31st October 1986 I ‘
\ Holdings Nominal amount held :[-
!
Number % . £m % i
Ordinary share holdings :
Individuals ‘ ‘ ' 2 [
Up to 500 shares . 19,641 6671 O'g %él L
501 - 2,500 shares 6,080  20:65 1 97 b
2,501 — 25,000 shares 562 191 07 1-30 =
Over 25,000 shares ' 6 0-02 0-2 0-37 P
26,289 8929 31 575
i : ’ . n
\ bl v
Institutions and other corporate holdings Lo o L
~ Banks and nominee companics 2,223 7:55 284 52469 i 4 :
" Insurance companies and pension funds 299 102 17.5 3247 i .
Other corporate holdings ' 631 2:14 4-9 9:09 ‘i o
3,153 10:71 50-8 9425 v o, &S
Total Ordinary share holdings 29,442 10000 539 10000 | -
Preference share holdings 4,594 12:6 ‘ Ty
Total . 34,036 66:5 o
:1 ) , E:
!
The Financial Calendar ; |
Results Dates of Payment of Dividends and Interest :
Half Year: Ordinary shares 3 @
Announced July Interim: November :
Final: April
Full Year: Preference shares 1st January and : 2
Announced January 1st July ] ‘ s
44% Convertible Loan : 5
1993 15th February $ N
Annual Report: 6% Unsccured Loan 30th June and
Posted to shareholders in February Stock 1983788 31st December i . ’
. 54% Unsecured Loan ‘30th June and -
Antwal General Meeting: Stock 1990/95 31st December i L
Held in March i o
8% Unsecured Loan 30th June and .
Stock 1988193 31st December ; .
103% Unsecured 30th April and ;

Loan Stock 199772002 31st October

e



The Rank Organisation

Report of the Auditors

to the Merﬁxbers of The Rank Organisation Plc

We have andited the uccounts on pages 18 to 38 in accordance w1t‘n approvcd Audmng
Standards.

b

In our opinion the accounts, which have been prepared on the basis of the accounting

policies set out in note 1 on pages 21 and 22, give a true and fair view of the state of affairs o

of the Company and of the Group at 31st October 1986 and of the profic and scurce and -
application of funds of the Group for the year to,that date and comp:y with the Companies

Act 1985. w by ()D

London_ - PEAT, MARWICK,-MITCHELL & CO.
13th February 1987 : Chartered Accountants
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* Comparative figures have been

restated {see note

2 on page 22).

»

The Rank Organisation

Group Profit & Loss Account

| for the x‘year'ended. 31st October 1986

Turnover )
Less costs net of exceptional items

Trading profit

Share of results of associated companies.
Rank Xerox companies
Others

Interest

Profit on ordinary activities before tax

" Tax on profit on ordinary activitics

Profit on ordinary activities after tax
Minerity interests

Earnings
Extriordinary items

- Profit for the financial year

Dividends

o

. i .
Transfer to reserves..

2

Earnings per Ordinary share {(before extraordinary items)

Note

27

3&27

24

10

1986 ° 1985 s
£m fm .7
7181 6309
6337 5614
844 685
811 684
16 21
1671 1396
(30 (36)
1641 1360
(640)  (61-1)
1001 ™49
G5 6D
| 5
946 687
(191) 15
55 102
(39:4)  (309)
- 361 393
asdp 3 o
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Balance Sheets | | e

at 31st October 1986

T a L matt Tl e, e

Group _« . Company
1986 "1985° 1986 1985 L
4 Note £m fm | im Lm E
Fixed assets i o
Intangible assets o 1] 02 03 - 04 2
Tangible assets 12 3065 1984 16 361 I
Investments ’ ot
Substdiary companles 14 —_ —  1,0452 5791 3
Associated companies 15 3310 328.8 11 1-1 A
Other 16 253 — - —
| 6630 515 10479 63T
N . ' Current assets e
. Stocks 17 1067 80-0 — 164 0
Y Debtors i . 18 1892 1300 7770 . 80-4 ok
' . Security deposits 19 2640 29:6 — _ .
Other cash deposits 19 - 11597 161- 127 591 4
Cash at bank and inhand 19 185 51 1-8 08
, : o
Creditors (amounts falling due within . }“‘
one year) ¥
Loan capital and borrowings 19 {70-8) #6:7) (61-3) (38-7 “
Other 20 . (1990) (168:0)  (146'5)  (154+4) 3
Net current assets (liabilitiés) 1863 L3 (1163)  (36:4) 3
Total assets less current linbilities 8493 718-8 931-6 600-%
Creditors (amounts falling due after 5 : ‘
more than one year) ' i
Loon capital and borrowings 19 (1899  (177-6)  (177-8)  {165-1) o4
Other : 20 (5D 9-6) {0-8) — B!
Provlsioil\s for lnbilities © . w\
and charges Co b
Deferred eaxntion ; 21& 23 (19:1) (170 {1-4) {1-2) i
Other provisions S 2l {15:3) (22.0) (0-3) (2-1) 1
6204 919 7513 4825
" Copital and rescrves :
Called up share capital 24 665 63-1 665 631 o
Share premivm account %-é 2047 141-6 204-; 1g;g g
Patrick Meane Revaluntion reserve . —_ — itl- . 5
Chairman Y Other reserves 24 3035 2467 3689 138:0

. 5747 4514 1513 4325 &
M., Bo Giffﬂl‘d Q‘j
Managing Divector-and J

; o gt Minority interests b
Chief Executive Preference sharcholders 31-4 29-1 o

Accounts approved by Ordinary sharcholders 143 11-4 - -
the Board on ; 6204 491:9 7513 4325
13th February 1987. . N
] . _

* Group comparative figures heve M\N\NA‘— LM\MA\ ;
been restated (see note 2 on page \ ‘ \
22). . |
' o 19
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Note: To eliminate
distortions arising from
changes in foreign currency
exchange rates, the finres
are presented on the basis
that exchange rates ruling at
315t October of each year
had applied throughout that
year.

The Rank Organisation

\

"

Group Source and ‘Application of Funds

“for the year ended 31st October 1986

1985 .

1986
! . £m £m
Generation of funds from operations
Trading profic 84-4 68-5
Interest - . oo (3-0) (3-6) .
Dividends recetved from associated companies | 222 166 -
Extraordinary items before tax (21-0) 46
Trems not requiring (providing) funds .
Depreciation 215 176
Other items {1-1) (337
\ : ) 1030 70:0
{Increase) decrense In working capital ’ .
Stocks- o (202) 31
Debtors ‘?\ (4-3) 23
Creditors and provisions . I3 35
s 754 27
“ TIssue of addiclonal Ordinary shares 665 —_
Net proceeds froin the sale oft , :
Tangible fixed nssets. 10-8 217
Net assets and goodwill of substdiares s 20 £2:6
Investments 32 23:5
Total funds gcn"cﬁlcd . 1579 180-3
Application of funds
New businesses ncquired (see below) ‘ . 1204 -8
Investments In associated and other companies ' 14 + 03
Addidons 1o tngible fixed assets 493 488
Dividends paid . 352 351
Tax poid 22:4 16:5
Total funds applied 2287 1025
{Inerease) decrease tn net borrowlngs ‘ (70:8) 780
Represented by changes im
Preference ¢apital of o subsidlary {40) 145
Lonn capleal nnd borrowings (34:0) (13-5)
Cash and shore term deposits {32:8) 1060
(70-8) 780
New bustnesses nequined ‘
Fixed nssets | .
Intangible assets ’ 350 01
Tangible assets , 886 18 -
Stocks 61 01
Debeors 60 —
Creditprs (77) {0:2)
Provisions lor liabilities and charges
Deferred tasation (1-6) —
Qther provisions (6:0) i
1204 1-8
Dlschnrge'gl }llw
Issue of shares 665 -
Cash i X 501 18
Assumption of liability for bomowings 3-8 —
‘ 1204 18

