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This is a true copy of every balance sheet

and a true copy of the Report of the Auditors
on, and of the Report of the birectors accom-~
panying, such balance sheet laid before the
Company in General Meeting during the period
to which t?e accompanying Return relates.
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RANK XERCX LIMITED

Direciors’ Report

1 Acceunts

The Directors present the Balance Sheet of the Company and Gonsolidated
Balance Sheet at 31 October 1976, and Consolidated Profit and Loss '
Account and Consolidated Statement of Sourge and Application of Funds
for the year ended on that date.

£000%s
The Surplus for the year after providing for Depreciaticn, Interest,
Taxation, and exciuding Minority Interests was 100,081
To which were added Transfers from Non-Distributable Reserves 213
i 100,294
Deduct: Amount not dealt with in the Accounts of Rank Xerox Limited 62,852
a7.442
*Add: Balance brought forward, after restatement 69,369
Leaving the amount dealt with in the Accounts of Rank Xerox Limited 106,814
out of which the Directors have declared and paid an interim dividend
of £8,012,000 and propose a final dividend aof £16,056,000 on
‘Al 'B', ‘C", 'D’ and ‘E' Shares 24,068
Leaving an amount to be carried forward in the Accounts of
Rank Xerox Limited ¢ 82,743

———————

*See Note 1 on Translation of Overseas Accounts within the Notes to the
Accounts.

2 Principal Activity

The principal activity of the Company and its Subsidiaries during the year
under review was the manufacture and marketing of xerographic equipment
and ancillary supplies throughout the world outside North, Central and
South America and certain related territories.

3 Turnover and Profit
The Group's Turnover and Profit before Taxation for the year under revjew
were mainiy derived from the manufacture and marketing of xerographic '
equipment and ancillary supplies.
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RANK XEROX LIMITED

Directors’ Report

4 Directors

The foliowing were Directors of the Gompany throughout the year under review?

Mr. C. Pater McColough, Sir John Davis, Mr. J. M. Thomas, Mr. W, F. Glavin,
Me. P. A. Allaire, Mr. J. C. Delafon, Mr. Russell W. Evans, Mr. A, J. Greiner,
Mr. C. R, P. Hamilton, Mr. M. A, Hynes, Mr. Archie R. McCardell,

Mr. James P. O'Neill, Mr. H. Orr-Ewing, Mr. G. H. Peregring, Mr, F. J. Pipp,
Mr. D. R. Portman, Mr. P. Ranque, Mr. D, E. Riley and Mr. Harry Smitt.

The ‘ollowing were appointed to the Beard during the year:

Mr. D. T. Kearns—on 9 December 1975, Or. M. Smith—on 22 March 1976, and
Mr. M. Clédes, Mr. H. C, Debuisser, Mr. T. Maksimovic and Mr. D. A, Thompson on
15 June 1876.

The following who were Diregtors on 1 November 1975 resigned as Directors on the
dates indicated:

Mr. Joseph B. Flavin—on 14 November 1975, Dr, D. T. N. Williamson—on 22 March
1976 and Mr. J. Buckingham-Burr—on 2 April 1976.

Directors’ Interests

The interests of the Directors (including family interests) in the shares In or debentures
of the Company and of Xerox Corporation, the Company's Holding Company, are set
out below:

Rank Xerax Xerox Corporation
Limited 6%
Class 'B' Convertibte
Gommon Shares Shares Subordinated
'E' Shares par value $1.00 par valge*** Debentures
of £1 each” Holding Options** $1.00 due 1995™***
C. Peter McColough  (a) — 52,529 74,837 — $5,200
{b) — 54,071 56,250 —_ $5,200
J. M. Thomas (a) 2,490 100 —_ _ —_
(b 4,180 100 —_— —_— —_—
W. F. Glavin {a) —_ — 27,758 9,360 —
{b) — —_ 20,400 10,000 —_
P. A. Allaire (a) — 240 13,715 —_ _—
' {b) —_ 240 9,965 -_ -_—
M, Clédes (a) 300 — — — _—
{b) 300 — — —_— ——
A. J. Greiner (a} 1,000 —_ —_ — —_—
b 1,000 —_ —_ — —_—
D. T. Kearns {a) —_ —— 58,069 9,250 -—
. (b —_ — 49,275 10,000 -
Archie R. McCGardell (a) — 50 73,217 23,668 $600
(b) —_— 50 57,750 23,743 $600
James P. O'Neill {a) — —_ 25,044 13,380 —
(b) —_ —_ 16,250 16,725 —_
H. Orr-Ewing (a) 810 — —_— — —
b) 1,350 — — — —
G. H. Peregrine {a) 510 — — — —

{b) 850




RANK XEROX LIMITED

Directors' Report

Rank Xerox Xerox Corporation
Limited 6%

Class "B' Caonvartibla
Common Shares Shares Subordingted

'E’ Shares par value $1.00 par valug*** Debenturas

of £1 each® Holding Options*” $1.00 due 1995
F. J. Pipp (a) —_ —_— 17,691 3,000 —
(b) N - 13,500 $,000 —
D. R, Partman (a) 810 - —_— - —
. {b) 1,350 —_ — —— —
D. E. Riley (@ —_ _— 5,901 — —
‘ (b — 80 3,861 — —
M. Smith (a) —_ — 4,458 3,700 —
(b) - — 1,691 3,700 —
D. A. Thompson (a) 510 — — _ —
{0 510 — —_— _— —

{a) Holding at 31 Octobaer 1976
(b) Holding at 1 November 1975 ot later date of appointment as a Diractor.

*The Company has a Share Purchase Scheme for the provision by the Company and participating
subsidiarios of financial assistance for the subscription and sale to their employees {Including exacutive
Directors) of fully paid ‘E’ Shares in the Company to be held by and eventually sold to the Trustees of the
Scheme. At 31 Octoher 1976 Mr. Russell W. Evans, Mr. W. . Glavin and Mr. D, T. Kearns werse the
Trustees of the Scheme and a total of 44,940 'E’ Shares was held on behalf of the Trustees at that date
(1 November 1975-—43,075 'F' Shares).

=Xerox Corporation (“Xerox") has in force Plans under which employees of Xerox and its subsldlaries have
been or may hereafter be granted stock options, stock appraclation rights, performance unit rights and
Incentive stock rights. Stock appreciation rights are and performance unit rights may be granted In
conjunction with a stock option so that exercise of such rights reduces or extinguishes the related stock
option and vice-versa. A stock option entitles the holder to subscribe Shares of Xerex Common Stock at
the option price. A stock appreciation right entitles tha holder to receive, without payment to Xerox, &
number of Shares of Xerox Common Stock In lieu of the Shares comprised in the related stock option.
A performance uhit right entitles the holder to receive, without payment to Xerox, either cash up to a
maximum figure or at the option of Xerox its aquivalent {at the fair market value then current) In Shares
of Xerox Commen Stock, If predetermined objactives are achieved and stipulated conditions met. An
incentive stock right entities the holder to recelve, without payment to Xerox, a number of shares of Xerox
Common Stock after the lapse of a defined period. In the table above, the heading "“Options™ shows the
maximum number of shares of Xerox Common Stock fssuable to each Director having options ot rights
under the Plans save that no account is taken of performance unit rights since the number of sharas
issuable thereunder, If any, is not presently determinable.

+*The Shares of Class ‘B’ Stock are Issued to certaln key executives of Xerox Corporation under a Restricted
Stock Purchase Plan. They are {dentical with the Shares of Common Stock In ail respects as o voting,
dividend and liquidaticn rights, except that the Shares of Class ‘B’ Stock do not have pre-smptive rights as

to any class of Xarox Corporation securities.

