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Companies House regrets that documents in this
company’s record have pages which are illegible.

The poor quality has been noted, but unfortunately
steps taken to improve them were unsuccessful. !

Companies House would like to apologise for any
inconvenience this may cause

g Comparies House is an kxecutive Agenty of the Department of Trada and Industry
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The Rank Organisation
Directors® Report and Accounts 1993
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Directors’ Report

The Directors submit their Report and Statement of
Accounts lor the year ended 31st October 1993.

PRINCIPAL ACTIVITIES AND BUSINESS
REVIEW

The Rank Organisation is engaged in the supply of
products and services to the filim and television
industries, owns holiday businesses and operates
organised recreation and leisure facilitles in the
United Kingdom and overseas. Rank has a major
invesiment in the Rank Xerox companies, owned
jointly with Xerox Corporation, and an equal
investment with MCA in the Universal Studios
molion picture (heme park at Orlande, Florida.

Acquisilions and disposals of businesses and
assels during the year are detailed in the Operating
and Financial Review.

An analysis of turnover, profit, year end operafing
assels and nel cash Nlow by business activity is given
on page 10 and the Group’s continuing activities and
businesses are reporfed on in the Review and
Financial Summary.

PEOFIT AND DIVIDENDS

Profit before tax for the year was £276.6 million
(1992 £125.8 million). Profit for (he financial year
was £168.2 million (1992 £40.1 million).

A special interim dividend of 31.0p per Ordinary
share was declared on I5th July 1993 subject to
shareholders’ approval of the Enhanced Share
Alternative, which was announced with the interim
results and subsequently approved at  an
xiraordinary General Meeting on 3rd September
1993. The special interim dividend was the total
amount {he Directors expected to recommend in
respect of the financial year and accordingly they
are not recommending a final dividend for the year.

The amouni which it is proposed should be
transferred to reserves is detailed in note 2
page 21 (o the Accounts,
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FIXED ASSETS
Social and bingo clubs, Butlin’s and HavenWarner
properties and the Group’s industrial properties
were professionally revalued resulting in a net
reduction of £18.8 million in revaluation surpluses,
After taking inlo account the disposals in {he year,
the overall revalualion surplus now stands al
£172.8 million,

Changes in tangible fixed assets during the year
are shown in note 9 on pages 13 and 14.

SHARE CAPITAL

Details of new Ordinary si:ares issued pursuant (o
the Enhanced Share Alternalive, the conversion of
Convertible Preference shares and the exercise of
oplions under the Company’s share option schemes
are set out in note 20 on page 20.

DIRECTORS
With (he exception of My ). F Garrett and Mr J. A,
Harmon, the Directors listed on page 18 of the
Review and Financial Summary were Direclors of
the Company (hroughout the year. The Hon, Siv
Angus Ogilvy was a Director during the year until
his retiveinent from the Board on 8th Seplember
1993, Mr J. . Garrell was appoinled a Director on
11th November 1992, Mr J. A. Harmon was
appointed a Director on 14th June 1993, He retires
at the Annual General Meeting and, being eligible,
offers himself for election.

Dr D, V. Alterton, Mr ]. Dalv and Mr T, H. North
retire by rotation and, Dbeing eligible, offer
themselves for reelection. Mr J. Daly and
Mr T. H. North have service contracls with the
Company which are terminable by ecither party on
not less than three years' nolice.
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Directors’ Report

The interests of the Directors in shares of the
Company and their share options tozether with their
remuneration are shown in note 29 on pages 24
and 25,

The Company maintains Directors’ and Officers'
liability insurance which provides insurance cover
for Direclors and other Officers of Group
companies, including those of the Company.

PERSONMEL

The Company continues to recognise the crucial
role played by its employees in the success of the
business. Inveslmenl in our people is an integral
part of the Company's development and future
growlh. During the last 12 months the Company has
launched a worldwide management development
programme in conjunction with leading colleges
in the UK and USA. This (raining initiative
complements the Company's well established and
successiul policy of promolion from within,

The Company conlinues {o communicale
regularly with its employees and involve them in the
ongoing development of the business. A recent
initialive, “The Enterprise and Innovation Awards
Scheme” encourages our employees (o conlribute
crealive ideas which foster improvements in overall
company performance, During 1993 nearly 60D
ideas were submilted and valuable prizes have been
awarded to cerlain employces in recognition of their
meritorious contribution,

To further the Company’s commilment to internal
communication, ‘a new Corporate video was
produced and cireulaled worldwide, Avideo was also
produced internally for the British Executive
Service Overseas, a registered charity supported by
H.R.H. The Princess Royal. This video will be used
{o recruit unpaid volunteers to assist Third World
countries in lackling a wide range of business and
social issues, The Company continues to encourage
its employees to become involved in communily
issues via organisations such as “Business in the
Communily”, the Action Resource Centre and The
Prince’s Trust’s homeless project.

The Company remains commilted to pursuing a
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policy of equ.lity of opportunity for all employees
regardless of sex, family stalus, religion, creed,
colour, ethnic origin, age or disability. The
Company's membership of the Employers Forum
oh Disability has led to further initiatives being taken
in the recruitment and training of people with
disabilities.

SIGNIFICANT SHAREHOLDINGS

At the date of this Report the Company is aware or
has been notified of holdings of more than 3% of the
Company's issued share capital by Prudential
Portiolio Managers Limiled (14,336,425 — 4.4%),
Nutraco Nominces Limited (13,443,269 shares —
4.1%) and Guardian Royal Exchange ple (13,161,520
— 4,0%).

The Company is not aware of any other person
who is interested whether direclly or indirectly in
3% or more of the issued Ordinary share capital of
the Company.

CHARITABLE AND POLITICAL DONATIONS
Charitable donations made during the year ended
31st October 1993 amounted to £278,344, The
Company has - oniributed €25000 to the
Conservalive and Unionist Party.

CLOSE COMPANIES — INCOME AND
CORPORATION TAXES ACT 1988

The Company is not a clse company within the
meaningofthe Income and Corparation Taxes Act 1988,

AUDITORS

KPMG  Peal Marwick have sigoified (their
wiliingness to comtinue in office as Auditors. A
resolution for (helr reappointment will be proposed
at the Annual General Meeting.

By Order of the !iuarrlg o
Brian C. Gwars ') - €. @'\r‘ﬁ .
Secrelary 4o

Jo
12th January 1994 ;




Directors’ Responsibilities in Relation to Accounts

The Directors are required by (he Companies Ac( 1985 to prepare accounts for each financial year which give 4 rue
and fair view of the state of affairs of the Company and the Group as at the end of the financial year and of the profit or
loss of the Group for the financial year,

In preparing the accounts the Directors are required to select appropriate accounting policies and apply them
consistently, to make reasonable and prudentjudgements and estimates, and to state that all accou aling standards which
they consider lo be applicable have been followed, save as disclosed in the notes te the accounts. The Directars are also
required Lo prepare the accounts on the going concern basis unless it is inappropriate to do so.

The Directors have responsibifity for ensuring (hat the Group keeps accounting recards which disclose with reasonable
accuracy al any time the financial position of the Group and which enable them to ensure that the accounts comply with
the Companies Act 1985, The Directors also have responsibility for taking such steps as are reasonably open lo them
to saleguard the assets of the Group and to prevent and detect fraud and other irregularities.

Report of the Auditors, KPMG Peat Marwick

TO THE MEMBERS OF THE RANK ORGANISATION PLC
We have audited the accounts set atte on pages 4 to 30,

Respective respousibifities of Divectors and auditors
As described above, Jdie Company’s Directors are responsible for the preparation of accounts. It is our respansibility to
form an independem opinion, based on our audit, on those accounts and to report our opinion to you,

Basis of opinion

Weconducted our audit in accordarce with Auditing Standards isstted by the Auditing Practices Board, An audit includes
examination, on 4 test basis, of evidence relevant to the amounts and disclosures in the accounts. it also includes an
as essment of (he significant estimates and judgements made by the Dircctors in the preparation of the accounts, and
of wheiher the accounting policies are appropriale to the Group's circumstances, consislently applied and adequately
disclosed.

We planned and performed our audit o2 to oblain all the information and explanations which we considered necessary
in order to provide ug with sufficient evidence (o give reasonable assurance that the accounts are free from material
misstatement, whether caused by fraud or other irregularity or error. In forming our opinion we also evaluated the
overall adequacy of the presentation of information in the accounts,

Opinion
tn our opinion Ihé: accounts give a true and fair view of the state of the alfairs of the Company aad the Group as at
31st October 1993 and of the profit of the Group for the year then ended and have been properly prepared in accordance

% with the ¢ umuimﬂ"%'w:’.i.

