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Directors’ Report

1

Accounts,

The Directors present the Balance Sheet of the Company and
Consolidated Balance Sheet at 31 October 1977, and Consolidated
Pratit and Loss Account arid Consolidated Statement of Source and
Application of Funds for the year ended on that date.

The Surplus for the year after providing for Depreciation, Interest,
Taxation, and excluding Outside Shareholders® Interests was
From which were deducted Transfers to Non-Distributable Reserves

Deduct: Amount not dealt with in the Accounts of Rank Xerox Limited
Add: Balance brought forward

Deduct: Capitalisation of Reserves

l.zaving the amount dealt with in the Accounts of Rank Xerox Limited
out of which the Directors have declared and paid interim dividends
of £12.4 million and propose interim dividends of £29.5 million on
‘A", 'B’, 'C" and "D’ Shares and final dividends of £43.3 million on

‘D’ and 'E’ Shares.

Leaving an amount to be carried forward in the Accounts of
Rank Xerox Limited.

Principal Activity

The principal activity of the Company and its subsidiaries during the vear
under review was the manufacture and marketing of xerographic equipment

and ancillary supplies throughout the world outside North, Central and
South America and certain related territories.

Turnover and Profit

The Group's Turnover and Profit before Taxation for the year under review

vsere mainly derived from the manufacture and marketing of xerographic
equipment and ancillary supplies.

Directors

£ millions

1520
223

1297
77.9

51.8
82.7
134.5
e

[V

1308

65.2

75.6

The following were Directors of the Company throughout the year under review:

Mr. C. Peter McColough, Sir John Davis, Mr. J. M. Thomas, Mr. W. F. Glavin,
Mr. P. A, Allaire, Mr. H. C. Debuisser, Mr. J. C. Delafon, Mr. Russell W. Evans,
Mr. M. A, Hynes, Mr. D. T. Kearns, Mr. James P. O'Neill, Mr. H. Orr-Ewing,

Mr. G. H. Peregrine, Mr. F. J. Pipp, Mr. Harry Smith, Dr. M. Smith and
Mr. D. A. Thampson,

The following were appointed to the Board during the year:

Mr. B, H. Nicholson—on & March 1977, and Mr. D. F. Ryan and
Mr. W. F. Souders—on 13 September 1977.

The following who were Directors on 1 November 1976 resigned as
Directors on the dates indicated:

Mr. M. Clédes—on 8 February 1977, Mr, C. R. P. Hamilton—on 15 March 1977,

Mr, D. R. Portman—on 18 March 1977, Mr. T. Maksimaovic—on 8 April 1977,

Mr. P. Rangque and Mr. D. E, Riley--on 1 June 1977, Mr. Archiz R. McCardell—

on 3 August 1977 and Mr. A, J. Greiner—on 15 September 1977,



Directors’ Report

5 Direciars’ Interests

The interects of the Diractors {including family interests) in the shares in or

debentures of the Cornpany and of Xerox Corporation, the Company's Halding
Company are set sut below:
Rank Xarex Xerox Corporation
Limited 6%
Class "5 Convartible
Comman Spares Shares Subordinated
'E" Sharas par vaive 21.00 par value Qebentures
of £1 gach¥ Huldiny Jptions®s 1,000 due 1995e s
C. Peter McColough () — 36,345 74,537 —_ $5.200
(b) — 52,529 74,537 — $5,200
J. M. Thomas (a) 2,490 100 — -— —_—
(b 2,490 100 — — —_
W. F. Glavin (@) —_— _ 27,758 8,500 —
(b) —_ —_ 27,758 9,360 —
P. A. Allaire (a) —_ 240 13,716 —_ —_—
{b) —_ 240 13,715 —_ —
D. T. Kearns (a) — —_ 63,060 9,250 _
(b) —_ -— 58,069 9,250 —_
James P. O'Neill (a) —_ — 26,836 13,380 —_
() —_ — 25,044 13,380 —
H. Orr-Ewing {a) 810 —_ —_ —_ —_—
(b) 810 -_— — — —_—
G. M. Peregrine {a) 510 - — — —
& 510 —_— — —_ —_—
F. J. Pipp (a) — -— 17.691 3,000 —_
(b) — 17,691 3,000 —_
D. F. Ryan {a) — — 6,237 3,950 —_
M. Smith (a) —_ —_ 4,458 3,700 -
(b) — —_ 4,458 3,700 —
W. F. Souders {a) —— —_ 50,861 5,600 —_
(b) — —_ 50,861 5,600 —_
D. A. Thompson (a) 851G — —_ —_— -_—
() 510 - — — —_

(a) Holding at 31 October 1977

(b) Heolding at 1 November 1976 or later date of appointment as a Director.

a



Directors’ Report

=7he Cotnpany has a Share Purchase Scheme for the provisson By the “ompaay and paitiortng sebsd anes o
finzineial awsistance for the subseripiion and sale to iterr amployvees {imclucing executve Drectoes) of Tutty pard
'E" Ghares m the Company 1o be held by and eventually sold to the Tiustees of the Scheme At 31 October 1972
Mr. Russall W. Evans, Wr. W, = Glawia and Mr. D T. heatns were the Truslees of the Schems and a todas 47
47.47G °E’ Fhares was held on behalf of the Trustees. at that date {1 Nevembe 1676 --44,940 °F' Shares)

¥*Xerox Comnoration ("Xerox") has in force Plans urder which employees of Xerox and its subadianes have bean
or may h-reatter be granted stock opticns, stock 7ppreciation rights, perfarmance unit nghts and incentive stock
nghts, Stock appresiation rights are and pedosmance unit rights may be granied in conjunction with a stock
ition so that exercise of such rights reduges ar extinguishes the related stutk option and vice-versa A stock
optien entitles the holder te subscribe shares of Xetox Common Stack at the option price, A stock appreciation
night entitles the holder 1o receive, without payment to Xerox, a number of shares of Xerox Common Stock in
lieu of the shares somprsed in the related stock option. A performance unit right entites the holdor to recsive,
without payriert te Xerox, either cash up to a maximum fiy; 2 or at the option of Xerox its equivalent {at the
fair market value then curent) in shares of Xerox Common Stock, if predetermined objectives ale achieved s1d
stipulated conditions met. An ingentive stack right entitles the holder tu recsive, without payment to Xerox, a
number of shares of Xerox Common Stock after the lapse of a defined period. In the table overeaf, the heading
“Options” shows the maximum number of sharas of Xerox Cernmon Stack Issuable to aach Director having
options or rights under the Plans szva that no account is taken of performance wnit rights since the number of
shares isstiable thereunder, if any, is not presantly determinabis,

“**The shares of Class 'B* Stock are issued tu certain key executives of Xerox Corporation under a Restrictod Stock
Purchasa Plan. They are identica! with the shares of Common Stock in all respects as to volting, dividend and
liquidation rights, except that the shates of Class 'B' Stock da not have pre-emptive rights as to any class of
Xerox Corporation securities.

