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NOTICE OF ILLEGIBLE PAGES

Companies House regrets that documents in this
company’s record have pages which are illegible.

The poor quality has been noted, but unfortunately
steps taken to improve them were unsuccessful,

Companies House would like to apologise for any
inconvenizuce this may cause
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Results at a Glance

COM-PANIES HOUSE
T8 MAY 1853
M
m J
[

1992 1991

im . “I.m

' Turnover 2,096.0 2,114.2

Trading profit 185.8 186.6

Exceptional items (8.1) (1.3)

Associated undertakings 146.0 158.2

Profit before tax 230.1 250.5

-Barnings 116.8 118.4

Per Ordinary Share

Pence - E’Sncc

Earnings ‘ 37.8 38.4

Dividend — net 31.0 31.0

Net assets 373 409
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Chairman’s Statement

It is with great sadness that T have to report the
sudden death in July last year of our former
Chairman, Sir Patrick Meaney.

Hejoined the Board asa non-executive Director in
1979 and was appointed Chairman in November
1983, marking the beginning of a period of
significant change and improvement in Rank’s
operations. Siz Patrick's guidance during that time and
his wide business experience were a major contri-
bution to the affairs of Rank, He is greatly missed.

The continuing effects of the recession and the
downturn in consumer spending adversely affected
Rank’s main markets in 1992. Considerable
management attention was devoted to reducing
operating costs, improving competitiveness and
rnanaging cash. In addition, progress has been made
in turning round unprofitable businesses.

Turnover was £2,096.0 million compared with
£2,114.2 million and trading profit at £185.8 million
was marginally below the £186.6 million reported in
1991, Turnover and trading profit for continuing
businesses were higher than in 1991,

Rank’s profit before tax for the year ended
315t October 1992 was £230,1 million compared
with £250.5 million in the preceding yeas, a
reduction of £20.4 million.

The tax charge was reduced to 39%, but includes
a write off of Advance Corporation 'Tax of L18.1
miilion.

Interest costs of £93.6 million were only £0.6
million higher than the previous year whilst
absorbing an increasc of £5.4 million due to ¢hanges
in exchange rates.

Exceptional items of £8.1 million include
provisions against property values of £2.9 million
and redundancy and reorganisation costs net of £3.6
million profit on asset disposals,

As part of the drive to fncrease our competitives
ness, further restructuring was necessary and, as a
result, 1,000 people were made redundant,

Rank's share of the pre-tax results of Rauk Xerox
was£137.3 million compated with £138,7 million in
1991, The 1992 figure included £3.1 million dess
from exceptional property profit thanin 1991, The

results reflect the effects of the slowdown in
economic activity in France, UK, Germany and
Japan.

Universal Studios Floridahad an encouraging year
with admissions increasing by 20%. It contributed
£10.0 million to pre-tax profit.

Earnings per share were 37.8p compared with
38.4pin 1991

A final dividend of 20,75p per Ordinary share has
been recommended by the Board which, together
with the interim dividend of 10.25p per Ozdinary
share declared in July 1992, makes the total net
distribution at 31.0p per share, the same as for 1991,

£167 million was invested during the year on
capital projects, with the primary aim of increasing
the competitive efficiency of the businesses.

Disposals of businesses and asscts realised
£450 million in 1992. These included the sale of
Motorway Service Areas for £86 million and Screen
Advertising for £22 million, Thesales of threchotels
were completed, In additior, the disposal of the
Gloucester Hotel for £67.5 million is planned to
complete later this month.

Excluding the adverse effect of £97.5 million in
translating foreign currency debt, the Group
generated positivecash flow of £59 million, Netdebt
at the year end at £999.3 million was 72% of
sharcholcers’ funds, The Group has available
committed borrowing facilities of some £1.4 billion
with no major renewal due until the 1995 financial
year, Some 60% of borrowings areat fixed rates with
an average interest cost below 9%,

At 3st October 1992 Rank had an overall
propenty revaluation surplus of £245.4 million, This
wis after taking account of a further property
revaluation which resulted in a reduction of some
£80.7 willion. Lacgely as 2 resule of this lower
property valuation the net assets per Ordinary share
deereased from 409p 10 I73p.

lthasbeen atesting time foronrmanagement and
employees and 1 wish to pay mbute to the
contribution made by them during anorher rough
and desmanding year.

The Repont of the Committee on the Financial
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Chairman’s Statement

Aspects of Corporate Governance was published in
December together with the Code of Best Practice
incorporating the Report’s principal recommenda-
tions, We havealready established sepzrate Auditand
Compensation Committecs in place of the former
Chairman’s Standing Committee.

Wearedetermined to resume our earnings growth
as soon as possible. In the past few years much
progress has been made in reducing costs, focusing
more clearly on our core activitics, climinating loss
makers and improving our position in the
marketplace, So far this year activity levels remain
similar to last year with the exception of the
important US market where Rank has seen signs of
an improvement.

It will be encouraging if this trend is maintained,
but whatever the general economic conditions,
I have no doubt that Rank will give a good
account of itself and take full advantage of all the

opportunitics,

Laﬁ (s /éu’w

Sir Leslic Fletcher
Chairman
13th January 1993
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Financial Review

[MTRCDUCTION

This review, included for the first time in the
Report and Accounts, providcs a source of
analysis of financial information and an explanation
of some of the Group’s financial policies and
Processes.

TRADING PERFORMANCE

Tatnover from continuing businesses at £2,067.0
million was 4.1% higher than in 1991, Trading profit
from continuing operations at £183.4 million was
4.5% higher.

GEOGRAPHICAL SPREAD

The Rank Xerox investment provides exposure to
the Far East and Continental Burope providing
geographical balance to the mainly UK and USA
leisure and entertainment activitics,

EXCEPTIONALITEMS

Exceptional items of £8.1 million comprised
rationalisation and redundancy costs which, at
£6.9 million, were at a similar level to 1991 and

Turnover by Divislon

Tl asd Televion .
Flolidays and Heels
Recrzanin

Lenuee

Other

Laloy andl Teloviot
Holedays and oty
e peating

Lenore

property disposal gains of £3.6 million which were
£2.9 million fess than in 1991. In addition, in 1992
there was a provision of £7.9 million in respect of
diminution in value relating mainly to properties
available for sale.

INTEREST COVER

“I'he ratio of Rank businesses’ profit and associates’
distributions to net interest for 1992 is 2.7 times
against 2.8 times in 1991 if the special dividend from
Rank Xerox in that year is excluded.

TAX
"The tax charge for 1992 was 39% of profit beforetax
compared to 41% in 1991.

The effective rate of tax on Rank businesses was
41% (1991 39%) after writing-of{ £18.1 million of
Advance Corporation Tax (1991 £6.9 million).

Profit from Universal Studios Florida was
sheltered by available US tax losses,

The Rank Xerox tax rate was 40% (1991 42%)
ductoachangein profitmixtoterritories with lower
tax rates.

Turnover by Geographical Arca

Uinned g
Rest it Lareps
USA

e i the Wl
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Financial Review

EXTRAORDINARY ITEMS
The Group made 2 net profir after tax on disposals,
against historical cost, of £53.5 million, This arose
primarily from the sale of Motorway Service Arens,
Rank Screen Advertising and the Athenacum Hotel,
Offset against this was a provision for writing
down the value of hotels held for disposal and
additional costs in respect of terminated activities,

DIVIDENDE

"The total Ordinary dividend for the year of 31.0p is
covered 1.2 times by earnings. This is unchanged
compared with 1991,

CASH FLOW

Year end borrowings rose by £38.5 million to
£999.3 million at the year end. The underying
£59.0 million positive cash inflow was more than
offset by a £97.5 miillion increase in borrowings due
to changes in exchange rates.

Sales of assets and businesses net of purchases of
investiments, subsidiaries and minorities, gave rise to
a cash {nflow of £150,5 million in 1992 and a cash
outflow of £26.1 million in 1991,

Purchases of tangible fixed assets, including those
purchased on finance leases, were at a sinular Jevel
to 1991,

SHAREHOLDERS' FUNDS

Sharcholders' funds declined by some 7.5% to
£1,382.7 million, A £150,1 million reduction in
revaluation reserves and other movements was
pa tially offset by £40.1 million of retained profitand
net currency translation adjustments.

EXCHANGE RATES
Rank secks to minimisc theimpact of moverments in
exchange tates on s purchases and sales by
buyingiselling forward a substantial portion of its
cstimated net currency requirements.

Balance sheet exposure in rospect of investments
in overseas subsidiaties is minitmiced by hedging the
underlying asset position with equivalent curtiney

borrowings. The indirect investment in Fuji Xerox is
similarly hedged.

At year end, net borrowings were 65% US
Dollars, 18% Japanese Yen with most of thebalance
in Sterling,

INTEREST RATEEXPOSURE
The exposure of earnings to movements in interest
rates is restricted by fixing rates on a portion of
Rank’s borrowings.

At the year end, some 60% of net bosrowings
were at rates fixed for more than one year,

FINANCIAL REPORTING STANDARD NO 3
("FRS3")

A Group Profic and Loss Account prepared in
accordance with FRS3 is set out an page 47 of the
Report and Accounts. A recongiliation between the
profit after tax as reported and that shown in the
FRS3 statement is included,
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L. Substantivl
redvivlepment at Runk's
videa duplication plint at
Brentford, West I omdan,
resulted i i Tnver cost buse,
increased wperationl
elficiency and gromer
security.

2. The new seven sereen
Odeon cinermn complex iy
Sheffteld cquipped with the
hitest cineaa teclutalogy and
eustomer comfort has
excellen fucilities for the
physically handicapped.

3, New high specd privters
at Pelee’s filne processing
lnbotatory in Hollyswood are
part of u resderclopaent
wiliiely increutses sapocity and
elfiviency.

A, One ¢f Runts Filw
Distributors’ most successfil
Sitms i 1992 was "Sirictly
Ballrcarm’; stareing Panl
Mesnrio amd Hera Morice

Review qf Operations

FILM AND TELEVISION
Director — James Daly

1992 1991

—fm | Am

THEROVET ci s - e 618.5 589.8
Teading Profite . como i o 2724 19.4
Year end operating assets. . .. ... 383.3  359.5
Investment expeaditreo e 40,7 944

Most businesses were affected by the continuing
recession which shows little sign of improvement,
Profit increased mainly as a result of cost reductions.
Progress was also made in installing new equipment,
systems and management,

VIDEO DUPLICATION

Rattke is o lendivg worldhwide supplier of video duplization
services to the major producers amd distitmtors of
totion et

Uit volume increased by 3% due primarily to
market growth in the USA, Management focused on
cost reduction and operational improvements, This
action, together with lower overhieads resulting from
the redevelopment of the London plant, contributed
to a substantial improvement in profit,

FiLM LABORATORIES

Rank ¥ a laading worldwide supplice of fils processing
sewviees o the watjor producers amd distribators of
motfon pictiires,

Volume for the year was slightly lower, reflecting
teding difficoltics which haveadvenely affected some
of DUF UStONIETS,

Throughout the year thete was a programme of
exiensiveinvestment involving theimtallation of new
equipment at all Tocations, This ineviably esuscd
tempotary incfficiencies and higher coss, The
programme as dnce been completed and the new
fagilivies will improve cfficiency and increasc capanty.

Duritg the year additicnal Tong wrm contyacts
were obtained with Paramonnt and Miramax.

ODEON CINEMAS

Odro operates over 300 cinema seveens in the UK.
Admissions declined for the first titue in four yeas.
Thiswasaresaltof acombination ofwesker product,

changes in local competition and the recession. The
effect on profit was partly offset by higher spend per
head and by improved control of operating costs.

"Rwenty new screens became operational during the
year and construction began on two further
multiplex cinemas.

PRECISION INDUSTRIES

Precisian Tudustries supplies Mgl techuology products te
entertainment and engineering businesses worldwide
World economic conditions were unhelpful,
particularly for the industrial sectors supplied Ly
Precision Industries, Despite continued market
deterioration Josses were held at a similar level as costs
were reduced.

VIDEQ DISTRIBUTION

Ranke disteibutes video and andio prodisets to leading retail
onttlets in the USA.

A new management teans took control in mid-year
and made good progress in reducing losses. Tarnover
and margins rose whilst working capital showed
significant reductions,

A comprehensive computer based inventory
manzgement system was implemented in the final
quarter which will lead to further operating
improvernients. The company conti  ed 10 improve
cotteols and efficieney and 1o reduce costsand is now
well placed 10 benefit from increased wmover,

FILM DISTIBLTION.PINEWOQOD STUDIOS
Rank oo finances motim plture prducaion for destribution
vutside Notth Amersia Pincwood provides sodis and post
production falitics
Fadm Distsibution incressed prafit, Overseas sales
again addieved rocord tusmover, due partly to the
accessof “Tried Grren Tomators at the WhistleStop
Café

Deryand at Pibewood Studios was weak in the fint
Baali st dmspraned later on the year,
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Notes to the Accounts

DIRECTORS AND EMPLOYEES continued

value of the assets was sufficient to cover 105% of the Lenefits that had accrued to members after allowing for
expected future increases in earnings. The valuation method used was a projected unit method including a 30-year
control period with allowance for new entrants. The main actaarial assuryptions were a fong-term yield of 8% per
annum, salary increases of 6% per annum and increases in pensions in pavment of 3% per annum, The market
value of the funds’ assets at 6th April 1992 was £228m excluding the value of annuities purchased to match pensions
in payment,

The Money Purchase Scheme commenced on 6th April 1988, The market value of its assets at 6th April 1992
was £9m,

usA
The Group operates defined contribution schemes in the USA. The market value of their combined assets at
315t October 1992 was £22,2m (1991 £17.7m). Group contributions to these schemes totalled £3.4m (1991 £2.2m).