1 A



1 Accounting policies

The Rank Organisation
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Notes to the Accounts

(i) Consolidation
The accounts are prepared under the
aatprlgal cost convention and, except as
stazed in notes-1(iv), 1 (viii) and 1(;5, are on
bases consistent with the previous year, The
effect on the profit and loss account and
balance sheets of the changes in bases of
accounting referred to in those notes is ser
out in note 2, The Group profic and loss
account and balance sheet include the .
accounts of the Company and its subsidiaries,
and the Group's share ofy profits ot losses and
reserves of associated companies which are
all related companies. The profits or losses of
subsidiaries acquired or sold during the year
are included s from or up to their respective
dates of acquisition or disposal.
As provided for by Section 228(7) of the
Companles Act 1985, no profit and loss
account is presented [n respect of The Rank
Organisation Ple.

g_:} Exchange rates

e Company and its subsidinries

Assets, liabllities, revenues and costs arising
from transactions denominated in foreign
currencies are translated into the currencies
of the reporting companies cither at the
exchange rate on the day on which the
trnsaction occurs or at the conttacted rate if
the transaction is covered by a related or
matching forelgn exchange contract, At the
bnlance sheet date monetary assets and
linbilities are translated at closing, or if
approprinte, forward contract rates. Non-
monetary assets are maintained at thelr
historic cost unless they are matched by
forelgn currency borrowings in which case
they are translated at closing exchange mtes,
Where foreign currency assets have been
financed b lEomign currency bortowings,
exnhange differences arising on the
borrowings have been dealt with through
reserves to the extent that they are coven-* .
by exchange differences arising on therel . 4
assets. The matching of exchanpe differsta..
has not been restricted to individual
currencies since the direcrors consider that
net forelgn currency assets ate funded by total
foralgn currency borrowings. Other gains and
losses arlsing on transactions in foreign
currencies during the year are included in the
Froﬁt and loss account. .
"or the purposes of consolidation of financial
starenients denominated in foreign
currencies, assets, linbilities, revenues and
costs are translated into sterling at the
exchange rates ruling on the balance shege
dnte. Exchange differences arising from the
re-translation of the opening net investment
in overseas subsidiaries and branches at the
closing rates of exchange are recorded asa
movement in reserves.

Rank Xerox companies

Assets and liabilities denominated in foreign
currencies are translated into the currencies
of the reporting companies at exchange rates
ruling at the balance sheet date. The
exchange differences arising, together with

exchange differences on trading mansactions,
are dealt with in the respective profit and loss’

accounts.
For the purposes of consolidarion of financial
statements denominated in foreign
currencies, assets and liabilicies are translated
into sterling at the exchange mtes ruling at
the balance sheet date and profic and loss
account items at average exchange rates for
the year. The exchange differences arising
are dealt with through reserves. Unrealised
intra-group profits are eliminated at
exchange rates ruling on the date of the
relevant transactions,

{iii} Turnover

Tumover consists of sales of goods and
services, admission receipts, Eliilm distribution
revenues, royalies, commissions and gross
rents receivable from investment properties,
proceeds of sale of properties held as mading
assets and the value olpxiork carried out on
the property development in progress.

(iv) Goodwill :
Goodwill in the Group balance sheet,
reprasenting the net excess of the cost of
shares in subsidiaries over net tangible assets
at dates of acquisition together with the
historical cost of goodwill of the Company,
which was previously stated av cost less
rovisions for permanent diminution in value
133, in aecordance with Statement of
Standard. Accounting Practice No. 22, now
gc‘n deale with on an immediate write off
asis.

{v) Stocks .
Raw marerials, work in progress, finished
goods, other stocks and film productions are

. stared at the lower of cost (including, where

approptiate, manufacturing overheads) and
net realisable value on consistent with
the previous year. Work in progress is stated
net of progress payments receivable. St

also include property development in
progress which is stated at cost plus
attributable profit less foreseeable losses and
is shown net of deposits received.

(vi) Property development in progress
The group uses the percentage of complesion
method to recognise profit from the
construction of its resort condominium and
villa development. The percentage of
completion is detenmined by measuring the
pcrcenm%e of actual costs {(including interest
and atributable overheads) incurred to date.
is percentage is then applied to the
estimated profit on units pre-sold in the
project.
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1 Accounting policies
continued

Qi
-

2 Changes in bases
of accounting

" Group Profit nnd Loss Account

Trading profic

Lm
%l 0
Profit on ordinary activitics before tax 1-0

Tax on profit on ordinary ncrivities
Profit on ordinary netivities after tox
Minorivy interests

Eamings

Extraordinary items

Profit for the finangial year
Transfer to reserves

A ST Ry AR £ L

The Rank Organisation

Notes to the Accounts continved

{vii) Research and development expenditure
Research and development expenditure
iricurred in the year is charged against pront
from ordinary activities unless specifically
chargeable to and recoverable from customers
under agreed contract terms.

(viii) Depreciation of tangible assets
Propertics

l(a) o depreciation is provided on frechold
and,

{b) Depreciation is provided on a straight
line basis to write off the cost of all frechold
buildings over their estimated useful lives

which do not exceed 100 years.

{c) Leaschold properties are depreciated over

the shorter of their estimated uscful lives,
which do not exceed 100 years, and the
termss of the leases.

Other

Depreciation is provided on a straight line
basis to write oft the cost of the nssets over
their estimated useful lives mainly at rates
between 5% and 25% per annum,

Change in basis of depreciation

In previous accounting periods the useful
lives of buildings of the holiday centres
owned by a subsidinry have been assumed to
end on 31st October, 2018; nccordingly the
rate of deprecintion applied to additions
depended on the date of acquisition of those
additions. The basis of depreciation was
changed during the current year in order to
Iring the policy Into line with the basis used

elsewhere in the Group. In parcicular asset
lives of buildings of the holiday centres are
now assumed to be a maximum of 25 years
from the date of the expenditure.

(ix} Leased assets

" Rental payments in respect of operating and

finance leases are charged to profit and loss -
account as incurred. ‘

- {x) Deferred taxation

The Company and its subsidiaries

Deferred taxation computed under the
liabilicy method ts only dprovidcd where it
cannot be demonstrated with reasonable
probability that a liability will not arise in
the foreseeable future. No provision is made
for taxation payable in the event of the
profits of certain overseas subsidiary and
associated companies being distributed. The
amounts of deferred taxation provided and
the relevant potential liability are seroutin

" note 23 on page 34.

" Rank Xerox companies

In previous accountin% periods full provision
under the linbility method was made for
deferred raxation, The basis has been
changed to one of making provision only
where it cannot be demonstrated with

a

reasonable probability that a liability will not

arise in the foreseeable future. The Rank
Xerox companies have a significant deferred
tx asset comprising tax on untealised inter
and intra group profits on supplies and
cquipment intended for sale and rental,

The nccounts for the year ended 31st October, 1985 have been restated to give effect to the

change In basis of accounting for
deprecinting certain mniiblc fix
their basls of providing

will and

the change made by a subsidiary in its basis for
assets, In addition the Rank Xerox companies have changed
eierred taxation and It has been considered

appropriate to restate the

Group's eccounts for its share of the change. The effect on the Group profit and loss account

and Group balance sheet i as set out below. The balance sheet of the

by the changes.

Increaseffdecrease) inprofits
Deptes  Dafered
Goodwill clation tax
Towl  change change  change
' m {m
—— {l «Q —
349 = L 39)
§4-9; —_— {1-0) 39)
e @0 G
. — . 3.7
09 09 — ---)
(3:3) 09 (0 30
(39 a9 (1:0) (3-1)

Eamnings per share reduces by 2:3p. per shore,

mpany is not affected
Group Balance Sheer {Decrease)
N £m

Intangble atcts {56-9)

Tangible assets , (16-C)

Investment in associated companics {16:3)

Arising from will written off {9-3)
Arising from deferred tax change 72
ther Teserves 3]

gf‘;aod\\ill “{:mn ?g 6%)

npe in basis o iati 16-
Deferred tax c!mngcmm“m { 69)
Minority interests +3)
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. ' 3 Trading profit

4, Share of results of
- associated companies

5 Interest

T_he Rank Organisation

Notes to the Accounts coninud

*Comprises distribution of reserves of Rank Xerox companies £28-1m less profits retained in
other associated companies £0+7m (see note 15).