{_} U"{_,J(:, v‘-n'"l" V;//L/L
KPMG Peat Marwick
Chartered Accormiants
Register.d Auditors

London

E2th January 1994
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Group Profit & Loss Account

For the year ended 31s( October 1993

Turnover
Conlinuing operations
Discontinued operations

Operatirg profit
Continuing operations
Discontinued operalions

Mon-operating items
Profit less loss on disposal of properties

Profil less loss including provision lor loss on disposal of

continuing operalions

Profil less loss including provision for loss on disposal of

discontinued operations

Income from interests in associated undertakings

Rank Xerox companies
Others

Profit before interest
Inlerest (nef) -

Profit on ordinary activitics before tax
Tax on profit on ordinary activities

Profit on ordinary activities after tax
Minorily interests (inclucling non-cquity interesls)

Profit for the financial year
Dividends and other appropriations
Preference
Ordinary*

Transfer to (from) reserves

Earnings per Ordinary share
Headline earnings per Ordinary share

* Bxclides Enfranced Share Alternative

Nole

13
13

=

h

21

~N N

20

1993 1092
L
(vrestated)
2,106.8 19833
—
2,106.8 2,01'3ﬂ1‘-
200.4 1744
- 2.2
2004 176.6
9.0 (5.8)
(7.7) (98.0)
0.7 “.6)
2.0 (108.4)
151.2 137.3
365.1 2130
(88.5) (_8?.2)
276.6 1258
(103.6) (812
173.0 44.6
{4.8) (4.5)
168.2 40.1
(20.9) (20.9)
(GRY)] (95.9)
1414 (F6,7)
46.5p G.1p
16.2p 38.0p




Group Statement of Total Recognised Gains & Losses

For the year ended 31sl Qctoher 1993

Profit for the financial year

Nel reduction in valuation of properties

‘Tax provitled against revaluation reserve

Currency translation differences on foreign currency
nel investiments

Total recognised gains & losses for the year

Note of Group Historical Cost Profits & Losses

For the year ended 3151 Oclober 1993

Profit on ordinary aclivities before tax

Realisation of property revaluation gains of previous vears

Difference between 4 historical cost depreciation charge
and the actual charge calculated on the revalued amount

Historical cost profit on ordinary activities before tax

Historical cost profit retained afler lax, minorily
interests and dividends

Reconciliation of Movements in Sharcholders’ Funds

For the year ended 31st October 1993 Group
1993 1442
&m £m
trestated)
Profit for the financial year 168.2 40.1
Oividends payable 247 (14D
Other recoymised gains & losses (het) (51.6) (34.3)

Issue of ordinary share capital 0.1 N3

Goodwill realised on disposal 12,6 8.4
Elimination of goodwill arising in the year (1.8) {10.1)
Other movements 0.2 { 1._"1)
Net movement in sharehiolders’ funds 163.0 {111.1)
Sharcholders® funds at 3Ist October 1992 1,382.7  1,494.1
Shareholders® funds at 3Ist October 1993 1,485.7  1,382.7

1993 1992
LoAme i
{restated)
L1682 402
{18.8) {28.2)
(1.6) (28.00
CERET
61O 6
116.6 58
1993 1993
Lt Em
(restated)
276.6 125.8
62.7 109.2
____9_9 1.1
340.2 236,1
195.8 16.3
Company
1993 1992
__fgm  im
{restated)
(27.8) 1.9
(24.7) {114.7)
0.1 0.3
G24)  (U25)
[,011.2 1,623.7
1,458.8 1,511.2

5]




Balance Sheets

AL31st October 1993 Group Company
1993 1042 1983 1402
Note L fm Sm £m
Fixed assegs {restaled) trestaled)
Tangible assets J, 2  1,523.1 1.620.3 22 22
Investments ‘ i? 8128 7057 3,226.4 33217

23359 2380 30985 33240

T, N .

Current assets

Stocks 14 1517 185.5 - -
Debtors (umeunts falling due within gpe year) 15 284.1 2849 53.6 388
Debtors amouns falling due after more than one year) 15 153.1 1850 369 712
Cash and depasits o 16 43.0 30,1 4.2 343

Creditors {amounts {alling due within ane year)

Loan capital ang borrowings 16 (49.3} (19.3) (36.8) {7.4)
Qther 7 (385.4) ({189.9) (1,452.2) ( 1,444.?‘}
Met ciirrent assets (liabilities) 197.2 166.3 {1,394.3) {1308.0)
Total assets Joss current liabilitios 2,533.1 25523 L8348  2mn0

Creditors (maunts falling due after more than one year)

Loan capital ang borrowings 16 (949.0 (LU62.6) {357.7) {41
Gther ' (13.6) (L7 (5.9 (0.0}
Provisions for liabilities and charges 8 @y (56.8) (7.9) - {10.3)

15328 14282 14384 15110

Capital and reseryes

alled up share capital i 20 127.3 1329 127.3 1229
Shire premium aceount 20 483.3 487.6 483.3 87.6
Capital redemplion reserve 20 L3 13 1.3 L3
Revaluation reserves 20 172.8 2454 152.0 152.0
Other reserves 20 701.0 ' 52@.@ 694.5 M7
Sharehatders® funds 14857 13927 14588 1511

[ T e,
Equity interegts L2185 L1776 19516 1306, ;
Notrequity interests 2072 205.1 207.2 205.1
Minority interasts (inchuﬁngnou-(-qui(y itlerests) 21 47,1 . 455 - —

1,532.8 14282 1,158.8 1,511.2
A I — —— S ——rv— S ———

These accouils were approved by e Board on 1210 T ugry 1994 and signed on its behalf by:

Sir Lestic Fleichor Chairmay (_/L/LL,M

M.B, Cifford Managing Director and Chicf Execytiye _ A /




Group Cash Flow Statement

Thor the year ended 316t QOctoher 1993 1993
Nofe . M&m
pet cash inflow trom operating activities 22 276.1

i S

Returns on irvestment and servicing of finance

Interest received 13.2
Tnterest paid {70.5)
Digtributions from asseciated undertakings 96,5
Dividends paid to shareholders of the Company (89.1)
Dividends paid to minorily :whm'e!‘.olders in subsidiary undertakings ____‘@._‘5)
Net cash out{low from returns o0 investment and

servicing of finance ‘ (5§;4)
Tax paid {net) (42.5)

tnvesting activities

e

24 1242

e

Purchase of {angible {ixed assels (163.7)
Purchase of jnvestments (19.7)
purchase of subsidiaries and minorities 27 0.7}
Utilisatior: of accruals and provisions (#4.5)
Other prcndilurc on ferminaled aclivities -
Sale of fixed assels and assels held for disposal 303
Sate of husinesses 28 1423
Nat cash outflow from investiog activities w_g_ﬁﬁm
pet cash inflow pefore financing 124.2
ﬂ-——ﬂ
Finaneing
1ssue of ordinary ghare capital (0.1
oo v e ot =20 0 e T
| Repayinent ¢f foans ~ 187.1
\‘ Capital pieent of finance tense rental payments 4.5
[ R R i e g ez T e moow o T R
Decrease in fomns and finance joase obligations .,.3?_1..9
et cash outflow from financing 1915
(Decreast) jncrease in ¢ash and cash cquivaients @L‘?')

14902
o
trestpied)
nzh

64
9.2
73.7
{1147

@0

.

ﬂ.‘?.E_}.ii}

{158.5)
(CBY
"D

(26.8)
(14
322
1220

e

718




Accounting Policies

i BAStS OF PREPARATION
The accounts are prepared under the historical vost conventnn, modified by the rolling, trieanial revaluation of land

and buildings, and cumply with applicable accounting standar.i on a basis conzisteul with the previous year excepl as
detailed in 1l below: The Group’s profit and loss account and kalance sheet inclue. the accounts of the Company and its
subsidiary undertakings, and the Group's share of profits or loss. - and reseives of jits aszeciated undertokings. The
profils or losses of subsidiary undertakings acquired or sold during the year are included as irum or up to the dates on

whirl control passes.

1 CHANGES TO ACCOUNTING POLICIES
The Group's accornting policies have changed compared wilh the 1992 Repor( and Accounts and ihe prior year hgures

luwe been restated asa resudi of the adoption of Financial Reporting Standards 3 and 4 (FRS3 and FRS4) and ihe inclusion

of the revenues, cosis and cash flows of overseas under(akings al average rales of exchange rather than closing rates

as Wtherto, The Directors are of the opinien that asciage rates give a fairer representation of the Group's results and

cash flows as they arise during the course of an accounting period.

The principai changes in policy arising from FRSs 3 and 4 are;

(1) items which were previously reported as extraordinary have been reclassificd as excepti aal, non-operating;

(@ the profit or loss on the dispoesal or permanent diminution in the value of aproperty 1snow determined by reference
1o the property’s carrying amount as opposed to its historicat cos{ book amount;

(3) Tfinance costs for both barrowings and non-cquity shares are allncated to accounting periods in proportion to the
carrying amounts, The carrying amounts have been restated to include finance costs net of payments made,

The effect of the above changes is set cut in the Operating and Financial Review.

Il FOREIGN CURRENCY
Fevenues, costs and cash Nows of overseas undertakings are included in the Group profit and loss account al average

rakes of exchange. Assets and liabilifies denominated in foreign cirrenciesast ranslated into sterling at rates of exchange
ruling at the balance sheef dute except wharea forward exchange contract has been arranged when the contracted vate
is used. Fxchange differences ur e retranslation of opening net assels and results for the year of forcign subsidiary
underiakings are deall with through reserves net of differences on related foreign currency borrowings. Other gains
and losses arising from foreign currency transactions, inchuding {rading, are included in the consolidated profit and loss

account,
‘The principal exchange rutes flecting the Group, including associated undertakic gy, were:
' : : 1993 1942
Year end Averge Yearend  Average

e e s . T mamad

U8 dollar 1.49 1.52 157 1.81
Japancse yen ' 161 172 193 230
French frane ) 8.72 8.3 831 _ Bl
German mark 249 247 241 253
Dutch guilder . 280 a7 272 318

1V {NCOME RECOGMITION

{(a) Turnover
Turnover consists of sales of goods and services, including the value of work carried out on properly developments in

progress, and interest receivable on instalinent sales. Turnover for casinos inchudes the value of gaming chips sold.

(by  Campground me!nberships
The iircome from the sale of long term campyround memberships is recognised in full on completion with provision

Being nade foras, actuatand anticipated canceilations. Costs of developing the campgrous-iz.excluding iand, arc chargsed
against income in the proportion aclual sales bear to total anticipated sales.

(¢} Interest receivahic on instaiment sales
Interest neome arismq from instalment sales is recognised over the lite of the contracts concerned.
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Accounting Policies

DEFERRED EXPENOITURE

Deferred expenditure comprises {a) those costs, including interest, incurre:! prior fo the commencement of trading
which are regavded as a prepayment against future profits to be earnad, (b) olher intangible assets including rights
acquired and (¢) advance paymenis on supply conlracts. The expendilure isincluded in the balance sheet asaprepayment
and is wrilten off over periods of three Lo eight years, {he period over which the related benefits are expecied 1o arise.

“OCDWILL
Goadwill arising ex acquisition is elininaled adinst reserves in the year that it arises. The profit or loss on the disposal
ortermination of a business includes any goodwill previously efiminated against reserves.

STOCHKS

Stocks include work in progress and are valued at the lower of cost (including an appropriale proportion of averhead}
and net realisable value, Profits recognised on property developments completed or in progress have regard Lo (he slage
of development and the anticipated profit on the project.