Otlier conntries
Group contributions to schemes for employees in other countries totalled £0.4m (1991 £0.3m),

CONTINGENT LIABILITIES 1992 1oy
Group L. fEm o
Guarantees by the Company and by subsidiary undertakings, bills discounted by Group ) ‘

companies and uncalled liability in respect of partly paid shares . o447 39.1

A substdiary undereaking is involved in a class action suit in the USA, The action is at an early stage and is being
vigorously contested.

Other subsidiary undertakings are defendants in separate litigation instituted in the USA in which some 1.5
billion damages ate claimed, This action is also being vigorously contested, The Directors of The Rank Organisation
Ple, having been advised by their American Jawyers, believe the case to be baccless,

The Directors belicve that neither of these acttons will resulr In a material adverse effect on the financial condition
of the Group.

1992 1951
Company &m km
Guarantees of advances to subsiciary undertakings, bills disconnted and uncalled
liabificies In respect of pactly pald shaces
Provided as liabilitles in the Group batatice sheet 548.9 459,9
Others 114 11.6

No security has beenr given in respect of any contingent Hability,

POST BALANGE SHEET EVENT

Tn November 1902, the Group announced the tale of the Glovcester Hotel, London to 3 UK subsidiary of CDL
Hotels International Limited, Theconsideration it £67.5m esch, which approximates to revalued tiet book amonat,
with completion due before the end of Janunry 1993,

THE HANK OAGANISATION
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Principal Subsidiary Undertakings

Except where otherwise stated "The Rank Organisation Plc owns indirectly 100% of the ordinary share capita! of the
following companies. There are also holdings of Preference shares which are separately disclosed. The country of
registration orincorporation is England unless otherwise indicated after the company name. The principal operations

ate carried out in the country of registration,

FILM AND TELEYISION

Deluxe Laboratories Inc (USA). ... ..
Odeon Cinemas Limited.... oo v
Pinewood Studios Limited. v
Rank Brimar Limited... wer o s

Film House Partnership (Canada). ... ...
Rank Cintel Limited......me o o vt

Rank Film Distributors Limited.. ...
Rank Film Laboratories Limited... ...
Rank Retail Services Ameriea Inc
(USA)

Rank Teylor Hobson Limited . .......
Rank Taylor Hobson Ine (USA)

Rank Video Services Americalne ..
(Usa)

Rank Video Services Limited. . ..
Strand Lighting Limited . |
Steand Lighting Inc (USA)

HOLIDAYS AND HOTELS

Butlin’s Limited .

(Rank also otwns indireerly all the 6%
Cunslaiive Preference shares)
Character Hotels Limited
HavaWarner Linvited

Rank Hotels Limited
Shearings Lhnived

RECREATION

Associated Lelsure Limited
Grosvenior Clabs Limited
Rank Amusements Limited
Top Rank Limited

Prineipal activities

Film processing laboratory

Pilm exhibition

Film production studios, post-praduction facilities and services
Design, manufacture and marketing of high performance, high
resolution cathode ray tube products

Film processing laboratory

Design, manufacture and marketing of broadcast equipment and
software based television graphic products

Investment in and international distribution of feature films
Film prozessing laboratory

Distribution of video and audio products

Design, manufacture and marketing of high precision metrology
Instruments
Video duplication

Video duplication

Design, munufacture and marketing of lighting fixtures and electronic
controls for the theatrieal, film, television, entertainment and
architectural industries

Holiday Worlds and holidry liotels

Provindial hotels in the UK

Caravan/chalet parks in the UK, France and Spain and Warner [Holiday
parksin the UK

London hotels

UK and continental eoach holldays and U boliday hotels

Amusement machine Lare and wales
Londan and peevinedal casinos
Amusement centres

Social and bingo ¢lubs

THE RANK ORGANISATION
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Principal Subsidiary Undertakings

LEISURE

Hard Rock Cafe International Inc {USA).
Rank-Ahnert Inc (USA) .

Rank Leisure Limited .

Rank Leisure USA Inc (USA). ...
Rank Orlando Inc (USAY .. -0 w0 ooe
Rank Restaurants Limited. ... ...

DISCONTINUED
Rank Advertising Films Limited..

Rank Motorway Services Limited

HOLDING COMPANIES

A, Kershaw & Sons, Me... .

(Ranke pwns directly 78% of the “A’' 8%

Cunmilative Preference, 85 % of the “B"

12% % Non Cumnlative Preference and

86% of the Onfinary shares)

Rank America Inc (USA)

Rank Holdings (Netherlands) BY

(Netherlands)

Rank Holdings {UK) Limited

{Directly owned)

Rank Overseas Holdings Limited

(Direcily owned)

Rank Precision Industeies (Floldings)
Limited

(Rank owns 37% directlyand 35%

fodiectly of the 5% Cumidlative Pecference

ard 60% direcely and 35% tndiveetly of the

Ordinary shares)

Rank RX Holdings Limited

(Rank owns S0% direcly and 42%

indircetly of the Onllnary shares)

A s——r—— Pl - e

Hard Rock Cafes owned by The Rank Organisation

Outdoor World holiday mersberships at carevan park resorts, the sale of
timeshare, second homes and land

Development and operation of multi-leisure centres and nightclubs in
the UK

Therme restaurants in the USA

Owns The Rark Organisation's investment in Universal Studios Florida
Prima Payta and Pizza Piazza restaurants

Cinema advertising contracter

Sold in Seprember 1992

Motorway service areas, trunk road services and motor ledges in the UK
Sold in Decenber 1991

Holds 43% of the preference and 40% of the ordinary share capital of
Rank Precision Industries (Holdings) Limited which owns 50% of the
share capital of Rank RX Holdings Limited

Owns The Rank Organisation’s investsx ents in the USA

Owns The Rank Organisation's investments in Rank America Inc and
other overseas subsidiary undertakings

Owns the Rank Organisation's investments in the UK operating
subsidiary underakings

Owns 100% of Rank Holdings (Nethetlands) BV

Ownis 50% of the share capital of Rank RX Holdings Limited

Ownsinditectly The Rank Organisation’s investment in the Rank
Xetox companics

THE RANK GRGANISATION
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Principal Associsted Undertakings

The accounting dave for all principal associated undertakings is 31st October 1992,

UNIVERSALSTUDICS FLORIDA

Universal Studios Flarida {USAY is a 50% owned joint venture manag.e' by MCA Inc.

Principal activities

QOpeeation of a television and film studio and mation piceure theme park at Orlando, Florida,

A summary of the financial statements of Universal Studios Florida and the Group’s share ¢

hereof is set out below:
13 monthsto 12 momhs to

3 Qcrober M Ouwber

19092 1991

Profit and loss account ... £m
THEROVEr . e e 172.,9 124.6
Depreciation nd amortisation ... . ., {31.2) {26.3)
Other costs.. ... a0 . (113.2) {88.2)
Teading profit... Y 0.1
Net interest payable | . (85) 2.8
Profisbeforetax. . . . . 20.0 0.3

Bafanze sheet
Fixed assets., . 380,09 344.3
Net current assets a7 14,9
Net borrowings {147.5) (1360
Net assets 2332 219.2
Guoup shats = 4 diels {166 14,6
Additiona! Groceuestiment 53.6 48.7
Share of revoly ™o reserve 319 s
Canrying vahy 202.1 158 3
Peroentge

volig Clusof  Percentage

RANK XZRON COMZIANIES intereat opitalowiid boldg
Rank ¥ tox Limited {England) 488 B Ordinary 97.3
x *D*Ondinasy 92.3
Rank Xerox [Holdiag BV {Holland) 438 B’ Oedinsry 92.3
| C'Ordinary 97.3
Rank Xerox Javestrients Limited (Dernida) 490 D Ordinary 97.3
%X Holdings Limited {Bermuda) 333 ' Ondinay 2.3

Mrincipalagtivitios

The busimess of the Rank Xerox companics consisty of The desiga, manufacating and masketing of buviness
equipment, This Incldos xerographie copiers and duplicnol, cectronse ympat ind dectiostae prbless,
information processing products and systcrns, elasonic typewtiters, fcumile tramcdivers and related supplics,
Rank Kerox bas ts principsl manefseturing opeestions i the United Kingdon, Fince and § Sollnd, It puancpal
associated undertaking, Fail Kerow Co, Limited, acampsny incorporated in Japan, which s 50% onnadby Rank
Kerox Limiced, alio manufrcteres and wiarkets busnes oquepment

THE RANK ORGAMISATION




Principal Associated Undertakings

A summary of the audited combined financial statements of tlie Rank Xerox companies is set out below:

-t

1992 1991
Profit aud lossaccount fm im
THEIOVEE . .+ v oot 5 vt o seomssosnontos s o e et s 2,868 2,702
55 COSES . vuvv v, anemsensamneas s sevas v s s e e {2,594) ﬁ,g99)
TEAGING PLOME.0e w1t e et v s e+ s ptnies s, Ko s - s s st s e T 272 303
Net interest payable v o omono s oo < e ri spabe i 1o {20) {12)
Share of results of associated undertakings . . . oo ermomnnn. on , 88 104
Profit before Xerox Corporation charges ... e 8 s > S N— R — 342 395
Kerox Corporation CRAFGES . . « v, s e s airssemmnserans » sottase 55 sesepgrres st (145) (156)
PrOfIt BOfOTE 10X 0 1o wr o s s oot e - 197 239
ToX o s s s g oS (85) (98)
Profit for the financial year. ... . e . 112 141
Leasing interest incoma and expenses are now included within tuenover and costs respectively,
Balanco shoet ‘
Fixed assets
Tangibleassets . ... .. . 444 347
Investments. ... . . . . e e e o Ceee M3 i?:‘.!
| ) 987 775
Neteursentassets . . .« .0 ol el Lo Ceee im0 1,782 ,....Eé.(i?.
Total assets less current labilitles . . . . . . . L . 2,769 2,140
Creditors folling due after morethanoneyear . . ... .. . C (960) (612}
Provisions for liabilitfes and charges . . : - _(162) (12
1,647 1,405
Share capital and reserves : . : . 1,640 1,398
Minority interests . : 7 7
1,607 1,405
Profit participation

Under an agreement witk Xerox Corporation niade In 1977, the Group, through Rank RX Holdings Limited, §s
entitled toa sharein theannual combined profivsbelore taxation of all the ansociaed undertakings owned jointly with
Xerox Corporation, This share amounts to one half of such jrofits up to a maximum annual sum of £3,700,627 plus
onethindof theamounthy whichsuch profits exoccd £7,401,254, fromwhich isdeducted the rolated taxation. For this
purpow, the combined profitbeforeaxasshownabivels sdjusted for chargesmsdeby Xerox Corporation for research
and developraenst and corporateovethead eosts and for profit pasticlpation adfusments in aceordance with the above

agreement,
1992 1991
£m S]]
Profit before tax 197 23%
Add: Xerox Corporation charges 145 156
Add: Profie panicipvion adjustments 68 50
Deoduct: Minonity interests - (2) {2
Profitfoe pucticipion prarpeses ; 408 473

THE RANK ORGANISATION
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Five Year Review

TURNCVER, PROFIT, EARNINGS AND DIVIDEND

1492 1991 1990 1989 48
£m im im Lm £m
TUNOVEE . .. e s o e e 2,096.0 21142 1,331 10930 8241
Teading Profit. . o oo o s e 1858 1866 1451 1427 123.3
Exceptionalitems . . o cie e it i e (8.1) (1.3 14.1 24.7 0.2
Rank Xerox companios .. v ooeeo w or - o oo 1372.3 158.7 167.2 159.6 150.5
Other associates. v vo v s s v e 8.7 (0.5) - 3.6 -
RCCRESE - <. e v o oo (93.6)  (93.8)  (162)  (395)  (18.9)
Profitbefore €%, . e o e we .. 2301 2605 3102 2900 255.1
Taee s o oo oo oo e o (O00)  (1024)  (130.1)  (107.5)  (95.1)
Minority MeTests. . v w o « e v mmr s 1 mer sy (7.2) 4.1) (3.4) {3.1)
Profit before sxtraordinary ftems ... .. . TI135.6 1409 1960 1802 156.9
Extraordinaryitems oo e 0 v s e e (0.1) - {25.8) 5.5 22,3
Profitfor the financialyoar. . C . 185 wmes 12 1857 179.2
Earnings per Ordinary share
(before extraordinary items) . .. . . . 37.8p  384p 69dp 79T 70.1p
Total Dividend per Ordlinary shore 31.0p 3M.0p  IOp 29.0p 35, 3p
‘ Group fundz omployed
Fixed assets . 1,620.3  1,821.8 1,766.9 874.8 91,1
i [nvestments 7657 6360 6053 5735 4170
| Othet assets (net) A4L5 40,3 8.5 1339 0.7
| Total funds employed atyear end 2,4272.5 24982 2470.7 11,5822 1,16R.9
Financed by
Ordinary share capital and reserves 1,18%.1  1,2935 1,3834 9689 B4
Dreference share eapital ineluding premium 2006 2006 329.3 128.7 -
Minorities 45.5 413 A8 185 162
1,882 15374 1605 LGY RS
Net horrowings $99.3 961 A D A A28
LTS 2AGR2 24707 LERED LIRS
investment expendlture 182.1 KN LIETH S AR 3 b
Average number of armployees {040's) 42,0 154 y ME 214

Trading profit has been restated to excludeexeeptionalizems now divcJosed separately,

In 1992, the Group changed its accounting policy on acguited gondwill, The profit or Jos. on the dispesal er
termination of a business is now calenlated king itito sccount any goodwall previously written of€ 1o rorerver, The
results of previpus yeats have heen sestated accordingly.

