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Rank Xerox Limited
* T "
Directors’ Report

eECIE

1 Financial Siatements

The Directors present the balance shect of the
Company and consolidated halance sheet at 31 October
1982, together with the consclidated profit and loss
account and consolidated statement of source and
application of funds for the year ended on that date.

The financial results for the year are as follows:

£m
Surplus for the year after providing for
depreciation, interest, taxation an
excluding sutside shareholders’ interests 51.9
less Transfers to non-distributable reserves 10.6
41.4
{ess Amount, not dealt with in the Accounts
of Rank Xexox Limited 53.7
(12.3)
add Balance brought forward 82.9
70.6
less Interim Dividends of £ 10.1m declared and
aid on the ‘D’ Shares and proposed interim and
inal dividends of £6.4m on the ‘B’, D’ and ‘E’
Shares (Note 7) 16.6
Brlance carried forward 54.1

2 Principal Activity .

The prireiyal activitﬁ of the Company and its
subsidigaies during the year under review was the
manufacture and marketing of xerographic equipment
and ancillary supplies, and the marketing of

office information siistems and ancillary supplies
throughout the world outside North, Central and South
America and certain related territories,

3 Turnover and Profit .
The Group’s turnover and profit before taxation for the
year tnder review were mainly derived from the

manufacture and marketing of xeroiraphic eguipment,
and ancillary supplies, and the marketing of office
information systems angd ancillary supplies.

4 Directors
The Directors shown opposite are in office at the date
of this report.

Since 1 November 1981 the following changes in the |
Board occurred:

Mr. J P O'Neill - resigned on 27 January 1982
Mr. D L Stephenson - resigned on 21 May 1982
Mr. 3 B Smith - appeinted on 21 September 1882

Mr. R E G Magnin was appointed Deputy Managin
Director on 1 f anuary 1983, P g

The remaining Directors served throughout the year
under review,




Rank Xerox L’imited & -.
Directors’ Report B

5 Directors’ Interests . . ] i
The enlv interests of the Dircétors (including family !
mererests) in the shares o debentures of the Company p
and Yerox Corporation, its holding cempany, are set
out helow:
Rank Xerox Xerox Corparation Kerox Corporation : _
Limited Common P Common Class ‘B 6% N ]
‘E’ Shares  Stock par  Stock par Stock Convertibls i ]
£1each * value 31.00 value $1.00 par valae  Suvbordinated . ¥
Holding Options $1.00 Debentures R ¢
due 1995 B
P A Allaire a - 1,222 25,689 - - .
b - 500 18,911 . - ‘
MH Antonini  a - 2,388 28,871 . - g 3
b . 1,505 18,454 - - E
W F Glavin a . 3,53 40,865 8,500 - o 3
b - 2,450 34,182 8,600 - ? 3
W R Hicks a - 500 13,846 - -
‘ b - - 9,046 - -
R A Holmes a . . 15,825 . . ¥
b - . 11,025 - . ;
D P Hornby a - 360 14,725 - - ‘ %
b - - 11,285 - - ‘
D T Kearns a . 6,538 83,168 9,250 - ) ,
b . - 4,476 60,630 9,250 : - ) g
C Peter McColough a - 22,842 67,507 - $3,200 B s
] b - 22,935 87,545 - $4,000 g D
T ’ 2 R i
J R Milligan a - 940 8,364 . - . i, fs:
b - 564 4,940 - . B
E Orr-Ewing a - - .- - . -
o b 135 . - - - ¥ O
G H Peregrine a 80 - - - - l ﬁl
b 85 - - - -
W F Souders” a - 4,960 83,562 5,600 - N
b - 3,502 59,120 5,600 - i
J S Thomas a 55 - . . g di
b 110 . . - o '
E H van der Baugel a - 100 i, . R gc
b - 100 - . : o}
de
a Holding at 31 =
ing at 31 October 1982 %t %ilSOct&}lﬁr 13813 Ilglr PA Allagle, 11\{1:. Russelfl : S;
b Holding at 1 N vans and Mr., earng were the Trustees 0
e a ovember 1981 Scheme and 55,155 ‘E’ Shares were held by the »
*The Company has a Share Purchase Scheme for the gﬁ‘;f_gegs at that date (1 November 1981 - 53,125 E_

provision by the Company and eertain partici ating
gﬁgség]lir;gstﬁiiﬂﬁﬁ?l ;f‘ss‘(ii"ﬁaimg. fm‘Ethe Sut scription Apart from the interests set out above, no other . .
1Il)ifecfms) of fully paid ]"E’ Shafe: iLnghe }83;111;;?15: to be dD;ll;ectfr ab tﬁge%r end was interest%& in thiiSharﬁst% =
eld by and eventnally seld o . entures of the Company or Xerox Corporation atthg
Schemye ' y the Trustees of the end of the year, or at 1 November 1981. d -
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6 Tixed Assets

‘The additions te fixed assets of the Company and its
subsidiaries during the year under review amounted to
£198.1m, the principal categories being:

£m
Equipment on or for rental 167.5
Factories, warehouses, offices and plant in the
United Kingdom 7.6

Fartories, warehouses, offices and plant overseas 22.7

Land and buildings are included in the halance sheet
at net book values {Nste 8 1o the financial statementsd,
The Directors are of the vpinien that at 31 Geioker
1982 the pggregate of (he open market values of land
and buildings exceeded net book values hy .
approximately £56.3m for the Groep and £5,.1m for the
Company.

7 Employees

The average weekly numbers of persons employed by
the Company and its subsidiaries during the year
under review and their aggregate remuneration for the
year were as follows:

Average Aggregate
Number Remuneration
£m

Employees in the United
Kingdom 11,317 120.8

Employees outside the

United Kingdom 22,032 241.0
33,349 361.8

§ Charitable and Political Contributions

During the year the Group made charitable donations
of £0.6m including £0.3m made within the United
Kingdom. ,

No political contributions were made by the Group
during the year,

§ South Africa
A report on the GfrouF’s employment pelicy and
practices in South Africa is available on request.

