Turnover and Profit £m £m
Turnover 824.1 668.4
Trading profit 123.5 100.3
Share of results of associated

companies before tax 150.5 118.2
Profit before tax 2551 208.3
Earnings » 156.9 126.1
Profit for the financial year 179.2 142.5
Earnings, Dividend and Asscls pence pence
Earnings per Ordinary share \
{before extraordinary items) 72.6 58.2
Total dividend per Ordinary share 26.25 21.75
Net tangible assets per Ordinary share 391 283 |
Employees

Group employees at 31st October 20,054 17,679
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Tam pleased fo be able te report that in
1988 Rank again achicved record resulis,
Profit before tax for ihe year ended 31st
October 1938 increased to£255.1 million, a
nise of 22% on the 1957 profit before tax of
£208.3 million,

Trading profit increased (o £123.5 million,
compared with £100.3 milliea in 1982, AN
operating Divisions, with the exception of
Precision Industsies, contributed 1o these
improved results.

The Rank Organisation’s share of the
pre-tax results of Rank Xerox increased to
£150.5 million compared with £118.2 miifion
from alf assodiated companies in 1957.

Eamings per Ordinary shaie increased fo
a new high level of 72.6 pence compared
with 58.2 pencein 1987 ard the Beard has
recommended a finaf dividend of 17.73 pence
per Ordinary share, With the interim dividend
of 8.50 pence per Ordinary share dedared in
Juty 1988 this will make a total of 26.25 pence

per Ordinary slrare compared with 21,75
pence per Ordinary share in 1987,

Inthe first phase of our planned three
year cycle of valuing professionally the
Organisation’s property assets, our hotel
properties were valued as at 31st October 1988
and the resulting surplus of £209,2 million has
been added to shareholders’ funds,
Accordingly net tangible assets per share
increased from 283 pence to 391 pence, The
revaluation of other property assets will take
place al theend of 1989 and 1990,

The outstanding Rank preference shares
amouniing to £12.6 million were repaid in
May 1988 thus completing the re-structuring
of the Company's balance sheet, simplifying
the capilal structure and amending the
bomowing limits in the Company’s Aricles,
The opporiunity was taken during the year to *
raise£50 million by way of 2 20 year Sterling
Bond and U55150 million through a 10 year
Private Placement in the USA, These facilities
iogether with the £450 million Multiple
Option Facility provide the Group with the
necessary fadlities lo finance iis further
profitable expansion,

Net borrowings at the year end were
£323.1 miltion anincrease of £205.4 million
during the year and total funds employed
were £1.2 bilfion an increase of £429 million
on 1987, These figures were after investing
£193.7 million during the yeas in acquisitions
and £112.6 million on capital expenditure in
the profitable development of existing
businesses,

We continued our expansion both in the
UK and the USA. New ventures in the UK
incuded the skart of construction at the
muld-leicuse development at the Stoke
Festival Park, the opening of the Hilion Park
Motor Lodge and the first two Texacana
restaurants and new production facilities
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During the year Sir Patrlck Meanty
visited many of the company’s
bustnesses and new operations,
including:

1 Rank Prevma I Keenz, USA,
Freeled by the compaxy's
Preyiden, fohn By,

2, Openlng the Waterzorld ai
Bullin's Wondermest World in Ay
Seolland,

3. Rank Video Services Ameriea in
Chicago, USA, il the
company’s Presient, Robert
Pfannkuch,

4. Opening the firs? Texscana
Restaurent ai Borchammsod mith
the Mayor of Hertamere,

5. Optning Rank Brimar's foctory
ectension near Manchester, with
the Mayor of Oidban and
Dr Rickard Fenky Managing
Director of Rank Brirtar,

6. The site of Rank Leisure’s Festival
Park Leisute Centre in
Stoke-on-Tren at Ihe
Commencement of Phorks
Ceremany

7. Rank Ahuer! headquarters of
Bushill, USA, with Raitk
Directors Leslie Bond and Nige!
Turnbull, and Peter Abner,
President of Rawk Ahnert, and his
colteagues,

at Rank Brimar. The programme of
modernisation and refurbishment continued
at Butlin's Holiday Worlds, Haven Lelsure,
Top Rank Clubs, Odeon Cinemas and Rank
Hotels,

New acquisitions, primarily In the USA,
included Ahnest Enterprises within Lelsure
Developments and BHCP Video and Video
Technology Services and two small training
film businesses, all within Film and Television
Services, Rank also acquired the 50% not
previously owned of Cal Alr, recently renamed
Novalr,  charter airline within Holldays and
Recreation Divislon,

Disposals during the year of businesses
which did not form part of aur growth plans
included Pullin Controls and the military
thermography business of Rank Taylor
Hobson from Precision Industries Division,

Since the year end, Rank has announced
the acquisition of 49% of the assels of The
Film House Group Inc for a consideration of
Can$87.6 million, Film House Is a leading
Canadian film processing laboratory and a
subsidiary of Cineplex Odeon Corporation,

As can bescen from the figures and the
Review of Operatiossy in this Report 1988 was
ayear of high activity and achievement and
profit before tax and eamings per shase
increased by over 20% for the fifth yearin
sticcession,

Our operations have been strengthened
and expanded where appropriale, we have
absorbed rapidly and efficiently the newly
acquired businesses and appropriate action
has been taken in operations where
performance has been less encouraging,

AN ds e

The excellent results could not have been
achieved without the enthusiasm and
application of our by now over 20,000
employees and on behalf of the Board and
shareholders, I offer them our traditional but
sincere appreciation and thanks, This
appreciation clearly includes our able and hard
working management who operatein a
professional environment of planned growth
fargets and business programmes with strong
financial control yet in a culture which
encourages individual initiative and enterprise
throughout,

Leslie Bond will be retiring from the
Board and from the Company at the Annual
General Meeling on reaching the age of 65
years, We thank him for his considerable .
services to the Company and wish him well in
his retirement,

Rank's prime objective remains the
continuing growth of eamings with high
operationa! efficiency and prudent investment
as the key factors, We aim {o add value and
expand our leisure related business activities
and ‘o oblain stzonger performance from the
Precision Industries operations including the
necestary recovery at Strand Lighting. We plan
lo increase our presence in the USA and to
examine our prospects elsewhere in the world
including Europe,

The Organisation is well placed to
continue the profitable expansion of its
activities and we have ample opportunities to
further develop existing and ancillary activities
athome and overseas, Trading has begun well
in the current year and we are confident that
weshall be able to report another year of

progress,




The Directors submit their Report and
Sta.ement of Accounts for the year ended
31st October 1988,

Principal Activities and Business Review
The Rank Qrganisation owns leisure interests
in film and tefevision services, holidays and
recreation, hotels and catering and also
manufactures metrology instruments, cathode
ray tubes and broadcast, theatrical and studio
equipment in the United Kingdom and
overseas, Rank has a major investment in the
Rank Xerox companics, owned jointly with
Xerox Corporation,

In April the business of Pullin Controls
and the military thermography business of
Rank Taylor Hobson Limited were sold.

An analysis of fumover and profit by
business activity Is given innote 1 on page 23
and the Group's continuing activities and
businesses are reported on in the Review of
Opentions.

Prcfitand Dividends

Profit before tax for the year was£255,1
million (1987 £208.3 miffion), Profit after lax
and minority inferesis was £156.9 miilion
(1987 £126.1 million).

The Directors recomiend a final dividend
of 17.75p per Ordinary share which, logether
with the interim dividend of §.5p already paid,
makes a totat for the year of 26.25p per share
(1987 21.75p).

Subject to approval at the Annual General
Meeting, the final dividend will be paid on
6th April 1989 to those shareholders whose
names are on the register on 10th March 1989.

The amount which it is proposed should
be transferred to reserves is detailed in note 24
to the Accounts on pages 37 and 38.

Fixed Assels

The Group revalued its hotel properties as at
31st October 1988 and the surplus on
revaluation of £209.2 million has been taken
fo reserves,

The Directors are of the opinlon that the
present aggregate market value of other land
and bulldings of the Company and its
subsidiaries is in excess of net book value.

Changes in tangible fixed assets during
the year are shown in note 9 on page 27.

Directors
The Directors listed on page 2 were Directors
of the Company throughout the year,

Sir Patrick Meaney, Sir Denis Mountain
and Mr, D. M. Yates retire by rotation and,
being eligible, offer themselves for re-election,
Sir Patrick Meaney and Mr, D, M, Yates each
haveservice contracts with the Company
which are terminable by either party on not
less than three years notice,

Mr. L. H, Bond will retire from the Board
at the condlusion of the Annwal Genera)
Meeting having reached the age of 63.

Thebeneficial interests of the Directors in
shares of the Company are shown in note 23
on page 39.

Share Capital

Cancellation and repayment of the 6Y; per
cent. and 8 per cent. Preference Shares and
cancellation of the share premium account
were approved by shareholders at General
Meetings on 4th February 1968 and
subsequently cosfirmed by the High Court.

During the year 527,960 Ordinary shares
were issued on exercise of options under the
Exeoutive Share Option Scheme and 17,126
Ordinary shares were also issued on the early
exercise of options under the Share Option



Schemes. 20,447 Ordinary shares were issued
during the year on part conversion of the 4%,
per cent, Convertible Loan 1993,

A resolution will be proposed at the
Annual General Meeting to renew for a further
year the authority of the Directors to allot and
grant rights over the unissued share capital
and to authorise the Directors to allot and
grant rights over Ordinary shares for cash up
toa maximum nominal amount of €2,700,000
representing 5% of the issued Ordinary share
capital without first making a strict pro rala
offer to all existing Ordinary shareholders,

Share Option Schemes

During the year further options over Ordinary
shares were granted ta employees under the
terms of the Share Option Schemes, Delails of
options oulstanding at 31st October 1988 are
givenin note 21 on pages 36 and 37,

Itls proposed io establish an Exccutive
Share Option Plan for overseas exccutives
which sharcholders will be asked to approve
at the Annual General Meeling. Particulars of
the Plan are set out in the Chairman's Letter to
sharcholders dated 16th Febrary 1989 which

accompanies this Repor,

Loan Stotks

On 13th April 1988, the Company repaid th-
6 per cenl. Unsecured Loan Stock 1983 /86
and the early repayment of its remaining ti.
classes of Loan Stock was approved by
stockholders at formal meetings on

4th February 1988. Details of these
repayments are given in nole 17 on page 34,

Significant Shareholdings
At the date of this Report, the Company has

not been notified of any holding of 5% or
more of its Crdinary share capital.