Earnings pet Ordinary share and Dividends per Ordinary share hive been eontnted to reflect theeffects of the Raghts
Issue announced in January 1950,

THE RANK ORGANISATION




Supplementary Statement

GROUP PROFIT AND LOSS ACCOUNT — PREPARED UNDER
FINANCIAL REPORTING STANDARD 3 (“FRS3")

FPor theyear ended 315t Qctober 1992 1992 1991
£m £
TJurnover
COLINUING OPETALIOIS oommcarommvmer s runs  + 1 = sosiris a0 1w« aow st o0 <o 5 1 omt 50 w42 s 2,067.0 1,986.0
Discontinted QPEIAIONS i o w wva <o« i« e e e 4 290 1282
2,096.0 2 114 2
Trading profit
Continuing OPETAtIONS v v n s s s is v secmm ¢ ox o 1« s v e 179.6 167.7
Discontinued operations . o e v e o mmms d e vawsss e 8 e e e 24 111
1820  178.8
Exceptional items:
Profit less loss on disposal of properties ... . ... . . - (5.8) 5.2
Writedown and loss on disposal of continuing opcrntlons, . - u (98.0) -
Provision for loss on discontinued operations.. ... .. . . . . (17.4)  (10.0)
Net profit on disposal of discontinued 0pcrations e Co . 12.8 —

e o e e mem e

(108.4) (4.8
Income from associated undertakings:

Rank Xerox .. .. . . 137.3 138.7
Other . e : _ 8.7 {0.5)

Profltbeforonterest . o . mwgﬂfg - 332.2
Toterest, : {93.6) {93.0)

Profit onordinary activitios hofora tax T 126.0 239.2
Tax on profit on ordinary 2ctivities . _ {817y (102.4)

Profitan ordinary activitiosaftar tax a3 1368
Minority interests & S) {7.2)

Profitfortha financlal year B T'Y 129.6
Dividends: Preference (18.8)  (22.5)
Ordinary : (95.9)  (95.8)

“Transfer to roserves - (74.9) 11.3
Earnings per Ordinary shara 6.8p M7

PRINCIPAL RESTATEMENTS MADE IN ACCORDANCE WITH FRS

199 1951
Profiton ordinary activitles aftnr Lax £m kex
As reported 140.) 145.1
Extracrdinary iteny (0.1} -
Change of nccounting policy on dispoials, net-oftax, feom historiccost to zevilued amounts
w digposals n yéar (38.58) (1.3}
— provisions for permansnt disrinution proviously offse agrinst revalustion surplus (56.9) (100
Restated zyabove 43 138

THE RANX ORGANISATION
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Shareholder Information

SHARE OWNERSHIP ANALYSIS
As at st October 1992 Holdings Nominal amount held

Number % km %

Grdinary shareholdings
Institutions and other corporate holdings:

Banks and nomince companies . . . 5,499 13,22 53.71 69.44
Insurance companies and pension funds 232 0.56 1212 15.67
Other corperate holdings . .. 1,105 2.65 8.04 10.39

6,836 16.43 73.87 95,50

Todividuals:

Over 25,000 shares 7 0.02 0.10 0.13

2,501 25,000 shares 667 1.60 0.85 1.10

501~ 2,500 shares 6,704 16,1t 1,73 2.24

Up to 500 shares 27,395 65.84 0.80 1.03
3,773 8357 348 450

Total QOrdinary shareholdings 41,609  100.06 77.35  100.00

Convertlble Preferencashares
Thetotal number of Convertible Preference shares in issue asat 31st October 1992 was 227,973,470 shares which were
held by a total of 14,906 sharcholders,

CORPORATE PERSONAL EQUITY PLAN (PEP)

‘The Rank Organisation Corporate PEI is open 1o existing and prospective shareholders, There is also a regular
monthly savings facility. Further information concerning ‘The Rank Organization PEI is available from the Plan
Manager, Bradford & Bingley (PEPs) Linnited, PO, Box 50, Main Street, Divpley, West Yorkshire D16 2LW
(Teleplione D274 535677),

SHAREDEALING SERVICE

Hoare Govett operate a bow cost share Jealing service for ordinary shates an The fank Osgarsation, Shares can be
sold or putchased at 2 basiccommission rate of 1% with no mimsium ciarge, Fusther informatien s avalabde from
Hoare Govett Corporate Finance Limited, FREEPOAT, Landon TEM MG 3elphene 081847 7740),

THE FINANCIAL CALENDAR

Full Year Results Annonncemient Jonuary
Dividend Payment on Cotvertibla Peedercnie sharen Januazy
Annual Report Posted Felyany
Annual General Meeting Felumary
Final Dividend Payenent on Ondinary shares Artsl
Hall Year Results Ansownceraent Bty
Dividend Payment on Convertible Preferenie shazes Joly
Interim Dividend Payment o Ordinuty thares Sy
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V. Hianer offors a rane of
holidays whiik cater jor all
the fimily A pepuilar
aitraction for 542 yoar obfs
is the Fun Factary Club
with its e soa buy hosead
by “Bizer the Forentan”?
‘This one is at Hireonrt
Suands on the Lol of Wighe,
2. Shearings” distinetive new
Dt and wrange livery
Jeanires in everp nipect of the
compiny’s buginess
inchuling its couches, drivers’
mrg'ﬁ'rms, Pronration
materiol and sttionery,

3. b eapaciy wedionce of
Buutlin’s holideymakers
entfoylu the cabaret ut the
"Staes" Showbar at
Srarcoart 11oekd, Prettheli,
Nowth e,

4, This new imbsor
steintaning powd wis by in
1992 r Hipmoudh Bay, one
of Thaver's haliday parks m
the UK

Review of Operations

HOLIDAYS AND HOTELS
Ditector ~— Angus Crichton-Miller

1992 1991

i

TUOVCT var e s ceome e G974 5066
“Feading profituce . umeirs v we . 59.6 76,6
Year end operating assets. . .. ... 7214 B16.5
Investment expenditurea, v . 65,1 69.4

§ et et

All the holiday businesses suffered from the recession
and rising uneraplayment, They were particularly
affected in June and July by deep discounting by
overseas air package operators, In a UK holiday
matket down some 15%, Rank’s volumes were
only some 6% lower as a consequence of the
continuing high quality of the holiday products on
offer. Record levels of customer satisfaction were
achieved,

As part of the drive to improve standards, training
was increased and resulted in a National Training
Award to Shearings and ‘Inveurors in People!
ceraification for Butlin' at Southcoast World,

HAVENWARNER

Hawatimervpenies 62 caravan and chalet holidoy parks
i the UK and provides hofidays in France aml Spain,
Teak Summer business at the Haven parks was
satistactory, but eatly season bookings were poor.
With UK caravan sales well down on 1991, the profit
performance was disappointing,

The Wamer parks bad satisfactory Win-r
bookings, but the Summer was more difficalt and
profit was reduced,

Alter an outstanding petformiance in 1991, further
progress was made by Hiven France and Spain in
1992 with bookings and profit well aliead. Caravan
sales were bueyant and the fimt vear of <arvan
vehalesaling was vp toexpectatons,

BUTLIN'S

Butlin’s operates five Holiday W onkdsomd ive hohday TioneJs
ar coastal loeationss inthe UK

Alrer sativfictory Wintor and Spring Dusness x the
Holiday Worlds, boohings &Il away in mids
Sammee before a patial reconery in the Antemn.
Overall, Surnmer bookings were dawn 5%, Retal

spending increased above the rate of inflation.

The five hotels performed well with profit ahead of
1991, Tariffs and retail spends were good and the
busmiess benefited from a three year investment
programme which is now complete.

SHEARINGS
Shearings is a leading coach holiday opertor with eaches
travelling to UK and Coutinenttal European destivations. It
also orns and aperates 30 holiday hotels i England amd
Seotland,
The UK business, accounting for over 75% of the
total, had a difficult year with bookings down bothin
Summer and Winter, Programme changes are being
made in 1993 to improve the situation,

Continental bookings recovered well from the
effect of the Gulf War and were up 11% with
improved margins,

HOTELS
Renk wensend openates fonr hosels in London amd 15 in the
provinges, Eipht hotels are niamaged in the USA, Speciality
Catering mainly consists of thwe Lomdn  theatre
AESLANRINIS,
The Londan hotels performed well and profic was at
a record level, High occupancies and  gee
productivity more than compensated for lower room
rates, The provineial hotels had s Jifiicult vear both on
occupancies and soom rates until the last quarter
when oecupancies mproved markedly,
Rank Hotels North America pained new contracts
it ‘Toromo and Arizena and dncreased profin,
Speciality Calcring profit was ahead of 1991, The
1 quanier was more Gilficolt a5 tourist numbers
dedingd,
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IRy

L irsaliy's ane of the
st papulte arirctions at
2unle’s “Quidchsilver”
aHSCIenE contres, is o
video sinmdaror usivg throe-
dinwensional graphics amd
stervaphone soind 1o ereate
Vil Reality.
2. The new 2,000 50t Fop
Rank social und binga cleb
at Stepuey, Yast Lowdon,
opewed in 1992,
3. Rank’ 160 Top Rank
el Mvecer sockal and bingo
clrbs’ members enfoy
nage of uncitlary gumes
i ludding “Cashline”
eletroniz bingo,
4. Thiz 24 seat Pupto
Bunco table recemly
installed ar the refirbished
Victorfa Sporsing Cleb
washra is the Lirgest in the
workl,

Review of Operations

RECREATION

Director — John Garrete

1992 1994

S

TEROVEr . ., i e e o . 0653 634.9
Trading profit. ..., .. 57.8  59.4
Year cnd operating assets. . .. ... 431.2  449.6
Investmient expenditure. o . . 47,5 42.6

In the current cconomic climate, the Division’
trading has been satisfactory with attendances
improving in binge and maintained in casinos,
Overall trading profit was marginally down on 1991,
"The inability to pass on the VAT increase in the 1991
budget adversely affected profit by £2 million,

BINGO

Rank operates some 160 sociel amd bingo elutbs ine the UK
tinder the “Top Rank and Mecew® baand waames and a
Jurdher cight clibs in Canaida,

"Farnover and trading profit increased well above the
level of inflation as a result of inereased admissions,
higher customer spends and tight cost corsrols,

The strategy of offering high quality fucilities and
services au competitive prices has been  well
implemented with resulting volumeand aarket share
increases in alf regions.

New clubs in Stepney and Scuthend have been
highly suecessinl, and further new clubs are planned
for 1993, A comtinued programme of tefurbichment
ensures that the clubs continue to offer faalities of the
highest standards,

Development in Onsario, Canada hasboen showved
panding nrew gaming legilation due m catly 1993,
The existing cight units have produced stiescaes 1
both volurae and proviit.

CASINOS

Rankeds ahe Jeadiny UK sporatorand b g ondonand
24 proviniial vasings,

Overall admissions wore margunally dhead of 1991,
The lack of conumner coaflidane Gansad 1o
depress spending feecds, prarticalarly 1o the Stk
of Enghnd,

Improved garning stgins and strmg eonttel «f

costs hely 3 lima dhe reductivonm grofe.

The Victoria Sporting Club in London completed
a major refurbishment in the latter part of the year
resulting in significantly increased admissions. In
November the new Tiberius club in Manchester was
succes:fully opened to replace an older unit.

AMUSEMENT CENTRES
Rank Amusernents eperates some 100 inland annsement
centres under the Quicksilver brand and 50 seasonal contres
at Rank holiday bocations.
Overall turnover increased slightly over last year but
profit was reduced, Theinland sns <uffered from the
depressed levels of spending in che Eligh Surect.
Eight new inland and two additional seasonal sites
were opened and five poor performing units were
sold, Powerplay family entertainment centres were
successfully opened adjacent to our traditional
amusement centres at Stockport and The Wirral,

ASSOCIATED LEISURE

Asswclated Leisum botalls, snaintairis amd colleets easl from
some 33,000 cornpany owncd Sasensent’ and ‘skill with
prrize’ amacliives wwhich ane hined one 13 dlyind partics,
Continued effocts durisg the year have been direered
at improving the fimess and productivity of the
company through eost seduction, rationalisation and
nanagement restraeturing, the results of which will
lead to sproved petformence in the future,

Thechanges in pubestates of national and regional
brewers broughit about by the Monopolies and
Metgers Commission have continued to adversely
affiet the marhat place.

The tientual review of maachive stabes aiad prizes
itareaved pavans to £3 oad and £6 cah and tokens,
whichshmald provido ad Steena’ eumsulus to tarmwer
m 993,
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Loodhe Beetlepii
Girroyand Pe wet a rach,
all'w Largee stow by i grnpe
atiniitionat U nsivercal
(Sﬂﬂlir'.a T ;-f:’rfii’d.

2. The epeniny cerentony at
il Hard Rocks Cfe in
Berlin fCarured nionbers of
1l warkd frmans Ce rn
ke wronp, The Scorpious,
3 The highetec fighiing
etz at the eampletly
reftirhizhed The Zane
il in Tt o,
Noreh Londan,

4oL e torenlionse
develaprons by Ranke
lhwert atits resort f ghe
Loconn Mountiing in
Pesngylvants, LISA,

5. Custontcrs become part of
the extertaiment witi the
sesident syare danierg o
R BN divner chone
in Los ilugales,
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LEISURE

Director — Terence North

1992 1991

LU

TOVEr. s L 2670 215.6
Teading Peofit v v 4101 236
Yearend operating assets.... ... 276.6 276.3
Investment expenditure, - 229 26,3

The recessionaty conditions in the UK and USA
continued to affect sales in most of the businesses that
the Division operates. However, profit improved
through maximising turnover as far as conditions
allowed and reducing operiting costs without
detriment to customer standards,

CATERING

Rank owns atd openstes Fand Rocke Cafe restounmys, It
ilso operates 42 UK resiaunants wnder the Privaa Pasts anif
Pizcza Piuzza bavels arad four dinner show mstanmnts in
the USA,

Trading overall was strong at the Hard Rock Cafesand
profit improved substantially.,

New company-owned Cafes in Pacls and Berlin
were opened during the year. Another in Atlanta fyss
opened more recently bringing the total conpany-
owned estate to 10beanches, Tvo further openingsare
planned for 1993, Five new franchize restavcants also
opened it 1992 bringing that tocal to 12,

Sales in the UK pizza and pasta restaurants were
static againist 1991 in an cating out marker which has
been generally depressed. However, gondcantrols on
operating margins helped to improve profit,

The USA dinner shiwsimproved profit following
a first ull year comsibution from the new unit
in California,

RESORTS

Rank owns and openates 15 Oradoor Wi canmman sesonss
on the Lasten: seaboand of the USA, Iraiss deselope and
sells tineshare amd other second Jomes i the Puome
Mowtalns, Pernsylna, Rankealso eperaics the Kineton
Plantation resort at Myrdle Beacl, South Caroling,

Rank Ahnert faced contimuing expoure 1 the LSA
rezession for most of the year, Trading showed some
improvement on 1991 despite those condition,

New management has been suceessfalin attracting
more members to the caravan resorts through
widening the package of membership benefits
coupled with competitive prices. Provisions against
debtors in local currency were the same as i 1991,

Real estate sales were adversely affected by the
recession with little growth over the previous yeur,
There have been signs recently of some improvement
in the USA and the business should profit from any
sustained improvement in demand.