RESEARCH AND DEVELOPMENT EXPENDITURE
Research md development expenditure incurred in the year (net of recaveries) i chiarged against trading profit.

DEPRECIATION

No depreciation is provided on freehold land or on certain properties, which are frechold or held on lease for  lerm
exceeding 20 years unexpired, where the Directors are of the opinion that the properties concerned are currently
sufficiently well maintained to ensure (hat the residual values of such properties, based on prices prevailing at the lime
of acquisition or subseguent valuation, are not less than cost or valuation,

Other frechold propesties are depreciated on a siraight line basis over 100 years or remaining life, ifless. Other leasehold
properties are depreciated over e losser of 100 years, their useful life or the lerm of the lease. Expendilure on major
rofurbishment of propertics is amorlised over periods of between three and 15 years, Other fixed assets ave depreciated
mainly al rates belween 5% and 25% per annum on & straight line basis.

LEASED ASSETS

Assels acquired under finance leases are included in tangible fxed asscts, Depreciation is provided at rates designed
(o write off the costin equal annual amounts over (he shorter of the estimaled useful fives of the assets {which are the
sane as those for assets purchased outright) o1 the period of the leases. The capital element of falure rentals is treated
as  linhility and the interest clementis charged to the profit and Joss nccount over {he period of the leases in proportion
to the lslances outstanding.

Operating lease paymenls are charged to the profit and loss account as incurred,

No rrovision is made for fulure costs on vacant leasehold propertics, Such cosls are expensed as incurred.

PERSIONS

The pension cosls relating Lo the UK Schemes which are of the defined Denefit type are assessed i accordance will
the sdvice of a quatificd actuary using the projecter] unit methed, Actuariol swrpluses and deficiencies are recognised
aver the exe-ted average remaining service lives of the employees. The pension costs relating to the UK Schemes
which are of wie defined contribution type represent the contributions payable by the Group. Overseas Schemes are
aceounted for in accoraance with local conditions and practice such that the costs are charged against profils on a
systenttic basis over (he service lives of the employees.

TAXATION

Current faxmion is applied to laxable profits at the vates ruling in {he relevant country. Deferred taxation, computed
undet the liability method, is provided in respect of timing differences, including revaluation surpluscs, o the extent
that it is probable that a liabiity will arise in fhe foreseeable future, Advance Corporation Tax on dividends paid is sct
off against Unites] Kingdom current tax iabilities and deferred tax provisions lo The extent that it is considered
recoverable, Trreroverable Advance Corporation “Tax is writlen off as parl of the tax charge for the year. Tax atfributed
{0 no-operating itrms represents the incremental effact of those items on the tax charge for the year,
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Notes Y0 the Accounts

SEGHENTA!. INFGHMATION
Analysis by divisian
Profit Yearend Net
Turnover - ) bt-fnr(-tax e net_{l_‘_ss_g[‘s i fff.’l.".ﬁ'.'l
1993 199z 1993 1w 1903 oz 1993 Tag
... fm fm L o im .
Fitm ang Television 630.5 561.4 35.7 230 3833 33 2.8 111
Holidays 4259 405.1 510 425 463.0 §00.3 46,7 408
Recreation 6552.1 664.3 63.0 57.3 493.4 4318 53.6 383
Leisure 269.4 208 0.4 336 3138 2709 .4 225
Other 38.9 1207 9.3 . log 1037 __m..‘:{:’._':' ‘11{{.6 . R
21068 1583 200.4 174 L7572 L8224 2541 151.3
Discontingeq - 201 - 22 - - (14.2 1055
e s e m——— T R ¢ M
106. 20124 200.4 176.6 17573 18224 256.8 2589
2,106.8 00, 76. 5 822, 3 5
Shnre-uf associnford e rialtings:
Rank Xergx 151.2 1373 586.5 355.8 72.1 61.3
Universy Sturios Florida 13.0 &6 1999 2021 24.4 124
Other 1.5) Z(_'l.l) 26..1! 78 {18.7} (‘1:1)
R 9
R BT Y
363.1 3214 2,570.0 25881 316,6 37%.5
Nonﬂperaﬁng itemns 20 (108.49)
Fsicest 88.5) By (57.3) {8ix)
L before ¢ 276.5 125
Profi Sefore ax’ 25.8
Tax and dividegigs 020 (g gy (1664)
Other B0i-operaiiy. liabilities {tet) (64.9) (73.69)
Net borrowings ' {955,3) mg,ﬂcl.g) e
1,5328 1242 s
Analysls' by Seographical areg
Turpover Opmalingpram Year ond Tornover
by origin by origin Dt operating assops by destinaticy
—— ¥ Ot e ONIgIN oV BSS0l e 2 CiliNaticn
i993 98 1993 1983 1993 1997 1993 1842
— S —t i L.
United Kingdom L4539 14017 1402 1350 13079 L4238 1,408,5 13567
Rest of Burape 58.2 62.0 7.8 fi7 43.5 4.2 20.1 64.2
Usa 5252 4417 40.0 223 380.3° 330 §64.1 4709
Rest of the World 63.5 ) 57.9 124 . lng 25.5 N7 5..1 L 48s
2,106.8 19833 2034 7.4 1,757.2 18224 2,106.8 L9333
Discontinyeg - 201 - 23 - — — 25,1
——— ] e LS w——— = ——— el
2,106.8 20324 2004 1766 1,757 L8224 2,106.8 24
Nolg; Inter-seemenai tirnover is pgg maleria],
Further details of the resyhs of agsociaed untertakings are given g Pages 29 and 30, Np further Semental analysig

of Rank Xerox's resuits js available since Rank Nergy does nog publish syl informaion,




Notes to the Accounis

TURNOVER AND OPERATING PROFIT 1993 a3
Comtinuing Discontinued Continuing Discentineed
operations  operations Total  operations  operations “Total
£m fm Im ) Lm £m o }'.!n
Turnover 2,106.8 ~ 21068 1,0833 2] 20124
Cost of sales {1,603.8) ~—  (1,603.8) (1,5287) (2L8)  {L3H05)
Gross profit 503.0 - 503.0 454.6 Tt 4619
Disiribution cosls {13L.8) —- (131.8) (121 3.n (1202}
Adminislralive expenses (174.4) - (17:4.4) (161.8) {2.0) 1163.8)
Other operaling income 3.6 - 3.6 a7 — Y
Operating profil : 2004 - 2004 1744 22 176.6
Turnover includes £17.7m (1992 £16.5m) in respect of inlerest recejvable on instalment salcs.
1993 1802
£m .t‘n_l
Operating profit is slated after charging the following items;
Dieprecialion of tangible fixed assets 110.1 1083
Operating lease payments ~— Jand and buildings 32.6 23
Operating lease payments ~— plant and machinery 6.0 63
Research and development expendilure {net of recoverics) 7.9 103
Auditors’ remuneration — audit (Company £0,2m (1992 £0.3m)) 1.9 23
Auditors' lolal r’cmuner_a'tinn - non-audit: Company and UK subsidiaries 0.4 {1
NOMN-GPERATING ITEMS 1993 142
, £m fm
Profir Jess loss on disposal of properties 9.0 (.8)
Profit less loss ineluding provision for luss on disposal of continuing
operations (el of goodwill of ENIL (1992 £7.4m)) (1.7) {98.0)
Profit less loss including provision for loss on disposal of discontinued
operations (nef of goodwill of £12.6m (1992 £1.0m)) 07 B
Non-operaling items hefore tax 2.0 (108.4)
Tax {included within laxation on ordinary activilies) (0.5) 8.5
Non-operaling items after lax 1.5 (aan.n

"The netdoss on disposal of continuing operalions in 1992 principally relates 1o the writedown from Ihe previons valuation

of UK hotels being sold.
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Notes to the Accounts

INTEREST

Interest payable on bank loans and overdrafts

Inierest payable on other loans fully repayabie within five years
Interest payable on other loans not fully repayable within five years
Finance charges on [inance leases

Interest receivable other than on instalment sales
Amortisalion of interest capitalised (note 13)

Interest payable is shown net of £0.4m (1992 £1.1m) interest capilalised.

TAXATIGN ON PROFIT ON ORDINARY ACTIVITIES

1993
Associnted

Company undertakings Cospany
and its Rank and is
suhsie Nerox subs
disries  companies Others Total diaries
Lm fm fm Lm _£m

United Kingdom

corporation tax
Currenl 25.5 0.5y - 24.6 .7
Deferred (6.5) 289 - 224 10.0
ACT written off _ 136 - - 13.6 33
32.6 28.0 - 60.6 21.0

Qverseas lax )

Current 4.5 57.8 - 62,4 4.6
Deferred 6 (20.9) - (19.3) 0.2
G.] 36,9 o~ 43.0 ) 1.5
38,7 64.9 - 103,6 25.8

1993 1u6
£_t_n Am
1.1 {50.5)
(20.8) (1.3
(37.0) (32,13
{1.4) {057)
(100.3} {45.5)
13.2 04
(t.4) ‘ (L1)
(88.9) (A
1902
Associaled
undertakings
Rank
Xerox
companivs Others Total
B .Em i o }ll\
{8.8) — (L1}
87 — 187
- - 33
0.1 - 2.9
514 —_ 56.0
AL e 43
55,5 - 903
554 -— 812

Company and lts subsidiaries

United Kingdom corporalion (ax on profits for (he year has been provided at 33.0% (1992 33.0%), Th.e United Kingdom
tax charge is stated aftercrediting double tax relief of £0.3m (1992 £0.5m) in respectof income of subsidiary undertakings.

Rank Xerox companies

The charge for Uniled Kingdom corporation tax has been provided at 33.0% (1992 33.0%).