10, Disabled Persons .
Rank Xerox's policy concerning the employment of
disabled people is:

a When recruiting, the Cotapany gives full
consideration to job applicants who are disabled.
Candidates ave selected on the basis of their ability to
do the job. Where disabled people have the necessary
aptitudes and abilities, every possible consideration is
given w their applications including the provision of
spectsl training and/or facilities,

b If an employee of the Company becomes disabled, all

possible steps are taken for appropriate training,
including the provision of facilities to enable the
employee to perform his or her existing job, or an
alternative job appropriate to the aptitudes and
abilities of the individual concerned.

¢ The Comﬁany encourages employees to fulfil their
potential through training, career development and
promotion. This policy applies to disabled peaple for
whom further necessary fraining or facilities are
provided to meet their particular needs.

11 Auditors ) ]
Peat, Marwiclk, Mitchell & Co., having signified their
willingnass to continue in office as auditors, will be
proposed for re-appointment as auditors at the Annual

General Meeting.
/A’J’ Anuary 1983
<

] A Recve,
Secretary

By Order of the Board
RA
el



Rank Xerox Limited and Subsidiaries

Consolidated Profit asad Leosm. Account

For the year ended 31 October 1982

Turnover {Note 3)
Trading Profit before charging Depraciation (Note 4)

Depreciation - Rental Equipment (Note 8)
- Other (Note 8)

Interest Receivable (Note 5)

Interest Payable (Note 5) “

Profit before Taxation of Rank Xerox Limited and
Subsidiaries :

Share of Profit before Taxation of Associated Companies
(Note 10)

Profit before Taxation
Taxatior based thereon:
Rank Xerox Limited and Subsidiaries {Note 8}

Associated Companies v

Profit after Taxation
Ouiside Shareholders’ Interests in Subsidiaries’ Profits

Profit after Taxation aétributable to the Shareholders
of Rank Xerox Limited

Dividends (Note 7)

Retained Earnings for the Year (Note 13)

The notes on pages 8 to 19 form part of the financial statements

1982 1881
£m £m
1,329.3 }_::_3_5_}_2
228,06 318.0
i36.2 121.8
28.7 27.3
164.9 149.1
63.7 168.9
234 11,6
. 871 180.4
304 23,1
86.7 157.3
31.7 26.5
88.4 T+ 188.8
15.2 50.4
18,7 14.8
33.9 65.2
54,5 118.6
2.6 1.7
51.8 116.9
16.5 42.0
36.4 74.9

§
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Rank Xerox Limited and Subsidiaries
Balance Sheets

At 31 October 1982

Gyoun
1982
£m
ASSETS EMPLOYED
Rental Equipment (Note 8) ! 344.8
Land, Buildings, Equipment and Vehicles (Note 8) 19G.9
Tatal Fixed Asgete 5417
Current Assets 642.2
less Current Liabilities y T 4684
Net Current Assets (Nate 9) 173.8
Associated and Subsidiary Companies (Note 10) 86.7
Other Assets (Note 11) ) - e
‘ 875.%
FINANCED BY
Issued Share Capita.l and Premium {Note 12) ‘ 32.9
Reserves (Note 13) . _672.2
Total Shareholders’ Equity ‘ g . o 705.1
Outside Sharcholders’ Interests in Subsidiaries ‘ . 11L.0
Deferred Taxation (Note 6) ' 17.8
Long Term Loans (Note 14) ] . 162.2
Other Non-current Liabilities (Note 15) o . 39.8
8756.9

Hamish Orr-Ewin,
Chairman

Paul Allaire

Managing Director Qu.\ A\L~——‘——

Approved by“the Board of Directors on 24 January 1983

The notes on pages 8 to 19 form part of the financiat statements

P

Rt O T Rt
£m ‘£m Em
401,3 0.6 0.
200.0 38.4 413
60L3 39.0 42,0
548.0 192.6 168.1
404.8 149.0 98,7
143.2 43.6 75.4
74.9 41 8.7
746 7.4 68
894.0 94,1 127.9
32.9 329 32.9
6717 54.1 821
704.6 87.0 1150
9.9 . .
49.9 (13.0) 6.2)
91.1 19.9 10.1
38.5 0.2 .
894.0 94,1 _127.9




Fank Xerqx Limited and Subsidiaries A
Consolidated Stateinent of Source

Funds

For the year ended 31 October 1982

and Application of

SOURCE OF FUNDS
Funds from Operations
Preofit before Taxation of the Group

less Profit before Taxation Retained
in Associaled Companies:

edd Charges which do not require funds:
Depreciation

Other

Totak Funds from Operations

Other Sources

Disposal of Fixed Assets at Net Book Value

Reduction of Net Investment in Sales-type Leases

Additional Long Term Loans

Additicnal Non~cqprent Liabilities

-Cwrrency Translation (see opposite)

APPLICATION OF FUNDS

Additions to Fixed Assets:

Rental Equipment \ .
Land, Buildings, Equipment and Vehicles

Ket Investment in Sales-type Leases ‘
Reduction of Long Term Loans
Taxation Paid

Dividends Paid |

Other

Increase in Working Capital

B

>

o

-+ 1982
Em

88.4

29.5
58.9

164.9
2.8
226.6

The notes on pages 8 to 19 form part of the financial statements

6

1981
£m

183.8

24.1
159.7

149.1
7.1
815.9

82.0

46.0

7.5
(14.0)

- 4374




ANALYSIS OF CHANGE IMN YWWOREKING CAPITAL
Incicase in Stocks and Stores ‘
Increase in Debtors and Prepaymen:, -

Increage in amounts due to Xerox Corporation
and fellow Subsidiaries

Decrease in amounts due to Rank Xerox Holding BV and
Subsidiaries

Incresse in Creditors, Provisions and Acerued Expenses

Increasge in Long Term Loars 3¢y abde within one year

Increase/(Decrease) in Met Liguid Funds:
Short Term Deposits, Bank Balances and Cash '

Bank Overdrafts and Acceptances

KN

Fnerease in Working Capital

Currency Translation comprises:
Mevement on Currency Translation Account

less Relating to Associated Companies L
. $’: /?\7.'/?’7 j\
e A

W

' w
‘Arising on Translation of Fixed Asgsets

Arising on Translation of Long Term Loans

Arising on Translation of Current and Deferred Taxation

The balances of £(7.9)m and £(14.0)m for 1982 and 1981
respectively represent the aggregate effect on working
capital and profit before taxation of changes in exchange
rates during the year.