Kingston Plantat on enjoyed 2 better year
with good cash generation despite the offect of
the recession on the second lome marker in
South Carolina,

LEISURE

Rank openttes 46 nighsclubs und thee mudt-feisure contres
offéring a wirfery of fefsure activitics,

Profit improved despite the macket conditions,

The programme of nightelub rutionalisation was
continued in the year with the disposal of smaller
uiats with inadequate potential for growth, Increased
adeissions in ongoing units were offset by some
recluction in average spend, but margins continued 1o
intprove  through cost seductions, Continued
tefurbishment contsibuted to the extra admissions,

There wasa full year's tading from the new multi-
leisure cenre at The Wirral which petformed above
expectations, A new cenire opens at Telford carly in
1993, Addivional multi-lelsure centres are planned,
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L Rand Xoroxs Chgauic
Ploro- ondescror plany iy ried
i N promhor 1992 at
Fennay in the Netherlands,
The new plant - e most

eavirammentally wivanced of

its kil i Durope =
sesamiafure tusre s ve light
sensitive photoconductors
wehich are ut the heart of the
weragraphic process,
2. The wew Xerow 5775
dugital colover capive printer.
£ is eapable of producing
reprevtuictions of full colonr
aymbole ad can b wied o
add color to black amd
white dociments.
3. “Freeel's Phiphond” @
Universad Stuudios Florida ie
aexciting tteractive, three:
dintensional udventire for
children, recroating the film
sets of "l American Tl
aid S Ameeican “Rail -
Liceel Gues Wise'?
A, hnwersad Stilivs
oriddd, Amerion’s hegess
ity and relevizion
el tion fuiility ondeidde
Hollywood ad the best
wmtion picture thente park:
it workd.

Review of Operations

ASSOCIATED UNDERTAKINGS

RANK XEROX

Rauk Xerox and its associate Fuji Xerox design,
mamifacture and market business equipnment, inchiding
xerographic  copiers,  privters, information  processing
products, facsimile  tnnsceivers and  welated - supplies
everpwhere i the world oviside North and South America,
The Rank Organisation’s share of Rank Xerox profic
before tax was £137.3 million against £158.7 million
in 1991. Rank’s share of the 1992 pre-tax profic
included £3.1 willion less from exceptional property
profit than in 1991,

Rank Xerox's turnover for the year rose by 6% to
£2.9 billion but, excluding the impact of changes in
exchange rates, turnover rose by 4%, Profit %
in which Rank participates declined to £4¢? miluon
against £473 million in 1991, a reduction ol 14%.
Meamwhile, Rank Xerox continued to maintain a
strong balance shect.

Trading conditions in Rank Xerox's ‘major
European markets became  progressively more
difficult during 1992, Economic activity in France
and Germany slowed down attd there was little sign
of recovery in the UK while other markets remained
patchy.

In the high volume reprographic sector, Doculecls
and 5100 products both won industty awards for
‘unprecedented refiability and outstanding techical
achicvement’, Sales of the new colour products
exceeded expeetations, Trading conditions in the
markets for lower volume products were more
difficult.

Fuji Xerox revente increased by 105 during the
year, howiver, profie &30 1990 Induding rosalty
payanents, the 1wl gaasit comnbution frons Fji
Xetox declined by 14%,

Trading conditions in the domestic Japancse
market becamesnore difficult. A shift in revene nnx
towards other tomitories teduced overall margins,
Tmportant initiatises on cost conteols & Fuji Xerox
wereimplententod dusing theyear The benefit ofthese
started to e soon i resultsin the Jater part of 1992,

Further progress was made towards achioving the
company priorinigs, Market share wasimproved with
particular suceess in electronic printing and plaia

paper facsimile; customer satisfaction moved closer to
the 100% goal and employee satisfaction improved.
Rank Xerox was akso the first award winner of the
European Foundation of Quality Management.

As a European manuficturer Rank Xerox is
supporting the European Commission’s review of
anti-dumping duties jmposed on photocopicrs
imported from Japan,

Investments in quality, product research and
infrastructure have continued despite the difficult
trading conditions. With the strongest, most
competitive product range in the document industry
and the continued focus on customer satisfaction,
Rank Xerox is well positioned for accelerating
growth in revenue and profit as the economic
environment improves,

UNIYERSAL STUDIOS FLORIDA

Universal Stidios openttes a filu and television stdioaml a
miotion picinre thete park,

The Rank share of pre-tax profit from the 50% joint
venture with MCA improved by £9.8 milion.

The fist half saw a substantial increase in
admissions as the business maintained its recovery
from the initial opening prablems. Improvement in
the sccond half was at a lesser rate due to eapacity
resteaints in the peak season, Admissions for the year
were 1) 20%,

Spend per head inereased by 7°% with merchandise
sales enjoying a particular improvement. The park
capacity was increased by the introduction of new
shows and opening of the Jaws* ride is planned for
Lty in 1993,

The joint venture parchased 360 acres of land
sdioining the park after the year end in order o
contra] any futuredevdopment,

THE RANK ORGANISATION
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Board of Directors

CHAIRMAN
Sir Leslie Fletcher, psc

EXECUTIVE DIRECTORS
Michacl B, Gifford

Angus Crichton-Miller..
James Daly.
John F. Garrett

"Terence FI. Notth
Nigel V. Turnbull, rca
Douglas M. Yates

Chairman since July 1992 and a Director since 1934, Aged 70. Chairman of
Westland Group ple and Deputy Chairman of RMC Group ple.

Managing Dircctor and Chicf Executive since 1983. Aged 57. A Director of
English China Clays plc.

A Director since 1982, Aged 53, Managing Director of the Holidays and
Flotels Division.

ADirectorsince 1982, Aged 54, Managing Director of the Filmand Television
Division,

Appointed a Director on 11th November 1992, Aged 47, Managing Director
of the Recreation Division,

A Director since 1990, Aged 56, Managing Director of the Leisure Division,
A Director since 1987, Aged 50, Finance Director,

A Dircctor since 1982, Aged 49, Commercial Director.

NON-EXECUTIVE DIRECTORS

Dr David V. Atterton, ChE
Sir Arthur Bryan

Michael C. . Jackaman

Sir Denis Mountain, Bt,
The Hon. Sir Angus

Ogilvy, kevo
Anthony W, D, Stenham

Audit Conmmittee

A Director since 1987, Aged 65. A Director of British Coal Corporation and
CIN Management Limited,

A Director since 1985, Aged 62, A Pirector of Friends Provident Life Office,
J.C.B. Inc. of America and United Kingdom Fund Ine, of Aacriea,

Appointeda Director 18th March 1992, Aged 57, Chairman of Allied-Lyons Pe.

A Direetor since 1968, Aged 63, A Director of Allied London Properties ple
and the Bank of Nova Scotia (Canada) Limited.

A Director sinee 1968, Aged 64, A Director of Laurentian Financial Group ple
and Sothieby's,

A Iirector since 1987, Aged 60, Ghairman of Atjo Wipgins Appleton PLC

l

and a Director of Gapital Radio ple, Rothmans lnternational ple, Stapdard
Chartered PLC and Unigate PLC,

The members of the Audit Committee are Me A, W. 1, Stenbiam (Chairman), Sir Arthar Bryan and

Mr M. C. J. Jackaman,

Compensation Cotmnittce
The members of the Compensation Comnuittee are Sir Leshie Fercher (Chsismany, Dr 13, Vo Attoezon and

Sir Denis Mountain,

Secretary
Registered Gifice
Registrars
Transfer Office

Brian €, Owers
6 Connanght Mice London W2 2LZ

Barclays Registears
Boume House 3% Beckenham Road Beckooham Kot BRI4TU
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Notes to the Accounts

'3  INTERESTSIN ASSOCIATED UNDERTAKINGS Group

Participating, $nare of post
interests  acquistion

a;cost ressives Total
Rank Xerox companies (unlisted) im m 34
Dalances at 31st October 1991 . . ., : . 24.5 448.5 473.0
Currency translation adjustment. . ... . . . . . —- 66.5 6.5
Share of movements on rescrves. . PO . — (0.7 0.7)
Profits less losses for the year less dividends eeceivable (see below) - 17.0 17.0
Balances m 3st October 1992 . 24.5 531.3 553.8
Other {unlisted)
Balances at 315t Ocrober 1991 . 162.5 0.6 163.1
Cuvrency translation adjustment 17.8 - 17.8
Additions ..., ... ‘ 4.7 - 4.7
Capital distributions (5.0) - (5.0)
Disposals . .. . .7 — (0.7)
Amortisation of interest capitalised Ly —_ (LY
Surplus on revaluation —_— 31.9 kI B
Profits luss losses for the year less dividends receivable (see below) - (0.6) {0.6)
Talances at 31st Qctober 1992 178.0 319 209.9
Tatal . 202.5 j03.2 765.7

Other associated undertakings are principally represented by the Group's intereit in Universal Studios Florida,
Included in other associates® participating interests is £206.1m (1991 £158.3m) in respect of interests in parze.rships
includivg L1 7m (1991 £14.4m) interest capitalised,

Rank Kerox camparics Oilicrs
1992 195t 1992 199
fm L1 fm i
Share of retainad profie for the year

Share of profits less iovses belore taxation 137.3 1887 8.7 {0.5)

Share of taxatina (note 4} (55.4}  {66.3) — o
BL.Y u2.4 8.7 i.5)

Dividends recelvable by thy: Group (64.9) 743 - =

Group share of partnensip (profivs) Josses - - 9.3) 1.1

Teofits Yess Tosses for chuyear lessdividends teceivabie 17.6 181 (0.6} 0.6

Minoity interens (0.4) i) -— o

Amounts reeained steributable to shatelolders of the Company 16.6 17.9 {0.6) 0.6

Detatls of prineipal associated undextakings are given on pages44 and 45,
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Nofes to the Accounts

4 STOCKS Group

1992 14591

£m im
Rewmaterials, .. oo v i e e ‘ 3L 29.9
Wark inprogress. ... e v oo o e . 10.9 16.2
Finished goods and goods for resale v .o . o o L L. L, : 72.4 69,9
Fahm productions, . v« s o cvicn v e o e e e e 12.2 18.3
Completed propertics forresalen oo v v - oo 0 e s e 11.5 9.3
Property developments in progress .. ... ... .. . i e . 16.6 15.0

155.5 158.6

[neeruat capitalised included in completed properties for resale and property developments in progress amounted to

£0.8m (1991 £0.9m}.
15 DEBTORS Group Company
1922 1994 1992 19
£m Kt L £

Amounts falling due within one year

Teade debtors ... ., . ... " 164.1 191.0 0.5 1.0

Amounts owed by rubsidisry undertakings . —_— - 36.2 114.1

Otherdebtors .. .. N . 27.2 39.9 1.3 1.7

Assets Tield for disposal . 23,8 43.2 — =

Prepays “ntsand acerued income 51.7 47.0 0.6 1.1

Tnstalmet zale debgores 8.8 8.1 — =

Notes receivabin 5.7 4.5 —

Amounts recoveratile on contracts - 0.4 —

Dividends receivable from associated undertakings 3.6 == — 2=

284.9 KELN | 38.6 117.9

Amounts falling dua after more than ena year

Trade debtors 2.6 11 — e
Other debrors 51 14 -_— =
Prepayments and 2ecrued income 380 1ns - s
Instalment sale debtors 47,9 447 —_ =
Wates receivable 7.9 2. -_ e
Advance corposation L recoveralile , 2.5 235 7.2 448

155.0 112 ¢ 71,2 U8
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Notes to the Acconnts

1§ EHOAN CAPITAL, BORROWINGS, SHORT VERM DEPOSITS AMD CASH

! Group Company

: 1992 ] 1992 1991

' £ m ‘.{‘Zm . Em
Bankoverdrafts .« s oo e on . e . L 15.4 3 74
Bank loans: | t
Amounts repayable
Withinone yearorondemand. . . . . .. . C - 56.5 - 55.1
Betweert one and two years.. .. . . . . — - wern s —
Between two and five years coe . 530.7  467.4 4916 466.3
In five years or mose . : ‘ - - . T ...