PROFIT ATTRIBUTABLE TO THE RANK ORGANISATION Plc

The loss for the iancial year deall willk in the pecounts of The Rank Organisation Plc was £27.8m
{1992 profit £1,9m). As provided for by Section 230 of the Companies Act 1985, no profit and loss account is presented

in respect of ‘The Rank Organisation Ple,
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Notes to the Accounts

7 DIVIDENDS

1993 Y
. Am km

Convertible redeemable preference shares
Dividends payuble for the year 18.8 188
Provision for redemption prenium 7 21 21

200 W9

Ordinary shares

Tuterim of NIL per shave paid (1092 interim of 10.25p per shiwe) - Hna
Special interim dividend of 31.0p per share paid 5.9 —_
[inal of NIL per share proposed {1992 final of 20,75p per share) - 1.3

! 5.9 5.9

%68 1163

Atan Extraordinary General Mecting held on 3rdl September 1993, shareholders approved payment of a special interim
dividend together with an Enhanced Share Alternative, The special interim dividend amounted 1o 31.0p per share cash
while the aliernative comprised the issue of new Ordinary shares with 2 market value of 46.5p per existing Ordinary
share. Holders of 93.8% of shares elected for the Enhanced Share Allernative which has entirely been accounted for as
abonus issue (note 20, Holders of the rentaining 6.2% of shares received the special interim dividend of 31.0p resulting
irt the payment of a dividend of £5.9m.

8 EARNINGS PER ORDINARY SHARE

The caleulation of earnings per Ordinary share is based upon profit for the financial year of £168.2m frem which are
deducted Preference dividends totalfing £20.9m giving carnings of £147.3m (1992 £19.2m) and on (he weighted average
number of Ordinary shares in issue during the year of 316,607,000 (1092 315,111,000 shares). Headline earnings pev
Qrdinary share are based on earnings of £146.3m (1992 £119.7m) which have been caleulated in accordance with the
Tnstitute of Investment Management and Research’s definition. The reconciliation of the two carnings figures is sel out
in the Operating and Financial Review. The earnings per share would not be Jower if caleulated on a filly diluted basis.
The 1992 comparatives have been restated to reflect changes in accounting policies (see page §) and for the bonus
clement of the Enhianced Share Allernative,

9 TANGIBLE ASSETS Fixtures
Leasehold litting~
land and  tools wed
buildings  epurpmnl Totul
Company fa L fm
Cosl al 31st October 1992 1.4 240 4.3
Additions - 0.6 0.6
Disposals - __(0.\1‘; o 0.4}
Cost at 31st October 1993 14 3 45
Depreciation at 31st October 1092 o4 L6 20
Depreciation for year 0.2 0.4 0.6
Disposals = 0.3 _ 0.3
Depreciation at 31st Cctober 1993 06 IR 2.3
Net baok amount at 31st October 1993 08 14 2.2
Nef book amounl at 31st October 1992 L0 1.3 23

Cmim o TeE ek mmm wreokT A

The net ook amount of feasehold Jand and buildings at 31st October 1993 includes £0.8m (1992 £1.0m) in regpect of
teases with less than 50 years to run.
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Noftes t~ the Accounts

TANGIBLE ASSETS conlinued Fixtures
Freghold  Leasehold fittings Plant
land and landand  tools and and
buildings  buildings cquipments  machinery Total
Group - ji‘.’i £m B Im o _l‘_n} ,_“_m.ﬂll_l
Cost, or valuation at 3ist Octeber 1992* 855.5 3777 637.2 164.1 2,034.5
Currency translation adjustment 2.4 0.8 0.9 38 8.1
Additions 28.0 16.9 80.2 45.9 1710
Nisposals (90.3) 33.1) (819 (14.9) (223.3
“Fransfers including from current assels 12.5 38 15.0 (16.9) 14.4
Revaluation adjustments (Note (a)) 4.7 13 = - (24.4)
Cost or valuation: at 31s{ October 1993 7G3.6 3814 G484 182.0 _“‘_1.975.4
At cost 105.9 97.4 648.4 182.0 1,033.7
Al valuation in 190 . 313 4.3 —_ _— 35.6
At valuation in 1992 ' 130.5 1214 — —_ 2519
~ M valuation in 1993 495;{} 158.§ — - _6_51:2
Cosl or valuation 31si October 1993 7636 814 G48.4 152.0 1,9754
Depreciation at 315t Oclober 1992+ 235 21.3 290.1 793 414.2
Currency franslation adjusiment 0.1 0.3 0.5 1.9 28
Disposals @3 3.8 53.%) (13.3) 731}
Depreciation for year 6.1 5.7 71.0 213 1101
Provision for loss on disposal ‘ 07 0.5 0.5 — 1.7
Transfers including from currenl agsets 0.6 0.2) 5.6 —_ G0
Revaiuation adjustments (Note {a)) 8.1 (1.3) - —_ 9.4
Depreciation at 31st October 1993 206 225 320.0 8.2 4523
Net book amount at 31st Qelober 1993 743.0 3589 328.4 92.8  1,523.1
Net book amount at 31st Octeber 1992 8320 m_,_,3§5;‘l 347.1 &i.S‘ ) 'R1,620.3

iz =i P N TN v S gt i we

(&) The property valuation at 31st October 1093 was made by Messrs Knight Frank and Rutley on the basis of open
market value for existing use and assumed where applicable the continued benefit of licences and permits. Of the net
revaluation adiustments of £20,0m, £18,8m has been taken to revaluation reserve and £1.2m to profit and loss account,
) The net boolc ameunt of fand and buildings includes £926.8m {1992 £802.0m} in respect of assets carried af valuation,
The total amount of fand and buildings as determined under {he historical cost agcounting rules was cost £1,047.7m
{1992 £1,074.1m), accumulated depreciation £93.6m (1992 £92.2m) and net book amount £954,1m (1992 £981.9m),

{c) Land and buildings with a nef book amount of £926.8m (1892 £959.5m) are not deprecinred, The net book amnount
of leaschold land and buiklings at 31st October 1993 includes £158.0m (1992 E148.4m} in+ 17 of leases with less than
50 years o run, The nel book amount of tangible assets includes L6.3m (1992 £6.7m) inr . v italised.

{d) ‘The net book amount of plant and machinery includes £5.4m (1992 £10.6m) in ¢ s _xsets in the course of
construction,

{€) The uet book amount of plant and machinery includes £18.3m (1992 £12.7m} in respect of assets held under finance
leases. The depreciation chiarge in vespect of these assels was £1,7m (1992 £1.0m).

*The opening balancos have been adjusted in respeet of assels reclassified.




Notes tv the Accounts

10 COMMITMENTS
Future capital expenditure
At 315t October 1993 commilments for capital expenditure amounled to £31.4m (1992 £20,7m) for the Group and £0.2m R
(1992 £0.1m) for the Company. Expenditure authorised by the Direclors but not contracted amounted to £77.3m

(1992 £71.3m) for the Group and £0.2m (1992 £0.1m) for the Company. i o
Group rental commitments over periods of leases Tand and buildings Plant ard machinery Gl
The commitment, at 31st October 1993 to make payments on 1043 14 1993 102 3:’::
operating leases in the following year was: fm dm o fm ~ Im j;’;
Lizases expiring in one year 0.9 1.2 1.3 1.0 * :q
Leases expiring in two to five years 64 3.1 3.5 4.6 L
Leases expiring in more than live years 2411 25.0 0.1 (.1 e
e N DS Al

314 29.3 4.9 57 sk

Forward foreign exchange contracts e
3

Ai 3151 October 1993 contracts in the ordinary course of business for the Group were £72.5m {1992 £67.3m) and for the
Company ENIL (1952 £NIL).

-ﬂ%:‘

1)

Il INVESTMENTS _ Group Company ﬁ“:”
Note 1993 1042 1993 1992 e

A&m £mi £m n %%

Subsidiary undertakings 12 - — 32264 §32L7 %ﬁ
Associated undertakings 3 812.8 763.7 —_ — fio

—— R P E A i At

o1Z6 757 3m64  4an7

12 INVESTMENTS IN SUBSIDIARY UNDERTAKINGS Shares at Shares  Loans and Nel book
valuation aleost  advances  Provisions amounl

__Ji}_l_l. . fm fm £m l‘m.

’ Balances at 31st October 1992 1553 20437 12065 @38 33217
Additions ;- —_ 03 1213 {53.5) 661
Disposals/repayments = 04) {167.2) 4.2 (1634)

Balances at 3*sL October 1993 - 1553 2,043.5 1,160.6 (133.0) 32264

(2) The shares shown at valuation were valued by the Directors in 1990, The historic cost of such shares is £3.3m.
(3} Ofthe loins wad advances lo subsidiary undertakings £16.0m {1502£52, 1n1} has been subordinated (o other creditors
as an alternative v increasing the share capilal of cerlain subsidiary undertakings.

{©) Details of principal subsidiary undertakings are given on pages 27 and 28,

s er

i
p

T

W e ra e
Py

e e R

A TR

.
Y ¥ir

e




Noies to the Accountis

11 INTERESTS IN ASSQCIATED UNDERTAKINGS

Rank Xerox companies (uniisted)

Baiances at 3ist Oclober 1992
Currency lransiation adjustment
Profits loss losses for the year 1ess dividends receivable {see below)

Batances at 31st Ocl;.Sber 1993

other (unlistegd) .

Balances at 1st October 1992

Currency {ranslation adjustment

Additions

Capital distributions

Amortisation of inlerest capitalised

Profits less fosses for the year tess dividends veceivable (see below)

Batnces ot 31st Detober 1993
Net book amount at 315t October 1993

Net book amount at 315t Oclober 1992

£14.1m (1902 £14.7m) interest capitalised,

share of retained profit for the year
Share of profits less losses Iyefore laxation
Shave of taxation (ofe 5

Dividends reccivable by the Group

; CGroup share of partnership {profits)

y A Profits less losses for the yoar 185 dividends receivable
Minority interesls

Amounts retained attributable o ghereholders of the Company

Other associated undertzkings are principally reprosented by {he Croup's interestin
int other asseciates’ participating interests is £223.5m (1992 £206.103) in respect of interests in partners

Group share
Parliciping of post
interests  acguisiion
at vost FCSCTves Total
DR om
245 5312 5AA.N
- 12.6 12,6
— sy 8
s 500 566D
173.0 318 209.9
9.3 1.7 110
19.7 — 16,7
(120 —_ (20
(1.4 —_ (1))
R . g o8
o 1936 . ._?3‘57 2263
218.} 504.7 g128
20 3533 ) 7[35_.}

Universal Studios Flovida. Inchded

hips including

[tank Xerax cnnpanics Others
1993 1243 1993 sl
. £m ) m £ﬂ m
131.2 1373 115 T
N (N I (35»1) = —
86,1 |14 113 15
{68.2) (5.9) — -
s B
18.1 178 0.9 {5
B B U e
17.8 16,6 [(1A8)] W5

Details of principal assovintet) andertakings are given On PRRCs 29 and 30




Notes to the Accounts

14 STOCKS

Raw materials

Work in progress

INinished goods and goods (or resale
Hlm productions

Completed properties for resale
Properiy developments in progress

Group

1993 19492
B L
24.4 RIES
14.9 LY
67.9 724
13.1 2.2
108 115
20.6 5.4
151.7 155.5

Interest capilalised included in compleled properties for resale and properly developments in progress amounted to

£0.8m (1992 £0.8m).