+*'The Debentures have been convertible into Xercx Common Stock since 1 December 1970 at the rate of
$92 principal amount for each share.

Apart from the interests set out or indicated above, no Director at the end of the year
was interested in the shares in or debentures of the Company or of Xerox Corporation
either at the end of the year, or at 1 November 1975 or later date of appointment as a

Director.



Directors Report
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1

Share Capital

During the year under review, 1,250 ‘E’ Shares of £1 each were issued to
National Westminster Jersey Trust Company Limited as Trustees ofa
Discretionary Settlement established in Jersey, Channel islands, for
emplioyees of those subsidiary companies in respect of which it was not
possible to implement the Rank Xerox Share Purchase Scheme. The total
consideration for the issue of the 1,250 ‘E' Shares was £94,822,

Fired Assels

The additions to Fixed Assets of the Company and its Subsidiaries during
the year under review amounted to £163,181,000, the principal categories
being:

Equipment on or for Rental

Factories, Warehouses, Offices and Plant in the United Kingdom
Factories, Warehouses, Offices and Plant Overseas

Exports

The Company exported goods from the United Kingdom in the year to

31 Qctober 1976 to the value of £90,767,000 (1975—%68,650,000). In addition
royalties, dividends and other income receivable by the Group from
overseas amounted to £63,657,000 (1975-—£54,424,000).

Employees

The average weekly numbers of persons employed by the Company
and its Subsidiaries during the year under review and their aggregate
remuneration for the year were as follows:

£000's

137,482
8,054
17,645

Average Aggregate
Number Remuneration

Employees in the United Kingdom 11,264
Employees outside the United Kingdom 19,049

£000's
49,977
129,024

30,313 £179,001

Charitable and Political Contributions

During the year the Group made charitable donations of £283,000 including
£46,000 made within the United kingdom. No political contributions were
made by the Group during the year.

Monopoiles and Mergers Commission

The report of the Monopolies and Mergers Commission on their enquiry
into the supply in the United Kingdom of Indirect Electrostatic Reprographic
Equipment was published on 16 December 1976. The Company will shortly
be holding discussions with the Director General of Fair Trading.



Directors Report

12 South Africa

A report on the Company's employment policy and practices In South Africa
is in course of preparation and copies will be available on request.

13 Auditors

Messrs. Peat, Marwick, Mitchell & Go. have signified their willingness to
continue in office as Auditors.

By Order of the Board,
M. J. H. Marshall,
Secretary 17 January 1977
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RANK XEROX LIMITED and Subsidiaries
Consolidated Profit and Loss Account
for the year ended 31 October 1976

Schedule
Reference

£000’s
Turnover A
Trading Profit before charging depreciation

Depreciation—Rental Equipment 89,853
~—Other 10,431

Interest Receivable B

interest Payable c

Protit betore Taxation and Extraordinary Hem
of Rank Xerox Limited and Subsidiarles
Share ot Profit before Taxation of

Associated Company (Note 8)

Profit before Taxation and Extraordinary ltem

Taxation based thereon:

Rank Xerox Limited and Subsidiaries D 81,518
Associated Comparny (Note 8) 4,127

Profit after Taxation before Extraordinary ltem
Extraordinary ltem

Losses arising from Withdrawal from Computer
Mainframe Business (net of taxation relief
£4,182,000)

Profit after Taxatlon and Extraordinary ltem
Profit attributable to Minority Interests

Profit after Taxation attributable to the

Shareholders of Rank Xerox Limited of which
£37,442,000 (1975_235,695.000) has been dealt

with in the accounts of Rank Xerox Limited

Dividends on 'A', 'B’, ‘C', 'D' and ‘E’ .
Shares (Note §) E

Retained Earnings for the Year

Transfers to/(from) Non-Distributable Reserves:

Rank Xerox Limited and Subsidiaries 4,590
Assoclated Company {4,803}

Unappropriated Earnings at 1 November 1975
As previousty reported 218,112
Prior year adjustment—Currency Translation (Note 1) (1,663)

Unappropriated Earnings at 31 Octoher 1976

£000°s
759,454

308,960

100,284

208,676
5,754

214,430
29,160

185,270
1,325

186,595

85,645

100,950

100,950
869

100,081
24,068

76,013

(213)

76,226

216,449

£292,675

The schadules on page 11 and the notes on pages 18 to 24 torm part of the accounts.

1975
£0060’s £000°’s
613,598

263,073
73,075
7,720
80,795

182,278
5,568

187,846
ar.9m

159,935
4,895

164,830

74,109
4,302
78,411

86,419

4,966

81,423
749

80,674
25,410

55,264

3,049
(1,005)
2,044

53,220

169,631
(6,402)
163,229

£216,449




RANK XEROX LIMITED and Subsidiaries
Schedules to Consolidated Profit and Loss Account

A Turnover consists of equipment rentals, sales of goods and services,
and includes royalties amounting to £8,351,000 (1975—£6,296,000)

B Interest Recelvable
Short Term Deposits and Bank
Rank Xerox Holding BV and Subsidiaties
Other

C Interest Payable
Loans other than from banks not fully repayable within & years
Bank [oans and other Loans repayable within § years

D Taxation
United Kingdom:
Corporation Tax at 52% (1975—52%)
Current (£60,287,000 before double 1axation relief: 1975—£48,844,000)
Deferred

Qverseas:
Current
Deferred
Prior Year Adjusiments (Including rate changes)

Prior year adjustments include £5,993,000 of U.K. deferred taxation now no longer required,

relating to a subsidiary which has relinquished the U.K. element of its dual residence.

E Dividends
Interim—paid
since paid
Final-—proposed

F  Remuneration of Directors cf Rank Xerox Limited (pursuant to
Section 198, Companies Act 1948)
Emoluments for services as Executives
Pension to former Director

Pension to widow of former Director )
Compensation for loss cf office paid to former Directors of Rank Xerox Limited

One Director waived emoluments amounting to £1,684 guring the year.

G Remuneration of Auditors )
Rank Xerox Limited (includes £5,000 credit in respect of prior year:

1975---£20,000 charge) )
Subsidiaries (includes £8,000 in respect of prior year: 1975—£27,000)

1975
£000's £000's
1,784 983
2,632 8,318
1,338 1,266

£ 5,754 £ 5,568
4,334 2,263
24,776 25,648

£29,160 £27,91t

16,586 2,881
2,821 3,116
18,407 5,997
63,279 57,412
9,766 12,411
(9,934) (1,711)

£81,518 274,109
8,012 5,309

— 10,101

16,056 10,000

£24,068 £25,410
878 727

5 4

2 2

35 —

g 920 e 73
95 129

327 304

g 422 £ 433

1



RANK XEROX LIMITED and Subsidiaries

Consolidated Balance Sheet
at 31 October 1976

lasued Share Caplial of Rank Xerex Limited (Note 3)
A’ Shares of £1 each
‘B' Shares of £1 each
'C’ Shares of £1 each
‘D' Shares of £1 each
'E” Shares of £1 each

Share Premium Account (Note 4)

Retained Protlis {Note 5}
Non-Distributable Reserves
Non-Distributable Earnings relating to
Associated Company {Note 8)
Unapproptiated Earnings

Total Equity attributable to the Shareholders
of Rank Xerox Limited

Minorlty Interests

Lean Capital and Borrowed Money (Note &)

Mot fully repayable within five years:

74% Guaranteed Unsecured Loan Stock 1986/1991
71% Subordinated Unsecured Loan Notes 1992:

Xerox Corporation
The Rank Organisation Limited and Subsidiary

Commercial Loans

Unsecured Bank Loans

Secured Indehtedness of Subsidiaries
Other Loans and Advances

Loan from Fellow Subsidiary

Fuily repayable within five years:
Bank Loans and Overdrafts
Acceptance Credits

Cominerclal Loan

Secured Indebtedness of Subsidiarles
Cther Loans and Advances

Loans frem Xerox Corporation

Lass Repayable within one year
Parallet Commerclal Loan

Taxation
Deferred Taxation (Note 1}

Less Taxatlon on Unrealised Intra-Group Profits (Note 1)

£000's

7,401
7,401
7,482
3,741

57

24,153

9,693
292,675

670

1,800
1,200

3,000
14,554
19,713
9,834
1,017
21,700

70,488

120,037
3,928
7,500
3,678
1,724

12,678

220,033

53,640
7,500

61,140

79,057
31,320

£000's

26,082
3,047

326,521

355,620
5,782

158,893

47,737

£568,032

31 Oclober 1975

£000's

7,40
7400
7.482
5,741

56

19,563

14,496
216,449

1,265

1,800
1,200

3,000
10,947
13,337

5,672

533
21,700

56,454

134,193
26,036
7,500
2,935
728
8,615

236,461

57,245
7,500

64,745

73,376
29,719

£000's

26,081
2,923

250,508

279,512
4,536

171,716

43,656

|

£499,420

l



Consolidated Balance Sheet &1 31 October 1976

Fixed Assets (Notes 1and7)

Land, Buildings and Plant

Equipment on or for rental including £15,859,000
{October 1975—£17,333,000) in respect of equipment
in course of manufacture

Tools, Jigs and Machine Fixtures

Assoclated Company (Note'8)
Share of Net Assets
Advances

Amounts due by Rank Xerox Holding B.V. and
Subsidiarles {Note 2)

Loans for the Purchase of ‘E' Shares (Note 10)

Current Assels

Stocks and Stores (Note 1)

Amounts due by Fellow Subsidiaries

Debtors and Prepayments (Note 11}

Short Term Deposits, Bank Balances and Cash

Deduct: Current Liabilitles and Provisions
Amocunts due {0 Xerox Corpeoration

Amounts due to Rank Xerox Holding B.V. and
Subsidiaries (Note 2)

Creditors and Accrued Expenses

Loan Capital and Borrowed Money repayable
within one year

Taxation

Dividends

Deferred Pre-Production Expenditure (Note 1)

J. M. Thomas .
W. F. Glavin } Directors

£000's
127,652

334,273
7,088

15,960
1,652

13,400

65,877
112,838

53,640
67,099
16,068

328,910

£000's

469,023

17,612
30,979
3,212

39,345
8,761

£568,032

31 Octoher 1975

£000's
111,833

303,668
9,172

20,763
4,329

64,287
1,661
187,049
27,472

280,469

7.841

61,256
86,773

57,245
49,407
20,101

282,623

The notes relating to this Balance Sheet which appear on pagos 18 to 24 form part of the accounts.

£000's

423,673

25,092
42,172
3,144

(2,154)
6,493

£499,420

> S



RANK XEROCX LIMITED
Balance Sheeot
at 31 Cctober 1976

Share Capital {Note 3)
‘A’ Shares of £1 each
'B’ Shares of £1 each
‘C' Shares of £1 each
‘D' Shares of £1 sach
‘E’ Shares of £1 each

Share Premium Account (Note 4)

Unappropriated Earnings (Note 5)

£000's
Authorised

7,645
7,645

Loan Capital and Borrowed Money (Note 6)

Not fully repayable within five years:

74% Guaranteed Unsecured Loan Stock 1986/1991
73% Subordinated Unsecured Loan Notes 1992:

Xerox Corporation

The Rank Organisation Limited and Subsidiary

Commercial Loans
Unsecured Bank Loans
Loan from Fellow Subsidiary

Fully repayable within five years:
Bank Loans and Overdraits
Acceptance Credits

Commercial Lean

Loans from Xercx Corporation

Less Repayabie within one year -

Parallel Commercial Loan -

Taxation
Deferred Taxation (Note 1)

£000’s £000’s

Issued and
Fully paild

7401

7,401

7,482

3,741

57
—— 26,082

3,017

82,743

e ———

111,842

670

1,800
1,200

3,000
14,554
19,713

ot

37,837
78,826

7,500
1,257

125,520
25,572
7,500

33,072

92,448
11,166

£215,456

—

31 October 1975

£000's

7,401
7.401
7,482
3,741

1,265

1,800
1,200

3,000
10,947
12,616
21,700

——rp—

49,528

92,967
21,000
7,500
8,461

179,456

34,665
7,500

42,165

£000’s

26,081

2,923
69,369
98,373

137,291
3,879

|

£239,543

|
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Balance Snegt at 31 UCIloker 19/u

Fixed Assets (Motes 1and 7)

Land, Buildings and Plant
Equipment on or for Rental
Tools, Jigs and Machine Fixtures

Associated Company (Note 8}
Investment,at cost
Advances

Subsldiarles (Note 8}
Shares, at cost Jess provisions
Amounts due by Subsidiaries (excluding dividends)

Amaunts due to Subsidiaries

Loans for the Purchase of ‘E’ Shares (Note 10)

Current Assets

Stocks and Stores {Note 1)

Amounts due by Fellow Subsidlaries

Amounts due by Rank Xerox Holding B.V. and Subsidiaries
Debtors and Prepayments (Note 11)

Dividends receivable from Subsidiaries

Short Term Deposits, Bank Balances and Cash

Deduct: Current Liabilities and Provislons

Amounts due to Xerox Corporation

Creditors and Accrued Expenses

Loan Capital and Borrowed Money repayable

within one year .
Taxation

Dividends

Deterred Pre-Production Expenditure (Note 1)

M. Thomas
F.

Glavin } Direclors

J.
W.

£000"s

26,092
6,9G3
7.098

6,288
1,662

20415
93,520

122,935
1,207

£000°s

40,093

7,940

121,728

274

36,666

8,755

£4.5,456

31 Gchobar 1935

26005

2689
8,194
9,172

5,288
4,329

28,273
140,811
170,084

1,224

63,464
1,535
13,310
19,813
15,984
491

114,697

6,780
29,225

34,665
13,976
20,101

104,747

— —

The notes relating tu this Baiance Sheet which appear on pages 18 to 24 form part of the accounts.