1986 1985

S Lm fm

Interest on bank loans and overdrafts o {17-3) (21-1)
Interest on other loans fully repayable within J years {07 {0-5)
Interest on othet loans not fully repayable within 5 years (3-8) (4-8)
Interest receivable 190 22-8
(3-0) (3:6)

——

Interest payable is shown net of £2+1m {1985 £0-4m) interest allocated to property
development projects and £3-7m included within the lapsed bid costs in extraordinary items.

1986 1985
T ’ £m £m
urnover - ' 7181 6309
Cost of sales e ’) (546-1) (466:9)
Gross profit , N 172:0 -1?;5
Distribution costs o (44-9) (41-1)
Administrative expenses - g {47-8) {45:5)
~ Other operating income X 1-4 B
80-7 590
Exceptional items ‘
Surplus on purchase of debenture and loan stock 0:6 1.3
Profits less losses on disposal of operating properties 31 7
Recovery of oil exploration expenditure
written off in prior years — 11
Teading profit : mé;: 68-5
Trading profit is stated after (charging) or crediting the following ftems:
Depreciation of tangible fixed assets (21-5) {17-6)
Operating lease payments — property (5-2) (43) -
~ — plant and machinery (1-6) {1-3)
Finance lease payments — plant and machinery 0-7) (0-8)
Auditors' remuneration (Company £0«km 1985 £0:2m) (0-9) {0-8)
Rents recelvable 2.2 32
Profits before central costs and interest of businesses acquired .
" during the year g 11-8 0.1
| 1986 1985
Im £m
Share of profits less losses before taxation 82-7 Tt
Share of taxation (note 6) ' - (39-3) {40-1)
Share 9{ gxtmord!narv ftems (note 7) - (1-2)
5% 298
Dividends receivable by the Group (70-8) {20-2)
Profits less losses for the year less dividends receivable {27:4)" 96
Minority interests 1-0 {0-3)
Amounts retained atributable to sharcholders of the Company {26-4) 93
Adjustment of reserves on disposal of investments — {7-1)
Net {decrense} increase in profits retained in associated companies {26-4) 22
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The Rank Organisation -4
Notes to the Accounts coninved S
' 6 Taxation ' J 1986 ‘ ' 1985 ST
. ' Associated Associated .
F Company companies Toral ~  Company companics Total -4
Ly _ and its Rank ' Othes and its Rank  Others S
li o7 subsidiaries - Xerox oy subsidiarics Xerox » PR
LY i/ companics N companies v
‘2 £m Im Sin fm fm £m im fm
b United Kingdom corporation tax ' -
| Curent oM CorRe 202 Gy - 191 184 -+ 06 Ol 191
£ Deferred ' (0-2) 14 - 12 (0:5) 72 — 61
? 20:0 03— 203 179 78 01 258
! Overseas: - \ N
i Cument 48 492 06 546 23 300 L0 334 ..
Deferred : (0-1) (10-8) - (109) 08 11 — 19
- 47 84 06 BT 3.1 317 . 10 3537 )
| 2447 387 06 640 210 390 L1 6Ll
1 - od
3 Company and its subsidinries S
P! United Kingdom corporation tax on profits for the yeor has been provided at 37-08% ﬂi
| (1985 42+08%) and provision for deferred taxation has been made at rates which have :
B regard to the reduction in corporation tax rates set out in Section 18 Finance Act 1984. Lo
L The United Kingdom tax chacge s stated after crediting double tax relief of £0-Tm (1985 -
. £0+4m) in respect of income from subsidiaries, The charge for mxation has been increased )
) li:g' go.)am in respect of capital allowances and other timing differences (1985 decreased by .
“ih Y , . oo
B ' Rank Xcrox companics ' -
1 | E\&:&grgc for United Kingdom cotporation tax has been provided at 37-08% (1985 - “j
il 7 Extraordinary dtems . 1986 1985 + .1
ol ‘ fm fm
A Costs (including relnted interest) of fapsed bid for -
g ‘ Grnada Group PLC (nfter tax rellef of £1-4m) {14-4) —-—
N Ner cost and provision for cost of terminating activities {5-2) {03) .
- J Profits less losses agalnst historical cost on disposal, of investment o
ki : : propertics - 49
i1 ‘-
i 196 46
; ! ‘ Other tax items {including relief relating to previous years) ( 0.5) : (1.7)' |
i : . gt
SR Share of extraordinary items of assoctared companies (19_1) é.z) ;]
58 ; (191) 17
§§ 5; Auributable to ninorities ‘ L ©n -
b ' \ —  — i
N ‘ {19-1) e
[ . LA A
bl .j
!!fi i -
i 3
ik
I
iy
I }
24 -
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8 Profit attributable to The
Rank Organisation Plc

9 Dividends

10 Earnings per Qrdinory

_shate™

11 Intangible nssets

The Rank Organisation

Notes to the Accounts continued

The profit for the financial year dealt with in the accounts of The Rank Organisation Ple

was £270-5m (1985 £90-2m) and included £83-9m being the profit on sale of certain of its -
undertakings and assets to wholly owned subsidiaries and special dividend of £152-6m paid .
out of'proﬁts generated by the sale of assets by a subsidiary to its subsidiary. In 1985 the ‘
profit included dividends from subsidiacies of £65-6m paid out of prior year profits.

1986 1985
, £fm . Im
Preference shares ,
6% Cumulative Preference : 0-4 0-4
8% Second Cumulative Preference 02 . 02
L “ 06 0-6
.. Ordinary shares \ - ‘
Interim of 6:25p per share, since paid C 13-5 111
(1985 interim of 5+5p per share) ©
Final of 11+75p per shate, proposed 253 19-2
(1985 final of 9:3p per share) ' \
5 ‘ 388 303
394 309

By vinwe of the Finance Acts 1972 and 1976, the dividends payable on the 61% Cumulative
Preference Shures and §% Second Cumulative Preference Shares are ealeulated at the rates
of 4:375% and 5:6% per annum respectively, ‘

The calculation of eamnings per Ordinary share is based upon profit before extraordinary
items of £94:6m from which are deducted Preference dividends totlling £0-6m giving
earnings of £94:0m (1985 £68+1m) ond on the welghted average number of Ordinary
shares In. issue during the year of 206,840,000 (1955 201,995,000 shares),

oy

Group  Company

£m fm
Deforced revenue expenses
Cost at 31st Ocrober 1985 08 03
Transfers o subsidiaries : - ©-3)
Additlons a : o1 —_—
Cost at 31st Ocrober 1986 , , & 09 —
Amortisation at 31st October 1985 5 0.1
Tronsfers to subsidinties - — (1)
Amortisntion for year 02 =
Amortisation at 31st October 1986 . ' o7 —
Net book amount at 31st October 1983 - 03 .02
Net book amount at 31st October 1956 02 -
Goodwill

Goodwill of the Company at 31st October 1985 of £0-2m was transferred to a subsidiary during
1956,