**++The Debentures have been convertible into Xerox Common Stock sinca 1 December 1970 at the rate of $92
principal amount for each share.

Apart from the interests set out or indicated above, no Director at the end of the year
was interested in the shares in or debentures of the Company or of Xerox Corporation
either at the end of the year, or at 1 November 1976 or later date of appointment as a
Director,

6 Share Copital

On 31 October 1977, the authorised share capital of the Company was increased from
£27,000,000 to £30,740,676 by the creation of an additional 3,740,676 ‘D’ Shates of
£1 each, ranking pari passu with the existing ‘D’ Shares in the capital of the Company.
On the same date, it was agreed to capitalise the sum of £3,740,676 from the Genaral
Reserves of the Company and to apply such sum in paying up in fult at par 3,740,676
of the unissued ‘D’ Shares, and to allot and distribute, credited as fully paid up, such
‘D" Shares o the holder of the existing 'D’ Shares.

7 Fixed Assets

The additions to Fixed Assets of the Company and its Subsidiaries during the year
under review amounted to £206.6 million, the principal categories being:

£ millions
Equipment on or for Rental 173.2
Factories, Warehouses, Offices and Plant in the United Kingdom 13.6
Factories, Warehouses, Offices and Plant Overseas 19.9

8 Exports

The Company exported goods from the United Kingdom in the year to

31 October 1977 to the value of £117.1 million (1976—F£90.8 miltion).
In addition royalties, dividends and other income receivable by the Group
from averseas amounted to £56.5 mitiinn (1976—£63.7 million).
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2 Empiovees

The a @zage!w‘eekly numbers of persons employed by the Company
and its Sa_bssdlaries during the year under review and their aggregate
remunerationr for the year were as follows:

Average Aggregate

Number Remuneration

£ millions

Smployees in the United Kingdom 11,615 580
Ermployees outside the Unired Kingdom 20101 1728
31,716 230585

10 Charitable and Political Contributions

During the year the Group made charitable danations of £0.5 million
including £0.1 million made within the United Kingdom. No political
contributions were made by the Group during the vear,

11 Monopolies and Mergers Commission

Discussions have started and are continuing between Rank Xerox and the
Director General of Fair Trading on the report of the Monopolies and
Mergers Commission on their enquiry inta the supply in the United
Kingdom of Indirect Electrostatic Reprographic Equipment which was
published on 16 December 1976.

12 South Afr.ca
A report on the Company’s employment policy and practices in South Africa
has been prepared and copies are available on request, ‘

13 Auditors

Messrs. Peat, Marwick, Mitchell & Co. having signified their willingness to
continue in office as Auditors will be proposed for re-appointment as Auditors
at the Annual General Meeting,

xf%&cﬂ—
&

B)/ der of Board
R. A, ve

Secretary 20 January 1978



Rank Xerox Limited and Subsidiaries
Consolidated Profit and Loss Account
Tor the vear ended 31 October 1977

Turncver
Trading Profit before charging depreciztien

Depreciation—-Rental Equipment
—Other

Interest Receivable

Interest Payable

Profit before Taxation of Ranlc Xerox Limited and Subsidiaries
Shars of Profit before Taxation of Associated Company

Profit befors Taxation

Taxation based thereon:

Rank Xerox Limited and Subsidiaries
Associated Company

Profit after Taxation
Outside Shareholders’ Interests in Subsidiaries’ Profits

Profit after Taxation attributable to the Stareholders
of Rank Xerox Limited

Dividends

Retained Earnings for the Year

Tha notes an pages 12 to 20 form part of the accounts,

8

Note
Reaference

P

b

10

oy
[p= N -]

13

Frousesin £ midions
1977 17
8671 I59.5
3827 308.9
109.2 834
12,0 104
121.2 1003
2615 2087
9.8 5.7
271.3 2144
27.0 281
444.3 185.3
19.6 1.3
263.9 186.6
102.3 815
1.8 4.1
110.1 856
153.8 101.0
1.8 0%
152.0 100.1
55,2 241
956.8 76.0




Rank Xerox Limited and Subsidiaries
Balance Sheets at 37 Octobker 1977

Figures o Faullhans

Note Group Groun  Company Comgany
Reference 1977 976 1977 1878
ASSETS EMPLOYED
Rental Equipment 8 3795 3343 1.2 69
Land, Buildings, Equipmens and Vehicles 8 148.4 1278 285 <61
Total Fixed Assets 5279 461.9 307 390
Current Assets . 4675 368.3 113.2 1313
fess Current Liabilities 359.1 32838 1224 948
Net Current Assets/(Liabilities) 9 484 39.5 (9.2) 38.8
Related Companies 10 38.2 47.7 104.9 129.6
Other Assets 11 15,6 19.0 11.8 161
631.1 568.1 138.2 2185
FINANCED BY
Share Capital and Premium 12 32.9 29.2 32,9 292
Reserves 13 4196 326.5 75.6 827
Total Shareholders” Equity 452.5 3686.7 108.5 111.9
Outside Shareholders' Interests in Subsidiarles 8.0 58 —-— o
Long Term L.ocans 14 125.2 168.9 333 215
Deferred Taxation 6 454 47.7 (3.6) .3
631.1 568.1 138.2 2185
’44
+ oy
J. M. Thomas { | M’ﬂw
W, F. Glavin rectors

The notes on pages 12 to 20 farm part of the accounts,



Rank Xerox Limited and Subsidiaries
Consolidated Statement of Source and Application of Funds
for the year enderd 31 October 1977

Foguos o £ enlons

18977 1978
SOURCE OF FUNDS
Funds from Gperations {see opposite) 2858 ARy
Additional Long Teim Loans 51.Q 2_TF
Disposals of Fixed Assets 194 Wi
Reduction in amounts due by Rank Xerox Holding B.V. and Subsidiaries 165 121
Reduction in zdvances to Associated Company 12 28
Qutside Shaigholders’ Subscription for Shares in Subsidiary 0.7 D4
Proceeds from Share lssue - Q%