Personnel

Employee communication and motivation are
prime management policies in the Rank
Organisation. New information and training
aids and systems have enabled a wide range of
ronsultative and development procedures,
Employee share ownership is encouraged with
“Save As You Earn” Share Save Programmes in
the UK.

The Company continues fo pravide a
broad range of employment opportunities,
particularly for young people, working closcly
with various national, local and frade
education and training bodies,

The Company encourages the full
employment of the disabled and ensures that
disabled employees benefit from employee
training and development programmes,

Charitable and Political Contributions
Chasitabie donations made during the year
ended 31s{ October 1988 amounted lo
£129,981. The Company has contributed

£25 000 {0 the Conservative and Unionist
Party.

Close Companies - Income and Corporation
Taxes Act 1958

The Company is not a dose company within
the meaning of the Income and Corporation
Taxes Act 1988,

Aunditors

Peat Marwick McLintock have signified their
willingness to continue in office as Auditors. A
resolution for their re-aprointment will be
proposed at the Anm 2} General Meeting,

By Order of the 7, yard

BianC.0wes b o Ak >
Secretary

26th January 1989
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1. Sote of the produets and services
promaoled on clnema screens in
the UK through Rank Serten
Adoertising,

2 Rank Theatres' sewly modereined
Lowdon flagshin cinenea, the
Leleester Square Odear,

3. Rank Training continued to
produce new hatring files and
Inferactive video fraiming
progranmes during e year,

1, New lechnology ot Rank ik
ummrm
corgater-driven high syeed
printers with tench sevees
conlrols,

3. “Robocop”, ome of Rank Fily
Dislrikuters'swccessfel relenses
in193a,

6. Anaw produsctiont of *Guest
Expeclations* being razde at
Pixewoed Stedics by Primetine
Television, with Anthomy Haglins
as the commict ‘Magwitek’ and
Martin Haraey as young Pip’in
the famous groveyard scene,

7. New double speed ‘pomecte’
duplication syskems for videe
cassetle production a! Rank Video
Services America,

8. Rank Video Services UK's ultra
high speed video duplication
equipment, operating round the
clock in & clean air ervironntent.

REVIEW OF OPERATIONS

FILMAND TELEVISION SERVIGES .

Director— fames Daly

1988 1987
Turnover {£ million) 2036 1290
Trading Profit (€ million) 237 160

Distributton

Profit from all sectors of the distribution
business showed satlsfactory growth,

Film Distribution achieved another record
yearwith overseas eamings rising by over 50
per cent, The company has acquired
international rights to many films for which
there is increasing demand from Europe’s
expanding television and video markels.

Rank Training increased turnaver by over
60 per cent. following the acquisition of
Roundtable Inc. In Califomnia and Millbank
Filims, the leading UK producer of health
andsafely films and videos, Rank Training
made six new productions dusing the year
including two interaclive video programmes
and received a Gold Award at the
Interactive 88 Exhibifion, Brighton, for jts
programme "Everybody fas a Customer.”

Exhibition

Thealres and Advertising Films again
achieved secord results with more than 20 per
cenl. increase in profit,

Odeon cinenta admissions were stightly
below the previous year which had benefited
from particularly strong product. “Three Men
and a Baby” and “The Last Emperor” were two
of the most successful films during 1988.

An additional 17 screens were opened at
12 focations and new multi-screen cinemas are
currently being built at Romford and
Stoke-on-Trent. Fusther investment in new
Odeon screens and cinemas is planned over
the next three years,

Advertising Films consolidated its position
as the leading cinema advertising contractor.

.
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Services

Trading profit for the year increased
substantialy in all businesses with the
exception of film processing, which continued
to experience reduced volume and margins,

Pinewood Studios’ first year as a
four-wall aperation was suecessful with 13
films belng serviced, Including “Batman” for
Wamer Bros, The Studios have also produced
over 180 commerclals and have established a
strong position in this market sector,

Viidea Services in the United Kingdom has
increased its duplication volume by over 70
percent, largely based on the continuing
expansion in demand for pre-recorded
casseltes which can be purchased rather than
rented, The company has successfully
regotiated Jong term contracts with its major
customers and has increased ils capacity.

In May the company acquired the
duplicating operation in Los Angeles and
Chicago of Bel! & Howell Colunbia
Paramount Video Services (BHCPY, In August,
Video Technology Services, another Los
Angeles based duplicator, was acquired and
integrated vith BHCP to form Rank Video
Services Anerica (RVSA), The video operation
in Amesica has 2 significant customer base
which indudes Columbia, Paramount and
MCA Universal, RVSA has developed Video
Channéls which is a wholesale distributor
sexvidng over 1,700 retail outlets, Profit from
RVSA sinceits formation wasin line with
expectations at the time of acquisition,

An agreement was concluded in
December to acquire a 49 per cent, interest in
the business of The Film House Groupinc,, a
leading Canadian film Izboratory,
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L. Butlin's three starvilfage styte
Accomniodation ot Sontheosst
World, Bognor,

2, The alreraft livery of Novair
Internatiomal pletised on ee
the Bocing models lo be delivered
in 1989,

3. Haven Holidzys provides seme
leisure facilities for ot custorsers,
Incliding *Fun Palsces” for its

young guesls

4. Rank Amuseeveats continned its
sefuskishorent progroaene,
opened more unils snd indrodsced
artew uniforsy for séaff.

5, Top Rank Saciat and Bixpe Clubs
raised £10,000 for the *Scve the
Children Fund” through clab

members ard sponsorship of this
hot air balioon at a charity gats,

6. Biue Line is the fargest canal boat
business it Eurgpe, with asdf
drive flezt of 300 erisers
operaling frons 13 Fatand bases in
Franee,

7. One of Haven's 21 holiday
centres in France and Spein
offering luxury mobile hortes and
leisure facilities to UK
holidaymakers,

Director — Angus Crichton-Milfer

1988 1987
Tutnover (€ million) 2758 1939
Trading Profit (¢ million)  57.8  43.6

Holidays

The UK holiday market improved despite
the third consecutive summer of poor weather
and vsas helped by some decline in overseas
package holidays, Both Buttin's and Haven
Lelsure benefited from the Improved market as
well as from the continuing large ca pitat
Investment programmes that each has
underfaken, resulting in overall bookings
being more than 10 per cent, ahead compared
with an estimated market increase of 5 per
cent, The major investment af Butlin's Ayr
(renamed Wonderwest World) has been
successful, with the site being ful) throughout
the summer, Bullin's has experienced an
Increasing demand for high tariff/de fuxe
dccommodation and a further £25 million is
being invested in the Butlin's Holida y Worlds
this sinter hugely on new “village” styla
accommiodation at Minsehosd, Skegness and
Ayr, Soatheoast World a 15 remaining
open ali winter for the first time for shost
break and conference business, The initial
demand for both these types of business has
been encouraging, Butlin's again achieved
record profit,

Haven Leisure’s UK holiday bookings and
caravan sales were sell ahead of the previous
year, Caravan sales increased by 45 percent,
on the previous year after cvcluding the
spedial replacement sales for ccravans
destroyed in the Ottober 1987 fiunieane.
Bookings and profit at Haven Abrosd caravan
parks in France and Spain were disappointing,
being below the previous year. The Blue Line
boat hire business in France experienced a
slight impravement in bookings but not in the
level of profit,

In May the 50 per cent. of the successful

charier altline Cal Air International Lid, not
owned by Rank was purchased from British
Alrways for £10 million, The company is now
called Novair Internationat Airways Ltd,
Despite experiencing operational difficulties
during the summer, due largely to air traffic
conirol problems, the profit was satisfactory,
In 1989 two Boeing 737-4005 will be defivered
to complement the existing fleet of three
DC-10s,

Flight Seckers, a new air seat broking
company, was eslablished in November 1988,
utilizing the experienced staff who previously
operated Wings Aviation, to develop this
market and also lo sell any spare capadity on
Novair Intemational's planes,

Recreation

Top Rank Clubs achieved record trading
profl, futher consolidating 5 leading
posiion i the social and hin. club market,
Dusing the year an extansive rromotional
programme was 2imed al increasing
admissions. A number of new sites for dubs
arzunder review,

Rank Amusements continued its market
leadership in amusement centres, with over
100 operations in town centres and at Butlin’s
Holiday Woulds and the larger Haven Leisyre
Pasks, Sevennev units were opened in 1988,
and particular suocess has been achieved
whene prize bingo, amusement machine and
catering facilities have been combined,

11
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1. The Ateiunt Lobby of the Bemen
Pulace Hiatel, Derener, Colorsd,
US4, axe of the Lavusy Betels
opérated by Kok Htcls Novik
America,

2. Runk Folels UK geocides specisl
Reseroe Club fortlities for wititing
business exeentives.

3. The architect’s drawng of the
quayside Unicorn Hotel in Beistel
whes its curreet £33 reiflion
expansion and redeveloguent
prograrnee i completed in 1939,

4, The first bwo Trxacana
sestaurants opened in 1938, in
Borehepirood and Northasspion,
tith more opening in 1959,

5. One of Rank Motorzuy Servites”
new Molor Lodges providing
aeommpdation for fravellers and
business meetings.

Director — Stuart May

1958 1987
Turnover (£ million) 1299 1162
Trading Profit (€ million) 185 166

Holels

Rank Hotels' trading profit increased
despite some weakness at the top end of the
London market, Occupancy levels were in fine
with last year but higher room rales were
achleved,

The extensive refusbishment programme
continued during the year and a major
redevelopment of the Royal Lancaster's
banqueling fa:tlities is planned for 1989,
which will result in ane of the largest and most
medem banquet and conference facilities in
Letwlon,

The Unicomn Holel, Bristo) had a
successiul trading year and is cureently
undergoing major redevelopment of alf
bedrooms, public rooms and catering facilities,
Tt is expected that the project will be
comapleled in September 1989,

Rank Hotels Notth America was
established during the year as a professional
hotel company managing lourand five star
indzpendent and fraschised hotels in dity
centres and resovts throughout the USA. Itis
well positionad to secure additional
management conlracts.

Calering

The first two Texacana restawrants opened
duting the year at Borchamwood,
Hextfordshire and Northamplon, Further units
will open in 1989 at Epsom, Newpont, Tellord
and Reading.