S | SR
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Notes to the Accounts contnued
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12 Tangible assets ‘ . Fixtures .
v Freehold  Leasehold futings Plant . Assets in &
fandand  land and ~ tools and and  course of .. :
buildings  buildings  equipment machinery construction Total 3
Group ' £m © Lm ‘ £m £m £m ‘ £m L4
Cost at 3Lst October 19857 ' 970 741 117-8 29-1 1:3 319:9 K
Prior year adjustment {see note 2 on page 22) (3:4) (0:8) (1-3) — — (5:5) _-
" Cost at 31st October 1985 restated 93-6 739 116-5 29:1 1-3 3i4- E
Currency translation adjustment 0+4 —_ 0-8 1) — 11
New businesses acquire 73:9 34 17-4 43 - 99:0" =
Additions : 121 5.0 28-3 38 0-1 49-3 }
Disposals \ 5 {1:0) (11 (6-9) (61) (1-3) (164) 3
Transfers to current assets (4-4) (4+:0) (3-1) (0-5) — (120) 4
Cost nt 315t October 1986 Y 174+6 e 153-0 305 0t 4334 |
Depreciation at 31st October 19857, 17:3 12 60+1 169 — 1055 i
Prior year adjustment (see note 2 on page 22) 68 4:4 (0-7) —_ — 105
Depreclation at 31st Ocrober 1985 restated 24:1 15:6 59-4 169 — 116
Currency translation adjustment ) 01 - - - - 1% S
New- businesses acquired 30 04 39 31 — 104 _
~ Disposals (0-6) (0:7) (5-2) (4-1) — (10-6) )
Depreclation for yenr 0 2:0 13-6 29 —_ 21:5 |
Transfers to current nssets (1.3} {3+9) (3:0) {03} — {85)
- Depreciation at 31§|: Qctober 1986 283 13:4 68+7 185 —_ '12@-9
Netbookmountat31stOctober 1985 westated 695 583 5711 12:2 -3 1984
Net book amount at 315t October 1986 146:3 638 843 12:0 0-1 3065
‘ Fixtures :
Frechold  Leasehold fittings ;
_landond  landand  tools and ‘ ,

‘ buildings  buildings equipment Toral :
Conmpany im fm m fm ;
Cost nt 31st Ocrober 1983 220 25-1 423 894 1
Transfers to subsidinries {20:0} {22-8) {39:1) (819) .
Additlons — 02 11 L3 . 4
Disposils 47 {2-1) (30) (10-8) ‘
Transfers feom curcent nssees 28 0-7 13 48
Cost at 31st October 1986 1 B0 1-6 28 ;

- Depreciation at 31st October 1933 60 33 21-4 327 3
Transfers to subsidiaries (52) {3-6) (19-9) 92
Disposals 9 < (0 (2-0) 49
Depreciation for yenr —_ — 0-1 01 4
Transfers {rom current assets 11 04 1-0 2.5 :
Depreciation at st October 1985 _— 01 i-l 1-2 %
Net book amount at 31st Ocrober 1985 160 198 2090 61 ‘
Net book amaunt at 31st October 1986 0.1 10 05 16 :
The net book amount of leasehotd land and buildings at 31st October, 1986 includes for the Group £37-8 5 £33 nd ;
fog the Company £1:0m (1985 £15-2m) in respect atg leases with less than 50 years to run‘: Tlfe nﬁlﬁokgmr:ugltggfj cfn-gilﬁz‘;;m , 4

26

for the Group includes £0-3m (1985 £NIL) interest capitalised.
*The opening balances have been adjusted in respect of assers reclassified.
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13 Commitments

14 Investments In subsidiary
companies
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The Rank Organisation

Notes to the Accounts contined

Future capital expenditure

At 31st October 1986 commitments for capital expenditure amounted to £33-Om
(1985 '£15-3m) for the Group and CNIL (1985 £NIL) for the Company. Expenditure
authorised by the Directors but not contracted amounted to £10-7m (1985 £14-0m) for the

’ Group and ENIL (1985 £2-2m) for the Company.

Property developments in progress (note 17)

Future expenditure authorised by the Directors amounted to £33-2m (1985 £37-4m) of * -
which £23:2m (1985 £32-9m) was contracted at 31st October 1986, - :

Group rental commitments over periods of leases B

)

The commitment at 31st October 1986 to make payments on operating leases in the year to
31st October 1987 was:

y Properties Plant and machinery

1986 1985 1986 1985

; £m fm £m £m

Lenses explring in one year ' 02 0-1 0:6 0-5
Leases expiring in two to five years 133 - 08 16 0-5
Lenses expiring in more than five years 40 37 03 —_
545 46 25 10

Tota] rental commitments at J1st October 1986 in respect of finance leases of plant and
machinery were £1:0m (1985 £2+4m) of which £0:6m (1985 £1-0m) is payable within one
yeor, '

N y L 5
. Forward foreign exchange contracts

At 31st October 1986 contracts in the ordinary course of business for the Group were £54:3m

- (1985 £34:6m) and for the Company ENIL (1985 ENIL).

Shares Loans Net

. At cost of and book
“ valuation advances Provisions amount
Im £m £m im

Balances at 3 1st Qcrober 1985 255-8 N2 @y 5191
Transfers o subsidiary {10:9) - - (10-9)
Addidons —_ 479-6 — 479-6
Disposalsfrepayments (300 (399 7 (35-2)
Increase in provisions * -_— —_ (1-1) (11}
Reduetion of provistons — —_ 123 123
Inerense on revaluation 2144 — — 21-4
Balances at 31st Ocrober 1986 2633 Ri0-9 (29.0) 1,045-2

The Company's 60% holding in.the ordinary share capitat of Rank Precision Industries
(Holdings) Limited was revalued by the directors on 31st October 1956 at £111-2m being an
amount tqual to the historical cost of £3:3m plus the appropriate share of post acquisition
retained reserves, The surplus on revaluation has been taken to revaluation reserve.

Of the loans and ndvances to subsidiaries £62+1m (1985 £65-6m) has been subordinated to
other creditors as an alernntive to increasing the share capital of cermin subsidiaries.

Loans and advances during the year of £479-6m include: (i) loans to finance the purchase of
new businesses from third parties; (i} loans relating 1o the puschase by subsidiaries of certain
of the Company's assets and undertakings; and (iii) loans to a subsidiary to enable it 10
acquire shares in an sssociated company previously owned by its immediate holding company.

et e B o



The Rank Oxganisation‘

Notes to the Accounts continued

14 Investments in subsidiacy
companies continued

The principal subsidiaties, whose activities are shown in greater detail in the Review of
Operations on pages 7 to 15 are:

Percentage of share capital

100 . -

R e L T T

L
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Class of Country of attributable to the Company
shares incorporation Directly Through
owned and operation  owned  subsidiaries Total
Film and Television Scrvices Pinewood Studios Limiced  Crdinary Great Britain — 100 100
Rank Advertlsing Films ~ Ordinary Great Britain —_ 100 100
Limited )
Rank Audio Visual Limited Ordinary Great Britain —_ 100 100
Rank Film Distributors Ordinary Great Britain — 100 100
Limited . ‘
Rnnk-‘Fll? Labotatorles  Ordinary - Great Britain — 100 | 100
Limite - :
Rank Theatres Limited  Ordinary  Great Britain — 100
, Ronk Video Servlces Ordina Great Britain —_ 100 100
. Limlted Deferre ‘ — 100 100
Holidays and Recreation Wings Limlted Ordina Great Britain 100 — 100
Deeflerne 100 o — 100
Butlin's Limted % - Great Britin 100 — 100
Cumulative
Preference
"~ Onrdinary 100 —_— 100
Haven Leisure Limied Ordinnry Great Britain —_ 100 100
Top Rank Limited Ondinnry Great Britain —_ 100 100
Rank Amusements Limited Oondinory Great Britain —_ 100 100
Hotels and Cateting _ Rank Hozels Limited Oudinary Great Britain —_ 100 100
: “Rank Motorway Services  Ordinary Great Briwin — 100 100
Limited
Precision Industeies Rni\ll: {’wcjlslon Industries  Qudinary Great Britain 100 —_ 100
mit
’ Rank Precision Industzies ine Common U.S.A, —_— 100 100
. North America Strand Lighting Inc Common U.S.A. — 100 100
. Smu;d ll.lalhtlmg Asla Ondinnty Hong Konyg — 100 00
Suand Lighting Limited  Ordinary Great Britain —_— 100 100
Rank Development Ing Common US.AL — 100 100
Australin/Asin Rank Industeles Ordinnry Australia — 100 100
Australia Limited
Rank, Industries Asin Ondinary Singapore —_— 100 TI00
‘ Dre. Limited
Holding nnd other compantes A Kerhaw & Soms, Ple 8% 'A Great Buitain 78 — 78
{note {n)) Cumulative
Dreference
124% B! 83 —_ 85
Non-Cunulative
Preference
Onlimn’ B2 — 82
Rn(nl: thgt;!dings Limhed Ondinary Grear Britain 50 46 96
note
Rank Holdings (U.K.) Crlinary Great Britain 10 —_ 100
Limited {note {c})
Rank Overseas Holdings  Ordinary Grent Brirsin 10 — 10
Limited {note (&)
Rank Dreclon Industedes 5% Great Britain 57 35 92
(He' . Limfied Cumulative
{note tuy) Preferente
Ordinary 60 33 93