530.7 5239 4916 5214

Other borrowings:

Amounts repayable
Within one year 3.9 4.2 - -
Between one and two years 2.2 0.1 — -
Between two and five years 146.6 4 - -
In five years or more 380.6 A64.5 — 0.6
533.3 473.2 - 0.0
Total 1,079.4  1,032.4 499, 522.0
Secured 8.2 13.0 - -
Unsecured 1,058.8 10194 499.0 522.0
Obligations nnder finance leases 12.4 e - -
"Total as above 1,079.4  1,0324  499.0 5220
Amounts dhe within one year or on demand 19,3 96,0 7.4 35.1
Ameounty due after more than one year 1,060.) 264 491.6 4669
Loan capital and borrowings 1,079.4 10324 499.0 522.0
Shoet term doposits 35.0 9.4 30.4 7.0
Cach at bank and in band 45.1 618 3.9 18.6
“Total exshand deposits 0.1 Mo 34 25.6
Netbormwings 99,3 $H60 8 464.7 495.4

Dortoveyps of €5 2m (1991 K13.0m) are secnied by vithe s fixedor Dostang « arges o various assets and undertakings
of eerzan subsidiary undertakenge, O ther bareawsngs thown abave i tade £y boes e ings not fally repaysble within
five years botaThing K515 Sm1991 K453 Y bt 2k e Group spd ENIL (1598 KNIL) forehe Company which ate repayable
at parrin part by annual vnkang funds o by instalments with sn nenage e of sntesens payalile of 9.3% (1991 9.9%)
Fire the Groupand T UNTLT LD o, Sorbadethe oo pandibie Conparan o prit 6210425 Burestestingbond
sodetrask Towt pat i 2008,

THE RANK DORGANISATION
a5




Notes o the Accounts

OTHER CREDITORS Group Cowpany
1992 1941 1942 1991
Amounts falting due within one year £ in £ m
Payments seceived on account. . 434 13,9 e —_
Teade creditors o o o T o 172.5 187.3 1.4 1.7
Amounts owed 1¢ sebsidiary undertakings. .- o - 1,340.3 771.6
United Kingdom COrpOTAION 1K et 9.4 15.8 .6 3.5
Ovarseas INKATION e o ns 2.8 2.7 — —
Advance corporation tak. wr 13.5 235 23.5 23.5
Other tax and gocial seeurity v o o 30.0 28.2 1.5 1.3
Othes Craditdrs « v e 75.5% 19.5 0.8 0.6
Accruals and Jefessed income . . 94.8 101.0 9.2 6.9
Dividends
Accrued on Prefercnee shares 4.7 4.7 A7 4,7
Payable and proposed on Ordinary shares 64,2 42 64.2 4.2
Minority Jaschotders of subsidiaries 1.6 1.0 — -
w4 468 172 B78.0
Amounts falling due aftar more than one yoar
Trade credisors — 04 - ==
Oyerscas taxation 0.7 04 -— e
Other ereditars 1.8 1.3 0.4 #.2
Acervals and defersed fncome 1.2 = — =
a7 2l 0.4 0.2
[ nd ra——— pm———
PROVISIONS FOR LIABILITIES AND CHARGES - (yiher prospions
Ayl Angeniies s Totad
S L b [T
Group
Talances at 315t Oetober 1991 53 2.7 6.2 97.9
Cargency transtation adjustment 0.1 1.3 0.3 1.6
Arising o acquisitions s == 10.0 10.0
Charged tothe peoficand losy accoum in the yest 94 - 12.4 12.4
Chasged 10 covaluslion TEseTVe 1.5 = =
Advatice corporation 18 secoveradle {18.2) -2 a2 ==
Utitised dusing the year -y U iy
Teansberred 10 creditors = = {44.5) {445}
Patances ot st (etober 1992 19 B3 300 458
Campany
Halances at st Cerober 1991 13 = 18 iR
Charged tothe profit and Yot secount i tHeyoar w - e T8
{Released) o the profit and 1083 aceownt i theyoe - e s i 24
RBalances at st Cretober 1992 19 - LR BA

Other provisions at 315t Octobet 159 principally wprcwmdnsmetam Ptietat! Ma‘b&mm{mzmn&‘ actwinesand
propeteies carried at 3 megative yaluation.

s7lyo npening balances tave been adjmtedin yospre 0f ;ﬁm-inermm‘hmﬁn&
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Notes to the Acconnis

DEFERREDTAXATlON Provided Not provided
Group Company Group Company
1992 1991 1952 1991 1992 1991 1992 19
N _“,.,Ll“ L fﬂ _ 521 . f.l'n ’ fm ,,_,I'F‘, L _im ‘_m_”’_f-ﬂl
Capital allowauces... 20. 10.7 ~7e 79 3.4 397 T - —
Other thming
differenceso, - 2.3 2.3 - — (6.8) {5.6) — —
Revalnation surplus. . 20,1 6.2 - — — — — e
1 OS50S et srssan et o - s — - — (0.4) - -
Advance corpotation
T T L B T e
To  s2 19 19 25.6 337 — -

The above figares exclude taxation payable:

{a) in theevent of profits of certain overseas subsidiary and Jssociated undertakings peing distributed

() oncapitalgains whichmight arise from the salenfcertain investauents by the Conpany &t thevaluesatwhich they
are stated in the Company’s balance sheet and

() oncagital gains which mighe acise if Jand and buildings vere 1o besold at the amonnts at which they arecarriedin
the Group's balance sheet a5 in the opinion of the Directors, themajority of such propesties will be yetained forusein
the business.

oy has been provided on the revaluation susplus ateibutable ro assets which liave been identificd for sale.

cAPITAL ARD RESERYES 19 199
fesued mnd Twued and
Auhoriied ¥y patd Anhorned  filly paid
Sharo zapital i tm  kmo L
Uss Cumulative Preferenceshares . A2 - 32 _
Convertble Camulative
tcdecmable Profetonce shares of 20p each , 60,0 43,0 60.0 45,0
Oedimaty shates ol 25pcach . 108.8 7y yess 713

1720 1Y yno 1228

“n——_h——-ﬂ—w

The Convertible Preferenta aresesrey m entitlement toa Gividend at the rate of .25 {nict) per share per aNIUT
They ate converiiblein any of heyouss 195310 2003 into Ondinny sresef2pesch s o oqaivsieniie 10,6383
Ondimary shares for gvery 100 Copvertitle Trelerencesharss and sy be redesmed st 63 00 per shate 3t any tiwe afier
angh Aprl 2003 sitheoptiotof heCompanyandiinany event, will heredeerned vt {1 00 pershareonJist July 2007,

During theyet 52,245 Ordinaty shared wereiied o2 the wrerche of options.

Uudrrt‘thlmc'S:vingsSt‘hmne,appmw&by shatcheldorson 14th Marth 1985, phmoes biskd nrﬁunmwbm\"oc
for up 1o 2,041,745 [ = §,770,555) Ordinary shases apricesheiween 490 and 4 Bpped shaseencrcisable by
1998,

Underthe Excentrvebhbsed yvionSchome, 'srpprowdbys’nwn‘wmm Jath Wt 1953, dirrcvon aid cxrcutives
troldotions to wubscribe loruptoB0BAGE 7199 = 5,??4.3%;01&»stw!wmnmh\gbclm 6i%pand
933.85p pet shiare excrcisible by 2002,

Under the Ovenveat Exetative Shate Option Yhn, apypovnd by Jurchddors on 15tk Macch 1999, dusectots 30d
exeentives hold optivns 19 wbseribe forupeo £44. 56541991 »= 19695 Qrdinsy shaes & prico asing betivoen
593pand Y33.85ppes e eseecianblely 2002,

(hpticns gearited underihe Share Savangs §lsemme wreevercisdic aotoaniy wTm perod ol ux swonths aftex the
Sich anniversiry ofithe SAY Econtiacts Qpticn gwmdm&mhcﬁmwws}nmt)ﬁimmwmmm
‘Exrcunvesharc‘(}pl‘mnl‘lumrccm«tinﬂnwﬁh&nlmmimdmwﬂvmmmekgm&n}wd.mimmymd -
o ihe tenth anniversay afthe dateof thegnmt.
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Notes to vhe Accounts

CAPITAL AND RESERYES continued

Movemants in share capltat and share premium account

Balances at 315t October 1991
Issue of Ocdinacy shares i the year. | |

Balaices at 315t Octeber 1992, . ... ., v oo

Moverent in capital redomption reserve
Balances at 31st Qctober 1991 and 3ist Ocrober 1992

Movaments In revaluation roserves

Bulances at 31st Qecober 1991
Currency teanslation adjustments
Teansfer on disposal |

(Peficit) surplus on revaluation

Tax on revaluation surplus |

“fransfer of depreciation on revaluation

Balances at 3st Qeiober 1992

Mavemants In other reserves
Giroup

Palances at 315t Cctober 1991

Cursency tansiation adjustments

Surplus on profit and loss secount for the year

Transler of depreciation on revaluation

Other

Write off of goodwill arising in the yeur (minotity interen)
Teversal of goodwill on disposals

Ralances at 3in Octobar 1992

{1} This includes £46.9m of net exchange Josicd armng on foreign canzeney batzawings Jes depont

(b Inchudes £592.4mm In respear of Tank Xerax simpanics

The total cumulative goodwill wratten off at 39t Octolur 1992 anoantid 10 #7788 Rin {1991 267 K333,

Company
Balances a¢ 3fse Oceober 19901
(Teficit) on profit and loss aceesnr for e vear

Balarces at 31se Octaber 1992

{c) OF which £81.7m iy not svnlsble for dutnbution,

Preference  Qndinary Share
shawe thare premium
capital eapital "Totak acenunt
£m fm im fin
45.0 77.3 122.9 487.3
-— —_ - 0.3
45,0 77.3 122.9 487.6
Gronp  Company
£m £im
1.3 1.3
Company  Associzted
andl its under-
subidiarics takings Group  Company
fm fam fm im
395.5 — 3955 152.0
(1.5 — (1.5) com
(52.3) — (52.3) -
{112.6) n.oe {80.7) e
{1.4.5) -— (14.5) =
{1.1) e (1.1 =
2135 3 2454 152.0
Company
smiaty  Aminiate)
subndiaricn underrakangy T
i im {
54.5 1326 #R*.2
(45.50) O4R 193
45 1.0 20.8
i1 B2 I
O R L T (R
(i0.1) == ERT]
K4 8.4
129 5926y 5288
Mg i 3o
1t [N
IR 750 W3
- FLE R T PR Y
kLR Il PR bl |
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Notes to the Aceosints

DIRECTORS AND EMPLOYEES 315t Qerober 1992 {5t November 1991

(a) The Directors’ inerests in shares or stocks of the Compmny or ‘hfe of appomtment
wers s follows: i opttows iy optons
DED. Vo AUCION . v. e oo o o e e e o 1,286 3,397 4,250 1,885
Sir Arthur Bryan,. .. e e C e e 1,250 — 1,250 -
H. A. Crichton-Miller ... .. ... . . 1,000 78,829 1,000 77,317
JoDalye oo e e ... 4,875 79,083 1,875 71571
Sir Leslie Fletcher... ... .. . . . C 3,943 1,711 3,943 1.7

M. B. Gifford.. . A, . 35,000 153,813 35M0 152,30
M, C. J. Jackaman . . .. — 756 - -
Sit Denis Mountain ‘ 10,581 — 10,581 —
T. M, North N . 5,000 55,184 5,000 53,672
Sir Angus Qpilvy ‘ 5,841 3,223 5841 1,711
A, W, P Stenbam — 3,397 - 1,885
N. V. Tornbul} 3,199 71,393 1,425 69,881
D. M. Yates 3,512 73,129 3,512 M,617

The above interests include options to purchase Ordinary shares under the terms of the Comngany's Share Savings
and Exceutive Share Option Schemes.

As at Ist November 1991 Mr. N, V. Turnbull had a beneficial mterest in 750 Ordinary shares of 5p each in
A Kershaw & Sons, Me. On 19th May 1992 he ceased to be Interested in 250 Ordinary shates of that company
and accordingly was beneficially interested in 500 Ordinary shares av 3ise October 1992,

Mr. J. B Gzrrett, who was appointed a Director on Hth November 1992, held options in respect of 88,050
Ordinary shares in the Company 4t that date,

Tixcept as tated above nane of the Dicectars bad any interest in the shares, share aptions or stocks of the Company
or us subsidiarier,

Thete haw beos no chenges in the above inte.ests in shares and share optisas sitice 3 October 1992,

No Director vaas stierestod during or at che end of the year in any contracs whichi was significant in relation
1o the Companys businew,

1992 1991
900 1900

) Toral emoloanents -1 the Directozs of The Rank, Organisation 1
foes 04 %)
Crhet emolanicnts 1,305 1,299
Contnbutions W pemion schenics 363 4495
{oj Emolunsents of entrent Chaitmmn 25 wme
Frdurnents of former Chairman 164 4
1) Exvvolurvents of highest pand Director 36 i
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Notes to the Accounts

PIRECTORS AND EMFPLOYEES continsed

(¢) The table which follows shows the number of Directoss of The Rank Organisation Plc, including the Chairman
and the highest paid Director, whose emoluments during the year were within the bands stated, ‘
Emaluments Directors

L ' 1992 1991

5,000 10,000 e+ cron s s o s+ o s e e st e eses 0 1T =
10,001 35,000 00rmumeronin o1 s vo. soun 50 rspses » mavasons - on eoves araeZonkt Baspenste amp 4 ks W 81 E5hre spbn s 5 6
B35,00%ww A0,000... . coen e v eene v o st © wn s @ buanann g <o bt i 8+ s et i sarans 1 -
143,001-=150,000, 0 o wime v i i sk i e m e 6 Reretenes 31 o e e - 3
153,000=160,000 v veeer v o ke e e s s ke 5 A 2 1
10,008~ 165,000 - e wees o e o ot s e e 4 -
180,001-~185,000. . 0 T - 1
205.001=210,000, ... C e e e s b e et e et e e -— 1
305,001--310,000 . . .. Cer e D O —_— 1
315,001--320,000 . . e e e e . - 1 -

s T e AWM

() The remuneration of the Directors is authorised by the Compensation Committee of the Board The
remuneration package of the Executive Directors includes a salary with pension entitlement, a bonus award directly
related to the atrainment of annual divisional and corporate performance targets, and participation in the longer
term share option incentive scheme, The parformance awards are based on a peteentage up 1o a total of 45% of
salary if cach of the maximun targers Is achieved, No paymuents were made under the Performance Award Scheme
during the year ended 315t Qcrober 1592,