3751 2064
APPLICATION OF FUNDS
Additions to Fixed Assets:

Rental Equipment 173.2 137%
Land, Buildings, Equipment and Vehicles 33.4 a7

Reduction of Long Term Loans 84.7 46 5
Dividends Paid 285 281
Tools, Jigs and Machine Fixtures 2.% 25
Deferred Pre-Production Expenditure 6.4 5.8
Deferred Taxation on Unrealised Intra-Group Profits 10.0 16
Loans for the Purchase of ‘E" Shares 0.9 13
Dividends payabie to Quiside Shareholders in Subsidiaries 0.3 e

339.5 249.0
Increase in Working Capital excluding proposed dividends 35.6 374

This statement should be read in conjunction with the accounts and the notes to the accounts, which appoar on pages 8 1o 20.

10



FUNDS FROM OPERATIONS

A raconciliation betweer the funds denved from operations and the profit after
taxation of the group is as follows:

Funds from Operations
fess charges in profit and loss account which da not require funds

Depreciation

Tooling Expenditure written off

Deferred Pre-Production Expenditure written off

Deferred Taxation

Provision against loss on loans for the purchase of ‘E' shares

Profit allocated to Qutside Shareholders in Subsidiaries

Retained by Assoclated Company (1976: dividend in excess o Rank Xerox share
cf profits for year)

Profit after Taxation of the Group

ANALYSIS OF CHANGE IN WORIKING CAPITAL

Increase in Stocks and Stores

Increase in Debtors and Prepaynients

Increase in amounts due to Xerox Corporation

Decrease (Increase) in amounts due to Rank
Xerox Holding B.V. and Subsidiaries

Increase in Creditors, Provisions and Accrued
Expenses

Becrease in Long Term Loans repayable within
one year

Increase in Taxation

Increase (Decrease) in Net Liquid Funds;
Short Term Deposits, Bank Balances and Cash
Bank Overdrafts and Acceptances

Increase in Working Capital

Firures i £ ollons
1577 673
2858 o3
2] s
7.3 434
5.0 35
.7 58
0.5 33
1.8 0o
9.7 a8
1338 120 9
152.0 1001
3.7 288
10.7 44.0
(9.1) {5.6)
26.8 (4.6)
(1.9) (26.1)
11.0 1.5
(12.7) (177
248 B0
(7.7 21
7.1 17.1
35.6 37.4

11




[y Iy

rie

itk Merox Limited and Subsidiaries

Notes to the Accounts

Frge
i

{a)

{by

(c)

{d)

(:

(&)

(h)

4]

)]

12

w310 £ Millons {oxcept where otherase Inuicated)

Frinciples of Consolidation and Accounting Policies ) . ) )
A summar. of the major accounting policies followed by tne Graup in preparation of thesa aceounts 1s set forth bainw

Basis of Lonsoliaation e .
Tha cansolidated sccounts and the consolidated statement of source and application of funds incomporate the accoums of Rank
Xerox Lirtited and its subsidiaries, after elimination of intra-group trensactions and the profits tharegn.

Translation of Overseas Accounts . .
The aceounts of ovarseas subsidiaries, branches, and the associated company are translated into sterting at exchange rates

applied es follows:

{i} Currant assets {(other than stocks and stores) and current liabilitiss at rates approximeting to the mid-market rates rling at
3% October 1577,

(ii} Stocks and stores and non-mone’ «y assets {including fixed assets and refated deprsciation) at rates uling at ths time the
fissets were acquired; deferied taxation is likewise translated at historig rates.

(iii) Long term loans at rates approxinating 1o the mid-market rates ruling at 31 Qctohar 1977,

(iv) Profit and Loss items at rates applicable to the periods to which they relsta.

Exchange differences resulting from the foregoing procadures are charged or credited to Profit end Logs Account,

The above transiation peliciss are in compliance with Standard No. 8 of the United States Financial Accounting Standards Board,
Deforred Taxation ptincipaliy rapresents tax, provided on the liability basis, on the net excass af the cumulative dedugtions
which have been claimed for fiscal pumoses for depreclation of rental equipment and other fixed assats, for deferred pra-

production expenditure and for provisions on stocks and debtois, avar tho carresponding cumulstive amounts charged in tha
accounts, Offset against this Is the taxation on unrealised intra-group profits referred to in notes 1(i} and 6(b) on pags 13,

Fixed Assots are carried in the accounts at cost adjusted for depreciation {on a straight line basls) at rates Intended to write off
the cost over the estimated ussful fives at the respective assets, which for this purpose are in the msin taken as foillows:

Freehold Buildings 50 yaars
Leasshold Land ond Buildings Tarm of Laase
Flant and Machinary 13 years
Fixtures and Fittings 20 years
Viehicles 3-5 years
Rental Equipment;

New Build 4-5 years

Remodelled 4 years

Fraehold Land is not depreciated

The cost of rental equipment in coursa of manufacwure consists of diract materials and labour, together with an appropriate
proportion of overheads,

Developmont Expanditurs
Expenditure on praduct development is written off to profit and loss account as incurrsd.

Defarred Pre-Production Expenditure

The palicy followed in accounting for pre-production expenditure was modified with effect from 1 November 1974, Such
expenditure was Previously deferred and recovered ganerally as part of the manufacturing cost of a predetermined number of
related machines, Pre-production oxpenditure doferred at 31 October 1974 telating to programmes in produstion at that date
continues to ba smortised i1 line with this policy. An increasing peorcentage of 1976 and subsequent years' axpenditura is
charged directly against profit and the deferred amount fs amortisad over & five yoar paricd on a straight line basls.

Tools, Jigs and Machine Fixtures
Expenditure is defarred and recovered generally as part of the manufacturing cost of a pradetermined number of related machines.
Most of the machines manufectured are capitalised es renta) aquipment within the Group,

Pension Costs are provided for genarally by charging against profits contributions made for the year to the various schemes
coporated by the Group. Normal niributions are determined an the besis of actuarial advice taking into account projected
retirement salaries.