£000°s

42,857

10,617

168,860

8

9,950

6,382

£239,543
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AANK XEROX LIMITED and Subsidiaries

Gonsolidated Statement of Source and Application of Funds

for the year ended 31 Octcber 1976

Source of Funds:

Operations:

Profit after Taxation attributable to the Shareholders of
Rank Xerox Limited

Add back: Transfer from Non-Distributable Reserve of
Associated Company

Charges Not Requiring Funds:

Depreciation (Includes £nil for Computer Mainframe
Business-—1975 £1,375,000)

Tooling Expenditure written off

Deferred Pre-Production Expenditure written off

Deferred Taxation

Provision against loss on loans for the purchase of 'E* shares
Minority !nterests

Total Funds from Operations

Proceeds from Share Issue

Minority Interest in New Subsidiary

Additional Loan Capital and Borrowed Money
Disposals of Fixed Assets

Reduction in amounts due by Rank Xerox Holding B.V.
and Subsidiaries

Reduction in advances to Associated Company

Total Funds Recelved

Application of Funds:
Addltions to Fixed Assets:
Land, Buildinrs and Piant
Equipment o« or for Rental
Tools, Jigs ind Machine Fixtures
Dividends Payable to Minority Shareholders
Associated Company-—Revaluation ¢f Advances
(1975—Revaluation of Advances/Further Investment)
L¢. u:s for the Purchase of 'E' Shares
Aduitional Deferred Expenditure:
Taxation on Unrealised intra-Group Profits
Pre-Production Expenditure
Reduction of Loan Capital and Borrowed Money
Reduction of Non-Current United Kingdom Corporation Tax
Dividends

Total Application of Funds

Increase in Net Current Assels

£000"s

100,081
4,803

104,584

100,284
4,542
3,466
5,662
1,270

869

220,997
85

392
33,695
16,473

12,003
3,069

£286,814

———

25,609
137,482
2,468
15

32
1,338

1,601
5,734
46,518
24,068

£245,315

£41,499

1578
s

80,674
1005

e ——

81,679

82,170
1,035
2,170
8,947

749

178,750
615

76,565
10,135

3,503

€257,568

27,677
135,932
4,713
14

458
859

7,163
4,687
12,639

25410

|

£219,549

£48,019

|



Consolidated Statement of Source and Applicaticia of Funds

for the year ended 31 October 19756

Analys!s of Increase In Net Current Assels.
Current Assets—Increase/(Decrease)

Stocks and Stores

Amounts due by Fellow Subsidiariss

Debtors and Prepayments

Short Term Deposits, Bank Balances and Cash

Current Liabilities and Provisions—Increase/{Decrease)
Amounts due to Xerox Corpotation

Amounts due to Rank Xerox Holding B.\V. and Subslidiaries
Creditors and Accrued Expenses

Loan Capital and Borrowed Money repayable within one year
Taxation

Dividends

Increase in Net Current Assets

£000’s

28,760

55
43,993
14,978

£87,785

5,559
4,821
256,065

{3,605)

17,692

(4,045)
£46,287
£41,499

1975
000y

22428

{1,849

37.815
1,822

£604N

957
(20,064)
21,085
{34,045)
24,358
20,101

£12,392
£48,019

This Statement should be read In conjunction with the accounts and the notes to the accounts, which appear on pagss

18 to 24,

fl'?
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HANK XEROX LIMITED and Subsidiaries

Notes to the Accounts

(a)
{b)

(&)

{d)

inlos of Consalldation and Accounting Policles . . \
irg‘:nfmar'; of the major accounting policies fcllowed by the Group In preparation of thesa accounts 1s sat forth

below.

Basls of Cansolidation . .
The consolidated accounts and the consolidated stalement o1 source and application of funds incorporata the

accaunts of Rank Xerox Limited and Its subsidiaries, after eliminatton of intra-group transactions and the profits
thereon.

‘translaticn of Overseas Accounis
The accounts of overseas subsidiaries, branches, and the associaled company are translated lnto sterling at

exchange rates applted as follows:

GCurrent assets (other than stocks and stores) and current liabilities at rates approximating to the mid-market
rates ruling at 31 October 1976.

Stocks and stores and non-monatary assets (including fixed assets and related depreciation) at rates ruling at
the time tho assels were acquired; deferred taxation is likewise translated at historic rates.

Lsan Capltal and Borrowed Monay at rates approximating te the mid-market rates ruling at 31 Oclober 1975,
Profit and Loss items at rates applicable to the perlods to which they relate.
Exchange ditferances resulting from the foregolng procedures are charged or credited to Profit and Loss Account,

The above translation policles reflect the adoption of currency translation procedurss In compliance with the
Statement of Flnancial Accounting Standards No. 8 Issued by the United States Financlal Accounting Standards
Board In October 1975. In restating the results for the year ended 31 Qclober 1975 on the basis of the hew
policy, Trading Profit has been increased by £4,739,000. The Share of Profit before Taxation of Assoclated
Company has been decreased by £1,444,000 with a corresponding adjustment to the Transfer to Non-Distributable
Reserves. Unappropriated Earnings at 31 October 1974 have been reduced by £6,402,000 as a result of the
change of policy.

Deferred Taxation principaily represents tax, provided on the liability basis, on the net excess of the cumulative
deductions which have been claimed for fiscal purposes for depreciation of rental eguipment and other fixed
assets, for deferred pre-production expendituro and for provisions on stocks and debtors, over the corresponding
curulative amounts charged in the accounts

Fixed Assets are carried in the accounts at cost adjusted for daepreciation {on a straight line basis) at rates
intended to wrie off the cost over the estimated useful lives of the respective assets, which for this purpose are In
the main taken as follows:

Freehold Buildings 50 years
Leasehold Land and Buildings Term of lease
Plant and Machinery 13 years
Fixtures and Fittings 20 years
Vehicles 3-5 years
Rental Equipment:

New Build 4-5 years
Remodelied 4 years

Fraehold Land is not depreciated.

The cost of rentai equipment in course of manufacture consists of direct materlals and tabour, together with an
appropriate proportion of overheads.

Development Expendiiure
Expenditure on product development is written off to profit and loss account as incurrad.

Deferred Pre-Production Expenditure

The policy followed In accounting for pre-production expenditure was modified with effect from 1 November 1974,
Such expenditure was previously deferred and recovered generally as part of the manufacturing cost of a
predetermined number of related machines. Pre-production expenditure deferred at 31 October 1974 relating to
programmes In production at that date continues 1o be amortised In line with this pelicy. An increasing
Fercenlage of 1975 and subsequent years' expenditure is charged directly against profit and the deferred amount
s amortlsed over a five year period on a stralght line basis.

Tools, Jigs and Machine Fixtures

Expenditure is deforred and recovered generally as part of the manufacturing cost of & predetermined number of

Eﬁf‘g:’oﬂ’pacm“es- Substantially all of the machines manulactured are capitalised as rental equlpment within



Notes to the Accounis

Penslon Costs

Pension costs are provided tor generally by charging againse protits contributions made for the yaar to the
various schemes operated by the Giroup. Normat contributions are determined on the basis af actuarial advica
taking into account projected retirement salaries.

Unreaiised Intra-Group Profits arlse on sales of equipment and suppies by certain companias to cthar Group
companies, Such profits, and taxation attrikutable thersto, are dealt with in the Profit and Loss Account as regards
supplies when realised and as regards equipment evenly over the estimated useful lite of such eguipaient,
Ancordingly, the unrealised element of prafit has been deducted in arriving at the value at which such aguipment
and Isngp?lies aée carried In the Consolidated Balance Sheet and taxation pald or payable an such profit has baen
carried forward.

Stocks and Stores are stated at the lowet of cost and net reallsable value on basas conslstent with the previous
year. Cost Includes, where appropriate, a proportion af overheads.