The concept has been well received and
the restauranis are proving (o be popular with
the important family market. It is planned that
the brand will become more firmly established
during 1989,

Molerway Services

Rank Motorway Services enjoyed a
successful year with {ncreased trading profit in
all activilies, Fuel sales were buoyant with
growth above the national average and
catering sales Increased by over 18 per cent,

During the year customer facilities
continued to be upgraded and the range of
services offered to travellers Increased, The
Rank Molor Lodges at Farthing Corner on the
M2and Hilton Park on the M6 traded
profiably and further Lodges are planned to
open in 1989 at the Aust (M4), Forton (M6)
and Scolch Comer (A1) Service Areas,

Agreement has been reached for Rank to
develop and operatea new Service Area ai
junclion 33 on the M4 near Cardiff,
Construciion has started and the new Service
Areais dve o open al the end of the year.
Further new lrunk raad sites are currently
unider review,

13
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1, The ASG 2500, developed end
markeled in the LUSA by Rank
Prstmo b, is ax ultee precision
machining system for the
producilon of asphierie surfaces.

2. The Coole wide angle Varotel
1470 T3,1 35mm zoom lens,
used in filem and television
production, a new addition to the
professional ¢ine henses produced
try Rank Toylor Hotson,

3, futyrond 250,ene of @ new range
of computer based youndness gnd
£ o s spring gystems
developed and marketed by Rask
Taylor Hobson,

4, Helme! mounted information
display screen for kelicapter
pilots, designed and
mantfactured by Rak Brimar,

5. RankCitn- . - acialised system
for trausferting o salls of
negative film si:iultancously to
one vide using hro METITe
Enltorzed Digisean 4:2:2 felecing
nachines,

6, 7, Strand Lighting desigys and
ranufactures sophisticated
compuler conlrolled lighting
systems for eantplexes like this
South Coas! Plaza Mall in
California8), and enterisinment
centres and studics like the
TV.am Studio in London 7).

T e hee ¢

=y AP

Director -~ Peter Blaxlan

1988 1987
Turnover (£ million) 1156 1121

Trading Profit (£ million) 74 120

The decline in trading profit for the
Division was due to inefficiencles at Stre 1
Lighting.

Image Processing

Cintel had another successful year with
record turnover, trading p.ofitand order
intake,

Satisfactory progress has been made on
research into high definition television
(HDTV; systems under the Eureka Project and
asuccessful demonstration of the Bureka
HDTV Telecine was held at the Inlernational
Broadcast Convention in September 1988,
where the new Advanced Digital System
Telecine was #lso introduced.

Metrology

Rank Taylor Hobson experienced difficult
market conditions in the first half of the year
with trading profil being affected by lower
turnover on a Jess favourable product mix,
plus accelerated expenditure on research and
development, However, there has been an
increase in order intake largely asa result of
improved matket conditions in the USA and
Japan.

The company completed 2 £4 million
tesearch and development programme for
roundness measuring instruments and now
has a full range of new Talyrond instruments

including the mid-range Talyrond 250 and 210

and the fower range Talyrond 100 based on
products manufactured in the USA by Rank
Pneumo Inc. The instruments have been well
received in their market,

During the year the military thermal
imaging business was sold to GEC and the
subsequent reorganisation, has enabled a

reduction in the number of manufacturing
facilities at Leicester.

Specialist Displays

Rank Brimar improved its trading profi,
sales and order iutake, The new factory
extension at Middleton of 16,000 squara feet
has been completed. The transfer of
production from the Sideup site to Middleton
is on schedule with many of the cathode ray
tubes formerly manufactured at Sideup now
being produced in the more modem facilities
at Middleton, These new facilities will allow
the company to exploit its fechnical resources,
which are unigue in the UK, for development
into the leisure and commercial display
markels.

Lighting

Strand Lighting declined into loss during
the year mainly as a result of management and
operating inefficiencies at the main USA plant
in Los Angeles, In addition higher marketing
and development costs were incurred to meet
harshly competitive conditions in the USA and
to expand into new producis and markets
clsewhere in the wosld, The company has
been reorganised under new management and
areturn lo profitis anticipated during 1989,
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1, Al Kfngston Plaritatlon, South
Caroling, USA, this Oceanfromt
condominium complex offers
Dexury holiday and second home
accommadation,

2. inthe new Filness Rooxt at
Kingston Plantation's Sport &
Health Club clienls use the latest
compulerised equipment,

3,5,6. Lelsure facilitfes al Rank
Ahiert's 14 Duldoor World
caravan parks and olher centres
In the USA cater for ail ages and
inferesls,

4. The famous Arnerican bear
family’ enfertains customers at
Rank Ahnert's 80Yogi Bear
Jellystone Park Resoris in the
sa.

7, Anatlrsitive second home anit
provided by Rank ARnert in the
relaxing Pocona Mounttains,
ninety miles drive from New York,

8. The living room in a Rank Aknert

tinteshare heme in the USA
incorporating up tosix separats
self-conlained unils.

8. Amodel of Rank Leisure’s 235

acre Festival Pack Leisure Centre
af Stoke-on-Tren? Mustrating the
enteriainment complex {lefi) and
the Waterworld (nghi),

Director — Leslie Bond

1988 1987
Turnover {€ milllon) 76 203

Trading Profit {£ million) 18,0 9.0

USA

In March 1988 Ahnert Enterprises, with
headquarters in Pennsylvania, USA, was
dcquired, Its main business is the operation of
14 high quality private caravan resorts called
Outdoor Worlds on the Eastern seaboard of the
USA, which provide family holidays with a
wide variety of leisure facilities. The sale of
resort memberships, the hire of caravans and
recreational vehicles and the operation of the
resort facilities are the major sources of
revenue,

Other businesses within the newly named
Rank Ahnert operation include the
development of over 2,000 acres of land
situated in the Pocono Mountains, 90 miles
west of New York, within an existing Ahnert
resori, The development will include the sale
of plots of Jand, the construction and sale of
town houses and second homes and the
construction and sale of timeshare units, The
resort offers a wide variely of facilities
comprising 2 185 rcom hotel, restaurants,
swimming pools, 12nnis coutts, golf courses,
horse riding stables, <X slope and natural
lakes.

Since acquisition the Ahnert business has
been successfully integrated and rading
results have exceeded initial expectations.
Memberships of Ouldoor World have
increased to over 35,000, sales of timeshare
units were buoyant during the year, and the
resort hotel improved its occupancy which
also benefited the other facilities.

The development of the 145 acre Kingston
Plantation resort at Myrtle Beach in South
Carolina continued but general economic
circumstances affeciing the overall market led
to alower demand for the higher priced units,

The Radisson Resort Hotel made good
progress in its first full year of operation under
the management of Rank Hotels North
America, The Sport and Health Club was
opened in June and was well received by
home owners, local residents and hotel guests,

UK

Work has commenced on Rank Leisure’s
23.5 acre multi-leisure development at
Stoke-on-Trent, which is planned to open
pefore the end of 1989, This development will
include a large indoor Waterworld with
flumes, an eight-screen Odeon cinema, a 30
lane ten pin bowling centre, an amusement
arcade, a snooker club, restanrants, licensed
barsand a dry skislope.

Construction has also begun on the
multi-leisure development at Romford, Essex,
which will include a seven-screen Odeon
dnema, a Top Rank Bingo and Social Club, a
discotheque and restaurant and it is expected
{o openin January 1990,

Other opportunities o progress the
Organisation’s leisure development
programme are currently under review,

Pianning application delays towards the
end of the year reduced the number of surplus
property disposals completed during the year.

RANK XEROX

The Rank Organisation’s share of the
profit before fax of the Rank Xerox companies
was£150.5 million compared with£115.7
million the previous year.

Rank Xerox tumover for the year to 31st
October 1988 increased by 4 per cent. to£2.3
billion producing a profit before tax, Xerox
recharges and Master Agreement adjustments
of £415 mitlion compared with £318 million in
1987,
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{i} Consolidation

The accounts are prepared under the historical
cost convention on bases consistent with the
previous year except for the revaluation of
certain assets as detailed in Note 9, The
Group’s profit and loss account and balance
sheet include the accounts of the Company
and its subsidiaries, and the Group's share of
profits or losses and reserves of associated
companics, The profils or losses of subsidiaries
acquired or sold during the year are included
as from or up to their respective dates of
acquisition or disposal.

As provided for by Section 228(7) of the
Companies Act 1985, no profit and loss
account is presented in respect of The Rank
Organisation Plc.

{ii} Foreign currency

Revenues and cosls of overseas companies are
included in the consolidated profit and loss
account at year-end rates of exchange, Assels
and liabilifies denominated in foreign
currencies are translated into steding at rates
of exchang ruling at the balance sheel date
except where a forward exchange contract has
been ammanged when the contra:ted rate is
used, Exchange differences on the
reteanslation of opening net assets of foreign
subsidiary companies are dealt with through
reserves net of differences on related foreign
currency borrowings, Other gains and losses
arising from foreign currency transactions,
including trading, are included in the
consolidated profit and loss account.

(iil) Turngver

Turnover consists of sales of goods and
services, admission receipis, fim distribution
revenues, royalties, cornmissions and gross
rents receivable, proceeds of cale of properties
held as tracing assels, the value of work
carried out on property developments in
progress, the sale of campground

memberships and interest receivable on
instalment sales,

{iv) Goodwill
Coodwill is written off to resetves in the year
that it arises.

{v) Stocks

Raw materials, work in progress, finished
goods, other stocks and film productions are
stated at the lower of cost (including, where
appropriate, manufaciuring overheads) and
net reatisable value. Work in progress is stated
net of progress payments receivable, Stocks
also include completed properties for resale
and property developments in progress which
are stated at cost plus attributable profit less
foreseeable Josses and are shown net of
deposits received.

(vi) Property development projecis

The Group uses the percentage of completion
method to recognise profit from the
construction of its resort condominium and
villa development. The percentage of
completion is determined by measuring the
percentage of estimated total costs {including
interest and aitributable overheads) incurred
to date. This percentage is then applied to the
estimated profit on units sold in a project.

{vii) Campground memberships
The income from the sale of long ferm
campground memberships is recognised in full
on completion with provision being made for
all actual and anticipated cancellations. Costs
of developing the campgrotinds, excluding
land, are charged against income in the
gopmﬁon achua! sales bear to total anticipated
€.

(vii) Interest receivableon instalment sales
Campground memberships and certain trading




properties are sold on both a cash and an
instalment basis, Interest income arising from
instalment sales is recognised over the life of
the contracts concerned,

{ix} Research and development expenditure
Research and development expenditure
incurred In the year is charged against profit
from ordinary activities unless specifically
chargeable to and recoverable from customers
under agreed contract lerms,

(x} Depreciation of langible assels

Properties

(a) No depreciation is provided on frechold
land,

(b} Depreciation is provided on a straight line
basls to write off the cost of all frechold
bulldings over their estimated useful Yives
which do not exceed 100 years.