Unrealised Intra-Group Profits ariso on sales of equipment and suoplies by certain companies to other Group companies.
Such profits, and taxation attributabia therety, are dealt with in the Profit and Loss Accotmnt as regards supplies when realised
and as regards equipment avenly over thy “stimated useful life of such sguipment, Accordingly, the unrealised elemant of profit
has baen deducted in arriving at the valus at which such equipinent and supplies are carried in the Censolidated Balance Sheet
and taxation paid or payable on such profit has been carrled forward,

Stacks and Stores are stated at the [owar of cost and net realisable valug on bases consistant with the pravicus year, Cost
includes, where appropriate, a proportion of ovarheads,



Notes to the Acoounts

{I)

B
(a)

(b}

(a)

(b)

Capital Leases
The Group hes adopted capital Jease 8ccouniing procedures in compliance with the Staternent of Financi C

C _ J proc Staternen nancial Account
Standards No. 13 tssued by the United States Financial Agcounting Standards Board in November 1976, U:'ucienht?s:;El LIOCRCIRYS
assets held under capital leases entered 10 after 31 October 1976 are tapitalised in the accounts 2l the fower of {a) the present
vajqehc:frthe;en_ta)l payments at ?:d beginning of the leasa torm and (b} imaiket vatua at that dats, adjusted for depraciation {on a
Straight line basis) a1 rates intended to write off the capitalisad amount twar the terms of the taase. The ¢ ing limbiliti
arg includad in Lotig Ternn Loans or Current Liabititles as appropriate, * Preshonding tabiltes

The adoption of this policy resulted in an increase in rrofit of £0.1m for the year endsd 31 Qctober 1977 companad with
the former meibod.

With efiect frorn 1 November 19?3,‘Rank Xerox {Nederiend) B.V. sold the Gssets of its manufacturing diviston et Venray,
Holland, to Rank Xerox Manufacturing {Nedetiand) BV, a subsidiary of Rank Xarox Holding B.V. Tha lattor is a Dutch company
directly owned by Xerox Corparation and The Rank Organisation Group,

These accounts reflect the resuits of a significant volume of transactions in machines, other vods and sarvices betwoen the
Rank Xerox Limited Group and the Rank Xorox Holding B.V. Group. good

Xe_arox Corporation Charges

With effect irom 1 November TS‘IS, the Company is charged with a praportion of Xarox Corporation's research and development
anc_i corporate ovarhesd cests in ordar to reflect the cost of the benefits that the Rank Xerox Group receives fram thesa

activities. These charges for the year 1o 31 October 1977 ware £15.4m {1976-nit).

Turnover consists of equipmant rantals, sales of mechines, supplies and services, and includss rayalties amounting to
£11.4m (1976—£8.4m).

Interest 1977 1976

Interest Reaceivable

Short Term Deposits and Banks 43 18

Rank Xerox Holding B.V. and Subsidiaries 1.8 28

Other 3.2 1.3
9.8 87

Interest Payabla

Loans other than from banks not fully repayabie within 5 years 4.5 44
Bank Loans and other Loans repayable within 5 years 225 4.7
27.0 291
1977 1976
Taxation
United Kingdom:
Corporation Tax at 52% (1976—52%)
Current (£63.1m before doubie taxation rellef: 1976—£60.3m) 19.3 5.6
Deferred 23 28
216 ‘184
Ovsrseas;
Current 6.2 63.3
Deferred 6,2 9.7
Prior Year Adjustments (including rate changes) (1.7} (9.9)
102.3 215
The low effective tax rate applying to the profits of the Group arisas as a result of exchange gains on translation of foraign
currency assets and liabilities which are not taxable.
Deforrod Taxation Group Group Company Company
. 1977 1976 1977 1976
The amount shown In the balance sheet comprises:
Deferred Taxation 112.8 98.7 204 24.7
lzss; Advance Corporation Tax (26.1) {19.73 (24.0) (13.6}
Taxation on Unrealised Intra-Group Profits (41.2) (31.3) —_ _
45.4 47.7 (3.6) 143

Advance Comoration Tax is facoverable in the future against deferred taxation liabititias which have bean provided for aither by
the Company or its UK. subsidiaries,

Dividends 1877 1976
Interim—pald 124 8.0
interim—proposed 295 -
Final—proposed 18.3 16.1

55,2 24.1

13



Motes to the Anc

P

G

ﬁa":

(b)

(c)

14

Fined Assets

Group

Cost at 1 November 1376
Adddions

Transfers

Other Disposals

Exchanga Rata Adigstiment

Cost at 31 October 1977

Depreciation Provision

at 1 November 1976
Charge for Year

Transfers

Other Disposals

Exchange Rate Adjustment

Depreciation Provision
at 31 October 1977

Net Book Value at
31 Octeber 1977

MNet Baok Valoe at
31 Qutober 1976

Including assets heid
under capital leases:
Cast

Depresiation

Net Bock Value
at 31 Ootober 1977

Company

Cost &t 1 November 1976
Additions

Transfers

Other Disposals

Cost a1:31 October 1577

Depraciation Provision
at1 November 1976
Charge for Year
Transfers

Cther Disposals

Depraciation Provision
at 21 October 1977

Net Bonk Value at
31 Qctober 1977

Net Book Yalue at
3 Gutober 1976

CUILS

Plant,
Freshaold Laasehold Vehiclas
{snd and tand and Coenstruction and Renwl
Buildings Buildings in Progress  Equipment Tota!  Equiprnant
&1.8 20.1 9.7 86.1 1634 7548
290 34 441 239 334 1732
4.3 06 (8.7 7.8 30 30
(0.51 .8} — (7.8) 9.9} {862)
15 G.6 —— 28 50 446
Gag 239 4 1128 185.7 8834
35 4.3 - 280 35.8 4305
(0.4) 1.2 —_— 1.2 120 1082
— — —_ {0.5) {0.5) 05
0.1) (0.3) — (4.6) {5.0) {80.9)
1.5 0.6 —_ 29 50 446
4.5 5.8 — 370 473 5039
50.3 181 41 759 1484 379.5
440 15.8 9.7 531 127.6 3343
_ 14 — 30 4.4 _—
—_ 0.1 —— 03 0.4 —_
—_ 1.3 —_ 2.7 4.0 —
1.7 8.0 4.8 224 366 128
0.1 05 0.6 6.3 75 0.5
(0.1) (0.1) (4.1) 45 0.2 0.2)
— (0.6} — (1.4) (2.0} (10.0)
) 7.8 1.3 31.6 42,3 3.1
0.6 1.0 —_ 89 10.5 5.9
0.3 0.2 — 26 31 04
— (0.2) —_ (0.6} (0.8) (4.4)
0.9 1.0 — 109 12,8 1.8
6.8 6.8 1.3 2086 295 1.2
1.1 7.0 48 13.2 zB.i 6.9

{i} Rental equiprnent includes £26.6m (1976—E15.9m) In raspect of squipment in course of manufacture,
(i) Disposals and additions include machines transferred to and from remadelling centres within the Group.