2 Transacilons with Rank Xerox Holding B.V. and Subsldlarles
With effect from 1 Novenber 1973, Rank Xerox (Nederland) B.V. sold the assets of its manufacturing division at
Vanray, Holland, to Rank Xerox Manufacturing (Mederland) B.V., a subsldiary of Rank Xarox Holding B.V. The
latter is a Dutch company directly owned by Xerox Corporation and The Rank Qrganisation Group, An additional
profit on the sale of the manufacluring division of £1,499,000, atter taxation of £1,385,000 has arlsen as a rasult of
an adjustment lo the sale procesds.
The amounts due to Rank Xerox Holding B.V. and Subsidiaries of £65,877,000 {1975—£61,256,000), shown under
current liabilities 1n the consolidated batance sheet, include amounts owing In respsct of the supply of rental
equipment to Rank Xerox Limited and Its subsidiaries of which some £216,000 (1975—£3,740,000) Is In practico
payabla from one to two years after 31 October 1976.
These accounts reflect the results of a signiticant valume of transactions In machines, other goods and services
between the Rank Xerox Limited Group and the Rank Xerox Holding B.V, Group.
3 Issued Share Capltal
The total issued share capital of the Company was increased during the year by £1,250 on the issue of 1,250
‘B’ Shares of £1 each under the terms of a discretionary seitlement of which National Westminsier Jorsey Trust
Company Limited are trustees.
4 Share Premlum Account
Of the 1,250 ‘E' Sharas referred 1o in note 3 above 850 were issuad at a premium of £67.93 per share and 400 at
a premium of £89.58 per share. In the event of & winding up of the Company, the share premlum account of
£3,017,000 is wholly attributable to the 'E' Shateholders.
5 Retalned Profits
{(a) The proflts of the Group and the Company for the year ended 31 October 1476 have been allocated among the
‘A, ‘B, 'C' and ‘D' Shareholders and the dividends have been allocated belween the ‘A", 'B', 'C', ‘D' &nd ‘E'
Shareholders In accordance with the provisions of the Company's Articles of Association as follows:
(i) The Group £000's
Profit before Taxation 186,585
Deduct: Minority Sharoholders’ share of Subsidiaries’ profits
(before charging taxation of £865,000) 1,734
Profit before Taxatlon attributable to Rank Xerox Limited.
£184,861
Unappropriated Earnings ‘A ‘B c n Total
£000’s £000's £000°s £000's £000's
Profit before Taxation as above 3,701 3,701 118,306 59,153 184,861
Deduct: Taxatlon thareon {excluding the
figure of £865,000 referred to above) (1,697) (1,697) {54,257) (27,129) 84,780}
Transfers to Non-Distributable Reserves (92} {92) (2,938) (1,468) (4,590}
Add: Transter from Non-Distributable
Earnings relating to Associated Company 163 163 2,985 1,492 4,803
2,095 2,075 64,096 32,048 100,294
Unappropriated Earnings al
1 November 1975 (as restated) 7,050 7,050 134,899 67,450 216,449
9,125 9,125 198,995 99,498 316,743
Deduct: Dividends
A, 'R, ‘C’ and 'D' Shares 656 656 15,164 7,581 24,057
‘E' Shares - — 7 4 1
656 656 15,171 7,585 24,068

it

Unappropriated Earnings at
37 Qctober 1976 £8,469 £8,469 £183,824 £91,913 £292,675
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(b)

(c)

6
(a)

(b)

{c)

Nen- b 5 v ‘A ‘a8 “«©C* 0 Tatal

Non-Distributabie Reserves £000's £000's % 2?:_ 5 sgaga\g

At T Nevember 1975 75 75 2% 2 73

Transfers as above a2 a2 293 7 #68 3580

At 31 October 1978 £167 g6t £15.8060 2R EMIRY

et PN e

Non-Distributsble Earnings relating o

Assoclated Company

At 1 November 1975 (a5 restated) 451 AR 9,008 4.505 11,499

Transfer to Unappropriated £arnings (163} {163} (2,985} £1,4823 14.503)
TS ot it fr— Av——r———y A —————

At 31 October 197¢ £a28 £328 £6.024 g0l £9.693

(ii) The Company 3 i
The Company’s unappropriated earnings have been allocated between Shareholders in accordance with the

Articles in the same propoctlon as the consolidated unappropriated earnings as follows*

‘At ‘8 Lol o Tatal
£000's £000's £000's £300's £000’s

Unappropriated Earnings at
31 Qctober 1976 £2,394 £2,394 £51,370 £25,985 £82,743

In order to obtain accelerated overseas taxatlon relief, additional sums have been pi.~1ded in the BToounls of
cerlaln overseas Subsidiaries in raspect of Depreciation of Rentat Equipment and Other Fixed Assets, ancin
raspect of Stock and Debtor Provisions.

The additional sums provided for this special purpose have been eliminated from the Group Accounts, The
profit after taxation tor the year ended 31 Octobar 1976 and retained earnings at that date are accordingly
£9,630,000 and £66,230,000 respectively in excess of the aggregate of the relative arnounts shown in the
accounts of the Subsidiaries concerned, calcutated at current rates of exchange.

No provision has been made for withholding and other taxes that would become payable in the event of
distribution of retained profits as roflected in the Group Accounts by certain overseas Subsidiaries and the
Assoclated Company. Such taxes caijculated at current rates amount to approximately £37,612,000 and £2,774,000
respectively, These retained profits have been re-invested locally in trading assets and it Is notthe Company's
Intention to Initlate any actton which would precipitate the payment of these additionatl taxes,

Loan Capital and Borrowed Money

The 71% Guaranteed Unsecured Loan Stock 1986/1991 is severally guaranteed as to the payment of Capital and
Interest by Xerox Corporation and by The Rank Organisatlon Limited up to §0% and 40% respectively. As from
15 December 1971, the Company is required to redeem at par £100,000 nominal of the Stock each year by drawings,
which can be satisfled by purchase and cancellation of the Stock. The Company may, after 14 December 1986, on
giving three months' natice, redeem at par the whole or part of the Stock outstanding. All Stock not previously
redeemed is redeemable at par on 15 December 1991, £4,330,000 nominat of the Stock has been purchased

and cancelled at 31 October 1976.

The 73% Subordinated Unsecured Loan Notes 1992 are not repayable, without the consent of the Trustees tor the
74% Guaranteed Unsacured Loan Stock 1986/1991, until all monies in respect of Gapital and Interest on that
Stock have been pald,

E:ttaillls :f repayment dales and interest rates for the other principal loans not fully repayable within 5 vears are
ollows:
Repayment Interest 1976 1975
Perlod Rate £000’s £000's
Commercial Loan
Rank Xerox Limited 1985 *9.00% £14,554 £10,947
et
Unsecured Bank Loans
Rank Xerox Limited 1979/81 —_ —_— 1,442
1979/81% - - 4,806
1980/82 *8,49%% (avarage) 15,713 6,368
1980/62 *13.13% 4,000 -
2]
Subsidlaries 1979/81 - i e
€18,713 £13,337
Secured Indebtodness of Subsidiarlos ~
19771486 9.00% $.75¢ 2752
1971/95 8.50% 1,470 1,545
19'13;2909 9.75% 2986 -
4/83 *10.28° 516 402
Others (nona exceading £500,000) ’ 1,105 973
— e
£0,5634 £5,672
Iﬁoa:l: l):('om Follow Subsldiary
ank Xerox Limilod 1907
- -— £21,700
Subsidiary 1507 11.00% Do -
—n

“Indlcatas loan for which the Interest rate ks not{ixed, The rate applicabla at 31 Oxtober 1978 s showd.
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Non-Distributable Reserves EOO(.J‘}; £00€l)?s-: §W£ tgﬂ;g 3:34;?;
A above. o & 253 T aaw
At 31 October 1876 £167 8167 £15.860 £7.939 ERAARY
Mon-Distribulabie Earnings retating to i i
gﬁolfl‘:ﬁ%ggp 'rgqlgy(as restated) 491 491 9,009 4,505 14,496
Transfer to Unappropriated Earnings (163) (163) {2.985} (1.452) {4509
At 31 October 1976 £328 £328 £6,024 £3,013 £9.,653
(It) The Company

The Company's unappropriated earnings have been allocated between Shareholders in accordan~e with the
Artictes In the same propottion as the consolidated unappropriated earnings as follows:

‘A, lBI lcl Iol To‘a‘
£000's £000's £000's £000's 2000's

Unappropriated Earnings at
31 Oc*ober 1976 £2,394 £2,384 £51,970 £25,985 £82,743

(b} In order to obtain accelerated overseas taxation rellet, additional sums have been provided in the accounts ot
certaln oversaas Subsidiaries in respect of Dapreciation of Rental Equipment and Other Fixed Assets, and in
respect of Stock and Debtor Provisions.
The additional sums provided for this special purpose have been eliminated from the Group Accounts. The
prafit after taxation for the year ended 31 October 1976 and retained earnings at that date are accordingly
£9,630,000 and £66,280,000 respectively In excess of the aggregate of the relative amounts shown in the
accounts of the subsidiaries concerned, calcuiated at current rates of exchange.