I5 DEBTORS

Amounts failing due within one year
Trade debtors
Amounts owed by subsidiary undertakings
Other deblors
Assets hield for disposal
Prepayments and accrued income
Instalment. sale debtors
Noles receivable
. Dividends recewable from associated undertakings

~mounts falling due after more than one year
Trade deliors

Cther debtors

Prepayments and acerued income

Instalment sale debtors

Noles receivable

Advance Corporation Tax recoverable

Group Company
1993 12 1993 1992
£m £m ~ £m £
167.6 164.1 0.6 0.5
—_ —_ 51.5 262
32.9 72 0.7 1.3
10,2 238 - —
52.5 SLT 0.8 06
10.1 8.8 - -
7.8 LN - -

— e 382 =
284,1 284.9 53.6 8.0

4.5 2.6 — —
14,7 5.1 - -
5.6 380 - —
55,0 479 - —
51,0 379 -

,?9 ) 235 3649 T1.2
1531 1550 36.9 712




Notes to the Accounts

LOAN CAPITAL, BORNOWINGS, SHORT TERM DEPOSITS AND CASH

Bank overdrafis

Bank loans:

Amounts repayable

Within one year or on demand
Between one and two yeary
Between two and five years

Other borrowings:
Asnounts repayable

Within one year

Bedween one and two years
Between lwo and five years
In five years or more

Total

Secured
Unsecured
Obligations under linance leases

Total as above

Amounts due within one vear or on demand
Amounts due aller more than one year

Loan capital and borrewings

Short term deposits
Cash at bank and in had

Cash and depuosits
tlet borrowings

Group Company

1993 1490 195, bl
] £m ) ‘L‘m i} .C!n m
29,7 '15;1 B 21.8 ) 74
1540 — 150 —
50.1 - 50.4 -
244.1 5’332 209.0 ) JFU‘.I
300.5 . _" 3.}2 274.4 ) -H“MJ
4.6 39 — —
G, 22 - —
218.0 146.6 — -
430.2 B 330_.6 98,3 -
659.1 o §31 ] 98.3 .~
998.3 LG J94.5 5015
340 R - -
077.9 1,063 394.5 5015
16.5 . xl2.=l — -
098.. 1.081.4 394.5 5015
49.3 193 36.8 T4
94_9_{) 7”1:((){752_.6 RGN o 494.}
QQB.S w!.:lfiéil.g 394.5 K 5013
7.2 3.0 —_ 30.4
35_§ wb;‘s:l 4.2 ) 3.9
43.0 - 801 4,2 o 31
055.3 1,001.8 390.3 467.2

Borrowings of £3.9m (1992 £8.2m) arc secured by cither fixed or floating charges on various assets and undertakings

of cerlain subsidiary undertakings,
Borrowings shown above include;

{n) borrowings not fully repayable within five years totalling £541, Im (1992 £515.4m) for the Group and ENIL (1992 ENIL)
for the Company which are repayable al par in parl by annual sicking funds or by instalments with an average rale of

interest payable of 5,00 (1992 0.3%),

(b) £98.3m (1992 ENIL) for buth the Group and the Company in respect of a 8% Eurosterling bond redecmabile at par

in 2000, and

(c) bank foans repayable hetween one and five years of £286.0m for the Group and £252.2m for the Company drawn

down under commitied facilities which, in the absence of those facilities, would have matured within one year.
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I7 OTHER CREDITORS Group Company t '
1993 19422 1993 16 &
Amounts falling due within one year Im fm £m m i
Paymenls received on account 177 134 - - *i
Trade creditors 1735 17256 1.3 14 b
Amounts owed to subsidiary undertakings - —  1,420.2 L3 i
United Kingdom corporation tax 123 44 1.6 LG ;
Overseas taxation 1.8 28 - e iﬂ
Advance Comporation Thx ~ 225 — 3.5 T {
Other dax and social sceurity 28.0 300 1.5 1.5 f§:,1
Other creditors 30.3 B 13 0.8 ‘ ”1

Accruals and deferred income 115.5 92,3 2id 6.7
Dividends;
Accrued on Preference shares 47 4.7 4.7
Payable and proposed on Ordinary shares - 642 —_ [
Minority shareholders of subsigiaries 1.6 1.6 — —_

o 2137 - r—p——

3834 S99 14522 [AL7

£ e A R 1o
e TS

HEY.
£ iR 3
VY el e o M s A e

A
3ot

S

3.
e

Amounts falling due after more than one year
QOverseas taxation 0.2 07 - —_
QOther creditors 3.3 28 0.3 4
Aceruals and deferred income 10.1

——m i AT R v e 31 Le

12.6 A7 9.9  id

AN

Huenl

T ey b R
A

R A e e e

PROVISIONS FOR LIABILITIES AND CHARGES Deferred  Acquisition Other
laxation  provisions  provisions Tolal
- Ellml fm § £m £m
Group
Balances at 31st October 1992 110 158 300 5.8
Curreacy translation adjustmoent 0.1 3 0.5 0.9
Disposals —_ — 0.3} ©.3)
Released to the profil and loss account in the year (1.9) .0 0.7 7.6
Chargred (o revaluation reserve L6 —_ — 1.6
Transier to current taxation (15.7) —_ — . (157}
Advance Corporation Thx recoverable I7.6 —_ — 1)

Utilised during the year — @3 8.3 {15.6)

Balances at 315t October 1993 9.7 6.8 21.2 77
Company
Bulanees at 31st Oelober 1992 1.4 —_ 84 10.3
Charged (released) to the profit and loss account in the year 3.06) —_ 0.6 .0
Transfer to current taxation 5.4) -— — {54}
Advance Corporation Tax recaverable 6.0 — - 6.0

O MR xS MMM bl a% ekt semime— et e

Balances at 3ist Qclober 1993 n —_ 0.0 7.8

R R A A R o e M A R T N N Y, B N R T T S | T A AR T A
=
P

Other provisions at 31st Octaber 1993 principally represent closure costs in respeet of the termination of activities and
‘ properties carried at a negative valuntion,
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]
A
L
ad 19 DEFERRED TAXATION Provided Not provided
Group Company Group Corapany

1993 1942 1993 1042 1943 14942 1993 1492

n _£m £in - Im £ o fm ‘I_'I_I‘. ]

Capital allowances 215 20.8 10.6 79 16.8 324 - -

Other timing differences  (9.5) 23 (11.7) — {0.3) (6.%) - —_

Revaluation surplus 12,1 201 - .- - — - —

24.3 43.2 (L) Tk 46.5 B4 - _

Advance Corporatio; Tax  (14.6) 322 -~ GO - - = =

9.7 110 (1.1) 1Y 46.5 iR - -

The above figur« exclude taxation payable:

() in the event of profits of certain overseas subsidiary and associated undertakings being distributed

(b on capital gains which might arise from the sale of certain investmenis by the Company at the values at which they
are stated in the Comypany's balance sheel and

{c} on capital gains which might arise if land and buildings, not currently iderditied for sale, were to be sold al the
amounts at vick they are carried in the Group's balance sheel as, in the opinion of the Directors, the majority of such
properties will be réwtined for use in the business.

CAPITAL AND RESERVES 1993 12
Authorised Issued and fully gaid  Authorised Tssued and fully paid
Nominal Nominal
Numbar  Value Nuarher Value
. £m m o &m fm m _Am
USS Cumunlative Preference shares 3.2 - = 3.2 —
Convertible Cunivlative Redeemable ’

Preierence shares of 20p each 60.0 227.8 43,6 60.0) 2984 45,6
Ordinary shares of 25p each 1 08:_§ 32746 _ E{_Z . 1088 3004 T
1720 - 127.3 1720 1320

Nowequity sharcholders’ funds refate entirely 10 the Convertible Redeemable Preference shares (“Preference shares”).
These shares carry an enlitlement to u dividend af the rale of 8.25p (net) per share per aanum, They ave convertible in
any of the years 1993 to 2003 into Oridiary shares of 25p each at a rate equivalest to 10.836 Ordinary shares for every
100 Preference shares mid may be redeemed at £1.00 per share at any time after 30th April 2003 at the option of the
Company and, in any event, will be redeemed at £1.00 per share on 3181 July 2007, Helders of Preference shares huve
one vole for every five shares hield bul only on a resolution for the winding-up of the Company or on areselution affecting
the rights attached to the shares or ifthe Preference Dividend his remained unpaid for six months. Holdersof Preference
shares have the righl on a winding-up to reccive, in priority to any other class of shares, the sum of £1 per share legether
with any arrears of dividend,

12,310 Ordinary shares were issued on 1ith April 1993 by virtue of the conversie of 125,116 Preference shares and an
15th September 1993 17,257,262 Qrdinary shares were issued pursuant (o the enbanced share alternative to the special
interim dividend, A further 313,650 Ordinary shaves were issucd during the year on the exercise of oplions,