1992 v
Employaa costs o m
Wages and satarics 388.3 387
Social secviity costs Co o , ‘ n.g 289
Otler pension costs : 132 124

Cawa 4200

Empleyno numben S oM
Employees on average during the yrat , 41,991 44593
Employees at Mt October A0,68Y 42993
Employses on average by geographical area S
Unived Kingdowm TR b L
Rest of Barope ” 680 618
UsA 5,005 6,753
Rast of the Workd . 504 565

a0 44,993

Provision for penslon aad sienilar eligations

Urited Kingaoen

With effect From &h Aprd 1991, the pesesion schemmos peoviontilly apecsted By Moces Leiinne Group ple amafpaiated
with *he Growup pensvion sthomes, The Geotp pomsion schimass ate contticaad-vat of dhe Staie Enxvengs Illated
Pension arrangements and e exeersislly Sundad woidcr sepamae cwes, Torefios wndy dclinod benekie sclocenes ane
fixed by veference o fiuat pay. Benefts wnidor defnod oemiritaccion sciomss depond o che cotefbrtion Ievds and
the crnerging investment performmsee, Arraril valuations of the Goewp ponsiva fund is cariad cut by the Bagle
Star Grouyp reienmally, ‘The vahustion of vhe amolprened frvds s a tih Aped 1991 Siscdord that the actmarisl
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Directars’ Report

The Directors submit their Report and Statement of
Accounts for the year ended 31st October 1992,

PRINCIPAL ACTIVITIES AND BUSINESS
REVIEW
The Rank Organisation is engaged in the supply of
products and services to the film and te evision
industries, owns holiday and hotel businesses and
operates organised recreation and leisure facilities in
the United Kingdom and overseas. Rank has a major
investment in the Rank Xerox companies, owned
jointly with Xerox Corporation, and an equal
investment with MCA in the Universal Studios
motion picture theme park at Orlando, Florida,

Disposals during the year included Motarway
Service Areas, Screen Advertising, the Athenacum
Hotel in London and 1wo provincial hotels, In
November 1992, the Group amnounced the sate of
the Gloucester Hotel, London with completion duc
before the end of January 1993

Anamalysisof turnover, profit, year end eperating
assets and fnvestment expenditire by business
activity is given on page 27 and the Group's
continuing activities and businesses are repatted on
in the Review of Operations.

PROFIT AND DIVIDENDS

Profit before tax for the year was £230.1 million
{1991 £250.5 million). Profit for thy financial year
was £133,5 million {1991 £140.9 madlion).

The Directors recommend a final dividend of
20.75pyper Ordinazy harewhich, wpetherwathiahe
intenm diwidend of 10.25p already cad, makes 2
toral for the year of 310 pez thare (1991 310,

Subjeet to appronal at the Annual Generad
Mecting, the fimaldividend wdl ko patdon T Apnl
1993 to thise sharcheldors e names are o the
wiister om 1200 Mareh 1993,

The gaount whida st s pripesed +honld e
v easferied e soweves is detaled dn note 20 2anhe
Ausvantson paess 37 and 38,

FIXED ASSETS
Casinos, 1eghech by, maltideivure conittes, vincmas,

restaurants, amusement centres, hotels and
Universal Studios Florida were professionally
revalued resulting in a net reduction of £80.7 million
in revalustion surpluses, After taking into account
the disposals in the year, the overall revaluation
surplus now stands at £245.4 million.

Changesin tangiblefixed assets during theyearare
shown in note 9 on pages 30 and 31.

BORROVWING POWERS

The borrowing powers contained in the Articles of
Association provide that borrowings shall not exceed
one and a half times adjusted share capital and
consolidated reserves of Rank. As at 31st October
1992this limit was £2,074 million against Group net
borrowings of £999.3 million,

SHARE CAPITAL

During the year 10,260 Ordinary shares were issued
on exereise of options under the Exe.utive Share
Option Scheme and 41,985 Oxdinary shares were
fssued on the exercise of options under the Share
Savings Scheme,

A resolution will be proposed at the Annual
General Meeting o renew for a fwther year the
authority of the Directors to allot and grant rights
over the unissucd shate eapital and to auth wisc the
Directors o allot and peant rights over Ordinary
shares forcathupto amasaum saminal amourr of
E3,567406 xeprosenting 575 of tis ssued Ordinar 7
share capital withent fint suzking a stict pro rata
whfer 1o Mexisting Ordiaary shohinlders

DIRECTORS

it the oxeption o Mr M. €01 Tackaan md
Mtd. F.Gansett, the Daedenbecd pnpage wee
Dhirectars o the Campany theonphiont the year,
MeM ] Iacanie sas app ssted o Dhipe toron
181k Mareh 0992 s Ve 1 1 Gaste e was appavinted
alditecoren 10N anbes 199271 ey rctoreat the
Aunaal Gencta) Micelag v swerrdance with the
Attides o Araoanion and, Loy bpdle, offer
themselven foy lictamn

Sy Parick Manovwa a Bt ood Clisle
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Direcrors™ Report

up to the date oF his death on 16th July 1992 and was
suceceded as Chairman by Sir Leslie Fletcher.

Sir Arthur Bryan, Mr H. A, Crichton-Millerand
Mr A, W. P. Steoham setive by rotation in
accardance with the Articles of Asseciation and,
being eligible, offer themseives for re-election.

Sir Leslic Fletcher, who is aged 70, retira: in
accerdance with the provisions of the Companies
Act 1985, His proposed re-clection will be the
subject of a resolution of which special notice hasbeen
given.

Mr H, A. Crichton-Miller and Mt J. E Garrett
have service contracts with the Company which are
teripinable by either party on not less than three
years' notice,

The interests of the Directors in shares of the
Company an'l their share options are shown
in note 21 on page 39. Directors’ remuncration is
inclucled in the schedules on pages 39 and 40,

The Articles of Association curzently provide that
Dirsctors’ fees shall not exceed in aggregate
F150,000 per anpum. This linit was approved by
sharcholders in 1985 and it is now proposed to
increase the aggregate amount to £200,000, The
Resolution required to amend the relevant Article is
set out in the Notice of Mecting

The Company maiutainy dircctors’ and officers’
liability insurance which provides insurance cover
for Dircctors and other officers of Group
companics, including those of the Company.

PERSONNEL

The Company recognises the eritical importance of
it peeple and that fts success is dependent on the
quality of the contributions ofemployees atalilovels,
In return the Company refuforces its policies of
employee  development  and  involvement by
continuing investment in progressive progranmmnacs
of training, comnunication and consultation, equal
opportunities and quality management,

Notable achiovenents by subsidiary cotnpanizs
and their enplayees havebeenthe award of vestors
in People Status to Botlin's at Southcoast World;
acereditavion of Butlink Limited as s exaraimng

body on behalf of the City and Guilds Instituce; the
National Training Award for Shearings Holidays,
and the appointment of 12 senior company
enceutives to loeal Training and Enterprise Councils
throughout the United Kingdom.

Companies have continued to introduce and
develop recognised quality improvement processes,
such 2s B85750 and Investors in eople, to help
improve employee motivation and cuctomer
satisfaction.

The Company is comumitted to equality of
opportunity for its employees and initiatives have
been taken to strengthen the Company's approach,
The Company is now a member of the Bmployers’
Forym on Disability and involved with 2 major
employers’ working party, co-ordinated by the
Terrence Higgins Trust, which will publish in 1993
an Bmployers’ Guide on the employment of those
diagnosed as HIV positive or having AIDS.

SHARE OPTION SCHEMES
During the year further options over Owndinary
shares were granted to erplovees under the terms
of the share option schemes,

Particntary o optivns outstanding a 315t October
1992 are givess oo wote 20 on page 37,

SIGNIFICANT SHAREHOLDINGS

At the date of this Report the Company is aware or
hasheen notificd o holdimgs of more than 3% of the
Company’s issued share caphhal by Nuotraco
Nominees Limited 20,659,781 shates < 6.7%%),
Prudemial Postlolio Managers Litnited (15,551,969
=507, Guardian loval Exchange ple (35,4 14,459
< = 4,97 and Plohips & Drew Fund Managanont
Limited {15,264,208 - — 4.9%%),

The Company 15 tot aware of any sther person
who is intaested whother dieatly or madirealy i
3% ar move of the sweed Osdisary slise capital of
e Company,

CHARITAGLE AND POLITICALDONATIONS
Clentable donations made Juting she voor cnded
Slst Octeher 1992 amowntad 90 8263600 The

THE RANK ORGANISATION
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Directors’ Report

Company has contributed £25,000 to the  resolution for their reappointment will be proposed
Consaervative and Unionist Party. at the Annual General Meeting,

CLOSE COMPANIES — INCOME AND
CORPORATION TAXES ACT 1988
The Company is not a close company within the
meaning of the Income and Corporation Taxes
Act 1988,
By Order of the erd
AUDITORS Brian C. Owers . &Lw\,——v
KPMG Peat Marwick have signified their  Secretary
willingness to continue in office as Auditors, A 13th January 1993

Directors’ Responsibilities for Preparation of the Accounts

The Directors are required by the Companies Act 1985 to preparc accounts which givea true and fair view of the state
of afairs of the Group as at theend of its financial year, and of the profit orloss for the financial year. The Directors are
also required to naaintain adequate accounting records,

Suitable accounting policies, consistently applicd and supported by reasonable and prudent judgements and estimates,
Jiave been used in the preparation of the accounts, Applicable nccounting standards have been followed,

The Directors are also responstble to the Company for taking reasonable steps to saleguardits assets and 1o preventand
detect fraud and other irregularitics,

Report of the Anditors, KPMG Peat Manvich

TO THE MEMBERS OF THE RANK ORGANISATION Plc
We have audited the acionnrs Lt ont 60 pages 20 045 mdueotdatee warks dvdiag vandards.

lmmmpmmntl.eammnnfawatmcand frirviewel thonntes) altarssltheOvaipars andsbieGreop at 3st Ouaeleer
1992 and of the protit and the cad flows sf thie Giroup dar the vear then anded annd hive boen paopasly prepased

accordaniee with the Compantes Acy 1988, Q _
Vet e Nt X A,

London KPMG Fear Masweek
13¢h Januare 1993 Chorlered Acscantants
Repintercd Aulucrs

THE RANK ORGANISATION
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Group Profit & Loss Account

Eor the year ended 31st October 1992 1992 1991
Note £m Km

TUFNIOVEL . . wveerevmercn 1 anees swss svisas o cosspesienas e oaee v vonse o5 sares stoss 1

1055 COSES.nmmmreensenerianenns e caammmane 14 ari st ne v e hen S CEerREES o1 s mese o4

—

2,096.0 2,114.2
(1,910.2) (1,927.6

by

Trading profit.... .. R R | 185.8  186.6
Exceptional items (8.1) (1.3)
Income from interests in associated undertakings

Rank XCroX COMPANIES.ovmmrne + wee + wssrstmssrn s swimmasss mrsoove o ww oo 13 1373 158.7

3¢ ]

Profit DufOre INEEPEST.... ... oo o 1 e e comssasme re oo 5s orn # m o o 323,7 3435
Interest (net). . ... s e s wie s e 3 (93.6)  (93.0)

P Tl aabs

Profit on ordinary activitiesbeforetax. . .. . . 230.1  250.5
Tax on profit on ordinary activities... w .. .. ... . o 4 {90.0) (102.4)

Profit on ordinary activitiesaftertax ... . . . . 140.1 148.1
Minority interests. . ... . ..o .. L . , _{4.5) (7.2)

Profit bafore extraordinary ltams . 135.6  140.9
Extraordinary items.... . . - o 5 (00) o

Profit for the financial year .. , 6 1355 M0
Dividends.
Preference . : (18.8)  {z2.5)
Orddinary. , .. 7 (95.9) (95.8)

-}

Transfer to raserves 20 20,8 22.6

Earnings per Ordinary share R 378p BAp
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Balance Sheets

At 33+ Octobur 1992 Group Company
1992 1991 1992 1991
| Nee __fm fm _em _ im
Fixed assets
TN IbIE 5SELS. . arrrse wer e v+ e vineniine s o 9 1,620.3 1,821.8 2.3 2.2
IOVESUMENtS s o st e s v e o 11 768.7 6361 3,321.7  2,841.1
2360 24579 3340 28453
Current assets
SEOCKS cvcuwr v+ et vmmviss cor v o svin e s e o 4 155.5  158.6 —_ —
Debtors (amounts filing due withinone year) ..o« 4 oo 15 284.9  334.1 8.6 1172.9
Debtors (smounts falling due after more than ope yea) ... e .- 15 155.0 1146 71.2 40.8
Cash and deposits.... .- Ce o e 16 80.1 71.6 34.3 25.6
Credltors (unouuts falting duc within one year)
Loan capital aud borrowings . .. . . . 16 (19.3) (96.0) (7.4) (55.1)
Other .o oo e v o - 17 (492.4) (461.8)(1,447.2) (878.0)
MNet current assets (liabilities) _163.8 1211 (1,310.5) (743.8)
Total assets fess current Habilities 2,549.8 2,579.0 2,013.5 2,094.5
Creditors (amounts falling due after more thsn oneyear)
Loan capital and borrowings 16 (1,060.1) (936.4) (491.6) (466.9)
Other | 17 @ @1 (0.4 (0.2
Provisions for liabilities and chargas
Defereed taxation 18619 (11.8)  {5.2) (L9) (1.9)
Other provisions 18 (45.8) (97.9) (84) (L8)
1,428.2 15374 1,511.2 1,623.7
Capitaf and reserves
Called up share capital 122,9 1229 1229 1229

487.6 4873 487.6  487.3

1.3 1.3 1.3 1.3
245.4 3955 152.0 1520
825.5 4871 7474 860.2
1,382.7 14941 1,511.2 1,623.7
Minority interasts 45.5 433 o =
1,428.2 1,5374 1,511.2 1,623.7

Share premium account
Capital redemption rescrve
Revaluation reserves
Other reserves

VYN

These accounts were spproved by the Boad on 13th Jaanpy 1993 and signed onits behalf by:

Sir Leslie Flotcher  Claimmn LArs
\

M.B. Gifford Masiaping Divectorand Chicf Exorusie /W’%
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Group Cash Flow Statement

For the year ended 315t October 1992

Net cash inflow from operating activities. .. ...