{¢) Mo provision has peen made for withholding and other taxas that would become payable In the event of
distribution of retained profils s retlacied (n the Group Accounts by cortaln overseas Subsldiaries and the
Associatag Company. Such taxes calculated at current rates amount to approximately £37,612,000 and £2,774,000
respectively. These retained protits have been re-invested focally {n trading assets and it Is not the Company's
Intention to initiate any action which would precipitate the payment of these additional taxes.

6§ lLoan Capltal and Borrowed Monaey
{a) The 71% Guaranteed Unsecured Loan Stock 1986/1991 Is severally guaranteed as to the payment of Capital and
Interest by Xerox Corporation and by The Rank Organisation Limited up to 60% and 40% respectively. As from

15 Decembor 1971, the Company is required to redeem at par £100,000 nominal of the Stock each year by drawings,
which can be satisfied by purchase and cancellation of the Stock. The Company may, after 14 December 19886, on
glving three months' notlce, redeem at par the whole or part of the Stock outstanding. All Stock not previously
redeemed is radeemable at par on 15 December 1991, £4,330,000 nominal of the Stock has been purchased
and cancelled at 31 October 1976.

(b) The 75% Subordinated Unsecured Loan Notes 1952 are not repayable, without the consent of the Trustees for the
71% Guaranteed Unsecured Loan Stock 1986/1991, until all monies in respect of Capital and Interest on that
Stock have been pald.

{c) Details of repayment dates and interest rates for the other principal loans not fully repayable within 5 years are

as follows:
Repayment Interest 1976 1975
Perlod Rate £000's £000's
commercial Loan
Rank Xerox Limited 1985 *9,00% £14,554 £10,947
Unsecured Bank Loans
Rank Xerox Limited 1979/81 — — 1,442
1979/81 — - 4,806
1980/82 *B.49% (average) 15,713 6,368
1980/82 *13.13% 4,000 -
2,616
Subsidiaries 1979/81 — 19713 ! 721
. e
219,713 £13,337
IS e
Secured Indebtedness of Subsldiaries
1977/86 9.00% 3,767 2,762
1971195 8.50% 1,470 1,545
1876/2009 9.75% 2,986 -
1974/83 *10.25% 518 402
Others (none exceeding £500,000) 1,105 73
L [
£9,834 £5,672
e —m
Loan from Fellow Subsidiary
Igank Xerox Limited 1987 — —_ £21,700
ubsidiary 1087 11.00% £21,700 -
il ———ee

* "
tndicates loan for which the Interest rate Is not fixed. The rate applicable at31 Oclober 1976 Is shown.



Motes to the Accounts

{d) The Compary has borrowed £7,500,020 from a third party the consideration for which was a dollar foan of an

equivalent amount {the Parallel Commercial Loan) the funds for which wete provided by a loan from Xarow
Corpoaration. The loan from Xerox Cotpocation has subsequently been transterred to a Subsidiary of the Gompany.

Although the ioans are repayable in 1984, the Company and the third party each has the right in Decamber 1979
to require repayrent. In this case Xerox Corperation has the right to require repayment af its loan.

7 Fixed Assels

Con- Plant,

Freehold Leasehold struction Vehicles Equipment

Land and Land and In and on or for

Bulldings Bufldings Progress Equipment Tetal Rontal

{a) The Group £000's £000's £000's £000's han, £000's
Cost at 1 Novembar 1975 40,899 17,181 9,18¢ 71.927 139,194 629,193
Additions 602 2,113 7,741 15,243 25,699 197,450
Transfers 5,216 992 {7.258) 4,937 3,887 {3,887)
Other Disposals {245} {558) —_ (8.451) {9,254) 131,579)
Exchange Rate Adjustments 1,099 433 — 2371 3,903 89,667
Cost at 31 October 1976 £47,571 £20,161 £0,670 £86,027 £163,429 764,776
Depraciation Provision at
1 Novembar 1975 2,311 3,098 — 21,951 27,361 325,525
Charga for Year {58) 1,145 -— 9,344 10,431 89,853
Transfers 110 {109) —_ (955) (954) 854
Other Disposals (1} (233) —_— {4,730) (4,964} (19,495)
Exchange Rate Adjustments 1,099 433 — 2,371 3,003 338,667
Depreclation Provision at
31 Oclober 1976 £3,461 £4,335 —_ £27,981 £35,777 £430,503
Net Book Value at
31 QOctober 1976 £44,110 £15,826 £9,670 £58,046 £127,652 £334,273
Net Bocok Value at
21 October 1975 £38,588 £14,082 £9,187 £49,976 £11 £303,668
(b) The Company

Cost at 1 November 1975 1,328 7,045 5,369 21,016 34,758 13,490
Additlons 148 1,217 209 2,674 4,948 4,507
Transfers 861 729 {1,446) (229) (85) 85
QOther Disposals (688) {990) — (1,429) {3,105) {5,698)
Exchange Rate Adjustments — 18 —_ 27 45 432
Cost at 31 October 1976 £1,651 £8,019 £4,832 £22,059 £36,561 £12,816
Depreciation Provision at
1 November 1975 148 827 — 6,892 7,867 6,696
Charge for Year 381 414 —_ 2,476 3,27 1,591
Transfers 109 {108) — {27) {26) 26
Other Disposals (28) (189} — (471) (688} (2,832}
Exchange Rate Adjustmenis — 18 — 27 45 432
Depreciation Provision at
31 October 1976 £610 £962 — £8,897 £10,469 £5,913
Net Book Value at
31 QOclober 1976 £1,041 27,057 £4,882 £13,162 £26,092 £6,903
Net Book Value at
31 October 1975 £1,180 £6,218 £5,369 £14,124 £26,891 £6,794

{c) () Disposals and additions include machines transferred to and from remodelling centres within the Group.