1952
£

o
0o
o

Lo
[~
(23

(15.9)

14.6
(24.1)
_19)
22,0

3.1

(45.8)

(10.5)

11.5

T (34.8)
(34.6}
438

5 (6.0)
(11.0)

(7.9)°

1981
£m

4.3
65.8

P

(3.4)

- (40.3)
{13.8)
16.2

(10.2)

(3.8}

12.4

30.9

(8.7)
22.2

(30.9) ~

2.0
(7.2)

(14.0)

O

[P,
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Eapk Xerox Limited and Subsidiaries

Motes to Financial Statemenis

Figures in £ millions (except where otherwise indlcatéd?\ 1 ' ‘

1 E;nrincip!es of Consglidation and Accounting
Policies .

A summary of the majnr accounting pelicies fellowed
by the Group in prepzay.tion of these firancial
statements 15 set out below.

a Accounting Conventions

The financial statements are prepared undex the
histarical cost conventior, and, in accordance with the
provisions of Sctedule 2 to the Companies Act 1981,
are Rre?ared in compliance with Sections. 149A and
1544 of, and Schedule 84 to, the Companies Act 1948,

b Rasis of Conselidation .

The financial statements incorporate the financial
statements of Rank Xerox Limited aud its subsidiaries,
after elimination ef intra-group transactions and the
profits thereon, :

¢ T'ranslation of Foreign Currencies )

Th~ Group has adopted Statement of Financial
Accounting Standards No. 52 issued by the United
States Financial Accounting Stantfards Board relating
to the transiation of foreign currensies.

i Assets and liabilities of the reporting entities that are
denominated in non-local currencies have been
translated into the currency of the reporting entity at
rates approximating to the mid-market rates ruling at
31 Qctober 1982, The gains and losses arising together
with exshange gains and losses on trading trapsactions
are dealt with in the respective profit and loss
accounts,

ii Balance sheets of reporting entities that are
denominated in foreign currencies are transiated into
Sterling at rates approximating to mid-market rates
ruling &t 31 October 1982 for consolidation. Profit and
loss items are translated at rates approximating to the
rates ruling when the transactions occurred an
unrealised profits on intra-group transfers are
eliminated at the rates ruling when such profits arose.
Translation differences, which principally represent
the gain or losu arising on oversean net assets as a
result of changes in exchange rates during the year,
are dealt with'in the currency translation account.

d Deferred Taxation

This principally represents tax, provided on ths
linbility basis, on tie net excess of the cumulative
deductions which have been, claimed for fiscal purposes
for depreciation ¢f rental equipment and other fixed
assets, fur deferred pre-production expenditure and for
certain provisions on stocks and debtors, over the
corresponding cumulative amounts charged in the
financial statements, together with tax on the profits
recognised on sales-type leases in advance of receipt of
rental income. Offset against this is the taxation on
unrealised intra-group protits referred to in Notes 1h
and 6b below.

Under Statement of Standard Accounting Practice No.
15 issued by the United Kingdom Accounting
Standards Committee, deferred taxation should not be
Erowded when the tax effects of timing differences can
& demonstrated with reasonable probability to
continue in the future, If is considered that in the
environment of a thanging machine rentalloutright
sales mix in which the Group operates, it would %e
neither realistic nor prudent to use forecasts of future
rental/sales activity for accounting purposes.

The Group alse has a large deferred tax asset
comprising tax on unrealised intra-group profits which
also relates to rental assets and which it is considered
should be retained. Deferred tax provisions on other
items are not significant and will be retained.

8

expenditure has been charged directly against profit

and the deferred amount is amortised over a five year
period on a straight line basis, From 1 November 1880 -
all such expenditure has been written off as incurred.

I Stocks and Stores :

These are stated at the lower of cost and net realisable
value on bases consistent with the previous year, Cost
includes, where appropriate, a proportion of overheads.

Tp—
. — T T
ordingiv. deferred fax comtinves i be puovidodin A
computed for taxation purpases 2n proRtsassadeddn | .,g‘*:
the gimal statemeRts. %
e Fixed Assels " S §
These are cardied at cost adjusted for deprocintion fon & St
a straight line basis) at ratos imtended o waits &fk‘%@ P
cost pver the estimated usefd Jives of the respeotive 1 alsJ
assets, which for this purpkis ane ir the aain tekon ag N R
follows: b i‘;:g
Frechold Buildings - . 30-S0ynars o
Leasehold Land and Buildings  Termof laace A0
Plant and M-hinery 1233 yaars =
Fixtures and Fittings 16-20 yoars 4
Vehicles | 2B yenrs j B
Rental Equipment . 5 yours : 9
Freehold land is not dapreciated, 'Su“
The cost of rental squipment in courss gl manuthcipre K Wﬁ“
consists of direct mateyals and labouy, ¥ogather with Sl :&Ng
= appropriate proporiion of overhoads. ! lﬂu
Tools, Jigs and Machine Fixtures T N
Expen&itus;e is deferred and recoverad generally ag pagl ’g‘{‘ﬂ
of the manufacturing cost of & predetermined nunbor iR W
of related machines and spare parts. Machings & -
manuiactyred both for sale and for capitalisation as s
rental equipment within the Group. 3R s
%Pension Costs . . g:’}“i
hese are provided for genemltlj: by cherging against Y > %’«
profits confributions made for the year {o the varipus Ak
schemes operated hy the Group, Nermal contributions *. '
are determined on the basis of actuarial advice taking Ao
into account projected retirement salaries, & 4T
& Unrealised Intrg-Giroup Profits . Egg
These arise on sales of eqm&ment and supplies b
certair companies to other Group companies, Sut aX
profits, and taxation attributable thereto, are dealt Wit
with in the profit and loss account as regards gupplies S 10
. and outright sale equipment when realised and as rohe
regards rental equipment evenly over the estimated cost
useful life of such equipment. Accordingly, the Ner
unrealised element of profit has been deducted in The
arriving at the value at which such equipment and £54
supplies are carried in the consolidated balance sheet ‘
and faxation paid or payable on such profit has been
carried forward, _
i Development Expencditure 6 In
Expenditure on product development is written off to o In
profit and less account as incurred, .
 Deferred Pre-Production Expendiiure . Sho
he policy followed in accounting for pre-praduction . Sale
expenditore was modified with effect from I November %
1974. Such expenditure was previously deferred and Ran
recovered generally as nart of the manufacturing cost suhs
of a predetermined number of related machines, An ;
Increasing percentage of 1975 and subsequent years' Oth
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1 Principles of Consolidation and Accounting
Policies (continued)

i Leasing Arrangements

The Group has adopted capital lease accounting
procecures in compliance with Statement of Finsncial
Accounting Standards No. 13 issued by the United
States Financial Accounting Standards Board.