Under the Share Savines Scheme, approvedd by shareholders on 14th March 1985, employees hold options to subscribe
for up 10 2,083,956 {1992 2,041,745) Ordinary shares at prices between 496p and 741.84p per share exercisable by 1999,
Under the itxecutive Share Option Sehenie, approved by shareholders on 1dth March 1985, Direstors and executives
hold options to subscribe for up 1o 5,852,750 (1992 6,008464) Ordinary shares at prices ranging between 689p and
033,85p per share exerci ~*le by 2003, Under the Overseas Executive Share Option Plan, approved by sharcholders on
15th March 1989, exccutives hokl options te subscribe for up to 1,211,211 {1992 $44,565) Ordinary shares at prices
ranging between F98p and 933,850 per share exercisable by 2003,

Options granled under the Share Savimgs S¢heme pee exercisable normally within @ period uf six months after the fifih
anniversary of the SAYL contracts, Qptics gruac under e Execative Share Option Sclieme and the Overseas
Exccutive Share Option Plan are exercisable within a period normally commencing on the Urird anniversary and ending
on the teath aniversary of the date of the g-ant. In November 1993, the number of shares under option and the option
prices were adjusted as a result of the Enhanced Share Alternative.

gy N Ly 1
AR




Noles to the Accounts

CAPITAL AND RESCRVES conlinued

Preference Ovdinary Share
share share preminm
capital caniial Towal aceount
Movements in share capital and share premium account I £m tm o fm
Balances af 315t Qctober 1992 45.6 773 1229 457.6
Issue of Ordinary shares in the year - 0.1 0.1 RAY
Enhanced Share Allernative -— 4.3 4.3 4.3}
Issue expenses —_ — - (2.0
Balances al 315t October 1993 45,6 1.7 1273 4833
Group  Company ) }
Capital redemption reserve ‘ Im m R
Balances at 31st October 1992 and 3ist October 1993 1.3 13 D e
Company  Associnted ! 4
anel ils under- [ :
. subsidiaries takings Group  Company L
Movements in revaluation reserves Im fm fm £m !
Balances at 3]st October 1992 225 314 245.4 1520 i !
Currency franslation adjustments ()] 1.7 13 —_
Transfer on disposal (net of tax) 53 9) —_ 153.5) -
{Deficit) on revaluation (18.8) - — (18.8) —
Tax on revaluation surplus {1.6) — (1.6} -
“Transfer of depreciation on revaluation 0.9 — 0.9 —
Realisation of revaluntion deficit 09 - 0.9 —_
 Balances at 31st October 1993 - 139.2 336 1728 1520

. Company and its subsidiaries  Associated

Prefurence under-

Movements in other reserves redemption Other takings Total
Group - L £m £m fm
Balances ai 31st October 1992 as previously stated - 129 512.6 525.5
Prior year adjustment (a) i WH - - k
Balarees at 31t Ocloler 1992 us restated 15 84 5126 525.5
Currency Lranglation adjustments — (R T I R (32,5
Surplus on profit and Jess account for the year - 1247 16.7 1414
Trausfer of depreciation on revaluation - 0.9 —_ 0.9
Provision for redemption premium 21 — —_ 21
Realisation of revaluation deficit - 0.9 - 0.9
Transicr un disposal of fixed assets (nel of tax) —_ 535 — 535
Other - 02 - 0.2
Eliminatien of goodwill arising it the year - (L8} — {1y
Goodwill realised on disposal - L{!g —_ }2:6
Balances at 31st October 1993 6.6 1529 5156)  70LO

(2} "The prior year adjusitient of £4.5m relales 1o the cunlative redemption premium adjustment at 31st October 1092
i respect of the Conver tible Redeemable Preference shares as sct out in Note  on page 8,

() 'This includes £43.8m of net exchange losses arising on forign currency borrowings less deposits.

(¢} Includes £542.3m in respect of Rank Xerox companies,

“The totat cumulative goodwill eliminated aguinst reserves at 31st October 1993 amounted to E787.7m (1992 £788.8m).
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Notes to the Accounts

20 CAPITAL AND RESERVES continued

Preference
Movement in other reserves Merger  cedemption Other Total
Company m fta _ Em 4w
Balances ay 815t Oclober 1992 as iireviously staled 385.0 - 3624 74
Prior year adjustment (see () ahove) e 45 s =
Balances a1 318 Oclober 1992 ug reslated 385.0 4.5 35749 T4
{(Deficit) on profit ang loss accoum for the year —_ — {54.6) (51.6)
Pravision for redemplion premijum oAl - 2]
Balances at 31st October 1993 335.0 6.6 3033{ @920
hm L
{d) Of which £81.7m 15 not available for distribution,
21 ANALYSIS OF MINORITY INTERESTS quity Nonvquity Tatal
. £m gtl N £
Balances at 3jg( October 1992 205 250 43.5
Minorily interest in the profit on ordinnry activities after tax 28 20 48
Dividends payable fo minority sharcholders {1.5} 2 3.3
Other movements 03 - 03
Balances al 31yt October 1993 221 X80 47,
“

22 RECONCILIATION OF OPERATING PROFIT TO NET CASH INFLOW FROM OPERATING ACTIVITIES

1993 [bgy
7 m Lr,
Operating profit 200.4 wi.8
Deprecialion 1SN 1083
{(Profit) less loss on sale of langible fxed a5s04s 1.8 (3.8)
Decrease in stocks 7.3 134
(Increase) decrease iy deblors (23.3) 291
{Decrense) in creditors (20.5) 25,0
Other letng 03 (7.1)
Net casht inflow fram anerating activities 276.3 2020
CASH EFFECT OF NON-OPERAYING ITEMS 1983 i
‘ {.’m - I

Nov-operaiing jlems before tax 2,0 {184
Profit iess foss on disposal of businesses (Note 25) (0.5 {85
Prolit tess loss pn dieposal of propertips (@.0) ax
Writedown of businesses fyr disposal 1.4 usy
Non-cash {prolit) less loss on lerminated activities 5.6 134
Cash charges op tferminaled activities —_ th4)
Cash proceeds of disposed businesses {Nole 28) 142.3 125
Cash praceeds of disposed properties 16.9 2.2

Fim iy an

Cash etfoet of hon-operating ftems 158,2 _139.3
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Notes to the Accounts

ANALYSSS OF CHAMGES IN CASH, CASH EQUIVALENTS AND FINANCING DURING THE YEAR

Loans and Sliare

Cashand finance capital

cazh lease Nel  neluding

equivalents  obligations borrowings  premium

J{m ] En o 1_!:_11 B _Em

Balanees at 31st October 1991 366 (9964 (960.8) _ (62
Nel cash inflows 271 480 5.1 (ERY]
Inceplion of finance leases - (136) ) _(rlf._,ﬁ) e
Net cash inflows before adjusting for the cffects of exchange rates 271 34 615 0.3}
Effect of exchange rutms . 07 (163.2) ) _(IQ.?.S) =
Balances at 315t October 1992 63.4 Fl.06§:2J (5,005.8} W(GJQ15)
Net cash inflows per Cash Flow Statement 67.3) 1916 124.3 0.1
Cash balances of subsidiary underlaling acquired during year 0.3 —_ 0.3 —
Inception of inance leases — o By -
Net cash inflows before adjusting for the effects of exchange rales (67.0) 183.0 1160 0.0
Effeet of exchange rates 0.2 649 ©95 -
Balances al 31st Ociober 1993, 3.4 (951.9) {955.3) {610.6)

Loans and finance leasc obligations are shown net of short lerm depasils of £1,7m (1982 £1.3m) with an injtial malurily
of more than thres months,

ANALYSIS OF THE BALANCES OF CASH AND CASH EQUIVALENTS AS SHOWN IN THE BALANCE SHEET

Charige

1993 o inyear

e fm tm . £m

Short term deposits 5.5 s (28.2)
Cash at bank and in hand 35.8 45,1 0.3}
Bank overdrafis and foans 4.7} {1543 }29.3)

(3.4) 634 (56.9)

MAJOR NON-CASH TRANSACTIONS

During the year, the Group enteved into finance lease arrangenterts i respect of assets with a total capital value at the
inceplion of the leases of £8.6m, In addition, 17,257,262 Ordinary shares were issued pursuant lo the Enhanced Share
Allernative to the special interim dividend which was accounted for as a honus issue,

PURCHASE OF SUBSIDIARIES AND MINORITIES 1993 a2
. ’._Cm £m
Net liabilities acquired 0.7 —
Goodwill ) 1:8 101
1.1 10,1

Satisfied by:
Cash 0.7 1,1
Deferred consideralion 04 104
1.1 J1in}
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SALE OF BUSINESSES 1503 Law
f fm
Net pssets disposed of:

Fixed assets 13L5 8.6

Stacks D5 14

Deblors 1.0 9.4

Creditoes {2.0) {3

= e PRE
g g T i

1304 1M3

Non-operating profit before fax (ot} 0.5 85
Goodwill previously eliminated againsl reserves 126 ‘ ?.?
13.1 03

e

3.5 1935

Satisfied by
Cash 142.. 1325

Delerred consideration . 1.2 ) 3.()
Total proceeds 143.5 1235
HIRECTORS AND EMPLOYEES 415t October 1993 {5t November 1982
or e of appolntment
{a) The Directars” intesests it shares or stocks of the Company Oridinary Share  Ordinary Shares
wore 25 follows: . _x_harca ,,_,P_l’_‘if’fs . shisres oty
Dr D, V. Atlerton 2,717 3,279 1,254 3907
Sir Arthue Bryan 1,324 - 1,250 -
1. A, CrivTvon-Mifler 1000 78,828 1,001 TR
. Daly 3,237 71,768 1,875 TR
Sir .estic Flewcher L1TT 1,71 3943 1,711
1. K Garvett — 85,080 — RO
M, B. Gifford 34,960 153,813 35000 153818
1. A Harmon 13,000 - — —_—
M, C. J. Jackaman —_ 756 —_ Tas
Sir Deqls Mounisin 11,200 - TSR -
T, M. Notth 5207 55,184 &0 5a,18
AW P Stenhani - 3,27 - 3,087
N Y. Turabull 4,295 7,275 R LCY TIN
D, M. Yales 3,784 3028 KB H A kL

b F L oo ma LR T

The above mterests include optians to purchase Ordinary shares uader the terins of the Company's Share Savings and
Exeentive Share Option Schemes. Options granted to or exercised by Directors during the year relate (o the Company’s
Share Savings Scliese,

Asal 1st November 1992 and a1 3lst October 1093 My N, V. Turnbull had & feneficial interest in 500 Ordinary shares
of 5p each in A Kershaw & Sons, Ble.