{n) A. Kershaw & Sons, Ple halds 43% of the pred, nd dinary share eapi
ﬁm& l’mifisiain li\dmrics {Holdings} Limited w 'icﬁz?ngcunsa%égf% d?gs}m‘hc mcapiml of Rankcapil{ti'] of
oldings Limite ‘

{b) Rank RX Holdings Limited owns directly and indirectly the whole of the Group's interests in the
Rank Nerox companics.
(c{sl}an Holdings (U.K.) Limited owns the Group's investment in <3 inajority of the UK opesating
R B foldings Limiced owns the G ot in the principal overscas

2 Overnie i fmited owns the 's i nent 1 CH . =
and other associated comgﬁxics. . roup's invessracht in the pal averseas subsidiary
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The Rank Organisation

Notes to the Accounts wmme

Group Company
Share of
post -
acquisition Loans
Shares  retained and » Shares
at cost profits  advances Total  at cost
; fm Im " Em fm £m
Rank Xerox companies (ualisted)
Balances at 31st October 1985 1744 2764 1.2 2950 —_
Prior year adjustment ‘
{see note 2 on page 22) - (72) — (1-2) —
Balances at 31st October 1985 0
as restated 174 269-2 -2 287-8 —
Currency translation adjustment T 56+6 — 566 —_
Additions ¢8 — — 0-8 —
Distribution of reserves — (28:1) — (28:1) —
Balances at 31st October 1986 182 2977 2 3 —
Other {unlisted) ‘
Balances at 31st Ocrober 1985 39:0 1143 -— 503 111
Prior yenr adjustiment :
(see note 2 on pnge 22) (9:3) —_ — (9:3) —
Balances at 3st Qcraber 1985 ‘
ns restared ' 29:7 113 — 41-0 1.1
Currency translation adjustment 07 (1:2) — (0:3) —_—
Addltions 02 —_ — 02 _
Disposals (29 — —_ (2:9) —
Transfer to other investments (26:1) 08 T (2593) -
Surplus on revaluation of fixed assets —_ 0.7 —_ Q7 —
Share of retained profits for the yenr — 07 —_ 07 —_
Balanees at 31st Qcrober 1986 16 12:3 —_ 139 1.1
Totl ‘ 198 3100 12 3310 111
The assoclated compantes principally affecting profits are:
Porcentage  Country of
vating  incorporation Class of Perceniage Date of
interest and operation capital owned  holding  ~Accounts
ank Nerox companies
Rnl!(‘ank t\".::;:olt.‘i‘rl:\'i?ca 433 Grear Brimin  *B' Ordinary 96+4 31.10.86
:D‘ Ordinary 96-4
Rank Xerox Holding BV, 458 Holland ‘CB: %gz}g ggj 31.10.86
k Nerox Investments
Rnll.‘imitgilm e 430 Bermuda  *B’ Ordinary 96-4  31.10.56
OQther associated companies
Film c.}cl’\lbig%n .
m&ﬁmzigﬂmﬁ:ﬂ 500 New Zealand Ordinary 500 31, 3.86
Folidays and recreation
Cal Air - - . =
Intemational Limited 500 Great Britain Ordinary 300 31.10.86
Deferred 50-0

29
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15 Investments in
associated companies
continued

Profit and Loss Account

Turnover
Less costs

Trading profit
Interest
Share of results of nssoclates

Profit before Xerox Comoration
charges
Xerox Corporation chiuges

Profit before tax
Tax

Profiz after tax

16 Other investments
(unlisted) -

"i'he Rank Or'génisation

NOtCS to the Accounts ,continued‘

The business of the Rank Xerox companies consists of the manufacruring and marketing of business
equipment. This includes xcmgraphicpcopicrs and duplicators, E:lcctronu_:. impact_an-:{ electrostatic .
printers, information_ processing products and systems, clectzonic typewriters, facsimile tr.anscol:cwcré, an
related supplies. Rank Xerox has its principal manufacturing operations in the United Kingdom, France
and Holland and markets stich equipment through subsidiary companies in Europe, Asia, Africa and
Australia, Its principal assoclated company, Fujl ¥erox Co. Ltd., a company mcqrpomted_m Japan,
which is 50% owned by Rank Xerox Limiced, nlso manufactures and markets business equipment.

Under an agreement with Xefox Corpfimtion made in 1977, the Group, through Rank RX Holdings
Limited, is entitled to a share in'the annual combined profits before taxation of alt the associated )
companies owned {olntly with Xerox Corporation, This share amounts to one half of such profits up tc%
a maximum annual sum of £3,700,627 plus one third of the amount by which such profits exceed
£7,401,254, from which is deducted the related taxation. For this purpose, the combined profits before
taxation shown below are adjusted to eliminate charges made by Xerox Corporation for research and
development and corparate overhead costs and to include certain net income received direct by Xerox
Corporntion. S

A summary of the combined financial statements of the Rank Xerox companies

As set out below:

1986 1985* Balance Sheet 1986 ° 1985°
m Im Im fm
Fixed assets
1,926 1,806 Tanglble nssets 465 450
L7711 L1645 Investments 286 195
155 161 ‘ 751 645
5% (;3) Net current nssets 650 492
Totn! nssets less current linbilities 1,401 1,137
‘ Creditors falling due after more ‘
24 01 than one year {298) (221)
(76) {15) Provisions for Habilities and charges {57) 4N’
138 126 1,046 875
{67} (80" . i —_—
mm— e Share capltal and reserves 1,039 B66
3! 16 Minority interests 7 9
1,046 . ]

*Comparative figures have been restated for a change In basis of accounting for deferred 4ax which has
Ln)cwnsed the tax charpe for 1985 by £15m and increased shave enpital and reserves by £7m.

Loans
Shares and .
at cost ndvances Provisions  Total
fm fm fm m
Balances at 31st October 1985 02 07 {0-9) —
Addivons 03 —_— (0-3) —
Transfers from associnted companies 25-3 — —_ 153
Disposals {0-2) -0 09 —_
Balanees at 31st October 1986 25-6 — ©3) 253

The ransfer from nssocinted companies relates w the investments in Telecom Plus Intemational Inc.
and Cathay Films Disuribution Company Limited which are no longer regarded as asso:::tzdm;m es
as the Group's investment in the companies is no longer considered to be for the long term nor does
the Group exercise significant influence over the affalrs of either company.