As lessor: assets leased to customers under agreements
classified as sales-type leases are recorded as sales
using the present value of the minimum lease
payments computed at the interest rates implicit in the
leases. The cost or carrying values of the leased assets
are charged against income at the time of sales
recogni’ion, and interest is recognised subsequently to

provide an approximately constawt rate sf retwm on
the net investmment in the leases. The not anvesvment an
sales-type leases is included in other assets sv current
assets as appropriate.

As lessee: assets held under capital laases 25w
capitalised in the financial stataments at the inwee o7
(a) the present value of rental gayments at the
beginning of the lease term and {b) market value &t
that date, adjusted for depreciation {on & st_raxlght line
basis) at rates intended to write off the capitalised
amount over the term of the lease. The correspanding
liabilities are included in long term loans or cuxrent
liabilities as appropriate,

2 Transactions with Rank Xerox Holding BY and
Subsidiaries

With effect from 1 November 1873, Rank Xerox
(Nederland) BV sold the assets of its manufacturing
division at Venray, Holland, to Rank Xerox
Manufacturing (Nederland) BV, a subsidiary of Rank

- Xerox Holding BV, The latter is a Dutch company

directly owned by Xerox Corporation and The Rank
Organisation Gronp.

These consolidated financial statements reflect the

results of a significant volume of transactions in

machines, other goods and services between the Rank

}G{erox Limited Group and the Rank Xerox Holding BV
Toup.

3 Turnover

This consists of eguipment rentals, sales of machines,
supplies and services, and includes royalties amounting
to£21.1an (1981 - £ 16.9m). Also included are sales

to the associated companies in respect ¢f which
appropriate unrealised profit adjustments (Note 1h)
have heen made, ’

4 Trading Profii

Trading profit is stated after taking the following into
account:

a Xerox Corfporation Charges

With effect from 1 November 1976, the Company has
been charged with a proportion of Xerox Corperation’s
research and development and corporate overhead
costs in order to reflect the benefits that the Rank
Xerox Limited Group receives from these activities.
These charges for the year to 31 Cetober 1982 were
£54,0m (1981 - £42.5m),

b Redundancy Costs

An exceptional amount of £27.1m (1981 - £2.8m) was
charged to profit and loss account during the year in
respect of costs incurred under redundancy
programmes,

5 Interest
a Interest Receivable 1982 1981
Short term deposits and hanks 8.0 2.3
Sales-type leases 12.9 5.9
Rank Xerox Holding BV and
subsidiaries
Other 2.3

23.4 11L.6

b Interest Payable

1982 1981
Leans other than from banks
a0t fully repayable within five
years 1.1 0.9
Bank loans and other loans
repayable within five years
(including capital leases) 29.3 22.2
30.4 23.1




Rank Xerox Liu}ited anq Subsigiiaries
Notes to Financial Statements

Figures in £ millions (except where otherwise
6 "Taxation 1982 1931
a Frovision for the Year
United Kingdom:
Corporation tax at 52%(1981 - 52%)
b faation efore
relief: 1981 - £55.1m) 6.8 261
Deferred (13.7} 1.6
Release of deferred taxation
UK S vier 7 - _(26.5)
(6.9 1.2
Overseas:
Current 32,0 39.4
Deferred {1.9) 10.7
Prior year adjustments:
Current (6.6) (2.1)
Deferred (1.4) 1.2
15.2 50.4

The tax charge for 1982 has been reduced by £4.1m
(1981 -£5,5m) in respect of stock relief for which no
provision for deferred taxation is required, In addition,
the tax charge has been reduced by a release of £3.7m
arising from a reappraisal by the Directors of the
manner in which the Group releases investment tax
credits to the profit and loss account.

{
48
indicated) |
-~
111 Group Cx
b Deferred laxantion 1088 Jos1  198% o
The amount shown in the A
balance sheet comprises:
T
Deferred taxation 1101 1281 1.8
i
lessAdvance X
Corporation Tax (14.8) (.00 {14®) s O
IessTaixatéon &n o
unrealised intra-group
profits (Note 1h} {77.5) (72.2) .
‘ 178 _ 49.9 _(139) o
. Ch
The deferred taxation balance :
at 81 October comprises: Ty
Timing differences: Di
Fixed assets 1129 1255  16.2 g Cu
Sales-type leases - 23.7 194 . g De
at
Other (including .
tax loss offsets) (26.5) (15.8) {(14.4) (15:8) Ne
110.1 129.1 1.8 !

Advance Corporation Tax is recoverable in the future [
againgt deferred taxation linbilities whick have been
provided for either by the Company or its UK
subsidiaries.

7 Dividends 1982 1981
Interim - paid 7.1 27.1
Interim - since paid 3.0 -
Interim - proposed 6.4 -
Final - proposed™ - 14.9

*A final dividend of £ 26,295 is proposed on the ‘E’
Shares.

i0
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0.8

(7.0

(6.2)

bty

8 Fized Assots

o Group

Cast at 1 November 1981
&dditions

Transfers

Disposals

Currency Transiation
Cast at 31 Dcetobar 1982
Derreciation Provigion

at 1 November 1981
Charge for Year

Transferss

Dispbsazls

. Gurrency Translation

Depreciation Provision
at 31 October 1989

Net Book Value at 81 October 1982

" Net Book Value at 31 October 1981

b Company

Cost at 1 November 1981
Additions

Trangfers

Disposals

Currency Translation
Cost 2t 31 October 1982

Depreciation Provigion
at 1 November 1981

Charge for Year
Transfers

Disposals

Currency Translation

Depreciation Provision
at 31 October 1989

Net Book Value at 31 October 1982
Net Book Value at 31 October 1981 -
¢} Rental equipment includes £21.1m (1981 -£ 28.0m) in

respect of equipment in course of manufacture.