Exeopt o stated above nene of the Directors had any inlerestin the shaves, share options ot stocks of the Company or
its subsidianes.

There have been no changes b the above interests in shares and share options since 31st October 1993 excent (hat in
November 1993 the number of slares under opfion and (he option prices weve adjusted, with the approval of the Tnland
Rovente, 48 & result of the Enhanced Share Alernalive,

No Diveclor was interested during or al the end of the year in any contract which was sigmficant in relation to the

Company's husiiess.
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DIRECTORS AND EMPLOYEES continued 1993 gl
{b} 'Total emolments of the Directors: £000 T
Fees 125 G
Other emoluments (excluding performanee refated payments and pension contributions) 1,336 15
Performance related payments 26 —_
Pension conliibulions ' 122 A63

(¢) The remuneration of the Divectors is authorised by the Compensation Commitice of the Board, The rer ameration
package of the Execulive Directors includes 4 basie salary, a pension entitlerent, participation in the vx <utive share
option scheme and & bonus award direetly related to (he attainment of annual divisional and corporate performance
targets and an increase in earnings per share caleulated in accordanee with the principles of the nstitute of Investment
Management and Research Headline Eacnings, The bonus awards are based on a percentage up to a total of 45% of
sulary if each of the maximum (argets is achieved,

(d) The table which lollows shows the number of Directors whose emaluments, during the year, including performance
refated payments hut excluding pension contributions, were within the bands stated,

Emoluments Directors Emoluments Direclors

£ 1093 1442 £ ’ 1993 1o
5001— 10,000 1 ] 165,001—170,000 1 —
10,001— 15,000 — 5 170,001-~175,000 4 —
15,001 20,000 ] — 175,001—180,000 2 —
35,001— 10,000 - i 315,001-—320,000 - 1

155,001—160,000 - 2 335,001—340,000 i —_

160,001--165,000 - 4

e S s v S wme v e

{¢) The above table includes the Chairman's emoluments of £175,000 (1092 £188,547) and the emoluntents of the highest
paidl Divector which comprised salary and benefits of £325,336 (1992 £316,228) and a performance related payment of
£12,000 (1992 ENIL). In addition, Company pension contributions of £31,462 were paid in respect of (he highest paid
Director. The Chairman does nol participate in the Performance Award Scheme orin a € ompany pension scheme,

1993 182
Employee costs fm m
Wages and salaries 393.8 IT4b
Social security costs 30.2 9.4
Other pension costs 14,0 12,7

4380 4174

Employee numbers Llees a2
Employees on average during the year 41,029 41,041
Employees al 31st October 40,650 40,659
Employees on average by geographical areca 1993 102
Uniled Kingdom 33,183 34,130
Rest of Europe 721 (80
USA 6,586 B, 500
Rest of the World 539 K

AL,029 41991

Provision for pension and similar obligations

United Kingdom

With effect from Gth April 1991, the pension schemes previously operated by Mecea Leisure Group ple amalgamated
with the Group pension schemes, The Group pension schemes are contracted-out of the State Earnings Related Pension
arrangements and are externally funded under separate trusts, Benelits under defined benefit schemes are fixed by

e A e A R e e
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Notes to the Accounts

DIRECTORS AND EMPLOYEES continued

reference to final pay. Benefits under defined contribution schemes depend on the contribution levels and the emerging
investment, performance. Actuarial valuations of the Group pension fund are carried out by the Eagle Star Group
triennially. ‘The valuation of the amalgamated funds as at 6th April 1991 disclosed (hat the actuarial value of the assels
was sufficient 1o cover 105% of the benefits that had acerued to members after allowing for expected fulure increases in
carnings. The valuation method used was a projecied unit method including a three year control period with allowance
for new calrants. The main actuarial assumptions were a long-term yield of 8% per annum, salary increases of 6% per
annum and increases in pensions in payment of 3% per annum, The market value of the funds' assels at Gth April 1893
was £274m excluding the value of annuities purchased to match pensions in payment,

Ihe Money Purchase Scheme is a defined contribution scheme, The market value of its assets at Gth April 1992 was £12.5r .
e accounts of both schemes for the year ended 5th Apiil 1993 have been reported upon Dy their auditors withow!
qualification,

usA
The Group operates defined contribution sehemes in the USA. The market value of their combined assets at 31st Oetober

1993 was £30.1m (1992 £22,2m), Group conlributions to these schemes {otatled £3.4m (1992 £2.9m).

Other countries
Group contributions 1o schemes for employees in other countries tolalled £0.2m (1992 £0.4m).

CONTINGENT LIABILITIES 1093 1992
Group : £m im
Guarantees by the Company and by subsidiary undertakings, bills discounted by Group

companies and uncalled liability in respeet of partly paid sharcs 634 7

A subsidiary underfaking is involved in a class action suitin the USA, The action is being vigorously contested.

Other subsidiary undertakings are defendants in separate litigation institwied in the USA in which some $250m damages
ave claimed, This action is now scheduled for arbiteation, The Directors of The Rank Organisation Pic, having been
advised by their American lawyers, believe the case to be baseless.

Proceedings have been issucd in the USA against the Group tnd other defendanls in which the plantiffs claim damages
and the imposition of a constructive trust of at least $300m to satisfy the damages. The Direclors, having been advised
by lheir American lawyers, believe the claim to be baseless.

The Dircetors believe Lhat none of these actions will result in a material adverse effect en the financial condition of

the Group.

1993 1442
Company _fm ~ dm
Guaranices of advances lo subsidiary undertakings, bills discounted and uncalled
liabitilies in respect of partly paid shares
Provided as liabilities in the Group balance sheet 572.7 5189
Ofirers 17.5 114

No securily has been given in respect of any contingent liability.

POST BALANCE SHEET EVENTS

On 20U Oclober 1993, the Group annownced the exchange of contracts for the sile ofthe Royal Lancaster Hotel, London
to The Lancaster Landmark Hotel Co. Tid. The censideration is £60.75m which approximates to revalued net book
amatmni with completion due in February 1994,

On Sth December 1993, Xerox Corporation announced a worldwide restructuring programme. This programme is
expected 1o result in a reduction of more than 10,000 employees worldwide, The propartion of the restructuring cost
applicable to the Rank Xerox Group is expected 1o be approximately £125m after tax. "This will be in¢luded in the 1994

results,




Principal Subsidiary Undertakings

Except where otherwise stated The Rank Organisation Ple owns indirectly 100% of the ordinary share capital of the
following companies. There are also holdings of Preference sliares which are separately disclesed, The country of
registration or incorporation is England unlees olherwise ind; ated after the company name. The principal operations

are carried gut in ihe country of regisiration,

FILM AND TELEVISION Prindpaliciities e
Deluxe Laboratories ne (USA) I'Him processing faboratory
Ddeon Cinemas Limited Filin exhibition

; Plnewood Studios Limited “ilim production studios, post-production facilitics and services

o Rank Brimar Limited Design, manufacture and marketing of high performance, high resolution

‘f" cathode ray whe products

L Film House Parlnership (Canada) Film processing laburatory
Rank Cintel Limited Design, manulactiore and markeling of broadeast equipment and software

basedt television graphic products
Ranle Film Distributors Limiled Investment in and international distribution of feature films B
Rank Film Laboratories Limited Film processing faboratory T
Rank Retail Services America Inc (USA)  Distribution of video and audio products ‘\
Rank Taylor Hobson Limited Design, manufacture and marketing of high precision metrotogy ’\l
Ranle Taylor Hobson Jne {USA) instruments e
Rank Video Services America Ine (USA)  Video duplication |
Rank Video Services Limited Video duplication %
Strand Lighting Limited Design, manufacture and marketing of entertainment lighting and lighting *}
Strand Lighting Ine (USA) conlrol equipment 1
¥

HOLIDAYS ]
Butlin's Limited Holiday Worlds and holiday holels !
{Rank afsa awns indirectly all the 6% :
Cumuelative Preference shares) :
Haven Leisure Limited Caravan/chalet parks in the UK, France and Spain !
Shearings Limited UK and continental coach holidays and UK holiday hotels
Warner Holiduys Limited Adult ouly holiclays in the UK ;' .
RECREATION ‘
Associated Leisure Limited Amusement irachine hire and sales
Grosvenor Clubs Limited London and provincial casinos
Rank Amusements Limited Amusement cenlres
Top Rank Limited Social and bingo clubs

T
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Principal Subsidiary Undertakings

LEJSURE

Hard Rock Cafe Internationa Ine (USA)
Resorts USA Inc (Usa)

Rank Leisure Limiled

Rank Leisure USA Inc (USA)
Rank Orlando Inc (USA)

OTHER
Rank Holidays & Hotels Limited
Rank Kestaueants FLimited

HOLDING COMPRNIES

A. Kershaw & Sons, Ple

(Runke owns directly 78% of the “4” 8%
Cromulative Preference, 85% of the “B”
124% Non Cumulative Preference and
86% of the Ordinary shares)

Rank America Ine (USA)

Ranlt Holdings (Netherlands) BY
{Netherlands)

Rank Haldings (UK) Lindited
{(Directly onned)

Rank Overscas Holdings Limited
(Lirectly oumed)

Rank Precision Industries {(Holdings)
Limited '
(Rank owns 57% directly and 37%

indirectly of the 5% Cumulative Preference
and GO% directly and 34% § ndireetly of lhe

Ondinary shares)

Rank RX Holdings Limited
(Rank otons 50% diveclly and 47%
indirectly of the Ordinary shares)

Principal activities

Hard Rock Cafes owned by The Rank Orp-;ﬂniszthlion

Outdoor World holiday memberships at caravan park regorts, the sale of

timeshare, second homes and Land

Development and vperation of multileisure centres and nightelubs in
the UK

‘Theme restaurants in the USA

Owns The Rank Organisation’s investmant in Universal Sidios Florida

Remaining London and provincial hotels
Prima Pasta and Pizza Fiazza restaurants
Sold i February 1993