(c) Leaschold properties are depreciated over
theshorter of their estimated useful lives,
which do not exceed 100 years, and the terms
of the leases,

Other

Depiedation is provided on a straight line
basis to write off the cost of the assets aver
their estimated useful Yives mainly at rates
between 5% and 25% perannum,

{xi} Leased assels

Where assels are financed by leasing
arrangements which give rights approximating
to ownership (‘finance feases”) the amount
representing the outright purchase price of
such assets is included in tangible fixed assets,
Depieciation is provided at rates designed to
write off this net cost in equal annual amounts
over the shorler of the estimated useful lives of
the assets (which are the same as these for
assels purchased outright) or the neriod of the
leases. The capital element of future rentals is

treated as a Jiability and the interest element is
charged to the profit and loss account over the
period of the leases in proportion to the
balances outstanding,

Expenditure on leases other than finance
leases (‘operaling leases'} is charged to the
profit and loss account on a basis
reprosentative of the benefit derived from the
asset, normally on a straight line basis over the
lease period,

{xii) Pensions

The pension costs relating to the UK Schemes
which are of the defined benefit type are
assessed in accordance with the advice of a
qualified actuary using the projected unit
method, Actuarial surpluses and deficiencies
are recognised over the expected average
remaining service lives of the employees. The
pension costs relating to the UK Schemes
which are ¢{ the defined contribution type
sepresent the contributions payable by the
company, Overseas Schemes are accounted for
in accordance with local conditions and
practice such thal the costs are charged against
profits on a sysiematic basis over the service
lives of the employecs.

(xiii) Deferred taxation

Deferred taxation, computed under the
liability method, is provided in respect of
timing differences to the extent that it is
probable that a liability will arise in the
foreseeable future. No provision is made for
taxation payable in the event of the profits of
cerlain overseas subsidiary and associated
companies being distributed and on capital
gains which might arise from the sale of
properties a! the values at which they are
staled in the Group’s balance sheet. The
amounts of deferred taxation provided and the
relevant potential liability are set out in note
20 on page 36.

19




Turnover
Less costs net of exceptional ilems

‘Lrading profit

Share of results of associated companies
Rank Xerox companics
Others

Profit before interest
Tnterest

Profit on ordinary activities before lax
Tax on profit on ordinary activities

Profit on ordinary activities affer tax
Minority interests

Earnings
Extraordinary ilems

Profit for the financial year
Dividends

Teansler lo veserves

Earnings per Ordinary share (before extraondinary tems)

B -

21

1988

£m
g24.1
700.6

i

123.5
150.5

3740
(18.9)

2551
(95.13

160.0
(3.1)

1569
223

1792
(57.1)

221

———=

726p

1987
£m
668.4
568.1

1003

115.7
2.5

2185
(102)

208.3
(783)

1300
3.9)

126.1
16.4

1425
(47.5)

95.0

58.2p




T h e R a n k O r g a n i s a t i o n

Group Company
1588 1987 1988 1987
Note £m £m £m £m
Fixed assels
Tangible assets 9 689.9 354.1 1.6 1.7
Invesiments 11 4171 340.7 1,274.9 1,094.8

11070 694.8 1,276.5 1,096,5

Current assels

Stocks 15 1079 117.3 - -
Debtors 16 256.3 207.0 113.2 B6.4
Cash and deposits 17 370 120,1 15.8 14.4
Creditors (amounts falling due within one year)
Loan capital and borrowings 17 (379)  (101.2) {17.5) (89.7)
Other 18 (2343)  (204.4) (379.4) {(210.9)
Net current assels (labilities) 1290 138.8 (267.9) {199.8)
Total assels less current Itabiliifes 12360 833.4 1,000.0 8967
Creditars (amounts falling due after more
than ene year)
Loan capital and borrowings 17 (327.2)  (141.6) (236.0) (131.4)
Other 18 {3.5) (5.7 —_— {0.8)
Prov'sions for liabilities and charges
Deferved taxation 19&20 3 (@127 {2.3} (1.8)
Qther provisions 19 352)  (31.8) (3.5 (18.0)
850.8 637.0 766.8 744.7
Capital and reserves
Called up share capital 21 540 665 54.0 66.5
Share premium account 2§ 06 2048 05 204.8
Revaluation reserve 21 22 - 1287 115.2
Spedal reserve 21 114 - 2048 —
Cther reserves 21 5694 3513 378.7 358.2
846 6226 7668 744.7
Minority interests 162 144 -— -

8508 637.0 766.8 744.7

Chairman

Managing Director and
Chief Execulive

Accounts approved by the Board
o1 261k January 1959,
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GROUP SOURCE AND

APPLICATION OF FUNDS

1983 1987
£m £m
Generation of funds from operations
Trading profit 1235 1003
Interest 189  (10.2)
Dividends recelved from associated companies 48.3 45.8
Bxtraordinary lems before tax 20.6 13.1
Items not requiring (providing) funds
Depreciation 365 25.6
Qineritems (182  (29.9)
1818 1427
(Increase) decrease in working capital
Stacks 04 [22.1
Debtors (126) (323
Creditors and provisions (3.0) 15
166.6 §9.8
Issue of additional Ordinary shares 20 —
Net proceeds from the sale of:
angible fixed assels 17.7 174
Net assets and goodwill of subsidiaries 203 372
Investmants 0.2 454
Total funds generated 2068  189.8
Application of funds
Now businesses acquired (see below) 1937 282
Investments in assoclated and other companics 0.3 115
Additions to tangible fixed assets 1126 82.1
Dividends paid 673 423
Tax paid 29.7 230
‘ Redemplion of preference shares of the Company 123 -
L Tota} funds applied 4159 1941
‘ {Increase) in net borrowings 203 (43)
Represented by changesin:
Preference capital of a subsidiary — 268
Loan capital and bervowings fuss (154
Cashand short term deposiis (s£7  (15.7)
(209.9) (4.3)
New busincssesacquired
Fixed assets
Intangible assets 9Lb 295
Tangible assets 478 38
Investment in assodiated companies 4 47 -
Stocks 194 22
Deblors 842 1.1
va:s:‘t?rs for liabdiities and charg, I
i}
Note: To eliminate distortions De;xdoémﬁmma o (26} 0.2
arising jrom chnnges m - Other p!w‘,sim {19.8) 4.9)
foreign currency exchange —
rates, the figures are 1937 282
presented on the basis that Discharged by
exchange rates ruling at Cash . 1049 272
315t October of each year had Assumption of liability for borrowings 838 10
applied throughout that year. 57 #
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1 Tarnover and trading

profit

Turnover
Cost of sales

Gross profit

Distribution costs
Administrative expenses
Other operating income

Profit less loss on disposal of properties (of which £4.5m (1987 £6.9m) relates to

Letsure Developmenls)

Loss less profit on discontinuing and reorganising activilies

(included in Discontinued and unallocated in the analyses below)

Trading profit

Tumnoverincludes £9.4m (1987 £NIL) in respect of interest receivable on instalment sales,
Trading prefitis stated after (charging) or crediting the following items:

Depreciation of langible fixed assels
Operating lease payments — properly

~ plant and machinery
Auditors’ remuneration (Company £0.1m 1957 £0.1m)

Rents receivable

Analysis by Division

Film and Television Services
Holidays and Recreaton
Hotels and Catering
Predision Industries

Lelsure Developments

Discontinued and unallocated

Analysisby geographical area

United Kingdom
Rest of Europe
USA.

Rest of World

Discontinued and unallocated

1988 1087
£m L
8241 06684
(569.3) (485.3)
2548  183.1
657 (45.9)
(67.2)  (44.8)
14 0.6
52 7.2
(5.0) 0.1
1235 1003
(363)  (25%)
{10.8) (6.2)
(3.8) (1.7)
L2 {0.9)
54 4.1
Turnover Trading profit
1988 1987 1988 1987
£m £m £m £im
036 1290 257 16.0
758 1939 578 43.6
199 1162 185 16.6
1156 1121 74 120
7756 203 180 9.0
8025 5715 174 872
214 949 (.9) 31
8241 6684 1135 1003
5817 4739 1035 86.1
336 295 48 5.0
169.1 520 166 3.6
181 151 25 25
825 5715 1774 97.2
216 %39 (3.5) 31
8241 6684 1235 1003
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1 Turnover and trading

profit continued

2 Share of resulls of
assoclated companles

3 Inlerest

A

1968 1987

Employee costs £m £m
Wages and salaries 1575 134.8
Social security costs 129 10.9
Other pension costs 7.9 6.6
178.3 152.3

Number Number

Employees on average during the year 21385 19,544
Employees at 31st October 26,054 17,679

Provision for pensions and similar obligations
United Kingdom

The group pension schemes are contrarted out of the State eamings related gension arrangements and
are extemally funded under separate trusts, Benefits under defined benefit schemes are fised by
reference to final pay, Vatuations of the funds are canrfed out by the Eagle Star Group triennially, the Jast
actuarial report being to 5th April 1985, That report disclosed that the funds were adequate to meet all
the obligations of the schemes, Benefits under defined contribution schemes depend on the emerging
investment pesformance, There were 5,634 current members, 6,909 pensioners and 5,846 former
employces with deferred pensfon rights at Sth April 1988, the Jast pension pian year end,
Otherrouniries

Group contributions to schemes for employeesin other countries totalled £0.3m (1957 £0.4m),

1988 1987

£m £Em

Share of profits less losscs before taxation 1505 1182
Share of taxation (note 4) (663) (53,5}
Share of extraordinary items {note 5) - {1y
842 63.6

Dividends recelvable by the Group (80)  (34.6)
Profits less Josses for the year less dividends reosivable 76.2 290
Minority interests 28 (10
Amounts retained atiibutabla to sharcholders of the Company 734 28.0
Adjustment of reserves on disposal of investments 02 (1.6)
Netincrease in profits retained 736 164
1928 1987

£m Em

Interest on bank loans and overdrafis @249)  (19.9)
Interest on other loans fully repayable within 5 years 27y (24
Interest on other loans no fully repayable within 5 years 43) (33
Finance charges on finance leases {.1) —
6L (%)

Inferest receivable other than on instafment sales 122 15.4

{189}  (10.2)

Interest payable is shown net of £2.3m (1987 £2.9m) interest allocated to property development
projects,
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4 Taxation on profit on 1988
ordinary aclivities Associated
Company companies Total
and its Rank  Cthers
subsidiaries Xerox
companies
£m £m £m £m
United Kingdom corporation tax
Current 259 20 (0.2) 277
Deferred (0.9) (18.3) — (19.2)
250 {16.3) 0.2) 8.5
Overseas fax
Currint 4.6 60.5 - 65,1
Deferred (0.8) 2.3 - 215
s §2.8 —_ 86,6
288 66.5 0.2) 95.1
1987
Assodated
Company companics Tolal
andits Rank  Others
subsidiaries Xerox
companics
£m £m £m £m
United Kingdom corporation tax
Current 211 (4.6) 02 16.7
Deferred —_ 0.7 - 0.7
211 (39 a2 17.4
Overseas lax
Current k) | 583 04 61.8
Deferred 0.6 (15) —_ {0.9)
3.7 56.8 04 60.9
248 529 0.6 783
Company and its subsidiaries

United Kingdom corporation tax on profits for the year has been provided at 35% (1987 35%). The
Uniled Kingdom *ux charge is stated after crediting double tax selief of £1.5m (1987 £1.9m)in respact of
income from sbs'aiaries and £3.4m (1987 £NIL) in vespect of dividends from associated companies,

Rank Xerox companies
The charge for United {ingdom corporation tax has been provided at 35% (1987 35%).