i Disposals and additions include machines transferred
to and from remodelling centres within the Group.

iii The net book value of leasehold land and huildings at

— i pmm——

in respect of leases with

no . 5T

Freehold  Leasehcld Construction Plant, Total Rewtal
land and  land and "~ arouress vehicles and sguipmoRt
buildings buildings equipment

68.9 428 3.4 191.3 5064 8974
0.9 4.3 4.9 29.2 30.3 L 2
8.7 0.6 (6.0) 13.3 106 {108
: o
(0.6) (1.1) o (17.%) {18.8) (1558.3)
{5.1) (1.1) 0.2) (8.3) (14.7) T L)
65.8 455 2.0 199.5 818.8 914.6
7.8 13.1 . 85.5 106.4 596,1
1.1 2.6 . 25,0 ° 28.7 136.2
- 0.1 . - (2.0) (1.9) 1.9

- (0.6) - - (11.0) {11.6) (126.5)
(0.4) (0.5) - - (3.8) - 4.7  (87.9)
8.5 147 . 937 116.9 560.8
58.3 30.8 20 - - 1058 1969 344.8
61.1 29,7 3.4 105.8 .200.0 401.3
0.3 16.2 0.5 54.3 713 2.0
. 1i 0.6 2.7 4.4 0.5
. - (0.6) 1.0 0.4 (0.4)
(0.1) (04 - (8.7 (4.2) (0.8)
. k - - - - 0.1
0.2 16.9 0.5 54.3 _ 719 1.8
. 2.7 - 27.4 30,0 1.3
. 0.8 - 5.4 , 62 0.3
. . . (0.2) (0.2) 0.2
. - - (2.5} (2.5) (0.6)
. 8.5 - 30.0 33.5 1.2
0.2 13.4 0.5 24.3 38.4 0.6
0.3 13.5 0.5 27.0 41,3 6.7

31 October 1982 includes for the Group £ 28.1m (1981 -
£26.9m) and for the Com{)&ny £12,8m (1981 -£12,6m)
ess than 50 years to run.

iy Certain reclassifieations to the comparative figures
have been made to reflect the current year's
presentation.

1
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Rank Xerox Limited and Subsidiaries

Notes to Financial Statements

Figures in £ millions (except where otherwise indicated)

b Stocks and stores -

The principal activity of the Group is the sale and rental
of xerographic machines to customers, Machines on and
for rental (including those held by the Company) are
included in the Group balance sheet as rental equipment,
and machines held for gale to customers are included as
stocks and stores. Rental machineg in course of
manufacture are classified as rental equipment,

The stocks and stores comprise: Group
1082

Finished machines 58.4
Consumables, spares and paper 92.0
Raw materials and work in progress _ﬂ?
22

The principal activity
menufacture and sa,
comgames, All of the Com

the exception of ma

(wit

9 Current Assets and Liabilities G{Q‘g"ﬁ G{ggg Comlfgg%;
a These comprise:
Current Assets:
Stocks and stores (Note Sb) ‘ 172.2 143.0 974
Due from Rank Xerox Holding BV and i 3.1
subsidiaries -
Due from fellow subsidiaries . 7.7 4.0 13
Debtors and prepayments - 369.2 343.0 29.4
Dividends receivable from subsidiaries - - - 23.0
Short term deposits, bank balances and cash 93.1 58.0 37.8
642.2 5480 1926
less Current Liahili_ties: \
Due to Xerox Corpuzation 45.6 26.0 35.6
Due to Rank Xerox Holding BV and subsidiaries 6.6 C 20,2 .
Due to fellow subsidiaries - . 2.1
Cméiibors, provisions and accrued expenges 214.1 180.0 57.0
Long term loans repayable within one year . 37.6 30.8 0.3
Bank overdrafts and acceptances 101.0 b65.4 3.6
Taxation - 54.1 67.7 13.0
Dividends ' : 9.4 149 9.4
_468.4 404.8 149.0
'{Net Current Assets 173.8 143.2 436

to the customers of its hra

own balance sheets as sto

Group
1981

28,8
96.5
17.9

143.0

Company
1882

25.7
30,1
41.6

——a

974

le of m

Company
188l

R

108.3

4,2

0.4
243
“18.7
122
_168

34.2
0.4
5.8

16.8

14.9

92.7

76.4

iy

of the Company is the -
achines to subsidiary
pany’s machine stocks
chines on or for rental
nch} are included in its
cks and stores.

Company

£ - = A

1981 -

32.7
30.¢
45.2

108.3

T et——




10 Associated and Subsidiary Companies Group
1982

e The balance sheet values comprise:

Associated Companies (Note 10b)

Investment at cost -

Share of net assets B5.7
85.7:

Subsidiaries (Note 104)

Investment at cost -

Due by subsidiaries (excluding dividends) -

Due to subsidiaries -
85.7

b Associated Companies

The principal Agsociated Company is Fyji Xerox Co., Ltd.,
incorporated in Japan, in which the Company owns 50
per cent of the issued ordinary share capital, The
consolidated balance sheet reflects the Company’s share
of the net assets of Fuji X»rox Co., Litd., as disclosed by
its consolidated balance nheet at October 1982, and

the Group’s investment at c6st in other Associated
Companies, translated at rates of exchange consistent
with the prineiples stated in Note 1c.