Rl 43% of the preference and 40% of the ordinary share capilal of
Rarde Precsion Industries (Holdings) Limited which owns 50% of the
share capital of Rank RX Holdings Limited

Owns The Rank Organisation’s investments in the USA

Owns The Rank Qrganisation’s investments in Rank America Inc and
other overseas subsidiary undertakings

Owns “The Rank Organisation’s investments in the UK operating
subsidiary undertakings

Owns 100% of Rask Holdings {(Netherdandsy BV

Owns 50% of (he share capital of Rank RX Holdings Limited

Owns indirectly The Rank Orgranisation’s investment in the Rank
Xerox companies



Principal Associated Underfakings i

The accounting date fis all principal assiwiaied undertakings is 31st October 1993,

Country  Perconlage

of voling Class ol Percentage

RANK XEROX COMPANIES registration interest  capital owned halding
Rank Xerox Linnted England 488 ‘B Ordinary 973
‘D" Ordinary 9.3

Rank Xerox Holding BV Netherlands 488 ‘I Ordinary 97.3
*'C' Grdinary 97.3

Ranlk Xerox Investments Limiled Bermuda 49.0 ‘B’ Ordinary 497.3
1X Holdings Limiled Bermuda 333 B Ordinaﬂ 07.3

Principal activities

The husiness of the Rank Xerox companies consists of the design, manofacturing and marketing of business equipment.
This includes xerographic copiers and duplicators, electronic impict and electrosfatic printers, information processing
products andl systems, clectronic typewriters, facsimile transceivers, and related supplies, Rank Xerox has its principal
manufacturing operations in e United Kingdom, France and Holland, ts principal associated undertaking, Fuji Xerox
Co. Limiled, a company incorporated in Japan, which is 50% owned by Rank Xerox Limited, also manufactures and
mirkels business equipment,

A summary of the audited combined financial statements of the lank Xerox companies is sct out helow:

1993 1992
Profit and loss account . - dm im
Turnover 3,100 2,56
Cosl of sales (1,830) H.{'SS!)
Gross prolil 1,270 1184
Operaling expenses (9G3) (309}
Xerox Corporation charges (151) (115}
Operating profit 151 130
Net interest payable (28 21 i
Share of results of associaled undertakings R SR
Prafil before lax 241 19 S
Tax (113) {85) ‘
Profil for the financial year 128 112 A
Balance sheet )
Fixedassels )
Tangible assets 441 444
Inveslinents 657 543
1,008 a7 o
Net current assels - L,789 1,782 S
Total assets less current liabilities 2,887 RATE { o
Creditors falling due afler more than one year (460) (D) '
Provisions for liabilitics and charges (189) 6D 1
1,738 1,548
Share capital and reserves 1,733 1,641
Minority inlerests o 5 T :
1,738 1548 .




Principal Associated Undertakings

Profit participation

agreement,

Profit before tax

Add: Xerox Corporation charges
Add: Profil participation adjustmends
Deduct; Minority interests

Profit before tax for participation purposcs

Group share

UNIVERSAL STUDIOS FLORIDA
Universal Studios Florida (USA) is a 50% owned joint venture managed by MCA Inc,

Principal activities
Operation of a lelevision and film studio and metion picture theme park at Orlando, Florida,

Prefit and loss account
Turnover

Depreciation and amortisation
Other cosls

Operating profil
Net inlerest payable

Profit before fax

Group share

Balance sheet
Fixed assets

Net currenl assefs
Net borrowings

MNet assels

Troup shave of net assots
Additional Group investment
Share of revalualion reserve

Carrying value

L

e 3 {4
P AL ii\

b

P
i

Lot ]

Fwrrity

Pl
Lirs

)

Under an agreement with Xerox Corporation made in 1977, the Group, through Rank R¥ Holdings Limited, is entithed
1o 2 share in the annual combined profits hefore taxation of all the associated undertakings owned jointly with Xerox
Carporatiots, This share amounts o ene hall of such profils up lo a maximum amual sum of £3,700,627 pus dne third
ot the amount by which such profils exceed £7,401,231, from which is deducted the related taxation. For this purpose,
the combined profit hefore tax as shown above is adjusted for charges made by Xerox Corporation for research and
development and corporale overhead costs and for profit participation adjustments in accordance with the above

1993 pet
Am ) ‘:'I_Il
241 197
151 115
G0 68
(2) ) 2
450 408

151.2 1373

A summary of the financial statements of Universal Studios Florida and the Group's share thereof is set out helow:

1995 1592
.. fm
195.5 1444
(33.7) {2700
Q.9 - Y

39 6
L O
261 174
13.0 86

402.9 J80.0

(20.0) 7
((188.9)  q147)
224.0 3.2

112.0 116.6
4.3 556

33.6 319
199.9 202.1




Corporate Governance

PIRECTORS’ STATYEMENT

Following the: publication in Decerber 1992 of the Code of Best Practice by the Committee on the Financial Asprcts of
Corporaie Governance, the Board has reviewed the Company's compliance during (he year ended 31st Oclober 1993,
“The Code covers four broad areas, namely the composition and procedures of (he Board of Directors, the appointment
and role of non-executive Divectors, the serviee contracts mnd pay of executive Direclors and the Directors'
responsibilities with respect to financial reporting und controls. The Code contains nineleen specific provisionsin respect
of these four areas.

In November 1992 the Board established a Co mpensation Cammiiee and in December 1992 an Audit Commitiee thus
complying with paragraphs 3.3 and 4.3 of the Code. in November 1993 amendments were mede to Board practce to
ensure complinnce with paragraphs L5, 2.3 and 2.4 of the Code in relation to lhe precedure for Directors to take
independent professional advice, the appointment of non-oxecutive Directors for specificd terms and the formal process
for (he selection of non-executive Direclors,

Otherthan as yeferred o abave and for the provisions of the Code regarding reports by the Directors on the Company's
internal controls and that the business is a going concern for which the necessary guidance is not yet availably, the
Company has complied with the requirements of the Code theoughout the Bipancia) year,

12th January 1994

BEVIEW REPORT BY THE AUDITORS TO THE RANK ORGANISATION PLC

In addition to our audit of the necounts we have reviewed the above Directors’ statement concerning the Company's

complisnce with the Code of Best Practice, insofar as it relates o the paragraphs of the Code which the London Stock
ixchange has specified for ur review. We carried out our review having regard to the Bulletin "Diselosures relating to
carpiorate governance” isstied by the Auditing Practices Board,

The purpose of the Directors’ statement is o give readers information which assists them in forming iheir own views
regarding the governance of the Company, In respect of the paragraphs of the Code specified for our consideration, we
are required Lo draw attention o any aspeets of the Company's non-compliance with the Code which the Directors have
not properly disclosed.We are not required to review, and have not reviewed, the cffectiveness of the Company's
governance pracedures.

Through enquiry of Dircetors and officers of the company, ind examination of relevant documents, we have satisfied
ourselves that the Directors’ stalenient appropriately reflects the Company's compliance with the specified paragraphs

he Cod
f"gq, e-—s.z!' R&——/L'\. *

KPMG Peal Marwick
Chartered Accounfants
London

{2th January 1994
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Five Year Review

1993 Wz 1991 10 198
i N o ml‘n} . o ?5}1
Turnover
Cureent operations 2,100.8 1963 1,966.7 1,182.2 9165
Former operations 60 @87 llj“» 1‘3‘)‘1 i ;?::’.5
2,106, 20124 21142 13831 1,063.0
Operating profit
Carrenl operations 200.1 1724 167.7 130.2 1284
Former operations 04 ‘j::). _31.1 ‘85 1'.!8
2004 1766 178.8 1387 141.2
Nop-operating flems @including share of associates) 2.0 (105.4) .8 (21.0) ne
Rank Xerox companies 151.2 1373 1587 167.2 1596
Other associates 11,5 7.9 0.5 — 3.6
lnterest (net) (82.5) 1833‘2) (5?3.0) ) ﬂ(ﬁ.’r‘) (32.5)
Profit before tax 276,68 1258 2302 278.2 2087
Tax {(103.6) #1.2) {10240 (103.1) {(109.6}
Minority interests (4.8) (.5 (7.2 1.9 B4
Preferenee dividends and appropriations 209) 5‘%0.9) ‘(211:?)) (!2.(1) 7 {3
Earnings 147.3 19.2 105.1 158.2 1644
Earnings per Ordinary share 46.5p 6.1p 35.5p 58.4p SiLTp
Headllne earnings per Ordtnary share ! 16.2p 38.0p 35.0p G0 (6.5p
Yotal Dividend per Ordinary share — payabtle 31.0p 3.0p 3Ll 3Lip 30.0p
— rostated 3044 304p 30.4p 301p 285
Group funds employed
Fixodl assets 1,523.4 1,620.3 18218 1,766 LR
Investments 812.8 867 536.1 GU3.3 oA
Other assets {net) 1522 M 403 85 1139
Total funds employed at year end 2,488.1 24300 24082 247009 1,582.2
Flnanced by
Ordinary share capilal and reserves 1,2785 L1776 1,291.1 1.383.0 0685
Proference share capital including premium 207.2 205,1 203.0 324.7 128.7
Minorities A 455 433 478 185
1,532.8 1422 15374 17605 L1161
Net borrowings 8583 Luy s 02 466.1
2,488.1 24300 24082 24707 1D 22
Average number of employees (000's) 410 42,0 45.0 .7 FREY

The results for the years 1989 to 1992 have heen restated to reflect the changes in accounting policics and presenlation
arising from (he Growe.'s adoption of Financial Reporting Standards 3 and 4.

“The results for 1997.dave been restated from closing o average rales of exchangeinaccordance with the Group'schange
of accounting policy. Earlier ycars have not heen restated.

Earvings per Ordinary share and Dividends per Ordinary share have been restated to reflect the effects of the Rights
Tssue announced in January 1990 and the Enhanced Share Alternative approved in September 1993.
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