{ll) As stated in note 1{b) above,
rates ruling at the date of acquis
Cost of and depreciation appl
respoct, the exchange rate a
to a maximum of ten years),
life of such assets exceeds ten years, an acce

djustments shown abave represent the release,

Fixed Assets of oversaas subsidiaries and branches are shown at exchange
ition. Dapreciation s shown on a corresponding basis,

icable to disposals are stated at the rates ruling at the time of disposal. In this
on a predatermined basls (subject

of the difference betwean historic and current rates, Thus, where the depreciable

particularly relevant In the case of Freehold Land and Buildings.

teration of the redustion in depreciation has arisen; this is
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10

k value of Leasehold Land and euildings at 31 October 1976 includes for the Group £11.470,000
(('1‘.27 21%5‘,82&%80) O \ha Gompany £2,179,000 (1975—£945,000} in respact of leases with dess than 50 years

to run.
{iv} Tools, Jigs and Machine Fixtures are
of equipment. Expendiiure on stch assets

Company.

stated at cost less amounts charged to d_a\le. aginst the manufacture
during the year amounted ta £2,468,000 for both the Group and the

Assoclated Company

The Assoclated Company is Fuji Xerox Co. Ltd., incorporated in Japan, in whlch‘lhe Company owns 50 per cent
of the Issued ordinary share capital; this investment is Included in the Company's Balance Shest at cost,

The Consolidated Balance Sheet reflects the invastment at an amount equivalent to the Company's share of ths
net assets disclosed by the Consolidated Balance Sheet of the Assoclated Corapany at October 1976 translated
at rates of exchange consistent with the principles stated In note 1. The impact of adopting the new currancy
translation policy has been to reduce the share of profit betora taxation by £2,722,000 (1975—£1,444,000), The
non-distributable earnings relating to prior years hava been reduced by £1,698,000 {1975--£254,000).

The Non-Distributable Earnings refating 1o the Associated Company comprise the Company's share of the profits
retained by the Assoclated Company including amaunts capltalised £234,000; no provision has been made for
any addlitional taxation which woutld arise on the distributich of the retained profits or on the disposal of the
investment at the amount at which itis included In the Consolidated Balance Sheat, The dividend receivabla
from the Associated Company for the year to Oclober 1976 was £2,001,000{1975—%1,595,000)

The high effective tax rate applying 1o the profits of the Associated Company arises as a result of exchange
losses on translation on which no tax relief Is applicable.

Subsidlarles
Detalls of the principal Subsidiaries are as foilows:

Couniry of Class of Percentage of Capital GCwned
Incorporation Capital Direct Indirect Tolal
Rank Xerox (U.K.,) Limited England Ordinary 100% 100%
Rank Xerox {lreland) Limited Engiand Ordinary 100% 100%
Rank Xerox de Espana Limited England Ordinary 100% 100%
Rank Xerox Espancla S.A. Spain Ordinary 25% 75% 100%
Rank Xerox S.A. France Ordinary 100% 100%
Rank Xerox Kenya Limited Kenya Ordinary 100% 100%
Rank Xerox {N.Z.) L.imlted New Zealand Qrdinary 75% 75%
Rank Xerox (Nigeria) Limited Nigeria Ordinary 60% 60%
Unlversity Microfilms International
Limited England Pref./Ord. 100% 100%
Rank Xerox (Management) Limited England Qrdinary 100% 100%
Rank Xerox {(Australia) Pty. Limited Australia Ordinary 75% 75%
Rank Xerox Austrla G.m.b.H, Austria Ordinary 100% 100%
NV, Rank Xerox S.A. Belglum Ordinary 100% 100%
Rank Xerox A.S. Denmark Ordinary 100% 100%
Rank Xerox Qy Finland Ordinary 100% 100%
Rank Xerox G.m.b.H, Germany Ordinary 100% 100%
Rank Xerox Greece S.A, Greecs Ordinary 100% 100%
Rank Xerox {Nederland) B.V. Holtand Ordinary 100% 100%
Rank Xerox Iran Private Co. Limited Iran Ordinary 100% 100%
Rank Xerox S.p.A. ltaly Ordinary 100% 100%
Rank Xerox A.S. Norway Ordinary 100% 100%
Rank Xerox (Pty.) Limlited South Africa Ordinary 100% 100%
Rank Xerox A.B. Sweden Ordinary 100% 100%:
Rank Xoox Uganda Limited oanda . Ordinary 100% fo0%
mite [} g
Ofilce de Transformation ganda Ordinary 100% 100%
Papetidre S.A. France Ordinary 67% 87%

In addition the Rank Xerox Limited Group has branches in Hong Kong, Malaysia, Portugal and Singapore.

Loans for the Purchase of ‘E' Shares

gﬁ:‘i}hzseg ogc{f'lic;nnlltea% r?c?(tj c&rtaln of its subsidiarles have made loans to the trustees of the Rank Xerox Share
'E' shares. These !oans?j e t{ustees of the settlement referred to in nota 3 above, to enable them to acquive
¢ o not currently bear interest. The gross amount of the loans outstanding at 31 October

1976 was £4,482,000
amounting to 21,270,:)%:;}"9 Group and £1,544,000 for the Company against which provision has been made
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11 Debtors and Prepayments include amounts due in respect of loans to Officers of the Company amounting ta
£466,000 (1975—£445,000), of which £335,000 was outstanding at 31 Qctober 1975 Loans made during the year

amounted to £131,000.

12 Contingent Liabllities
(a) The Group

Thers are " antingent Liabilities In respect of bills discounted, guarantees and others amounting to approyimasly

£10.234,000 (1975—£3,780,000);

{b) The <uwwany ha~ guaranteed loans and bank overdrafis of Subsidiaries up to a maximum of £70,053,000

19755 191.2:00,310) of which £47,041,000 was outstanding at 31 October 1973 (1975—£8,508,000).

13 Capital Expenditure

No provislon has been made in the accounts for the foliowing capital expenditure, which excludes Rentat

Equipment:
The Group The Company
1976 1975 1976 1978
£000's £000's £000's £000's
Expenditure coniracted for 5,625 5,130 1,027 1,539
Expenditure authorised but nol committed 5,202 11,957 2,246 3,056
£10,917 £17,087 £3,278 £4,595
14 Farticulays of Direclors’ Emoluments and Remuneration of Employees
{a) Directors’ iimoluments (pursuant to Section 6, Companies’ Act 1967)
1976 1975
Chairman £38,038 £37,968
Highest-pald Director "E77,602 £74,030
All Directors, including above: Number Number
Nit 10 10
£2,501- £5,000 — 2
£7,501-£10,000 1 —
£10,001-£12,500 ) —
£15,001-£17,500 —_ 1
£17,501-£20,000 1 1
£22,501-£25,000 1 -
£25,001~£27,500 3 3
£27,501~£30,000 1 1
£30,001-£32,500 1 -
£32,501-£35,000 1 1
£35,001-£37,500 1 —
£87,601-£40,000 1 2
£40,001-£42,500 — 1
£42,501-£45,000 1 -
£50,001-£52,500 -~ 1
£52,501-£55,000 — 1
£60,001-£62,500 1 -
£67,501-£70,000 1 1
£72,501-£75,000 - 1
£75,001-£77,500 i —_
£77,501-£80,000 1 —
(b) Remuneratton of Employees receiving more than £10,000 (pursuant to Sectlon 8, Companies' Act 1867)
1976 1975
Number Number
£10,001-£12,500 93 84
£12,501-£16,000 40 28
£15,001-£17,500 21 14
£17,501-£20,060 12 15
£20,001-£22,500 8 3
£22,501-£25,000 7 2
£25,001-£27,600 3 1
£27,501-£30,000 2 3
£30,001-£32,500 2 1
£32,501-£35,000 e 1
£35,001-£37,500 2 1
£37,501-£40,000 1 1
£40,001--£42,500 — 1
£42,501-£45,000 1 1
£45,001-£47,500 1 1
€47,501-£50,000 1 _
£50,001-£52,500 2 -
£55,001~-£57,500 $ —_

£60,001-£62,500

[y
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Notes {0 the Accounts

()