5 Extraordinary items

6 Profitatiributable to
The Rank Organisation
Ple

7 Dividends

8 Earningsper Ordinary
share

26

1988 1987

£m £m

Surplus on disposal of businesses, subsidiaries and assoclated companies 122 32.2
Release of provisions less costs incurred in respect of the termination of activities 84  (19.1)
20.6 13.1

Taxation including relief relating to previous years 17 44
223 17.5
Share of extraordinary items of associaled companies -~ (1.1)
223 164

The prfit for the financlal year dealt with in the accounts of The Rank Qrganisation Ple wau£77.6m
(1987£36,8m).

1988 1567
£m £m
Preference shares
&Y, per cent, Cumulative Preference 0.2 0.4
8 per cent, Second Cumulative Preference 01 0.2
03 0.5
Ordinary shares
Interim of 8.50p per share paid 134 15.6
{1987 interim of 7.25p per share}
Final of 17.75p per share, proposad 384 33
(1987 final of 14,50p per share)
568 469
5.1 47.5

By virtue of the Finance Acts 1972 and 1976, the dividends payable on the 6%, per cent, Cumulative
Preference Shares and 8 per cent, Second Cumulativie Prefererice Shares were calculated 2t the rates of
4375% and 5.6% per annum respectively,

The calaulation of camings per Ordinary share is based upon profit before extraosdinary items of
£156.9m from which are deducted Preference dividends totalling £0.3m giving eamings of £156.6m
(1987 £125,5m) and on the weighted average number of Ordinary shares in issue during the year of
215,785,000 (1987 215,513,000 shares).




9 Tangible agsets

Fixtures

Freehald  Leasehold iings Plant

landand landand  toolsand and

buildings  bulldings equipment machinery Total
Group £m £m £m £m Lm
Cost at 31st October 1987¢ 184,5 94 1800 382 495.1
Currency transtation adjustment (0.3) — {0.2) {0.3) (0.8)
New businesses acquired 14.0 23 12,5 277 56.5
Additions 258 195 51,0 16,3 112.6
Disposals 44 (14) (15.2) {12.3) (33.3)
Transfars from (lo) current assels 14.0 - N 35 16.8
Revaluation adjustments (Nole (a)) 69.2 1348 - - 204,0
Cost or valuation at 31st Oclober 1988 302.8 2476 2274 73.1 850.9
Depreciation at 31st October 1987¢ 29.6 149 729 236 1410
Currency translation adjustment —_ — {0.1) (0.1) 0.2)
New buslnesses acquired 19 ~— 56 12 8.7
Disposals (2.8 {1.2) 9 5.0) (18.9)
Depreciatfon for year 4.9 3.0 223 6.3 365
Provision for loss on disposal (0.2} {0.1) — e {0.3)
Transfers from (to) curvent assels 0.1) 0.1} (8.4) o (0.6)
Revaluation adjusiments {(Nole (2)) 0.7 (4.5) —_— -~ (5.2)
Depreciation at 31st October 1988 32.6 120 9.4 26,0 1610
Net book amount at 315t October 1987 154.9 75 107.1 14.6 3540
Netbook amount at 3ist October 1988 270,2 235.6 1370 471 689.9

{8}  All the Group’s hote] properties, excluding those completed within the previous 3 years, were
valued by Messrs Knight rank and Rutley at 315t October 1988 on the basis of open market value for
existing use and the suTius aver net book amount 2s determined under the hislorical cost 2ccounting
tules has been included in these accoums, :

() The net book ammount of Tand and buildings Includes £247.2m (1987 £NIL) in respect of assets
carried al valuation, The tolal amount of land and buildings as determined under the historical cost
accourting rules is as follows:

1928 1937

£m £m

Cost 3554 2769
Depredistion 49.8 445
Net book amount 3066 2324

(<) Land and buildings “vilh a net book amount of £69.3m (1987 £53.9m) are not depreciated. The net
book amount of feasehold fand and buildings at 335t October 1988 indudes £42.5m {1987 £41.1m) in
respect of leases with less than 50 yea:s to run, The net book amount of tangible assets indudes £2.1m
{1987 £0.8m) interest capitalised.

(d) Thenetbook amount of tangible assels at 31st October 1983 indudes£1.8m (1987 ENIL)in respect
of assels held under finance leases, Depredation of £0.2m (1957 £NIL) was charged against these assels
during the year,

(e}  The net book amount of plant and machinery indudes £2.1m (1987 £0.5m) in respect of assels in
the course of construction.

*  Theopening balarces have been adjusted in respect of assets redaesified,

27




9 Tangible assein
continued

10 Commitmenis

Fixtures
Freeheld  Leaschold fittings
landand fandand loclsand

bulldings  buildings equipment Totat
Company £m £m £m £m
Cost at 315t Qctober 1987 0,1 10 1] 2.2
Transfers lo subsidiaries (0.1) — 0.1 (0.2)
Additions —_ — 0.4 0.4
Disposals - - (0.1) (0.1)
Cost at 31t October 1988 -~ 1.0 13 2.3
Depreciation at 315t October 1987 —~ 0.1 0.4 0.5
Depreciation for year - 0.1 2.2 0.3
Disposals - - (0.1 (0.1)
Depreciation at 31st October 1988 -— 0.2 a5 0.7
Net book amount at 31st October 1937 0.1 9 07 1.7
Net book amount at 31st October 1988 — 0.8 08 1.6

The net book amount of leaselwid Jand and buildings a1 3151 October 1988 includes £0.8m
(1987 £0.9m) in respect of Irases with less than 50 years to run,

Fulure capital expendlture

At31st October 1988 commitments for capital expenditure amountad 10 £47.9m (1987 £44.5m) for the
Group and £NIL (1987 £0.2m) for ihe Company. Expenditure auihorised by the Direciors but not
contracted amounted (0 £56.3m (1967 £24.6m) for the Group and CNIL (1987 £NIL) for the Company,

Properly developments in progress {note 15)

Future expenditure authorised by the Directurs amouniad o £12.8im (1987 £13.0m) of which £2.8m
(1987 £12.3m) was contracted at 315t October 1938,

Group renlal commilmenls oves periods of Jeases

Th; commitment at 318t October 1938 to make payments on operating leasss in the year to 31st Octobor
1989 was:

Plant znd

Propertics machinery
1933 1957 1938 1987
£m £m £m £m
FLeases expiring in one year 13 0.1 69 05
Leases expiring in two fo five 14 15 29 12
Leases expiring in move than iive years 2 &0 - —
33 7.4 98 17

Forward foreign exchiange contracts

At 315t October 1988 contracts in the ordinary course of business for the Group were £495m (1987
£22.7m} and for the Company £NIL (1987 CNIL).




11 Investments

12 Investmentsin
subsidiary compantes

Film and Tefevision
Services .

Group Company

1988 1987 1938 1987

Note £m £m £m £m

Subsidiary companies 12 - - 12749 109837

Associated companies 13 4085 3318 - 11
Other 14 8.6 8.9 —_ -

‘ 4171 340.7 12749 1,094.8

Shares Loans Net

atcostor and book

valuation  advances Provislons  amount

£m £m £m £m

Balances at 31st October 1987 4420 675.8 (24.1)  1,093.7

Addltions 469.7 69.8 - 539.5
Disposals/repayimnts (126.8) (235.1) - (361.9)
Increase in provisions -— - (4.0) {4.0)

Regaction of provisions - —_ 1.2 1.2
Transferted from other provisions - - (7.1 7.1y
Increase on revzluation 135 - — 13.5;

- Balances at 315t October 1988 7984 5105 (34.0)  1,274.9

The Company's 60% huiding in the ordinary share capital of Rank Predision Industries {Holdings)
Limited was revalued by the dircctors as av 31st October 1988 at£132.0m (1587 £118.5m) being an
amount equal to the historical cost of £3,3m plus the appropriate share of post acquisition retained
reserves, The surplus on revaluation has beea taken lo revaluation reserve. Of the Joans and advances
to subsidiaries £17.5m (1987 £66.2m}) has been subordinated to other creditors as an alternative to
increasing the share capital of certain subsidiaries,

The principal acquisitions in the year were Ahnert Enterprises, BHCP Video Services (now Rank Video
Sesvices America, Ine)) and the 50% not previously owned of Cat Air International Limited (now Novair
International Afrways Limited). The profit before intezest from businesses acquired during the year was
£22.2m (1987 £0.3m) alter excluding the 50% share of Cal Air International Limited's profits to which
the Group was previously entilled,

The prinapal subsidiaries, whose activities are shown in greater detail in the Review of Operations on

peges Bto 17, are;

Pementﬁe of share capital
Class of Country of attributatde to the Company
shares incorporation  Directly Throu
owtied and operation cwned  subsidiadies Total
Pinewood Studics L Jmited Ordinary Great Britain - ic0 100
Ra!r:ik Adexeﬂising Films Ordinary Great Britain —_— 100 00
mil
Raﬂk Fll:i‘l Dustributors Ordirary Greal Britain — 100 100
mil
Ra{r}k F::rdn Laboratories Ordinary Great Britain - 100 100
mit
Rank Theatres Limited Ordinary Creat Britain — 100 100
Rank Video Services Ordinary Great Britain - 100 100
Limited Deferred - 100 100
Fank Video Services Common USA. - 100 160
America, Inc