(iit) The exchange rate adjustments which are neces
historic values (see note 1(b)) are amortised ov
limitation of ten vears. This treatment has Had 1

he effect of reducin

lifo exceerls ten years, particularly freehold land and buildings.

Cost of and depreciation applicable to asset disposals are stated
elimination of assets at their historic values is effacted by means

{iv} The net book value of Leasehold Land and Buildings at 31 October 197
and for the Company £2.2m (1976—£2.2m) in respect of leases with |

sary to state overseas fixed assets and related depreciation ot thot sterling
er the anticipated lives of the assets concerned but with a maximum
9 the depreciation charge for assets whaere the depraciable

abave at the rates niling at the time of disposal. The
of the pre-determined Exchange Rate Adjustments

7 inciudes for the Group £13.2m (1976—£11.5m)
055 than 50 years to run,
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9
{a}

(b)

()

10
()

Curreat Assats and Liabilities

These tompnse,- Group Groop Cormpany Compnay
1977 19%¢ 197F 1976
Current Assets
Stocks and Stores —see (b) below q67 231 67.9 By Bl
Dua from Fellow Subsidiaries 5 17 a3 40
Dzbtors and Prepaymente--sea (c) below 1.9 RE L) 164 g
Dividends receivable from Subsidiaries — 3.3 DL
Short Term Deposits, Bank Balances and Cash 674 426 229 w2
407.5 W5z 1132 1373
less Currant Liabilities e - rmm—— -
Due to Xerox Corporation 225 134 1986 124
Due to Rank Xerox Holding B.\. and Subsidiaries 39.1 659 —
Creditors, Provisions and Accrued Expenses 114.6 1127 204 238
Long Term Loans repayable within one year 11.7 227 33 200
Bank Overdrafts and Acceptances 48,6 309 98 66
Taxation 79.8 671 26,5 166
Dividends 42.8 16.1 42.8 181
359.1 3288 122.4 845
Net Cument Assets/{Liabilities) 48.4 395 {9.2) 368

—— .

Stocks and Stores

The principal activity of the Group is the rental of xerographic machines to customers. The mashines on and for rental (inclading
those held by the Company) are included in the Group balance shest as rental squipment and machines held for sale to
cusiomets are included as stocks and stores. Machines in course of manufacture are classified as rental eqttipment.

The principal activity of the Company is the manufacture and sale of machines to subsidiary companies. All of the Company's
machine stocks (with the exception o' machines on or for remtal to the customers of its branch) are included in its own balance
sheet as stocks and stores.

Debtors and Prepayments include amounts dus in respect of loans to Officers of the Campany amounting to £0.4m
(1976—E0.5m), of which £0.5m was outstanding at 31 October 1976, Loans made during the year amounted to £0.1m.

Related Companies

The balance sheet values comprise:- Group Group Company Company
1977 1976 1977 1976

Associated Company--see (b) balow
Investment at cost —_— _ 6.2 6.2
Advances —_ 1.7 _ 1.7
Share of Net Assets 26,6 159 — o
25.6 17.6 8.2 719
Due by Rank Xerox Holding B.V. and Subsidiaries 136 301 _ —~—

Subsidiaries--see {(c) below

Investment at cost less provisions — - 2097 284
Dun by Subsidiaries {excluding dividands) — e 98,7 93.5
1284 1229
Due to Subsidiaries —_ - 29,7 1.2
98.7 121.7
39.2 47.7 1049 129.6

15
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b} Associated Company
The Assowiated Company 1s Fujt Xerox Co Ltd, mzomorated in Japan, i whech the Company ewns 50 por cemt of the 1851200
ordinary share capital; this Iavestent is naluded i the Company's balance sheat at cost.
The consolidated balance steet reficcts the investment at an amount equivalent to the Company s shaw ef the ret assets
disslosed by the consoltdated balance sheet of the Assocrated Company at October 1577 wanslated at sates of exchange
vonsister:* with the prineiples stated in note 1.
The Non-Distributable Earnings telating to the Associated Company comprise the Company’s share of the profits raned ' the
Assaciated Corapany including amgunts capitalised £0.2m; na provisian has beei made for any additions! raxation which wakd
arise on the distributian of the retained profits or on the disposal of the investment ¢t the amount at wheeh it is me'uded m the
consolidated balarice sheet. The dividend receivable front the Associated Company for the year 10 Ogtober 1977 wasg
£2 1m (1976—£2.0m).

The low effective tax rate applying to the profits of the Associated Company arises as a result of axchamige gaing ol tanslation

which are not taxable. There were exchange losses in 1976 which resulted in a high effective tax rate for that wear

{c} Subsidiaries
Betails of the principal Subsidiaries are as follows:

Country of Class of Percantage of Capital Qwnod
Incorporation  Capital Direct Ingiract Total
Rank Xerox (U.K.) Limited England Ordinary 100 100
Rank Xerox (Ireland) Limited England Ordinary 100 100
Rank Xerox de Espafia Limited England Grdinary 100 100
Rank Xerox Espariola S.A. Spain Ordinary 25 75 100
Rank Xerox S.A, France Ordinary 100 109
Rank Xerox Kenya Limited Kenya Ordinary 100 100
Rank Xerox (N.Z.) Limited New Zealand Ordinary 75 5
Rank Xerox {Nigeria) Limited Nigeria Ordinary 80 60
Rank Xerox |Overseas) Limited England Oidinary 100 100
University Microfilms International Preference/
Limited England Ordinary 100 100
Rank Xerox (Management) Linvited England Ordinary 100 100
Rank Xerox {Australia) Pty. Limited Australia Ordinary 75 75
Rank Xerox Austria G.m.b.H. Austiia Ordinary 100 100
N.V. Rank Xerox S.A, Belgium Ordinary 100 100
Rank Xerox AfS Denmark Ordinary 100 100
Rank Xerox Qy Fintand Ordinary 100 100
Rank Xerox G.m.b.H, Gemany Ordinary 100 100
Rank Xerox Greece S.A., Greece Crdinary 100 100
Rank Xerox (Nederland) B.V. Holland Ordinary 100 100
Rank Xerox (Isan) Private Co. Limited lran Qrdinary 75 75
Rank Xerox Sp.A. faly Ordinary 100 100
Rank Xerox A/S Norway Ordinary 100 100
Rank Xerox {Propristary) Limited South Africa Ordinary 100 100
Rank Xerox A.B. Swaeden Ordinary 100 100
Rank Xerox A.G. Switzerland Odinary 100 100
Rank Xerox Uganda Limited Uganda Ordinary 100 100
Office de Transformation Papatidte SA. France Ordinary 67 87

in add'tion the Group has branches in Angola, Hong Kong, Malaysia, Mozambique, Partugal and Singapare.