The non-distributable earnings relating to the Associated
Companies referred to in Note 13 comprise the
Operating results:

Turnover

Depreciation

Profit before taxation

Financial position:

Rental equipment and other asssts

Net current assets/{liabilities)

Shareholders’ equity and long-term liabilities

Group Comp:

1981 13% 198¥
- 6.6 8.2

74,9 - -
74.9 6.6 6.2

. 34,2 29.7

- 93.4 77.1

- 127.6 106.8

- 130.1  109.3

' . (2.5) (2.5)
74,9 4.1 8.7

Company’s share of the profits retained by Fuji Xerox

Co., Ltd. No

provision has been made for any additional

taxation which would arise on the digtribution of the
retained profits or on the disposal of the investments at
their balance sheet values,

The dividend receivable from Fyji Xerox Co,, Ltd, for
the year to October 1982 was £2.2m (1981 - E2.4m),

¢ The summarised financial information set out below -
is based on the audited consolidated financial
statements of Fuji Xerox Co,, Ltd. for the years to
October 1982 and October 1981, X :

1982 1981
549.8 4179
64.4 82,7
63.4 53.0
227.9 229.3
12.6 (0.1)
240.6 229.2
240.5 229.2

e



Rank Xerox Limited and Subsidiaries

Notes to Financial Statements

Figures in £ millions (except where otherwise indicated)

10 Associated and Subsidiary Companies {continued)

idiari Country of Percentage of oxdinary shire capital ovwned

d Subsidiaries incorporagi - Diroct Indirect Tota]
Details of the principal subsidiaries
are as follows: 100 3100
Rank Xerox (Copy Bureaux) Limited England - 100
Rank Xerox de Espana Limited England 100 - 160
Rank Xerox Equipment Services Limited England 100 - 0
Rank Xerox Exports Limited England 100 - 10
Rank Xerox (Ireland) Limited* England 100 - 16
Rank Xerox (Management) Limited England 100 - 08
Rank Xerox (Overseas) Limited England 100 - 1
Rank Xerox (R & S) Limited England - 100 100
Rank Xerox (UK) Limited England 100 t- 260
Rank Xerox (Australia) Pg Limited Australia - 7% . 95
Rank Xerox Austria Gmb Austria - 100 100
NV Rank Xerox SA Belgium - 100 100
Rank Xerox A/S Denmark . 100 100
Rank Xerox Oy Finland - 100 100
Office de Transformation Papetiere SA France - 100 100
Rank Xerox SA France 100 - 100 ¢

* Rank Xerox GmbH Germany - 100 Ve 100 &%
Rank Xerox Greece SA Greece 23 77 4 100 8%
Rank Xerox (Nederland) BV Holland - 100 100
Rank Xerox SpA Ealy - 100 100
Ranlk Xerox K}c]enya Limited Kenya 100 - 100 .
Rank Xerox New Zealand Limited New Zealand 75 - 76.
Rank Xerox (Nigeria) Limited Nigeria 60 - 60 g
Rank Xerox A/S Norway - 100 100
Rank Xerox (Proprietary} Limited South Africa - 100 100
Rank Xerox Egpancla SA Spain 25 75 . 100 7188
Rank Xerox Sweden - -100 100 %
Rank Xerox AG Switzerland - 100 100", 38
Rank Xerox Uganda Limited Uganda - 100 100: .2

*Operates in the Republic of Iretand The Company has not had control over its subsidiaries *
in Iran since July 1980 and accordingly the results" :
and net assets of those subsidiaries have not been

consolidated. No audited accounts have been received

in respect of those subsidiaries sirce that time. - 3

‘The Group also has branches operating outside the UK,

— wE o Cmp Cvmy Oy
Tools, jigs and rachine fixtures (Note 11b) 14 1.0 1.4 1.0
Deferred pre-production expenditure 0.7 18 0.6 1.6
Loans for the purchase of ‘E’ shares (Note 1ic) 3.3 3.0 0.8 0.7,
Net investment in sales-type leases 47.3 58.7 0.8 1.0 §
Other long term receivables 22.0 10.1 3.8 25

5 Tools, jigs and machine fixtures are stated at cost less
amounts charged to date against the manufacture of
equipment. Expenditure on such assets during the year
amounted to £1.3m (1881 - Nil) for both the Group

and the Company,

¢ Loans for the Purchase of 'E’ shares

The Company and certain of its subsidiaries have made
loana to the Trustees of the Rank Xerox Share Purchase
Scheme and to the National Westminster Jersey Trust
Company Limited as trustee of a discretionary settlement
to enable them to acquire ‘E’ shares, These loans do not

currently bear interest. The gross amount of the loans

g%standmg at 31 October 1982 was£11.1m (1981 -

£ 16 égln)\ ;‘c:nghi gGgi(:‘}:sI:; atitc_l Fix 8.6m (1981 - £7,8m) for
1pany, whic t5i

amounting to £7,8m (1981 - E%rgxsl on has beon made

14
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12 Share Capital and Premium

b In the event of a winding up of the Company, the Share
Premium Account of £3.0m is wholly attributable to the
‘E’ shareholders.

Authorised Issued and Fully Paid
¢ This comprises: 1982 1981
Share Capital
‘A’ shares of £1 each 7.6 7.4 74
‘B’ shares of £1 each .6 7.4 74
‘C’ shares of £1 each 7.8 7.5 7.5
‘D’ shares of £1 each 7.6 “ 7.5 7.5
‘E’ shares of £1 each 0.2 0.1 ‘0.1
Total share capital . 30.7 20.9 29.9
" Share premium account T 3.0 3.0
32.9 32.9

13 Reserves Unappropriated Non-distributable reservesx Unappropriated
earnings Group Associated Total earnings
& Movements in reserves companies Companies Group  Company
- Retained sarnings
At‘ i November 1981 592,2 54.8 63.8 710.8 82.9
Profit/(loss) retainad 354 - - 35.4 (28.8)
Transfers {10.5) {0.3) 10.8 - ‘ -
" At 31 October 1982 617.1 54.8 74.6 746.0 B4l
| Currency translation account - .
At 1 November 1981 (Wote 1c) (389)  (0.8)
Movement in year (34.9) 0.8
At 31 October 1982 {78.8) -
672.2 54.1
b The retained earnings at 31 October 1982 have been
allocated in accordance with the provisions of the Company's
Articles of Agsociation as follows: ’
‘A’ shares reserves 13.5 0.6 1.3 15.4 1.2
'B’ shares reserves 13.5 0.6 1.3 16.4 L2
General reserves 590.1 v 53.1 72.0 715.2 51.7
617.1 54.3 746 746.0 54.1

¢ The Group profit after taxation includes a loss of £ 12.3m
(1981 - Profit of £ 35.2m) attributable to the shareholders
of Rank Xerox Limited which has been included in the
financial statements of the Company.