12 Tnvestments in
subsidiary companies
continved

Holidays and Recreatlon

Botels and Catering

Precision Industrics

Lelsure Developments

Holding and other
tompanies
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Butlin’s Limited

Haven Lelsure Limited
Novalr Intornational Airways
Limited

Rank Amusements Limited
Top Rank Limited

Rank Hotels Limited

Rank Fotels ine,

Rank Motorway Services
Limhted

Texacana Restauranis Limited

Rank Brimar Limited

Rank Cinte! Limited

Rank Taylor Hobson Limited
Strand Lighting, inc,

Strand Lighting Limited

Rank Ahnert Inc.
Rink Development, Inc.
Fank Leisume Limited

A Kenhaw & Sens, Ple
{isnte (a)}

Rank America Inc, (note (b))

Rank Holdings (LL.K)
Lirnited (note {d})

Rank Qverseas Holdings
Limited {note {c))

Rank Precision industries
(HolMings) Limited
(note (a))

Rank RX Holdings Limited
{noles (a) & (<))

{a) A.Kershaw & Sons, Plcholds 43 per cent, of the preference and 40 per cent. of the ordinary

Class of
shares
owned

Cumulative
Preference
Ordinary
Ordinary
Ordina
Deferre
4%
Cumulative
Redeemable
Preference
Ordinary
Qrdinacy

Ordinary
Comumion
Ordlnary

Qrdinary

Ordinary
Ordinary
Ordinary
Common
Ordinary

Common
Common
Ordinary
8% N
Cumulative
Preference
12§% B
Non-Cumulative
Preference
Ordinary
Comitron
Ordinary

Crdinary

Cumulative

Iérg!gmnoe
i

Ordinaty

Country of

incarporalion
and operation

Great Britaln

Great Britain
Great Britain

Great Britain
Great Britain
Greal Britain

U.S.A,
Great Britain

Great Britain

Creal Bilain
Great Britaix
Great Britain

Usa,
Great Britain

US.A.
US.A.
Great Brilaln

Great Britain

US.A.
Greal Britain

Great Britain
Great Britain

Great Britain

l’ercenta%e of share capital

attributable to the Company
Directly Through
owned subsidiaries Total
— 100 160
- 100 100
- 100 100
100 —_ 100
100 — 100
100 - 100
-— 100 100
—_ 100 100
— 100 100
_ 100 100
—_ 100 100
— 100 100
— 100 100
- 100 100
—_ 100 100
- 100 100
— 100 100
— 100 100
— 100 100
10D - 100
78 -~ 78
85 —_ 85
82 —_— 82
—_— 100 100
100 —_— 160
100 —_ 100
57 35 92
50 33 93
50 46 96
share capital

of Rank Predision Industries (Holdings) Limited which owns 50 per cent. of the <hare capitaf of Rapk RX

Holdings Limited.

(b) Rank America Inc, owns the Group’s investment in the

operating subsidiznes in the US.A,

(c) Rank RX Holdings Limited owns indirecily the whole of the Group’s interest in the Rank Xerox companies,

{d) Rank Holdings {U.K} Limited owns the Group’s investment in the sajority of the UK. operating

subsidiary companies,

(e) Rank Overseas Holdings Limited avwns the Group's invesiment in the principal overseas subsidiary

companies.



13 Investments in Group Company
assoclated companies Share of
post
acquisilion
Shares  retalned Shares
at cost profits Total at cost
£m £m £m £m
Rank Xerox companies (unlisted)
Balances at 31st October 1987 207 308.3 329.0 -_
Currency translation adjustment —_ {2.6) {2.6) —
Share of retained profits for the year - 77.5 775 -
Balances at 31st October 1988 ~20.7 383.2 403.9 -
Other (unlisted)
Balances at 31st October 1987 1.2 1.6 2.8 1.1
J Change in accounting policy — {1.5) {1.5) —_
) New businesses acquired 39 - 3.9 —_
- Disposals ©.3) - (0.3) -
Adjustments on betoming subsidiaries {10 1.8 0.8 {1.1)
Share of retained profils for the year - (P )] {L.1) —
Balances al 31st October 1988 3.8 0.8 4.6 -
Total 245 384.0 408.5 -

The assoclated companies principally affecting profits are:
Percentage  Countryof

voting incorporation Classof Percentage  Dateof
. interest and operation capital owned  holding  accounts
i Rank Xerox companies
Rank Xerox Limited 488 CreatBritain ‘B’ Ordinary 964  31.10.88
: D' Ordinary 96.4
b Rank Xerox Holding B.V, 488 Heilnd ‘B’ Ordinary 964  31.10.88
‘C’ Ordinary 96.4
Rank Xerox Investments
Limited 490 Bermuda ‘B’ Ordinary 964 31.10.88
R-X Holdings Limited 333 Bermuda ‘B’ Ordinary 964  31.10.88

The business of the Rank Xerox companies consists of the manufacturing and marketing of business

. equipment. This includes xerographic copiers and duplicators, electronic, impact and electrostatic
panters, information processing products and systems, clectronic typewriters, facsimile transceivers,
and related supplies, Rank Xerox has its principal manufacturing operations in the United Kingdom,
France and Holland and markets such equipment through subsidiary companies in Eurape, Asiz, Africa

E’ and Austraia, Its principal assodated company Fuji Xerox Co, Ltd., a company incorporated in Japan,

:

;

¥

which is 50%% owned by Rank Xerox Limited, also manufactures and markets business equipment.
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13 Investmentsin
asgociated companies
cantinged

14 Oftherinvestments

Under an agreement with Xerox Corporation made In 1977, the Group, through Rank RX Holdings
Limited, Is entitled to a share in the annua! combined profits before taxation of ail the associated
companies owned jointly with Xerox Corporation, This share amounts 1o one ha¥f of such profits uptoa
maximum annual sum of £3,700,627 plus one third of the amount by which such profits exceed
£7,401,254, from which is deducted the relaled taxation, For this putpose, the combined profit before
tax as shown below is adjusted to eliminate the charges made by Xerox Corporation for research and
development and corporate overhead costs and to include certain net income received direct by Xerox
Corporation,

A summary of the combined financial statements of the Rank Xerox companies is set out below:

Profit and Loss Account 1938 1987
fint Em

Tumover 2,304 2,219

Less costs 2,028 1,998

Trading profit 276 221
Net interest receivable 31 19
Share of results of associales 108 78

Profit before Xerox Carporition charges 415 318
Xerox Corporation charges ‘ (141) (95)

Profit before tax : 274 223
Tax (118) (104)

Profit after tax 156 119
Balance Sheet 1988 1987
£m £m

Fixed assels

Tangible assety 41 407
Invesiments 359 205
770 702

Net current assets 799 800
Total assets less current liabilities 1,569 1,502
Creditors falling due after more than one year (279) {324)
Frovisions for liabilities and charges (85) (101
1,265 1,077

Share capital and reserves 1,201 1,073
Minority interests 4 4
1,205 1,077

Group
Loans
Shares and

atcott  advances Provisions Total

£m £m £m £m

Balances at 31st October 1957 8.9 05 (0.5) 8.9
Currency translation adjustment 0.3) — —_ {0.3)
Balances at 31st October 1988 86 05 0.5) 86

Other investments include shares with a cost of £8.5m and & market value of £7.9m which became
listed during the year.




15 Stocks

16 Deblors

T h e R a2 a % Organisation

1988 1987

£m £m

Raw materials and consumables 227 120
ork in progress 138 14.7
Finlshed goods and 80ods for resale 331 255
Film productions 115 11.8
Completed propertles for resale 10.2 237
T'roperty developments in progress 166 29.6
1079 1173

Property developments in Progress comprise cost plus altributable profit 18.4 30.6
Less: progress pa yments 18 1.0
16.6 29.6

Section 228 of the Comﬁanlcs Act 1985 contains an overriding requirement for the accounts ta give a
true and fafr view, For tils reason attributable profit has been nclided in m;ert developments in
progress in accordance with Statement of Standard Accounting Practice Ng. although it constitutes a
departure from the statutory valuation rules, As proFrcss ayments cannot be allocated between cost
and profitit Is pot possible o determine the effect o the departure on the balance sheet canying valye
of the property developments in progress. Interest capitalised included in completed properties for
resale and property developments in progress amounted to£1.8m (1987£2.9m),

Group Company
1988 1987 1088 1987
£m £m m £m
Amounts falling due within one year
Trade debtors 105.5 721 01 0.4
Amountsowed by group companies — — 763 566
Other debtors 198 355 18 L7
Fixed asscts held for disposal 13 29 — —
Prepayments and acaued income 16.1 153 0.5 0.5
Instalment sala debtors 119 o~ — —_
Disidends receivable from associaled companiss 139 342 — —_
1725 1600 787 5972
Amounts falfing due after more than one year
Trade deblors 50 47 — —_
Other debtors 32 5 0.7 0.1
Fixed assets held for di 8.1 0.1 - -
Prepayments and accrued income 08 0.8 - -
Instalment safe debtors 616 — - —
Advance corporation fax recoverable 131 17.9 328 27.1
Dividends receivable from associated compary - 200 - -
838 47.0 345 27.2

Total 3563 2070 1133 86.4

M Pt




17 Loan capital, Group Company
borrowings, shott term

deposits and cash 1988 1987 1988 1987
£m £m £m £m
Bank overdrafts 99 153 2.3 9.3

Bank foans

Amounts repayable

Within one year or on demand 2.7 764 10.2 724
Belween one and two years - 49,6 - 444
Between two and five years 2110 - 210 -—
In five years or more - 40,6 - 0.6

2337 166.6 2212 1574

Other botrowings

4 per cent, Convertible Loan 1993 - 20.2 -~ 20.2
Remaining amounts repayable
Within one year 53 9.5 5.0 8.0
Between one and {wo years 04 0.3 — 0.1
Between two and five years 28 2.1 — -
Between five and fifteen years 83.0 288 — 26.1
Infifteen years or more 250 - 25,0 —
1215 609 300 54.4
Total 3651 2428 253.5 21,1
Secured 68 270 — 20.2
Unsecured 358.3 2158 253.5 200.9
Total as above 3651 2428 2535 2211
Amounts failing due within one year oron demand 37.9 101.2 12.5 89,7
Amounts falling due after more than one year 272 141.6 2360 1314
Loan capital 365.1 2428 2535 221.1
. Security deposils —_ 212 —_ —
/) Other cash deposits 209 87.2 159 137
i i/ Cashatbankand in hand 161 1.7 08 0.7
! n " Total cash and deposits 3790 120.1 158 144
Net borrowings 3231 1227 2377 206.7

On 19th November 1987, the Company entered into an agreement with a syndicate of banks which
provides a £450 million Multi-Option financing Facility. This five-year committed fadility provides for
multi-currency advances and stesting acceptances.