Returns oninvestmentand servicing of finance

Tnterest received....
Interest paid....

Distributions from a<'.5001ated undcrtdkmgc :

Dividends paid tn sharcholders of the Company.... :
Dividends paid to minerity sharcholders in submdmry unclcrtakmgs
Net cash outflow fram returns on investmentand

servicing of finance.....

Taxpaid(net).. .. .o .

Investing activities
Purchase of tangible fixed asscts
Purchase of investments.

Purchase of subsidiaries and minorities

Utilisation of provisions

Other expenditure on terminated activities
Sale of fixed assets and asscts held for disposal |

Sale of businesses

Net cash outflow from Investing activitlos

Met cash inflow (outflow) bafora financing

Financing

Redemption of USS Cumulative Preference shares

Issue of ordinary share capial

Repayment (drasvdown) of borrowings
Capital clement of finance lease rental payments

Net cash outflow frem financing

Incroase {decraase) i cash and cash equivalants

THE RANK ORGANISATION
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1992 1991

Note o £m im
A 2987 3229
10.3 26.5
(101.3)  (99.7)

75.6 129.2
(114.7) (116.6)
(38 49
(133.6)  (65.5)
(“9.2)  (38.6)
(162.6) (165.3)
(8.7  1/5)

F o {00) (66.2)
(27.1)  (55.0)

O

32.8 47.6

G 1225 e
(43.6) (266.4)

723 {67.6)

— 117.1

(0.3) (0.5

'“.3 %51 i)

102 —

45.2 (AR

WA 132 H

C 72.) {67.6)
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Notes to Group Cash Flow Staternent

Reconciliation of trading profit to net cash inflow from coperating activities

TEading Profitu. s cmms v« st v wiscmonssii mn .
Exceptional items.... :

Depreciation....,

(Profits) less losses on sale of t'mg:blc fixed 1sscts
Decrease in stocks...., v i s
Decrease in debtors essees e s s
{Decrease) in creditorS . .

Other items .....ovmrssmine oo

1992 1991
fm i

185.8  186.6
@B.1)  (1.3)
1114 102.6
(7.4)  (0.5)
19 293
360 452
(23.8)  (38.3)
(1) ©.7

Net cash inflow from operating actiVIties ... v o e s v e+ e e 2987 3229
Cash effect of extraordinary items 1952 1991
. ,h“ im
Extraordinary profit before tax 5.1 —
Profit on disposal of businesses (Notc G) (59.2) -—
Write down of businesses for disposal 36,7 —
Non-cash charges on terminated activities . .. 13,0 —
Cash expenditure on terminated activitics, . (4.4) —
Cash proceeds of disposed businesses 122.5 —
Cash effect of extraordinary items... 1181 ~—
Analysls of changos In cash, cash equivalents and financing durlng tha year
Loans snd Share
Cuhand finsnee capital
culi rase Net  including
equivalents  obliguions  borrowings  premivm
_ fm .u_n _______ E:_u
Balances at 318t October 1991 356 (996.4) (950 8) (610 2)
Net cash inflows per Cash Flow Statemient 27.1 45.5 72,6 (0.3)
Inception of finance leases - (13.6) (13.6) -
Net eash inflows before adjusting for the effects of exchange
rates ) 27.1 K) ) 59.0 (0.3)
Effect of exchange rates 0.7  (98.2) (97.5) —
Halances at 3151 Ocrober 1992 63.4 {1,062,7) (999.3) (610.5)

Loansand finance leaseobligationsare shown net of short termdeposits ol £1,3m
an initial maturity of more than three mseths.

illion (1991 £0.7 million) with

Analysiz of tho balances of cashand cash enuivalents asshown in the balanca sheet Vg

1 g9 nLr

fm 0 (1w}

Short terrn deposits N7 4.1 4.6
Cash at bank and in hand 45.1 o188 6.7

Bank overdeafts {15.4) 253 199

63.4 5 b 27.8

Major not-cash tmnsacﬁnm

Dring theyear, Uit Groupen teted futo finance lease arramgementsin sespoct of asxcts with a total capital valoe

at the inception of the deases of L13. 6 million,

THE RANK ORGARISATION
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Notes to Group Cash Flow Staiement

E

Purchase of subsidiaries and minoritles

Net assets acquired:

TANETIDIE FIXC ASSEES v .. eevuis ces soni veurssaes v soemarenss sresssrsssssse s s 4 52 45e 20 s om0 50 <

Stocks
TIEDLOTS crusrnisermmmnse s o 1 axan v v e

CreditOrs .. . s oo stresnn setssesmmscecasssms ses oo oo st o
Other provisions.. .......

Minority sharcholders” IMErests .. imm v oo eimens o - oo v e ne svsnen o0

GoodWill.. s v e

Satisfied by:
Cash paid in previous year. ..
Deferred consideration. .
Shares allotted

Sale of businasses
Net assets disposed of:
Fixed assets
Stocks
Debtors
Creditors

Extesordinary gain before tax (net)
Transfer fram revaluation reserve
Goodwill previnusly written off

Satisfied by:
Casly
Deferred consideration

Toral proceeds

Summary af luvestment expanditure

Additions to tangible fixed atst1s

Tnvestmenty aoquired

Subsidiarics and minoritics sequined

Increase {doctease) in copiea] creditors net of propaymeits

Tnvestmient expenditute
Satisfied bys
Cash
Finanee lease obligations
Interest capitalised
Shareissucs

THE RANK CRGANRISATION
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1992 1991
£m .t_'.m
-— 10.5
—~ 44
o 10.7
- (174
—_— (3.4)
2
- 23.9
Joa 883
100 1124
0.1 66.2
—_ 19.2
10,0 20.0
e
10.1 112.4
IUGOG -——
1-0 —
2.0 o
(2!3) —_—
11433 s
59-2 bt
(50.7) -
0.7 e
9-2 =
123.5 ==
12205 ==
1,0 -
123.5 =
175.4 1921
4,7 7.5
0.4 732
1.2 {55
1821 2073
1674 2590
'396 =
Ix;‘ 13
— 70
182.1 67 3




(a)

(b)

(c}

A4

w1

Vil

Acconning Policies

BASIS OF PREPARATION

The accounts are prepared under the historical cost convention, excep: for the revaluation of certain assets as detailed
below, and in accordance with applicable accounting standards ou a basis consistent with the previous year with
the exception of goodwill (see V below). The Group's profit and loss account and balance sleet include the accounts
of the Company and its Subsidiary undertakings, and the Group's share of profits or losses and reserves of its
associated indertakings. The profits ot losses of subsidiary undertakings acquired or sold during the year are included
as from or up to their respective dates of acquisition or disposal.

FOREIGN CURRENCY

Revenues, costs and cash flows of overseas companies are included in the consolidated profit and loss account at
year-end rates of exchange, Assets and Habilities denominated in foreign eurrencies are translated into sterling at
rates of exchange ruling at the balance sheet date except wherea forward exchange contract has been arranged when
the contracted rate is used. Oxchange differences on the retransiation of opening net assets of foreign subsidiary
companies are dealt with through reserves net of differences on related forelgn currency borrowings. Other gains
and losses arising from forcign currency transactions, including trading, are included in the consolidated profit and
loss account.

INCOME RECOGNITION

Turnover

Turnover consists of sales of goods and services, ineluding the value of work carried out on property developments
in progress, ar u Interest teccivable on instalment sales, Tornover for casinos includes the value of gaming chips sold.

Campground membarships

Theincome from the sale of long term campground memberships §s recognised in full on complesion with provision
being wade for all actual and anticipated cancellations, Costs of developing the campgrounds, excluding land, are
charged against incomne in the proportion actual sales bear to total anticipated sales.

Intarest recelvable on Instalment sales
Tnterest income arksing from invtalment sales is reconised over the life of the contracty concerned,

DEFERRED EXPENDITURE

Defereed expendivure comprises () those eosts, including interest, incureed prior 1o the commencement of irading
wivieh are reganded as a prepayment agains fisture profits to be enned, (b other intangible assets including rights
acquired and () advance payments on supply contiacts, The expeaditure is included in the balance sheet 2 3
prepayment and is written off over periods of three to ¢ ght yoan.

GOODWILL

Goodwall arising on acqmsition s written off ta vescrves in the yoi that st ataes, The paofic or Ioss on theisposal
of termination of 2 business i ealarlned takiny into account azy goodwdll previcnsly witten sif 1o reser s, This
reptesents 2 change in accounting potiov ta sonform with Utgeot fxeace Tark Forer Abserace 3 but has no effect
on the previews yeae's rowlts or sescives,

STOCKS

Stocksnchide work én progress and arevaluad a1 thelower oot tlndavg an sppropraste prepertion of ererhead)
and net reslissble valne, Profite sacognied o propusty e oo nints complstod of 1 progeees have tegard ¢ the
suage of development and dhie antiapsted profit on the pot.

RESEARCH AND DEVELOPHMENT EXPENDITURE
Rescarchand dovelopmrentexpendituire inturzodin abe yras et of socorssao incharged againid profit from ordinasy
auivitics,

THE RANK OAGANISATION
2




Vil

Xi

Accounting Policies

FIXED ASSETS

Properties

() The Group’s properties are professionally valued on a rolling three year cycle.

(b} No depreciation is provided on frechold land,

(¢) No depreciation s provided on certain frechold buildings or on certain buildings held on leases with unexpired
terms of more than 20 years where the Directors are of the opinion that the buildings concerned are currently
sufficiently well maintained to ensure that the residual values of such frechold and feasehold properties, based on
prices provailing at the time of acquisition or subsequent valuation of the property in question, are not less than
cost or valuation,

{d) Frechold buildings other than those refersed to in (c) above ate depreciated on a straight line basis over their
estimated useful lives which do not exceed 100 years.

() Leasehold propesties other than those referced to i {c) above are deprecisted on a straight line basis aver the
shouter of their estimated useful lives, whicl do not exceed 100 years, and the terms of the leases,

(fy ™he profit or loss arising on the disposal of a revalued property is determined by reference to that property’s
hiscoricat cost. In the event of a permanent diminution in the value of a property to below its historical cost,
provision is made in the profit and loss account.

{g) Bxpenditure on major refurbishment of properties is amertised over pesods of between three and 15 years,

Other
Depreciation is provided on a straight line basis 1o write off the cost of the assets over their estimated uscful lives
mainly at rates between 5% and 25% per annum,

LEASED ASSETS

Assets acquired under finance leases are included in tangible fixed assets, Depreciation s provided at rates designed
to write off the cost in equal aunual amounts over the shorter of the estimated useful lives of the assets (which
are the same as those for assets purchased outrighe) or the period of the leases, The capital clement of future rentals
is treated as  liability and the interest element is charyied to the profit and loss account over the period of the leases
in proportion to the balances outscanding.

Tixpenditure o operating leases Is chiarged 1o the profit and low account on a basls representative of the benefit
derived from the asset, ndemally on 3 straight line basts over the Jease period.

PENSIONS

The peision costs Telating to the UK Schemes which are of the defined benefit type are ssessed in sccordamee with
the advice of 2 qualified actuary using the projectedunit method, Actuarialsurpluses and deficiendies are recopnised
over the expected average remainlng service Bives of the employees, The pension Cats telating s the UK Schemes
which are of the defined contribution type represent the comributions payable by the Group, Oveneas Schenes
are accounted fot tn accardance with Yocal conditlons and practice swich that the costy sre chaged agunnt profits
on a systernatic basis aver the service Jives of the employees.

TAXATION

Cutrent taxation i applied o taxableprofits at the reses suling in the solevant countsy, Deferrad taxatson, compoted
under theliabllity method, 1s provided i respeer of timing differencen, st cluding sovaluntion surplores, 1o the oxtent
that it is probable that a tisbility will arise in the foreseenble future, Advance eospornion 1ax on dividends paid
It set of against United fingdom curtent Lo TininTities and deferred 1ax proviuions to theexient that #1 8 commlernd
recoverable, Trrecoveesble advance sorporation tas is wvten off ay part of the sax change for the your, Tocsunibuted
to extraordinary itemss teprosents the Incresental effecs of the extraondiniry iteans on the 1ax <hange Sor the year
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Divisional Results

ANALYSIS BY DIVISION Year end Investment
o itnovet Poficbelorere  metasmets  expenditure
1992 1994 1992 159 1992 1991 1992 191
o fm Ctm _ Em Emo Em dm __ _fm  im
Filmard Television ,  618.5  580.8 27.4 19.4 3833 3595 40.7 94.4
Holidays and Hotels . . 497.4  506.6 59.6 76.6 721.4  B16.5 65.1 89.4
Reercatlon,, .., 665.3 654.9 57.8 59.4 431.2 449.6 47.5 42,6
Leisure ... .. Ce 267.0 2156 41.1 23,0 276.6 2763 22.9 26,3
Other ... .. . 188 1901 (28 (35 _ 99 95 09 131
2,067.0 19866  183.4 1755 1,822.4 19114 1771 245.8
Discontinved ... . __20.0 1282 _ 24 1Ll _ - 956 _ 03 140
2,006.0 2,114.2 185.8 186,60 1,822.4 0070 177.4 259.8
Share of associated undertakings
Rank Xerox . . 137.3 158.7 555.8 473.0 —_— 0.5
Universal Studios Plorida 10.0 0.2 202,11 1583 — 5.6
Othee ) @) 78 48 4T 14
MeO 1582 757 63d 47 75
: BLE M4B  2,588.1 26430 1820 267.3
Exceptional items (8.1) (1.3
Interest,, N (935) 93 0)
Profic before tax 2301 250.5
Tax «od dividends (19.5)  {79.6)
Cither non-operating Habilities {net) (81.1)  (65.3)
N.tborrowings (999.3)  (900.8)
1,428.2 1.8374
" ANALYSISBY GEOGRAPHICAL AREA
Turnuwey ‘Trading profit Yearend Tunever
byehgin by ovig B OpEBIng Ll , by destination
T B B 1 S U8 W92 4 w1
N f._lp AR L 24 Im LTS im Ly
United Kizgdom 1,424.7 14613 139.4 B9 1,438 150 1LARDLD 14127
Rest of Barope 46,2 k1% kR 18 40.2 6.1 87.1 674
USA 50,8 478 29,2 §7 ML7 Y 5425 4572
Rem of the World R . 5 B i1.8 4.3 .7 M9 433  aN2
,007.0  1,U86.0 183.4 1755 1,824 19114 2,067.0 19n08
Discontinued 9.0 12 2.4 111 o 444 20 182
20960 21042 185.8 186 111821.4 DY 20960 25142

Note: Inter-segmetstal 19rnover 1 not miateril.