The Group owns common stock of Telecom Plus Intemnational Inc., representing 21-2% of the voting

rights in that coinpany, which 5 incoyporated and operates in the U.S.A. Th 's inv
3lst Ocrober 19586 1s carzied at cost less pravision fgﬁiiminuﬁon in value. ¢ Groups Investment 28

The Group owns ondinary shares of Cathay Films Distribution Company Limited, representing 24:2% of

the voting rights in that company, which Is incorporated and o m‘fi“a’n Hong kéﬁfg. 'Ih:ggm:p's ¢

B::esm}\;ntlgts glst_ Ocrober 1955 i carried at zost phus share of post-acquisition reained profits to 31st
scember .
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17 St‘ocks

18 Debtors
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NOl'eS to tbe ACCOuntS continued

- Group - Com];any
1986 19535 1936 1085
- £m fm £m  Em
Raw materials and consumables 13-5 14-6 — 10
Work in progress 166 16:7 — e
Finished goods and goods for resale ‘ 25.8 24-5 — 3-8
Film productions 53 © 9.3 — 1146
Property developments in progress 45.5 14.9 — -
106-7 ¢+ 800 — 16-4
Prc‘ﬁpr.-rty ﬁcvc!opments“in progress comprise - ’
cost plus attributable profic - 53-0 14-9
Less: progress payments 15 —
- 455 149

[#)

oo '
Scction 228 of the Com[)nnlcg Act 1935 conmains an overriding requirement for the accounts to give a
i

“progress In nccordnnce with Statement of Stan

is reason attributable Jﬂ'ﬂﬁt has been included in pm;'cr
ard Accounting Practice No. 9 al
departure from the starutory valuation rules. As progress payments cannot be allocated

evelopments in
gh it constitutes a
betwveen cost

and profit it Is not possible to determine the effect of the de atture on the balance sheer carrying value

of the propercy developments in Ep.ro ress, Interest eapitalised included in propeny developments i
3

progress amounted to &6m (19 ),
Group Company
1986 1983 1986 1985
\ fm £m fm Im
Amounts falling due within one year
Trade debtors 620 61-6 01 72
Amounts owed by group compnnies — S 46:0 39-8
Other debtors §0 110 0-4 49
Fixed assets held for disposal 36 39 2+4 25
Prepayments and accrued Income 19:6 19:5 0.9 79
Dividends recelvable from associated company 234 h_!-!'S — —_
116:6 110:8 49-8 62-3
Amounts falling due after more than ope year '
Trade debtors 86 0.4 — 0-4
Other debtors 49 43 01 0-7
Fixed assets held for disposal 16 -1 —_ 141
Prepryments and acerued income 12 _ — o
Advance corporation tax recoverable 163 134 271 159
Dividands recelvable from associated company 400 _— — —
726 192 272 18-1
Total 1892 1380 770 80-4

A et b ke, VAT s Sl a e 5.
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19 Loan capital, borrowings,
short term deposits and cash

The Rank Organisation

Notes to the Accounts continued

Bank overdrafts

Bank loans \
Amounts repayable
Within one year or on demand
Between one and two years.
Between two dnd five years
In five years of more

»

" Other borrowings

43% Convertible Loan 1993
Remaining amount repayable
. Within one year
Between one and two years
~ Between two and five years
~Between five and fifteen years
In fifteen years or more

Total . T

Secured
Stetling
Other currencies

Unseeured
Sterling
Other currencles

Total ns above

Atmounts falling due within one yearor on demand
Amounts falling due after more than one year

Loan capital

Security deposits
Other cash deposis
Cash at bank and in hand

Total deposits and cash
Net borrowings

Company

495

Holders of the 43% Conventible Loan 1993 have the tight to converz into fully

of the Company exercltable untid 12th February 1993

one Ordinary share of 25
cancelled ULS, $2¢7m of the loan,

™ No conversion tights had been exercised
date U.S, $349m nominal of the lown was owstanding, During the year the Company purchased

Group
1986 1985 1086
fm ~ fm £m fm
12:0 10-1 9:3
55-8 348 49-3 20:1
773 531 72-7
71 12-1 71 12:1 .
471 48:7 471 48.7
187-3 149-3 176-2 139-4
24-8 26-0 248 260
340 1.8 2-7 1
-3 3.1 — 2
2:5 §-9 0-1 0
10-6 134 73 73
18-7 18-7 18-7 187
60:9 649 5336 563
260-2 2243 2391 2038
68 54 —_ —_—
1541 260 248 260
39 34+4 248 260
559 421 55-1 41:9
1724 1478 159:2 1359
216-3 1599 2143 177-8
2662 343 239-1 2038
708 467 §1-3 387
1554 1776 177-8 1651
W02 2243 2391 20348
11547 161-3 12+7 39-1
185 LD | 1-8 08
1602 196-0 145 599
1000 2533 22456 1432
i3 Ordinary shanes -
o the barhs of US, 14433 of the Joan for
by 31st October 1956 at v&\idld
N

Security deposits represent cash placed with the wrusiees of the 41% Cenventible Loan 1993 {and in

1985 o debentre of a subsidinry} to seoure the
£6-8m 1953 £8+4m) are secured by cithee ﬁxedmcﬁ-a {

of certain subsidindes.

ment of these borrowings. Sterling

bomow

il

oating charges on various assets and und

The remainder of other borrowings shown above includes borrowd ichin five
yes tallng £39.6m (1933 S35 for the Group s T e e i

wese borrowings are tepayable in part by annual sinking funds or by instalments and are alf

repayable at par.,
5

e average mte of interes ; .
o e e T ipiyon these bomaneinge was, for he Groop 0%

1985 -
81 .

LT |

3

o
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and charges
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The Rank Organisation

Notes to the Accounts comimed

D

Amounts falling due within one year
Payments received on account -

Trade creditors

Interest payable to group companies
Amounts owed to group companies
United Kingdom corporation tax

Overseas taxation

Advanee corporation tax
Other tax and social security

Other creditors

Accruals and deferred income
. Dividends
Accrued on preference shares
Payable and proposed on ordinary shares
Minority sharcholdess of subsidiaries

Amounts falling due after more than one year

Payments received on account
United Kingdom corporation tax

Qther creditors

Group

Ralances at 315t October 1985
Currency tanslation ndjustment
Utllised during the year
Subsidiaries aequised

Charge for the year in the profit and loss account

Dalances at 313t October 1956

Company

Bolances at 31st October 1985
Transfers to subsidiaries
Urilised during the year
Advance corporation tax

Balances ar 31st Qctober 1956

Other provisions are principally represented by closure costs

in respect of the termination of activitics.

Group Comj:any
1986 1985 1986 1985
Im im A £m fm
85 64 . — 02
65:5 55:6 1:2 170
—_ e 2-8 2:5
— — 80-1 70-6
9:0 91 12 0-5
32 1-8 —_ C—
163 13-4 16-3 13-4
60 61 2.7 4:2°
172 i17:0 0-6 47
329 270 2:6 10:8
02 02 o2 02
388 303 38-8 303
14 Il — —_
1990 1680 146-5 1544
04 — — —_
32 50 —_ —
Y15 36 08—
| 96 C-8 —_—
Orther
Deferred = pro-
taxation  visions
£m fm
17-7 220
01 {0-5)
—  (11:3)
1-6 2:6
{©-3) 27
19-1 153
12 21
7D ©9)
= {09)
09 —
1-4 03
33
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22 TProvision for pensions
and similar obligations