On11th ]anuag 1988, the Company gave Notice of Repayment to holders of its 6 per cent. Unsecured
Loan Stock 19 JBB and proposed earldr)repayment {erms 1o the holders of 51 {v’er cent. Unsecured Loan
Stock 1990/95, 8 per cent, Unsecured Loan Stock 1988/93 and 10%, per cent. tnsecured Loan Stock
1997/2062. The terms of rep;yment were agreed at individual meetings of the holders of each Loan
Stock held on 4th February 1988, Approval of these terms by Loan Stockholders resulted in early
repayment of a total of £26.2m nominal of Loan Stock at a cost of £26.8m. The 4, per cent. Convertible
Loan 1993 was redeemed at par on 5th May 1988,

Sterling borrowings of £4.9m (1987 £6.3m) are secured by either fixed or floating charges on various
assets and undertakings of cerlain subsidiaries, The remaindes of other borrowings shown above
includes () borrowings not fully repayable within ﬁve&geam totalling £88.0m (1987 £29.1m) for the
Group and £NIL (198/ £26.0m) for the Compzny which are repayable at par in past by annual sinking
funds or by instalments with an average rate of interest payable of 10.3% (1987 9,3%j for the Gtoup
and 11.9% (1987 9.5%} for the Company and (b) £25m (1987 £NIL) for both the Group and the
Company in respect of a 10%% Eurosterling bond redeemable at par in 2008,




18 Other creditors Group Company

1958 1987 1948 1987
£m £m £m £m

Amounts falling due within one year
Obligations under finance leases 05 — ~— -
Payments recelved on account 30 8.8 ~— —_
Trade creditors 93,0 64.8 0.5 0.5
Interest payable to group companies — —_ 29 2.8
Amounts owed to group companies — —_ 3155 133.7
United Kingdom corporation tax 128 8.0 18 1.8
Overseas faxatjon 3.7 1.1 — -
Advance corporation tax 131 17,9 131 17.9
Other tax and soclal security 6.5 58 25 2.5
Other creditors 220 17.1 12 2.5
Accruals and deferred income ' 403 3.7 35 2.1

Dividends

Accrued on preference shares _ 0.2 - 0.2
Payable and proposed on ordinary shares 384 46.9 384 46.9
Minority shareholders of subsidiaries 10 1.1 ~ -

43 204.4 3794 210.9

Amounts falling due after more than one year

Obligations under finance leases 10 — — —
Payments received on account 0.2 6.3 - —_
United Kingdom corporation tax 17 35 — —
Other creditors 0.6 19 - 0.8

35 57 ~ 0.8

All obligations under finance leascs are payable within 5 years.

19 Provisions for Deferred Other Provisions
Jiabilities and charges taxation Acquisition Other Total
£m £m Em £m
Group
Balances at 31st October 1987 17.7 9.9 216 315
Currency translation adjustment 0.1) 0.2 03 0.1
Arising in the year — -~ 32 3.2
Arising on the acquisition of subsidiaries 26 207 -_ 20,7
Released (o the profit and loss accountin the year (2.0} —~ (6.6) {6.6)
Advance corporation lax recoverable (.1} ~ - -
Overprovision in respect of a property development (3.8 ~ — -
Utilised during the year — (5.5) (82 37
Balances at 315 October 1988 9.3 249 103 352
' Company
Balances at 315t October 1987 1.8 - 18.0 18.0
y . Advance coporation tax recoverable 05 - - -
[ Transferred to investments —_ — (7.1} .0
Released to the profit and loss account in the year — - (7.4) {7.4)
E Balances at 31st October 1988 23 - 35 35
[{. Other provisions of £10.3m are principatly represented by closure costs in respect of the termination of
activities.
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20 Deferred taxation

21 Capital and rescrves

Provided Not provided
Group Company Group Company
1988 1987 1988 1987 1987 1988 1987
Em £m £m £m £t £m £m £m
Capital allowances 107 113 79 79 144 125
Other timing differences 37 6.4 - -— “n 4"
Advance corporation tax (5.1) — Gs  (61) — -

o———

The above figures exclude taxation payable;

93 177 23

———

A

8 97 76

TETT I

(a) in the event of profits of certain overseas subsidiary companies being distributed

{b) on capltal gains which might arise from the sale of certain investments by the Company at the values
at which they are stated in the Company's balance sheet and

() eslimated at£55m on capltal gains which might arise from the sale of land and buildings revalued
during the year at the amounts at which they are carried in the Group’s balance sheet.

Share capital

6] per cent, Cumulative Preference shares

of £1 cach

8 per cent. Second Cumulative Preference shares of
£1 each

Ordinary shares of 25p cach

1988 1987
Authorised Issued Authorised Issued
and and
fully paid fully paid
£000 £000 £000 £000
— - 10,086 9,996
- — 3,000 2,602
83,500 54,021 70,800 53,880
83,800 54,071 83,800 66,478

On 4th February 1988 the holders of the Ordinary shares and the holders of the Preference shares
approved proposals to repay the 6] per cent. and 8 per cent. Preference shares and to cancel the share
premium account and create a special reserve, These proposals were subject io the approval of the High
Court which was granted on 6th May 1988. The Preference shares were repaid on 13th May 1988.

During the year, 545,086 Ordinary shares were issued on the exercise of opfions by employees and
20,447 Ordinary shares were issued on part conversion of the 43 per cent, Converfible Loan 1993, At
31st October 1988, of the unissued Ordinary shares, 3,673 514 were reserved against the exercise of
options granted under the Company’s Share Option Schemes. Details of the options are as follows:

Share Savings Scheme

Executive Share Option Scheme

Date of Grant Shares  Option Price
25th April 1985 242,802 306p
7th March 1985 94,800 454p
6th March 1987 63,041 S66p
4th March 1988 103,121 S64p
3rd March 1986 364,020 504p

21st Avgust 1986 1,814,600 4%0p

6th March 1987 4,790 628p

20th August 1987 276,330 751p

17th August 1988 622,010 715p
3,673,514




21 Capital and reserves

B du
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Options granted under the Share Savings Scheme are exercisable normally within a period of six

continued months after the fifth anniversary of the SAYE contracts, Options granted under the Executlve Share
Option Scheme are exercisable within a period normally commencing on the third anniversary and
ending on the tenth anniversary of the date of the grant,
Reserves Group Company
1988 1987 1588 1987
£m £m £m £m
Share premium account 0.6 2048 0.5 204.8
Revaluation reserve 2092 - 128.7 115.2
Special reserve 114 — 2048 —
Other reserves 5694 3513 378.7 358.2
7906 556,1 7128 678.2
Movemenis In share capital and share premium account Preference  Ordinary Share
share share  premium
capital capital  account
£m £m £m
Balances at 31st October 1987 126 539 204.8
Redemption of preference shares (12.6) - —_
, Creation of special reserve - — (204.8)
Issue of shares in the year - 0.1 19
Expenses of bond lssue - - (13)
Balances at 31st Qctober 1988 — 54, 0.6
Movemenl in special reserve Group Company
£m m
Balances at 31st Qctober 1987 —_ -
Creation of special reserve 20458 204.8
| Transfer of goodwill written off at 31st Oclober 1987 from other reserves (103.2) -
: Currency translation adjustments 05 —_—
of Write off of goodwill arising in year (see below) 917 —
,}g ] Transfer from other reserves 1.0 —
i Balances at 31st October 1988 114 2048

The wrife off of goodwill in the year related prncipally 1o the acquisitions of Ahnert Enterprises, BHCP
Video Services and the 50% not previously owned of Cal Air Intemnational Limited.




21 Capital and reserves
continued

Movements in revaluation and other Revaluation Other Total

reserves
Company and  Associated
its subsidlaries  companies

Group £m £m Em Em

Balances at 31st October 1987 - 530 298.3 3513

Currency translation adjustments ~— (2.1)() (2.6) 4.7
Surplus on revaluation of fixed assets 209.2 - —_ 209.2

Surplus on profit and Joss account for the year - 485 73.6 1221

Change In accounting policy - - (1.5) (1.5)
Transfer on associale becoming subsidiary - (1.8) 1.8 -
Transfer to special reserve - {1.0) —_ (1.0)
Transfer of goodwill written off at 31st October

1987 to special reserve - 103.2 - 103.2

Balances at 31st October 1988 209.2 199.8 369.6(b) 778.6

(a) After offsetting £21,1m of net exchange Josses arising on foreign currency borrowings less deposits,
(b) Includes £368.9m in respect of Rank Xerox companies,

Revaluation Other Total
Compan £m £m £m
Balances at 315t October 1987 115.2 358.2 4734
Surplus on profit and loss account for the year - 205 20.5
Revaluation surplus 135 - 135
Balances at 3]st October 1988 126.7 3787%q 5074

(<) Other seserves are regarded as entirely available for distribution

In presenting the figures for the Company’s investments in subsidiary and associated companies the
directors have adopted the altemative sccounting rules under the terms of Schedule 4 Part 3 Section C
of the Companics Act 1985 and have revalued an investment in 2 subsidiary company at 31st October
1988, The valuation surplus of £13.5m arising thereon in the year has been taken to revaluation reserve,

The directors also consider that a diminution in value has occurred in a subsidiary company and
consequently have made a charge of £4.0m to the profil and loss 2ccount of the Company during the
yoar

The directors have considered the value at 31st October 1985 of the remaining fixed assets of the
Company without actually revaluing them, and are satisfied that these remaining assets are worth in
total not fess than tha aggregate amount al which they are stated in these accounts,

Accordingly, and as provided in Section 275 of the Companies Act 1983, the provisions for diminution
in value of investments in subsidiaries of £4.0m charged i arriving at the profit for the year of £20.5m
in the Company’s profil atid loss acoount do not fall {o be treated as realised losses and therefore are not
regarded as reducing distributable reserves.