11 Other Assets
{0} These comprise.

Group Group Cormpany Company

1977 1876 1977 1976

Tools Jigs and Machine Fixtures—see {b} below 1.8 70 1.8 TR
Deferred Pre-Production Expenditure 10.2 38 9.7 838
Loans for the Purchase of ‘E” Shares—see {c} befow 36 32 03 03
156 180 1.8 161

= e -

) Toeols, Jigs and Machine Fixtures are stated at cost less amounts charged to date against the manufacture of equipment.
Expenditure un such assets during the year amounted to £2.1m for both the Group and the Company.

€} Loans for the Purchass of 'E' Shares
Rank Xerox Limited and certamn of its Subsidiaries have made Ig *n$ 10 the Trustees of the Rank Xerox Share Furchase Scheme
and 1o the National Westminster Jersay Trust Company Limited as Trustess of a discretionary settlement to erabie them to
scquie “E’ shares. These foans do nat curently bear interest The gross amaunt of the loans cutstanding at 31 October 1577
was £5.4m {1976~ £4 5m) for the Group and £2.1m (1976-—£1.6m) for the Company, against which provisicn has been made
amountag 1o £1.8m (19756—£1.2m).

6
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12 Shara Capital and Prenyum

(3) This camprises:

Authorizad Issued and Fully Paid

’ 1978

Share Capital 1977 i
‘A" Bhares of £1 cach 7.5 x na
B* Shares of £1 each 76 ;; S
‘G Shares of £1 sach 78 25 Te
*D’ Shares of £1 sach 1.6 A 3@
'E" Shares of £1 each ) 01 a1
Total Shara Capital 30.7 29‘9, 2(.‘:2'.
Shrre Premium Account 30 20
329 02

¥ e

(b} The authorised capital of the Company was increased during the vear by an additional 2,740,675 ‘D shams:; Bt mvi
Thase shares were then issued as fully paid by the capitalisation uf £3,740,676 from the Company's reserves

(¢} Intheeventofa winding up of the Company, the share premium account of £3.0m is wholly attributable tg the ‘E' szt ders,

13 Resorves
(a) Movaments in Reserves

Group Company

Non-distributable reserves

Unappropriatecd Group Associated Total Unappropriated
Earnings Companiss Company Earnings
At 1 November 1976 2927 241 87 3265 827
Profit Ratained 96.8 — — 96.8 (3.4)
Transfer to Mon-Distributable Reservos (22.3) 12,6 8,7 - —
Capitalisation of Resorves (3.7) — —_ {3.7) (3.7)
At 31 October 1577 3635 3687 19.4 4196 75.6
(&) The ruservus at 31 Catober 1977 have been allocated in Frecordance with the provisions of the Company's Anticles of Association
as follows:
A Shares Reserves a3 0.3 04 10.0 1.9
B Shares Reseives 9.3 0.3 0.4 10.0 1.9
General Reserves 344.9 36.1 186 399.6 7.8
363.5 36,7 19.4 4195 766

{c) £51.8m (1976—£37.4m) of the Group profit after taxation attributable to the sharsholdars of Rank Xe-ox Liriited has baen
deait with in the accounts of tha Company.

(d) The retained oarnings for the year are as follows:

1977
The Company (3.4) 134
Subsidiaries 90.5 67.4
Associated Company 9.7 (4.8)
96.8 76.0

{e) Inoreor to obtain accelorated overseas taxation relief, additional sums have been provided in the accounts of certain ovarseas
Subsidiaries In respect of depreciation of rental aquipment and other fixed assets, and in respect of stock and debiter
provisions,

The additional sums provided for this special purpose have been eliminated from the Group accounts. The profit after taxation
for the year ended 31 October 1977 and rotained earnings at that date are accordingiy £15.2m and £66.7m respactively in excess
of the aggregate of the relative amounts shown in the accounts of the Subsidiaties concemed, calculated at current rates of
exchange,

¥} No prevision has been made fer withholding and other taxes that would become payable in the event of distribution of retained
profits as raflected in the Graup accounts by cortain oversens Subsidiaries and the Associated Company. Such taxes calculated
8t current ratis amoynt to approximately £30.1m and £3.1m respectively, These retained profits have been re-invested locally
in tieding assets and 1t is not the Company's intention to initiate any action which would precipitate the payment of these
additioral taxes,

17
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14 Lang Term Loans

{b

{c

)

)

fGroup Tomgary RRARTY
T red 977 et
vay These compnan
tiat fully repayable withen 5 veus - e PP, I
Sanured 23 1 ‘
Unzeguecd —Banks - i — . '
Other 164 § " T o
Xerox Corporcuon a2nd Subsidiary 223 18 | T
Tha Rank Orgamisation Limited and Subsidiany 12 ) . "EJ — ]
484 R 88 =N
Fully repayable vithin 6 years M — - Y R
Securad Q5 1 i, g 1
Unsecured—Banks 373 3w 173 T
Other 11.2 foooop 78 oty
Xerox Corporation 430 b 11} | 3
920 pReL "/ S0
Liabilities under Capital Leases 40 -
1444 1587 1 A0
fess Repayable within 1 year 1417 Ao 33 i . ]
Parellel Loan—sze (f) below 18 kA3 75 i Vh
15.2 S0 o 108 "6
1252 1683 333 G2e
repayment periods from the balance sheet date are as foliows:
1 year 1.7 227 33 R
2 years 26.9 28 56 170
3 years 211 33°¢ 39 20
4 years 186 189G 4.2 152
5 vears 14.6 136 24 969
6 to 10 years 42.0 231 145 Wo
Thereafter 5.0 437 36 KKt
136.9 1816 366 1
Loans are denominated in the following currencies:
Average Interast Group Group Compeny Compeay
Rate {Group 1977) 1977 1976 1977 1950
Not fully tepayable within
5 years
Sterling 8.5% 413 41.4 182 182
U.S, dollars — —_ 197 - 187
Dutch guitdars — —_ 3.7 — L.
Finnish marks 8.5% 1.3 1.5 — .
fralian lire 15.4% 1.9 - — e
Swedish kronor 9.59% 33 37 — -
Gther currencies 9.9% 0.6 08 — -
484 705 182 378
Fully repayabla within § years, and
Canital Leases
Stering 10.1% 16.6 473 7.5 398
U.B. dollars 7.4% 56.5 415 184 4213
Austrian schillings 9.3% 1.6 24 - N
Selgian francs 7.4% 1.4 13 — -
Duteh guilders 7.5% 0.2 32 -
French Trauzs 10.1% 9.2 114 - _
SGerman inarl's —_ o 28 —
ltalian lire 13.9% 8.0 27 —_—
Cther gurrencies 2.1% 2.5 & -
144.4 1891 44.1 1200