Purther details of thexesults of aspociated undertaksrygs e given oh puges a4 and 45 No further segtacntal analysis
of Rank Xeroxs results is availybleainee Sank Xeroxdoes ot publich auch information.
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Notes to the Accounts

TURMNOVER AND TRADING PROFIT 1992 1491
£m ~im
TIMOWE . o e o e o e e 0960 21142
Cost of sales. ... e e e e e e . (1,609.8) {1,633.9)
Grogs profit. . cun e - u b e w e 486,12 480.7
DiStribution €ostsmn . carmrns 1o s e - : . (134.2) (125.7)
Administrative eXpenses . .. cneeieninn cnn . . {370.3) (1715}
Otheroperating ineome cve.  wommnen v v e . 4.9 31
Teading Profit - v . o o e e o , C o 185.8  180.6
Turnover inchudes £16.5m (1991 £12,7m) in respeet of interest receivable on instalment sales.
Trading profit is stated after charging the following items:
Depreciation of tangible fixed assets .. . “ (111.4)  {102.6)
Operating lease payments ~— land and buildings (30.6)  (2L7)
— plant and machinery (7.0) {63
I*escarch and development expenditure (net of recoveries) (10.6) (1.7
Auditors’ remuneration — audit (Company £0.3ra (1991 £0.3m)) (2.2) (2.4}
=~ non-audit: Company and UK subsidiarics (0.1 (0.1)
An analysis of turnover and teading profit by Division and by geographical area s given on page 27,
EXCEPTIONAL ITEMS 19 191
£ o
Profit less loss on disposal of properties 3.6 68
Provisions agalnst property values , (7.9
Reorganisation costs {6.9) 1h
Other {net of goodwill o7 £0.31 (1991 £NIL)) 3.1 {0.5)
B9 03
INTEREST 1902 il
im 2]
Imterest oh bank loans and overdrafis (499) ek
Interest on other loans fully repayable within five years (14,9) 1319
Interest on other loans not {ully repayablo within five yean {38.0) 1377
Finance charges on finance leases (0.7 .
(102.6) (22 5)
Interest receivable other than on instalment sales 10.3 L3I
Amortisation of inteeest caparatissdd {note 13) {1.3) 132
P.6) N

Tnrteeest payavle is shown net ol K1 1 (1997 L1 3m) interest eapitalised.
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Notes to the Accornts

4 TAXATION OM PROFIT O ORDINARY ACTIVITIES

1992 1901
Associated Associated
Company undertakings Company undertabings
and iy Rank and ts ik
subsis Xarox subisi- Kew,
diories compuntes Others Tatal diaries companics Oitders
. Em ) f{:f: . Em . dm Lm fm im
United Kingdom
corporation tax
Current, , ., | 10,0 (8.8) — 1.2 36.6 2.1 -~
Deferred .~ 1.2 8.7 — 2.9 {10.4) o~ —
ACT written off | 181 ~ . = 184 6.9 — ~
o ﬂ2_9.3 o (_0.1) - 29.? KEN | 2.1 -
Overseas tax
Current . 31 514 -— 56,5 3.2 63.1 —
Deferred ., 0.2 44 — 4.3 {0.2) 11 -
' 75:3 _5_5,_5 - 60.8 3.0 64.2 e
3.6 55.4 — 20,0 kI 66.3 o=
e ——e —_—

Company andjes subsidiaries

Total
Em

8.7
(10.4)
6.9
35,2

64.3
0.9
67.2

102.4
—

United Kingdom EOIpOLALion tax on profits for the year has been provided a 33.0% {1991 33.4%), The United

Kingdom tax charge is stated after erediting double tax relief of £0.5m (1991 £1,2m) in res)

subsidiary utdereakings and LNIL (-39 £10.5m) iy respect of dividends from associared underiakings,

Rank Xarox companies

The charge for Unijeed Kingdom corporation tax hay been provided at 33,0% (1991 33.49%),

5 EXTRAORDINANY ITEMS

Profit on disposal of businesces {netof gaodwill of £0,"m)
Witedown of hotels Teld fordisposal {including goodwit] of £7.4m)
Net cossincureed in respect o terminated activivies

Tt we Clarsam
= Deferred

Extraotdinaey f1erms You ax

]
£y
59.2
(36.7)
(17.4)

5.1
.3
T {2.0)
{%.2)

(0.1)

6 PROEIT ATTRIBUTABLETO THE RANK ORGANISATION e

Thoprofit forgliedy rancisl veatIealt with i the wiounie! The Rank vy
As peovided foreby Section 230 ofthe Cismapnios Az 198, mogrolit anddmsacs s

Orgamisatiog e,

THE RANK ORGANISATION

rect of income from

AAmLaton M sk - § 9o (1991 L840 2,
s prse st sverpe 1o Fldie Rank
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Nigtes to the Accounts

DIYIDENDS 1992 1994
£m im

Preference shares e
Convertible Proferenee e - wo o 0w tume s e e e 18.8 18.8
UUSS Cumulative PIOREICHEE . wmms ca -« o o cn sremimin s s womme oo — 37
Ties 25
Ordinary shares T '
Tnteritm of 10.25p per shate paid (1991 interim of 10.25p per shace) . . ce 3.6 31.6
Final of 20,75p per shate proposed (1991 final of 20.75p per share) 64.3 642
95.9 5.8

Ti147 1183

EARNINGS PER ORDINARY SHARE

The ealewlation of earnings per Ordinary share isbasedupon profit before extraordinacyitemsof £135.6m fromwhich
arededucted Preference dividends otalling £118.8m giving carnings of £116,8m (1991 £ 18.4m)andon the weighted
averagenumber of Qrdinary sharesin issue Juring the year of 309,363,000 {1991 308,255,000 shaces), The earnings
pet share would riot be lower if caleulated ona fully diluted basis,

TANGIBLE ASSETS Cixtures
Lesschold fittings
Idand  toaliand
Tuldings  equipment Total
Company im im fm
Costar 31t October 1991 13 2.5 a8
Additions - 0.1 0.6 0.7
Tisposals . e {0.2) {.2)
Cost az 31 Ocrober 1992 14 2.9 4.3
Deprecistion at st October (591 f,3 1.3 L
Deprocistion for year iR nA4 0.5
Disposals e {015 (L
Depricention at 3fst Ocrobur 1992 4 16 20
Nat book waount at 313t October 1999 , R P il
Net book amovat xt Mst October 1992 1.0 1.4 2.3

The et book snoant of leaschotd land and bu ldings at i Oacber 1992 incJudor £ £ Om (1991 £1 Bnymropectef
Teases with fess than 50 years 1o qun,
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TANGIBLE ASSETS continued Fixtutes

Frechold  Leasehold fittings Plam

land and lindand  toolsand and

buildings  buildings  equipment  machinery Total
Group im Em Em Im £m
Cost or valuation; at J1st October 1991w vv v e 884.4 5347 631.7 134.5 2,185.3
Currency translation adjustment. v <o s v s v 6.2 1.8 6.1 8.1 22,2
AGHIHONS v e e e et s s e s oo e 32,0 11.2 81.4 50.8 175.4
Disposals. ve v owr v v e (5.0 (95.1) (83.1) {8.6)  (195.8)
Transfers including to current assets ... e v e 3.4 6.9 3.5 (20.1) {6.3)
Revaluation adjustments (Note (2))« oo wonmrwre wawe oo (62.8)  (80.4) A -~ (1432

Cost or valuation at 31st October 1992...cn. v v 10+ eovesen 854.2 379.1 639.6 164.7 2,03'}’.6

AL OB s i tcins e mmiins + < L e« e seres v ot s 288,7 132.1 639.6 1647 1,225.1

Atvaluation 0 1990 v cvr «ovner v . oo s oo 313.9 75.8 — —_— 394.7
Atvalabion in 1991, v . vt wr i . s - 30.5 4.3 —_ . 34.8
Atvaluation In 1992 voi it wer ce e s s 2161 166.9 —_ —_ 383.0

e ————— o 2

Cost or valuation 3st Octoher 1992 . vs i v e 8542 379.1 - 639.6 164.7 2,037.6

Depreciation at 315t October 1991° . . . . .. . .. 18.5 16.7 267.4 60,9 363.5
Currency translation adjustment. - . ..., . . 0.4 0.4 1.7 3.2 5.7
Disposals . o v e e wew . (03) (0.8)  (SLE)  (63)  (59.0)
Depreciation foryear - ., G e .7 6.4 76,1 21.2 1114
Provision for loss on disposal » - S (0.1 0.2 {0.5) 0.8 0.4
Transfers including to current assets. . (1.8) 0.6 0.7) - (1.9
Revaluation adjustments (Note (a)) _ (08 @9 = - (28
Depreciation at 31st Octaber 1992 _®6 a5 24 T8 4173
Net book amount at 31st Octobes 1991 865.9 518.0 A64.3 736 1.821.8
Net book amount at 31st October 1992 830.6 526 347.2 849 1,620,3

(x) 'The property valuation at 31st October 1992 was-nade by Messrs Knight Frank and Rutley on the basis of open
market value for existing use and assunied where applicable the continued benefit of licences and permits. Of the net
revaluation adjustments of £140.4m, £112,6m has been taken to revaluation reserve and £27.8m 1o profit and Joss
account,

(b} The net book amount of land and buildings includes £602.0m (1991 £789.2m) in respact of assets carried at
valuation. The total amount of land and bitldings as determined under the historical cost accounting rules was cost
L1,0741m {1991 £1,059.4m), arzumuizied deprecistion £92,2m (1991 £83.2m) and net book amount £981,9m
{1991 £976.2m)

{c} Land and buildings wiiht 3 net boek amount of £750.2m (1991 £1,212.7m) are not depreciated, The net book
amonnt of feascholdland aisctbualdingeat 31st October 1992 includes £ 148 4 (1991 £210 Am) inrespect of leases with
less than 50 jears torun, 7 he net book amount of tangible assets includes £6,7m (1991 F6 Smj interest capitalised,
{d) Thenctbook ameuntof plantand machinery includes £10.8m (1991 £33 9m)in res pect of assets in the courscof
construetion,

{c) Thenetbook amenntofplantandmachinetyineludes L12.7m {1591 INIL}an sespect ofassets held under finance
leases. The depreciation chargein respect of these assets was £1.0m (1991 NIL,

“The opening balances have been adjusted in respees of 2ssets reclasuilied.
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Notes to the Accounts

COMMITMENTS

Frturs capital expenditure o

At 3st October 1992 commitments for capital expenditure amounted to £20.7m (1991 £37.9m) for the Group and
£0.1m (1991 ENIL) for the Company. Expenditure authorised by the Directors but not contracted amounted to
£71.3m (1991 £81.5m) for the Group and £0.1m (1991 ENIL) for the Company.

Group rental commitiments ovar periods of leases ‘ Land and buildings Plant and mahinery
The commitment at 31st October 1992 to make payments on 1952 1991 1552 1991
operating leases in the year to 31st October 1993 was: ___ gm ni fm £
Lenses expiriing 10 ONE YRAL o somu rscsnin om0 0 e it s e 100 avwsss s 12 09 Y 14
Leases expiring in two o five YEars . o o s s s e 1 vnne a 29 4.6 4.9
Leases cxpiring in mote than five Years . v w e cr s - oenos 25.0 22,7 0.1 0.2

m3 5 57 63

Forward fareign exchange contracts
At 31t October 1992 contractsin the ordinary course of business for the Group were £115,0m (1991 £118.8m) and for
the Company ENIL (1991 ENIL),

INVESTMENTS Group Company
1992 1994 1992 199
Nett  &m im fm fm
Subsidiary undeerakings . .o 2 - — “3,321.7 2,841.1
Associated undertakings 1y 7657 636.1 - -~

2657 6361 33217 2,841.1

INVESTMENTS INSUBSIDIARY UNDERTAKINGS  Shares Losns Net
» Shares and book

valuztion seost  advances  Provisions smoutit

fm m £m im ) im

Dalanees at 31st Qctober 1991 1553 17677 1,014.6 (96.5y 2,841.1
Additions . - 7600 519.6 {243 12763
Disposals/repayments -~ (484.0) (347.7) 360  (195.79)
Balances at 315t October 1952 155.3 20437 11,2065 (83.8) 3,321.7

'The shares shown at valuation were valued by the Directors in 1990, The listorie cost of such shares is £33m,
Of theloansandadvances tosubsidiary undertakings £52.1m (1991 £46.3m) has bt subordinated soothercreditorns
a¢ an altetnative to Increasing the share capital of cortain subsidiary undertakings.
Details of principal subsidiary undertakings are given on pages 42 and 43,
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