™
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Rank Xerox Lin}if:ed anq Subsidiaries
Notes to Financial Statements

Figures in £ millions (except where otherwise indicated) —

13 Reserves {continued)

d The retained earnings for the year are as follows: 1982 1981
The Company (28.8) (6.8)
Subsidiaries 534 724
Asseeinted Companies 10.8 2.3

3b6.4 74.8

eIn order to cbtain accelerated overssas taxation rvelief,
additional sums haye been provided in the finanpial
statements of certain overseas subsidiaries in respect of
depreciation of rental equipment and other fixed assets,
and in respect of stock and debtor provisions, The
additional sums provided for this special purpose have
been eliminated from the financial etatements. The profit
after taxation for the year ended 31 October 1982 and
retained earnings at that date are accordingly £0.6m and
E52.8m respectively greater than the aggregate of the
relative amounts shown in the financial statements of
the subsidiaries concerned, calenlated at current rates of
exchange., ~

fNo provision has been made for withholding and other
taxes that would become payable in the event of -
distribution of retained profits as reﬂected‘m the
consolidated financial statements by certain overseas
subsidiaries and the Associated Comgames. These
retained profils have begn re-invested locally in trading
assets and it is not the Company's intention (o initiate
any action which would precipitate the ppyment of
these additional taxes,

14 Long Term Loans Group Group Company Company
& These comprise: 1982 1981 1982 . 1981
Not fully repayable within 5 years:
Secured - 5,0 .82 - -
Unsecured - Banks 0.8 L1 - -
- Other (Note 14d) 4.0 4.0 0.7 0.7
Xerox Corporation and Subsidiary 1.8 23.5 1.8 1.8
Subgidiary of The Rank Organisation Plc 1.2 1.2 1.2 1.2
12.8 360 8.7 3.7
Fully repayable within 5 years:
" Secured ‘ 0.4 0.4 - -
Unsecured - Banks 20.6 27.8 - -
- Other 64.8 47.9 14,0 12.8
Xerox Corporation and Subsidiary 21,5 - . .
116.5 __ﬂi_l _I;) 12.8
129.1 112.1 177 16.5
Liabilities under capital leases 10.7 __ 96 2.5 3.0
139.8 1217 202 T 195 .
less Repayable within 1 vear _.378 _ 306 0.3 0.4 |
022 s 199 e

16



b Repayment periods from the balance sheet date

d Leans not fully repayable within & years include, in the
category "Unsecured - Other” the Cosmpany's 73%
Guaranteed Unsecured Loan Stock 1986/1891, of which -
£0.7m (1981 -£0,7m) was cutstanding at 31 October
1982, The stock is severally guaranteed as to the
payment of capital and interest by Xerox Corporation
and by The Rank Orgavisation Plc as to 60% nnd 40%
respectively, Since 15 Decemnber 197 1, the Company has
been required. to redeem at par£0.1m nominal of the-
stock each year by drawings, which can be satisfied by
purchase nnd cancellation of the stock, No stock was

. purchazed in the year under review nor were any

drawirgs made, since sufficient stock to meet the
redemy tion requirements had previeusly been purchased
angd cancelled.

i {excltuding capifal leases) are as follows: G{SEE G{g‘é‘{ C-mn];g:\é Cm}f;g’a
1 year 359 291 - -
2 years 20.9 20.3 - -
3 reays 24.8 6.2 140 -
4 yours 14.5 21.2 - 128
§ years 25.9 5.1 - -
6 40 10 years 5.8 25.0 3.7 0.7
thereafter 1.3 5.2 - 8.0

129.1 112,1 17,7 . 16.6
W
Aversgointorest  Group Growp Compgy ComigH
¢Loans are denominated in the following
currencies:
Not fuilly repayable within 5 years:
Sterling 7.8% 4.7 26.5 3.7 .87
Other currencies 10.5% O 8.1 8.5 - -
" 12,8 36.0 3.7 3.7
Fully repaﬁable within 6 years, ’ -
' and capital leases: b
' Sterling 10.0% 8.4 452 16.5 15.8
- US dollars 15{._:3% 2.4 2.1 - -
French francs 1/#9% 18.2 21.4 - -
‘Other currencies . 16.4% 28.0 17.0 - -
’ o _139.8 1217 20.2 19.5

The Company may, after 14 December 1988, on giving
three months’ not:cczi redeem at par the whole or part

of the stock outstan

ing. ‘All stock not previously

redeemed is redeemable at par on 15 Tiecember 1991,
¢ 4 3m nominal stock has been purchased and

cancelied at 31 October 1982,

e The Compan?‘s/ 74% Subordinated Unsecured Loan
Notes 1992, of which £3.0m (1981 - £3.0m) was
outstanding at 31 October 1982, are not repayable

without the censent of the Trustees of the 7%

%

Guaranteed Unsecured Loan Stock 1986/1821, and
until all monies in respect of capital and interest

on that stock have been paid,

15 Other Non-current Liabilities

Other non-current liabilities of € 39.8m (1981 -£ 38.5m)
include £ 30.4m in respect of long term pension liabilities
(1981 - £28.5m),

17



Rank Xerox Limited and Subsidiaries

Notes to Financial Statements

Figures in £ millions (except where otherwise indicated)

18 Zemuneration of Directors and Employees
a Remuneration of directors of Rank Xerox Limited
(pursuant to Section 185, Companies Act 1948).

1982
£000%s

Emolusments for services as
executives 1,337
Pensions to former directors® -
1,337

1981
£000’s
1,175
&6
1,231

*Repregents special contribution t5 fund pension

obligations to two former directors.

Emeluments for the purposes of Section 6,

Companies Act 1967 were:

irectors’ emoluments set qut oppusite, Including
a:lo?;;egf the highest paid director, include amounts ;Emd
to directors who remain in the smpleyment of Xevex
Corporation or overseas subsidiaries of the Cormpany
but who arg on secondment to the Company, The
remuneration reflects salaries and other hensedits in
accordance with the levels prevalent in the sxeoutives®
home countries together with such allowanoes and §
benefits as are appropriate while thay are en 1
assignment, ang alse reflects the translation of home |
country currencies into £ Sterling,