16

The particulars of Directors’ Emoluments and Bemunssation of Employees set out above jaclude amouats paid te
{i) Directors whose respensiblfities as exacttivhs of overseas subsidiaries were undertaken outside e ’
tUnited Kingdom and (if) Directors and others wha remsin in the employment of Xerox Corporation of Ovargeas
Subsidiaries of the Company but wiho are on secondment to the Company. In both cases, the xamungmﬁmmm
salaries and other benefits in accordance with the tevels prevalent in the executives' home countries, and \\‘hms
such remuneration is payable in a foreign currency, there is an increase in sterling terms betwean 1975 ém
1976, because of the higher value of that cutrency when expressed in sterling. o

Holding Compsany
Lha Giompany‘s ultimate holding company [s Xerox Carporatlon, which is incorporated in the United States ef
merica.
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Report of i.y¢ Auditors
to the Members of Rank Xerox Limited

We have examined the accounts set out on pages 10 to 24 which have been prepared uater the
historical cost convention. In our opinion they give, under that convention, a true and fair weaw of the
state of affairs of the company and of the group at 31 October 1976 and of the profit and source and
application cf funds of the group for the vear to that date and comply with the Cotopanies Acts 188
~rd 1967,

Lundon PEAT, MARWICK, MITCHELL & CO.

17 January 1977 Chartered Accountants
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RAMK XEROX LIMITED and Subsidiaries

Ten Year Financial Review

1976 bt
October pqmgg
{year) {year)

£000's m S
759,454 £.350%
308,950 283,073
100,284 80,795
208,676 182,218
Interest and Dividends Receivatle 5,154 2,988

214,430 187,846
29,160 21511

Consolldated Profit and Loss Account
Turnover

Trading Profit before charging Depreciation
Depreciation

Interast Payable

Profit before Taxation of Rank Xerox Limited and Subsidiaries 185,270 159.9'35
Share of Frofit before Taxation of Associated Company 1,325 4,805

186,595 164,330
86,645 1841

Profit betcre Taxation

Taxation

Profit after Taxation before Extraordinary items 100,850 86,419
Extraordinary ltems - {4,998)
Profit after Extraordinary ltems 100,950 81,423
Profit attributable to Minority Interests 869 749
Profit attributable to the Shareholders of Rank Xerox Limited 100,081 80,674
Dividenas 24,068 25410

76,013 55,264
Amount Capitalised - -

Increase (Decrease; in Retained Profits £76,013 £65,264

Consolidatea Balance Sheet
Capital Employed:

Share Capital 26,082 26,081
Share Premium Account 3,017 2923
Retained Profits 326,521 250,508
Total Shareholders' Equity 355,620 279,512
Minority Interests - 5,782 4,536
Loan Capital and Borrowed Money Repayable after one year 158,893 171,718
Non-Current United Kingdom Corporation Tax - .
Deferred Taxation 79,057 78,375
Taxation on Unrealised Intra-Group Profits {31,320) (20,719)

A ———

£568,0232 £499,420

Cm— | ———

Represented by:

Fixed Assets 469,025 424,673 .
Goodwill and Patent Rights — -
Associated Company 17,612 25,092
Amounts due by Ranl Xerox Holding B.V. and Subsidiaries 30,079 42,172
Loans for the Purchase of 'E’ Shares 3,212 3,144
Net Current Assets/{Liabilities) 39,345 (2,154)
Deferrea Development Expanditure 8,761 5,493
e
£568,032 £459,420
e

Notes

1. The figures for the periods from June 1967 have been restated to reflect the retroactive accounting
gollcy changes adopted from November 1874 with regard fo Develgprg.gr;k and Deferred Pre-Production
x!?ﬂndﬂufe. and from November 1975 with regard to Currency Translation procedures.
i2n t';r:&iﬁﬁ'ﬁl“ for the periods fron: Juna 1967 to October 1971 have been restateu to reflect chagiqe
bevond nition of Net Current Asuets/(Llabllitles) which now excludes United Kingdom Tax paya e
2 ¥‘he n;ﬂ? yefar r::d Includes Lot n Capital and Borrowed Money repayable within oné yeal. (or the
. es for the i . i r
Assonlated Company '(Jf?t:ji?;j(:r%;”é}gﬂnﬁdﬁﬁg are presented on the eqully basts o eocounina™®

o -



Memoranduta

1974 1973 1972 191 1874 1970 1968 1968 ASKT
Qctober October October Qctober October Qctoher June Sae June
(vear) {year) {year) (year) (70 weeks) (52 weeks) (52 wesks) (52 wesks) £53 wosks)
£000's £000's £000’s £000's £000's £000's LO00's £000's annn's
482,357 370,341 268,131 207,132 206,372 163,444 115,275 84,361 &8
227,720 185,690 139,604 111,140 116,372 91,554 66,119 145.110 31 219
60,670 48,045 37,446 28,847 258,163 22,699 17475 13,609 10,510
167,050 137,645 102,158 82,293 87,208 68,895 '48.644 ' 31,581 21,308
3,931 1,464 1,430 940 1,261 a76 643 702 708
170,981 139,109 103,588 83,233 86,470 69,871 49287 P32.263 22,011
21,803 13,346 6,133 5,179 5,026 4,218 3,671 3,458 2,574
149,178 125,763 97,455 78,054 82,944 65,655 45616 28,805 19,0537
10,140 6,729 4,203 5,020 4,979 4,111 1,783 — —
159,318 132,492 101,658 83,074 87,923 69,766 47,399 28,805 19,087
71,401 3,772 49,319 38,086 40,090 32,029 22,073 13,304 8,618
87,917 66,720 52,339 44,988 47,833 37,737 25,326 15,501 10,419
2,219 . _— —_ —_ —— — 514 {33)
80,136 66,720 52,339 44 988 47,833 37,737 25,326 16,015 10,386
885 563 165 223 226 160 171 114 71
89,251 66,157 52,174 44,765 47,607 37,577 25,155 15,801 10,315
14,000 23,711 58,000 21,711 22,715 B s 12,000 5,000 2,000
75,251 42,446 (5,826} 23,054 24,892 13,155 10,901 8,315
— — — —_ — 2,189 3,063 3,316
£75,251 £42,446 £{5,826) £23,054 £24,892 £10,966 £7,838 £4,999
26,074 26,064 26,052 26,025 26,025 26,025 23,836 20,772
2,315 1,626 1,061 —_ —_ —_— — —
195,244 119,983 77,547 83,373 60,319 35,427 23,350 15,512
223,633 147,683 104,660 109,398 86,344 61,452 47,186 36,284
3,801 2,813 1,285 1,120 897 556 386 226
107,792 93,678 71,416 45911 20,890 21,276 21,328 20,597
a7 3,526 4,900 8,000 14,589 7,800 5,286 5,137
64,428 46,225 24,042 13,486 8,589 5,810 3,463 2,687
{22,556) (26,382) {18,839) (12,631) (10,126} (7,595) {7,301) (7,380)
£377,195 £267,543 £187,364 £166,184 £121,183 £89,399 £70,348 £57,551
349,691 251,032 192,701 152,736 116,911 86,718 71,212 60,080
—_ —_— — — — 80 20 80
25,641 16,587 13,740 11,675 5,915 2,363 427 397
45,675 —_ —_ —-— —_ — — —
2,287 1,756 1,112 —_— —_ —_— — ——
(50,173) (6,015) (22,737) 974 (1,918) 228 {1,381) (3.016)
4,076 4,383 2,548 799 275 —_ — —
£377,195 £267,543 £187,364 £166,184 £121,183 £89,399 70,348 257,551
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