23 Deferred taxation

24 Capital and reserves. |

The Rank Organisation

Notes to the Accounts continued
United Kingdom , . lated pensi ,
The group pension schemes are contracted out of the State earnings related pension T
arrangements and are externally funded under separate trusts. Benefits are fixed by P
reference to final pay. There were 7,543 current members, 6,639 pensioners and 5,156 ;
former employees with deferred pension rights at the 5th April 1986, the last pension plan 4
year end, Valuations of the funds are carried oue by the Eagle Siar Group triennially, the ‘ é}:
last actuarial report being to Sth April 1985, That report disclosed that the funds were o
adequate to meet all the obligations of the schemes. 4
Other countries ‘ ' REET
Group contributions to schemes for employeesin other countries to;alled £0-5m (1985 £0-9m). . f
¥ Provided * *  Not provided _ ¥
) Group Company Group Company - - ?
1986 1985 1986 1985 1986 1985 1986 1985 . 1
m . Im  fm  fm  fm  Im  fm  Em
Capital allowances 131 129 19 86 1247 143 —_ —_
Other timing differences 60 53 — — {(#3) {3 — -~
Losses I () o — - - —
Advance corporation tax —_— — {65} (7'4_) —_ —— —_ —
191 177 14 12 84 130 — — 4
The above figures exclude taxation payabie: 3
(n) In the cvent of profits of cersain overseas subsidiary and associared companies being g
distributed and S i
(b) on capital gains which might arise from the sale of certain investments by the Company ok
Lt the values at which they nre stated in the Company's balance sheet. "}
' < Share capltal 1986 1985 ; &
NS Authorised’, Issued Authorised Tssued B
: and and #
fully s%gg 00 fully gao.gg §
0" . [T
619 Cumulative Preference shares of ’ s ‘ )
£1 ench 10000 9,996 1000 996 3
8% Second Cumulutive Preference shares 7
of £1 each 3000 .. 2,602 3,000 2,602
Ordinary shares of 25p each 70,800 53,874 57,000 50,498 |
$o0 a1 W00 606 |
. 5
During the year, 13,500,000 Ordinary shares were issuad in connection with an acquisition !}
from Ladbroke Group PLC and 808 Didinary shares were issued on the early exercise of 3@
options by employees. C %
At st Qerober 1986, of the unlssued Ordinary shares 2,401,639 were reserved against A
conversions of the outstanding 41% Convertible Loan 1993 and 3,345,456 against the exercise -
?Ofl%:\t;?ns granted under the Company's Share Option Schemes. Details of the oprions areas 3
‘ ‘ Date of Grant Shares Option Price
Share Savings Scheme 25th Aprit 1985 315,801 O 306p ;
\ Tth March 1986 126,775 Hp
Executive Share Option Scheme 8th May 1985 527,960 M5
3rd March 1986 421,470 Mp
21st August 1986 1,953,430 490p g
3,345,456
Options granted under the Share Savings Scheme are exercisable normally within a period of
six months after the fifth anniversary of the SAYE contracts. Options granted under the
Executive Share Option Scheme are exercisable within a period normally commencing on the -
third anniversary and ending on the tenth anniversary of the date of the grant. ;
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continued
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The Rank Organisation B

_Igofes to the Accounts continved

P P s £ T

Reserves

Group
1986 1985 -
, ‘ - Im Sm
Share premium account 2047 141:6
Revaluarion reserve — —
Other reserves 3035 T 246-7
508-2 3883

Company
1986 . 1983
E£m Im
204-7 141-6
1112 89-8
3689 1380
6548 369-4

At 31st October 1986 the reserves of t'he‘Companyx were higher than those of the Group

principally because:

(i) goodwill comprising the ner excess of the cost of shares over the net tangible assets at
dates of acquisition has been written off against Group reserves but an equivaient provision
by the Company for diminution in value of its investment in subsidiaries has not been

considered necessary; and

(i) the Company generated inter-group profits during the year from the sale of a substantial
part of its undertaking and assets to wholly owned subsidiaries at values above those carried

in the Group accounts,

Movement in share capital and share premium account Ordi;:ary
: . : share
v capital
£m
Balances at 31st October 1985 o 505
Issue of shares In the year .34
Expenses in connection with the fssue -—
Balances at 315t October 1986 539
Movements In reserves
. Company -
‘ : cand s Associated
Group - subsidiaries  companies
) £m fm
Balances at 31se October 1983 previously reporred 556 277-2
Adjustments due to changes In nccounting policies
roup goodwill written off pre 1985 (662) —
Fixed assets restatement
Pre 1985 (15-0) —
Deferred taxation — Rank Xerox companies
Pre 1985 — {3:0)
1983 — {3-9)
Balances at 31st Qetober 1985 restated (23-6) 270-3
Currency translation adjustments }o?(a) 53.3
Write off of goodwill arising in the year {(35-0) —
Surplus on revaluation of fixed assets — 0.7
Transfors {0-8) 08
Surplus on profic and loss account for the year 62:5 (26-3)
Balances at 31st October 1986 4-8

Share
premium
account
£m

141-6
64-1
(1-0)

204-7

Total
fm
335~8

(66-2)

(15-0}
(1-0)

(3-0)
(3-6)

246:7
55-0
(35-0)

07

361

Sr——

298-1(b) 303-5

(a) After offsetting £0-7m of net exchange losses arising on foreign currency borrowings less.

deposits. ] _
(ﬁﬁi:cludcs £286:5m in respect of Rank Xerox companies.




24 Capital and reserves
continued

25 Contingent liabllitles

The Rank Organisation

Notes to the Accounts continued

Company ‘ * Revaluation Other
£m £m

Balances ar 31st October 1985 §9-8 138:0
Currency translation adjustment — (0:2)

- Surplus on profit and loss account for the year — 2311
» Revaluation surplus 114 —_
Balances at 3st Octobe;j 1986 ‘ 111.2 3689

(c) Includes £363+5m regarded as available for distribution

In presenting the figures for the Company's investments in subsidia

companles the directors have adopted the altenative accounting tu
Schedule 4 Part Il Section C of the Companies Act 1985 and have revalued an

Total
fm
2278
(0-2)
231-1

214
. 480-1(c)

ry and associated
les under the terms of

investment In & subsidiary company at 31st October 1986, The valuation surplus of |
£21-4m arising thereon in the year has been taken to revaluation reserve.
The diicztors also consider that a diminution in value has oceurred in two subsidiary

companles and consequently have made a charge of £1-1m to the profit and loss account

of the Company during the year.

The directors have considered the value at 31st October 1986 of the remaining fixed
assets of the Company without actunlly revaluing them; and are satisfied that these
remaining nssets are worth in total not less than the aggregate amount at which they are

- stazed in thes¢ nccounts,

Accordingly, and as providedin Section 275 of the Companies Act 1985, the provisions

+ . for diminution in value of investments in subsidiarles of £1:1m charged in arriving at the

surplus for the year of £231+1m In the Company's profit and loss account do not fall to
be trented as renlised losses and therefore nre not regarded as reducing distributable

serves,
Group

Guarantees by the company and by substdiary companles, bills
discounted by group companies and uncalled lability In respect of
portly paid shares '

Guarantees of advances to nssocinted company
Guarantees of lease commitments of an associated company

Conmpany
Guarantees of ndvances to subsidinyy companies, bills discounted
and uncalled labilities In respect of partly paid shares

Provided ns labilities in the group balance shost

Qthers
Guarantead buyback of rodeemable preference shares of a
subsidiary

Guarantees of advances to an associnted company
Guarantoes of ltase commitments of an associated company
No security has been given in respect of any contingent liability.

1986
fm

189
02
20:5

69
154
327

02
20-5

1985
£m

176 i
02

13-8

o N P L

50
138
302

042

138
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26 Directors and employees

- The Rank Organisation

v, L]

) o ‘ .
Notes to the Accounts comnued

(a) The dirccgors' interests in shares or stocks of the Company which are all beneficial
urﬂess otherwise stated were as follows:- c

31st October 1986 _1st November 1985
Ordinary’ Share - Ordinary Share
Shares Options . Shares Cptions
L. H. Bond — 31,398 R 31,398
Sir Arthur Bryan 1,000 —_ — —
Rq Fl H- COWQII 40,000 — 40'000 hamas
as trustee 5,008,085 L - 10,008,085 —
H. A, Crichton-Miller — 60,000 -?— 60,000
J. Daly 2 — 60,000 — 60,000
J. C. Duckworch 1,404 — 1,404 —
Sir Leslie Fletcher 1,000 2,418 1,000 2,418
M. B. Gifford 500 152,418 ‘ 500 152,418
Sir Patrick Meaney 1,016 62,418 1,016 62,418
Sir Denis Mountain 8,465 —_ 313 -
8 trustee —_— _ —_— 254,600 —
The Hon, Angus Ogilvy 2,679 " 2,418 2,679 2,418
D. M. Yates 50 62,418 30 62,418

The above interests include options to purchase Ordinary shares granted under the terms of
the Company’s Share Savings and Executive Share Option. Schemes.