(d

18

a

Loans not fully repayable within b years include, in the category “Unsecured—Othar”, the ' b '

Unsecured Loan Stock 1986/1981, of which £0.7m (1976—£0.7m) was oulstanding at 31%2:2%:! ‘is 977%??%:3;22?35
severally guaranteed as to the payment of Capital and Interest by Xerox Corporaticn and by Tha Rank Organisation Limited up
1o 60% and 40% respectively. As from 16 December 1971, the Company s required 1o rodeens at par £0.1m nomina! of the
Stock each year by drawings, which can e eatisfied by purchase and cancellation of the Stock. The Company may, after

14 December 1986, on giving three month..” notice, redeem at par the whiole or pant of the Stock outstanding. All Stock not

previously redeemed is redeemable at par on 15 Decomber 1991, £4.3m nominal of the Stock has been purchased and

cancelled st 31 October 1977.



Notes to the Accounts

rai The Cempary's 72% Subordmated Unseouted Loan Notes 1892, of which £30m 1978 ~ £307" mas curneming O
31 Gereker 1977, are not repayable without the cansens of the Trustees for the 7255 Guaranteed Mnsetwred Lo ok

if;

15
ta)

(k)

.£285,001 -£27,500

1836-1991, until a!f monies in respect of Caprtal and Interest on that Stock bave been paid

The Cormpany has borrowed £7.0m from a thidd party the consideration for whithwas adaliar losn of an equvalent anoy
ithe Paraltel Loan) the funds for which were provided try a ioan fram Xerox Corposaton. The Taan framy Xenoa Oorporznay;

subsequently been transferred to 3 Sabsidiary of the Campany

Although the loans are repayable in 1984, the Company and the third party each has the Agnt in Decamver 1973 Womequie

repayment. I this cage Xerox Corporation has the nght to respuice tepayment of s loan,

Ramunerativn of Diractors und Employees
Remuneration of Directors of Frank Xerox Limited (pursuant to Sscticn 196, Companies Act 1948).

8

£000°s

Emoluments for services o5 Executives 1592
Pensions to former Directors 5
Pension to widow of former Director 2
Compensation for loss of office paid to former Directors of Rank Xerox Limited 137
20868

Emoluments for services as Executives include contractual payments and spacial funding of pensions relating 10 overseas
Directors, on feaving the service of the group. On the basis that a contractual texminal payment falls 10 b treatad as omoluments

for the purposes of Section 6 of the Companies Act 1967, one ove:seas Director hod emoluments of £463.818, Cihar

emofuments Tor such purposes waore!

Chairman £45.627
Highest-paid Director san above
Other Directors Number
il

£1~£2,500

£2.601- £5,000
£6,001- £7,500
£7.501-£10,000
£10,001-£12,500
£15,001-£17,500
£17,501-£20,000
£20,001-£22,500
£22.501-£25,000

£27,501-£30,000

£32,501-£35,000

£35,001-£37,500

£40,001--£42,600

£42,501~-£45,000

£47,501-£50,000

£50,001-£562,500

£60,001-£62,500

£67,501-£70,000

£76,001-£77.500

£80,001-£82,500

£92,501-£95,000

£105,001~-£107,500

Remuneration of Employees receiving more than £10,000 (pursuant to Section 8, Companies Act 1967)i\l b
um F

£10,001-£12,500 197

£12,501-£15,000 47

£15,001-£17,500 2

£17,601-£20,000 17

£20,001-£22,500 11

£22,501-£25,000

£25,001-£27,500

£27.501-£30,000

£30,001-£32,600

£32,501-£36,000

£35,001-£37,500

£37.,60,-£40,000

£40,001-£42,500

£42,501-£45,0600

£45,001~£47 .0

£47,501-£50,000

£5C,001-~£52,800

E62,501-£56,000

£85,001-£57,500

£57,501-£60,000

£60,001-£62,500

£67,601~-£70,000

sl ool aaapalal mceaal e

—-m—'i Nl I 1 S GWWwa bW~y

£a3061
£77 Hos
Numbar

R R S X P, -

1

Number
a3
40
et
12

e

-

£ =k a3 -
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fe)

16

17
(a)

O]

18

19

20

The particulars of Directors” Emoluments ard Remuneration of Employees set 2wt abovs INCiude amaarss pavd 12 (0 Dimmiors
whose responsibilities as executives of Overseas Subsidiariss ware undertaken gunide the Unzed Xengdom and £ Daractys
and others yvho remain in the employment of Xerox Corporation ox Qversaas Subsrdiarias of the Company Hut who are.ao
secondmert to the Company. {6 both cases, the remuneration reflecis salasies and other benelfits in accomiance with the Tavaly
pravalent in the executives’ hame countries, and where ssch remuneration is paysble in a fotaign cumonty, Thera S a0 sncmase

in sterling torms between 1976 and 1977, because of the higher value of that cisrency whon expressed i Stedng

Aemuneration of Auditors

£000's

Rank Xerox Limited (ingludes nil charge in respect of ptior year: 1976—£5,600 atedit) 108
Subsidiaries {includes £6,070 in respect of prior yoar: 1976-—£8,000) £21
87

g,

Contingent Liabilitias
The Group

£000's
o8
322

W

422

———

Thera are Contingent Liabilities arising in the nomal course of business in respsct of bills discounted, guarantess and Gthers

amaunting to approximately £25.6m (1926—£10.2m).
The Company has guaranteed loans and bank overdeafts of Subsidiaries up 1o a maximum of £72.3m (1976—£370.1 ")
which £67.6m was outstanding at 31 Qctober 1977 {1976--£47.0m).