¢ Certain directors on assignment in the United
Kingdom aoccupy, without payment, furnished
residential proverties owned by the Company under
tenancy arrangeii.ents which exist for the duration of
their assignments. Mr, P A Allaire and Mr, D P
Hornby are directors on assignment from Xerox
Corﬁomtion and the estimated annual rental value of

each of the properties oscupied by them is £26,000, Mr,
1882 1981 R B G Magnin 1s a director on assignment from Rank i
£ £ Xerox SA and the estimated annual rental value of tha
property currently occupied by him is £22,100. ) F
Chairman 83,650 80,990 ] .
d Remuneration of employees, excluding directors,
Highest paid director 188,413 167,929 receiving more than £3¢,000 (pursuant to Section B,
Companies Act 1967),
Other directors; Number Number : ‘
1882 1981 1
Nil 7 6 Number Number
Up to £5,000 1 - £30,001-£35,000 23 1u 3
£5,001- £10,000 - 5  £85,001-£40,000 7 6 b
£10,001- £ 15,000 4 - "£40,001-£45,000 5 : 8 M
£25,001- £ 30,000 - 1 £45,001-£50,000 - ' 2, M
£30,001- £ 35,000 2 - £50,001-£55,000 4 e |
£35,001-£40,000 4 1 £60,001-£65,000 1 - I‘
£60,001- £65,000 - 2 £85,001-£90,000 . 1M
£65,001- £70,000 2 - :
£70,001- £75,000 - 1 i
£75,001-£80,000 - - 1 oy
£85,001-£90,000 - 1 i
£090,001- £95,000 1 -
£100,001- £ 105,000 - 1
£105,001-£110,000 1 -
£120,001- £125,000 1 1
£125,001-£ 130,000 1 1
£136,001-£140,000 2 -
17 Remuneration of ,
Auditors 1982 1881
£000's £000’s
Rank Xerox Limited 215 199
Subsidiaries 560 498
76 897

)
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' 18 Contingent Liabilities

e The Group .

. There ave contingent liabilities arising in the normal
course of business in raspect of bills discounted,

- guaraniees und others amounting to a v
| £22.8m (1981 - £ 14.0m), § to approximately

b The Company
The Company has

s guaranteed loans and bank
overdrafts of subsidiaries up to a maximum £41.6m

{1981 - £51.7m), of which £26.4m was cutstanding at

31 October 19862 {1951 ~£33.1m).

18 Capital Expenditure

Ne provision has been made in the financiai
statements for the following capital expenditure, which
excludes rental aquipment:

Group Company
1982 188) 1982 1981

Expenditure

contracted for 3.3 2.6 1.8 0.8

Expenditure ‘

authorised but

rot committed 5.1 8.9 2.2 3.3
) 8.4 11.5 4.0 4.1

I'd

2

20 Current Cost Accounts
Supplementary current cost statements pursuant to

* Statement of Standard Accounting Practice No. 16 are
included with the combined financial statements of

; Rank Xerox Limited and other comﬁanies jointly owned

. by Xerox Corporation and The Ran Orianisation Ple,
inclueding Rank Xerox Holding BV, which are availabie
on request. Current cost staternents are not presented

- here for Rank Xerox Limited and its subgidiaries

i

as it is congidered that it would not-ge helpful to

o

provide a statement of the impact of price changes so

far as it concerns Rank Xerox Limited and its

subsidiary companies alosie in view of the substantial
volume of supplies of rental equipment and stocks from

companies within the Rank Xerox Holding BV Croup of
companies to Rank Xerox Limited and its subsidiary

companies,

21'Holding Company )

The Company's ultimate holding company is Xerox
Corporation which is incorporated in the United States
of America. !

Report of the Auditors

To the Members of Rank Xerox Limited

We have audited the financial statements on Pages 4
to 19 in accordance with approved Auditing Standards.
v
In our opinion the financial statements, which have
been prepared on the basis of the accounting policies
set out on Pages 8 and 9, éive a true and fair view of
the gtate of affairs of the Company and the Group at
31 October 1982 and of the profit and source an
application of funds of the Group for the year to that
ggféel and comply with the Companies Acts 1948

Y il

Chartered Accowrttiitts
| London 24 January 1983

|
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R;'s:nl«: Xerox Limits;d and S@sidiaie§
Pive Year Financial Review

Note: The figures for 1980 have been restated for the effects
of currency translation in accordance with US Accounting
Btandard FAS-52.

20

Consolidated Profit and Loss Account 3%8;‘; 13;2 z(ﬁg igii
Turnover 1,3293 1.251.7 12893 11508
Trading profi% before charging depreciation 228.6 318.0 3418 }6RL0
Tiepreciation 164.9 149.1 _lead 1585
65.7 1689 179.7 28
Interest receivable 234 11.5 148 2 ¢
87.1 1804 k320 2333
Interest payable 30.4 23.1 asd 230
E;céﬁstu‘tl))esfi‘%xig ::ifg;ahon qf“Ran.i Xerox Limited 56.7 157, Ll 200.3
(S}ng: a?'ﬁ gsroﬁt. before taxation of Assaciated 1.7 26.6 19.4 328
Profit before taxation 88.4 183.8 180.5 2324
Taxation 83.9 66.2 98.5 110.8
Profit after taxation 54.5 - 118.6 92.0 121.6 B
Outside shareholders’ interest in subsidiaries’ profits 2.6 1.7 X 4 0.3
Profit attributable to the shareholdess , K .
of Eank Xerex Limited - 51.9 116.9 215 1213
Dividends 16.6 42.0 26.8 87.1
35.4 74.9 65.2 84.2
Prior year adjustméiit: Cm;encyf-kansiation - . " (11.8) .
Rofained earnings for the year 35.4 749 534 84,2
Consolidated Balance Sheet Qﬁ
Aovets employed:
Fixed assets | ‘ 541.7 601.3 572.3 624.8 .
Net current assets 3 173i8 143.2 123.3 98.6
Associated Companies 85.7 748 569 53.4
Other assets | | 74.7 74.6 29.9 20.6
875.9 894.0, 782.4 797.4
Financed by: .
Share capital and premium . 32.9 32.9 32.9 32.9
Reserves 5.-:‘) 672.2 671.7 _b65.9 582.3
Total shareholders’ equity 705.1 704.6 508.8 615.2
Outside shareholders’ interest in subsidiaries il.0 9.9 9.0 8.9
Deferred iaxation 17.8 49.9 64.5 50.0
Long term leans 102.2 91.1 9.1 91.9
Other non-current Hakilities 30.8 _ 3885 __ 310 314
8759 5240 2824 797.4
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