Througheut the year Mr. R. . H. Cowen afso had a non-beneficial interest in 1,025 61%
Curmulntlve Preference shares and £15,200 10§% Unsecured Loan Stock, Sir Patrick Meaney
a beneficlal Interest in £76 108% Unsecured Loan Stoek and Sir Denis Mountain a :
beneficlal interest in 1,000 6}% Cumulative Preference shares.

Except ns stated above none of the directors had any interest in the shares or stocks of the
Company or its subsldiaries, : S

There have been no changes in the above interests since 315t October 1986,

No director was interested during or nt the end of the year in any contract which was
significant in relation to the company's business,

1986 1985
1000 £000

{b) Total emoluments of the directors of The Rank Organisation Ple _
Foos 59 34
Other emoluments 534 451
Contributions to pension schemes 202 127
(¢) Emoluments of Chairman _ 78 65
{d) Emoluments of the highest pald director ' 152 152

{¢) The mble which follows shows the number of direetors of The Rank Organisation Ple,
other than the Chalrman and the highest paid ditestor, and of higher paid employees of
the Group, whose emoluments during the year were within the bands stated,

H uments Dimzors Eﬂ‘plo)'ccs
Emol 1986 1953 1956 1985
£ -
5,001—10,000 3 5
35,001—40,000 — - 10 1
40,001—43,000 —-— — 9 2
45,001—30,000 e e 3 3
50,001—353,000 - — 1 1
60,001—65,000 = ! ! —
70,001—73,000 2 1 - —
75,001—S50,000 1 - — —_

articulars shown in notes (¢}, (d) and (¢) above are provided only in ¢ of
® g;lr‘u.?ct’?r? ‘::d employees of the Group working wholly or mainly in the United Kingdom.
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27 Segmental information

s
M

The Rank Organisation,

ey e

Notes to the Accounts cotinued

1

Analysis by Division
. , 7

Film and Television Services
Holidays and Reereation
Hotels and Catering

Precision Industries

North America

Australla/Asia -
Property disposal profits
Wnallocated and dlscontinuin;,
businesses

Total number of employces
at 31st October

Analysis by geographical area

United Kingdom-
Rest of Europe
North America
AustraliafAsia

Average number

Trading profit

- ‘f';:"‘j‘:‘

o

Employee costs

Wages and salaries
Secial ey Tity costs
Other pct.don Ccosta

of employees Tumover
{086 1085 - 1986 1985 1986 1985
£m £m Em fm
4191 451 1379 191 130 110
8871 702 3068 2452 © 328 165
2673 2701 995 1029 121 154
7080 1,501 840 733 146 1l
641 568 - 632 387 65 3.6
415 198 47 244 2.2 2.2
— — e y— 3'0 6'5
490 1,585 2.0¢ 273 02 18
19,361 19,046 7181 6309  B44 685
16,635 16,442
5917 5268 678 370
16 174 56 1.7
593 497 5.5 55
95 370 5.5 33
7181 6309 844 685
m m
1332 131
10:0 9.3
(RN
150 150 i

e e e e
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The Rank Organisation
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Five Year Review

amcies s e e e 4

Turnover, Profit, Earnings and
Dividend

Turnover

Trading profit

Associates ) .
Interest

Profit before tax

Tax
Minority interests

Profit before extenordinary items
f

Extraordinary items

Profit availnble for distribution

Barndegs per Ordioary share
(before extroordingry ftems)
W,

Total dividend pee Oedinary share

Group funds employed
Intangible assets

Fixed nesets

Investments

Net trading nssers (Habilities)

Total funda employed at year end

Fivanced by

Ondinary share capiral and reserves

Preforence share capital and minority

interests

Net borrowings

1986
£m

7181

1985 1984 1983 1982
fm fm £m fm

6309 7247 7429 6822

84+4

827
(3-0}

164+1

{64+0)
(5 .5:\::\

— Y

946

——— —

]

685 59-8 382 332

71-1 65-4 36-7 63.7
{3:6) (199) (256} (349)

1360 1053 693 620

6141y (4213 (371:8) {(32.7)
(62} (&6) (200 (@1

s e et o o et =

‘ Gé*«‘f\\M 66 33-5 172
191 15— (354)  (232)

e, e s rram memges v emew

255 W2 566 41 40
454p  3BTp  2Tp  143p  132p
180p 13:0p  120p  W0p 80p
02 3 562 340 574
3065 IRd 2W06 3353 4D
3BE3 AR 8T 35 2503
574 {73) 143 482 717
720+ 5202 7198 B130 8104
TOs621 38R 3255 3T 5339
583 530 4%2 432 430
6204 4919 3737 5T@ 3769
1000 83 461 2411 2335
2204 S22 T8 8130 S104

*Figures for 1985 have been restated for the changes in bases of accounting referred 1o in
Note 2 on page 22, Previous years have not been restated.
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The Rank Organisation

Notice of Meeting

Notice is hereby given that the fiftieth
Annual General Meeting of The Rank
Organisation Ple will be held in the
Cotswold Suite, Gloucester Hotel,
Harrington Gardens, London, SW7
4LH, at 11.00 am. on Wednesday 18th
March 1987 for the following purposes:

1 To receive the Report of the
Directors and the audited Accounts
for the year ended 31st October 1986
and to declare a final Dividend on
the Ordinary shares.

2 To clect Directors:
(a) Mr. ). Daly
(b Dr. D. V. Atterron
(c) Mr. A. W. P. Stenham

3 To re-nppoint Auditors and to
authorise the Dircctors to fix the
Auditors' Fee.

As specinl business to consider and, if
thought fit, pass the following
Resolution, which will be proposed as a
Special Resolution:

4 *That the Direcrors be generally and
unconditionally authorised at any
vime before the date for which the
Anoual General Meeting of the
Company next following this meeting
is convened and at any time
thereafter, notwithstanding that this
authority has expired, putsuant to any
offer or ngreement made by the
Company before the expiry of this
authority:

(i) to allot relevant securities (as
defined in secrion 80(2) of the
Companies Act 1985) up toa
maximum nominal amount of

£17,300,000

(ii) to allot any equity security of the

Company under the authority
confetred on them by sub-
paragraph (i) of this Resolution as
if Section 89(1) of that Act did
not apply provided that the power
hereby given shall be limited to:—

(a) such allotments of equity
securitics as are specified in
paragraphs 6(C)(1) and
6(C)(2) of the Articles of
Association of the Company;
and

{b) any other allotment for cash
of cquity securities up toa
maximum nominal amount of
£3,540,000

the expression “equity security”
having:for the purpose of this
Resolution the meaning ascribed to
It in Sn;‘\cdon 94 of chat Act.”

By Order of the Board
Brian C. Owers
Secretary
24th February 1987
6 Conunnught Place
London W2 2EZ

Under the Company's Articles of Association only the
holders of Ondinary thares are entitled 10 attend and

vore, A hotder of Ordinary shares ia entivled to appoint

one ot more proxies 1o awend and (on 2 poll) 1o vote
in his ot herstead. A ésmxv need ot be a membets
For Ondinary sharcholders, a form of prosy ¥ encloeed,

Directors® service contracts of more than one year’s
duration ate available for ingpection a1 the Registered
Offite of the Company duting the usual business hours
and at the place of the Meering for Sficen minutes
pror 10 and ahiroaghout the Meedng.

Designed by Scurr Bamnes & Keenan,
Printed by Waterlow l_imi?od. Dunszable.
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The Rank Organisation

1986--A Year of

Celebrations

A number of companies within the
Group celebrated special annivessaries
during the year.

Butlin's
Pinewood Studios -
Rank Film Laboratories

Royal Garden Hotel

| S - -

This symbol has been designed to
commemorate the 30th Anniversary of
The Rank Organisation
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The Rank Organisation
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R(:.'pOI' t and Accounts for the year ended 31 October 1986
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