Capital Expenditure
No provision has been mada in the accounts for tha following capital expenditure, which excludes Rental Equipment:

Group Group Company

1977 1876 1877

Expenditure contracted for 127 86 3.2
Expenditure authorised but not committed 134 63 55
26.1 109 87

Holding Company
The Company’s ultimate holding company Is Xerox Corporation, which is ingomperaisd in the United States of Amorica,

. of

Company
18%6

10

22

32



Report of the Auditors
to the Members of Rank Xerox Limited

We have examined the accounts set out on pages 8 to 20 which have been prepared under the historical cost convention,
In aur opinien they give, under that convention, a true and fair view of the state of gffairs of the company and of the group
at 31 October 1977 and of the prefit and saurce and application of funds of the grotp for the year to that date and comply
with the Ctmpanies Acts 1948 and 1987,

PEAT, MARWICK, MITCHELL & CO.
Chartered Accouniants
London
20 Januery 1978
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Bank ¥erox Limited and Subsidiaries
Ten Year Financial Review

11T 3996
Al figures in £ millions Ocotober  Ootobar
Censolidated Profit and Loss Account {yeart fyet
Turnover 8673 T9R
Trading profit before charging depreciation 3827 3094
Depreciation 123.2 1003
2618 2087
Interest and Dividends Receivable 98 57
213 2344
interest Payable 0 293
Profit before Taxation of Rank Xerox Limited and Subswdiaries 2443 1883
Share of Profit before Taxation of Assogiated Cempany 186 13
Profit before Taxation 2639 1866
Taxatiun 1109 B5H
Profit after Taxation before Extraordinary Items 153.8 101.0
Extraordinary ltems — —
Profit after Extraordinary tems 163.8 1010
Qutside Shareholders’ Interests in Subsidiaries’ Profits 1.8 08
Profit attributable 10 the Shareholders of Rank Xerox Limited 152.0 00,1
Dividends 5h.2 241
96.8 760
Amounts Capitalized 3.7 —
Retained Earnings for the Year 93.1 760
Consolidated Balance Sheet
Assets employed
Fixed Assets 527.9 461.9
Net Current Assets/(Liabilitias) 48.4 395
Reiated Companies 39.2 477
Other Assets 15,6 180
631.1 568,
Financed by
Share Capital and Premium 32.9 20.2
Reserves #19.6 3265
Total Shareholders’ Equity 4825 3557
Qutside Shareholders’ Interests in Subsidiaries 8.0 58
Long Term Loans 125.2 1568.9
Deferred Taxation 45.4 473
Nan-Current United Kingdom Corporation Tax — —
631.1 568.1

Nates
1. The figures for the periods from June 1968 have been restated to reflect the retroactive accounting

policy changes adopted from November 1974 with regard to Development and Deferred Pre-Production
Expenditure, and from November 1875 with regard to Currency Translation procedures.

2, The figures for the periads from June 1968 to Cctober 1971 have been restated to reflect a change
in the definition of Net Current Assets/ ({.iabllities) which now excludes United Kinadom Tax payabie
beyend one year and includes Loan Cagpital and Borrowed Money repayable within one vear.

3, The figures for the periods from June 1962 are presented on the equity basis of accounting for the
Assaciated Company (Fuji Xerox Co,, Ltd.}).



Memerandym

1375 1974 1973 1972 1971 1970 1970 1969 1968
Qctober  Owtober  October October  October October  Qeorober June June
{year) (year) (year) {year} (yea} (70 nceks) (52 viveksy (52 weeks) (52 weeks)
613.5 4522 370.3 268.1 2071 206.3 1634 1183 844
263.0 2277 185.7 139.6 111.1 i 1183 9.8 66.2 5.2
80.7 60.6 48.0 37.4 28.8 29.1 227 175 :313
182.3 167.1 137.7 102.2 82.3 87.2 689 487 2.
55 3.9 1.4 14 0.9 1.2 09 06 ug
187.8 171.0 139.1 103.6 83.2 884 698 483 2
278 21.3 13.3 6.2 5.2 55 4.2 37 35
159.9 149.2 125.8 974 78.0 82.9 666 4586 288
4.9 101 6.7 4.2 5.0 5.0 41 1.8 -
164.8 159.3 1325 101.8 83.0 87.9 69,7 47.4 238
78.4 71.4 65.7 49.3 38.1 40.1 320 220 133
86.4 379 66.8 52.3 44.9 47.8 377 254 165
(5.0) 22 - — —_ —_ — - 05
81.4 90.1 66.8 52.3 44.9 47.8 377 25, 16.0
0.7 5.8 0.6 0.1 0.2 0.2 0.2 02 0.1
80.7 89.2 66.2 52.2 44.7 47.6 375 25.2 159
25.4 14.0 23.7 58.0 21.7 22.7 12.0 5.0
55.3 75.2 42,5 (5.8) 23.0 24.9 13.2 10.9
— - — - — - 22 30
55.3 75.2 42.5 (5.8) 23.0 24.9 1.0 7.9
4155 344.2 246.0 190.0 150.7 116.5 86.5 70.5
{2.0) (50.2) (6.0) (22.7) 0.9 (1.9) 0.2 (1.4)
67.0 71.3 16.4 13.7 1.7 5.9 23 0.4
18.9 11.8 11.1 6.2 2.7 0.7 0.2 0.9
499.4 37741 267.5 187.2 166.0 121.2 89.2 704
28.9 28.4 276 27.0 26.0 26.0 26.0 238
250.5 195.2 120.0 77.5 83.3 60.3 35.4 24.4
279.4 223.6 147.6 104.5 109.3 883 61.4 482
4.5 3.8 2.8 1.3 1.1 0.9 0.5 0.4
171.8 107.8 93.7 71.4 45.9 20.8 21.2 21.3
43.7 41.9 19.8 B.1 0.8 (1.5) (1.7 (4.8)
- —_ 36 4.9 8.9 147 7.8 53
499.4 377.1 267.5 187.2 166.0 121.2 89.2 704
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