22 Contingent labilities

23 Directors and
employees

o 1988 1987

Group £m £m
Guarantees by the Companr and by subsidiary companies, bills discounted by
group companies and uncatled Nabllity in respect of partly pald shares 42 19.0
Guarantees of lease commitments of an assaciated company - 17.5
Company
Guarantees of advances to subsidlary compantes, bills dlscounled and
uncatled labiltiies in resrect of partly pald shares

Provided as fabitities in the group balance sheet 91.9 5.6

Others , 54 18.8
Guarantees of lease commiiments of an associated company - 17.5

Nosecurity has been given in respect of any contingent liability,

(a) The directors’ Interests in shares or stocks of the Company which are all benefidal were as

follows:—~
315t Oclober 1988 15t November 1987
Ordinary Share Ordinary Share
sharés oplions shares options
D. V. Atterton 1000 1,276 1,000 -
L. H. Bond 1477 47168 —_ 50,188
Sir Arthur Bryan 1000 - 1,000 —
H. A, Crichton-Miller 15,000 44,750 —_ £0,000
L Daly 1,500 46,026 e 60,000
Sir Leslie Flotcher 1100 2,418 1,000 2,418
M. B, Gifford 30,000 105,918 500 152,418
Sir Patrick Mean 5016 61,158 1,016 62,418
Si Angie Oy 7Y TR - B
rAn i 67! ,
N.V. umb?ﬁi' v 2,500 41,216 2500 35,940
D. M. Yates 5,650 47,168 50 62418

The above intesests include oglions to purchase Ordinaty shates under the terms of the Company’s
Share Savings and Executive Share Option Schemes, ,

Following the repayment on 8th February 1988 of the 10 gercml, Unsecured Loan Stock
?ir g? E?:e{:alr;e 7ceascd lo hold a beneficial interest in £76 of that Stock, which he helt
st Novem 8

Following the repayment on 13th Ma&l 988 of the 6] per cent, Cumuilalive Preference shares
?fr genis bgrur]n;ér; ceased to hold a benefical interest in 1,600 of those shares, which he held on
st Novem \

Asat 31st October 1988 M1 N, V. Tumbull had a benefidial interestin 1,000 Ordinary shares of 5p each
in A. Kershaw & Sons, Ple, which were acquired during the year,

Except as stated above none of the directors had any interest in the shares or stocks of the Company or
ite subsidiaries,

There have been no changes in the above inferests since 31st October 1988,

No director was interested during or at the end of the year inany centract which was significant in
relation to the Company’s business,

W T L T,
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1988 1987
£000 £000

23 Directors and (b) 'Total emolumenis of the directors of The Rank Organisation Ple
employees Fees 60 62
contintied Other emoluments 776 586
Contributlons to penslon schemes 190 104
(c) Emoluments of Chalrman 109 79
;o (d)} Emoluments of highest paid director 228 166

(e} The table which follows shows the number of directors of The Rank Organisation Ple, other than
the Chafrman and the highest pald director, and of higher pald employees of the Group, whose
emoluments during the year were within the bands stated.

Py

Emoluments Directors Employees
/ 1988 1987 1988 1987
' £
. ’ I— SQO'DO m—— 2
St 5,001 10,000 6 6
;o 2000'0 Lo 15¢000 - 1
, 30,001~ 35, - - 38 35
, 35,001— 40,000 - — 2 23
40,001— 45,000 e — 18 12
45,001~ 50,000 — - 7 2
50,001— 55,000 - —_ 5 3
55,001— 60,000 - - 5 2
6’0.001"' ﬁ.mo — -_— 2 l
£5,00)— 70,000 — e - 1
70,001— 75,000 - - 1 -
75,001— 80,000 - 2 - —
80,001— 85,000 3 2 1 -~
90,001— 95,000 1 —_ —_ -
{D) The faxﬂmhrsshown innotes (c), (d) and (€) aboveare provided only in respect of directors and
employees of the Group working wholly or mainly in the United Kingdom.
24 Post balance Adefinitive agletmenl has been reached under which the Group vill acquire 2 49% inferest in the
shect event assels of The Film House Group Inc, for a cash consideration of (E.zn $87.6m. Closing of this

transaction is planned to take place by 3154 January 1989,
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We have audited the acconnts on pages 18 to 40 in accordance with Auditing Standavds.

In our opinion the accounts give a true and fair view of the state of affairs of the Company
and of the Group at 31st Oclober 1988 and of the profit and source and application of funds
of the Group for the year then ended and have been propfil} prepared in accordance with

the Companies Act 1985, % ~

London PEAT MARWICK McLINTOCK
26th January 1989 Charlered Accountants

e




1988 1987 1986 1985 1984

‘Turnover, Profit, Earnings and £m fm £fm  fm  £fm

Dividend

Turnaver 8241 6684 71B.1 6309 7247

Trading profit 1235 1003 844 685  59.8

Assodates 1505 1182 827 711 654

Interest (189 {102} (3.0) (3.6) (199
Profit before tax 2551 2083 1641 1360 1053

Tax (951}  (78.3) (64.0) (6LI1) (42.1)
Minority interests {31y B9 G5 (62 (65
Earnings 1569 1261 946 687 566

Extraordinary items 23 164 (19.) 15 -

Profit for the financial year 2 W25 755 M2 566

Earnings per Ordinary share

{before extraordinary items) kp 582p 454p 337p 27.7p

Total dividend per Ordinary share 2625p 2175p 18.0p 150p 120p

Group funds employed

Flved assets 6829 3541 3065 1984 2806

Invesiments 471 0.7 3563 3288 3575

Net trading asscts (liabilities) 519 649 576 (7.0) 149

Totai funds employed at year end L1889 7597 7204 35202 6530

Financed by

Ordinary share capltal and reserves 846 6100 562.1 4388 4587

Preference share capital and minority

inlerests 162 270 583 531 482
8608 637.0 6204 4919 5069

Net borrowings 381 1227 1000 283 1461

11889 7597 7204 5202 6530

Figures for 1984 and 1985 have been restated for the change in 1986 to an immediate writa off basks for goodwilt, Figures for
1935 anly have been restaled for the change madein 1986 by a subsidiary inits basis for depreciating cestain tang'ble fixed
assets and by the Rank Xerov companies in their basis of providing deferred taxation.
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Holdings  Nominal amount held

Number % £m %

Ordinary share holdings

Individuals

Up 1o 500 shares 18,307 5942 0.4 1
501-2,520 shares 5,932 19,26 1.5 2,78
2,501~25,000 shoves 514 1.67 &6 1.11
Dver 25,000 shares 8 0.02 0.1 9.19
24,761 §0.38 2.8 319

il e b

Institutions and . .2r corporate holdings
Banks and rominee companies 4895 1589 N4 00
Insurance companies and pension funds 87 0.93 146  27.03
Other corporate holdings 363 2.80 4.2 7.78

et

6045  19.62 51.2 9481

——— p————— o P————

30,606  100.00 540  100.00

Total Oydinary share haldings

A——— ——

THE FINANCIAL CALENDAR

Half Year Reeults: Annosnced July
Interim Dividend ¢n Ordinary Shaves: Paid in September
Full Year Resulls: Announiced January
Final Dividend on Ordinary Shares: Paid in April
Antwal Report: Posted to shareholders in February

Annual General Meeting: Held in March



NOTICE OF

MEETING

Notice is hereby given that the fifty-second
Annuat General Meeting of Thie Rank
Organisation Plc will be held in the Cotswold
Suite, Gloucester Hotel, Harrington Gardens,
Londor, SW7 4LH, at 11,00 a.m, on
Wednesday, 15th March 1982 for the following
purposest

1, Toreceive the Report of the Directors and
the audited Accounts for the year ended
31st October 1988 and to declare a final
Dividend on the Ordinary Shares,

2. Toelect Directors:
(a) Sir Patrick Meaney
(b) Sir Denis Mountain
(©) Mr. D, M, Yates

3. Tore-appeint Auditors and to authorise
the Directors to fix the Auditars’ fee.

As special business to consider and, if thought
{it, pass the following Resolutions, of which
Resclution no. 4 will be proposed as an
Ordinary Resolution and no. 5 as a Special
Resolution:

4, *That the Rank Organisation Overseas
Executive Share Option Plan in the form
contzined in the draft rules laid before the
meling and initialled for the purpose of
identification by the Chairman thereof,
the provisions of which are set out in the
Chairman’s fetter to Shareholders of
16th February 1989, be and is hereby
approved and that the Directors be and

(b) todo all acts and things which they
may consider necessary or expedient
forimplementing and giving effect to
the same,”

5. “Thatthe Directors be generally and
unconditionally authorised at any time
before the date for which the Annual
Gene:al Meeting of the Company next
following this meeting {s convened and at
any time thereafter, notwithstanding that
this authority has expired, pursuant to
any offer or agreement made by the
Company before the expiry of this
authority:

(i) to allot relevant secarities (as defined in
section 80(2) of the Companies Act 1985)
up to a maximum nominal amount of
£18,000,000.

{ii) toatlot any equity security of the
Company under the authority conferred
on them by sub-paragraph (i) of this
Resolution as if Section 89(1) of that Act
did not apply provided that the power
hereby given shall be fimiled to:

(a) such aliotment of equity securities as
are specified in paragraphs 6(C)(1)
and 6(C)(2) of the Articles of
Association of the Company; and

(b) any other allotment for cash of equity
securities up to a maximum nominal
amount of £2,700,000 being five per
cent. of the issued Ordinary share
capital

the expression “equity security” having for

the purpose of this Resolution the

meaning ascrited fo it in Section 94 of
that Act”

they are hereby authorised: By Order of the Board
; Brian C. Owers
7 {a) to cause such rules to be adopted in Secretary
e the form of such draft, subject to any 16th February 1989
! amendment which the Directors 6 Connaught Place

consider desirable or expedient; and London W2 2EZ

G
% Under the Company’s Articles of Assodiation only preclude a member from attending the Meeling and
{: the holders of Ordinary shares are entitled to attend voting in person. Directors’ service contracts of more
™ atid vote. A holder of Ordinary shares is entitled to than one year's duration are available for inspection
g appoint one or more proxies to aitend and (on a poll) at the Registeted Office of the Company during the
af to vote in his or her slead. A proxy need not bea usual business hours and at the place of the Mecting
member. For Grdinary shareholders, a form of proxy for fifieen minutes prior to and throughout the
is enclosed. The appointment of a proxy will not Meeting,

Desigmd Seury Barnes & Keenan.
Printed by Bursup Mathieson & Co. Lid,, Landon and Tokye, 5647922/CH




