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Rank Xerox Limited
Directors’ Report

L, Accounting Referencs Date

On 31 October, 1983, the Company changed its accounting reference date from 28 October to 31 October, The
change to the accounting reference date was made to maximise the recognition of tax losses brought forward from
previous pertods.

2. Financisl Statements

The Directors present the balance sheet of the Company and censolidated balance sheet for the period ended 81
October 1983, together with the consolidated profit and loss account and consolidated statement of source and
application of funds for the period ended on that date,

The Company recorded a profit after taxation of £8.0m. as a result of disposing of certain tangible fixed assets to a
United Kingdom subgidiary.

An intorim dividond of £5.3m. on the ‘D’ Shares of the Compnny wax paid in rospoct, of tho poriod on 31 Qctobor
1983 to Shareholders registered on 28 October 1983. No final dividends are proposed for the pericd and there were
no transfers to non-distributable reserves,

3. Principal Activities

The principal activities of the Company and its subsidiaries during the period under review were the manufacture
and marketing of xerographic equipment and ancilliary supplies, and the marketing of office information products
and ancillary supplies throughout the world outside North, Central and South America and certain related
territories.

4. Directors
The Directors shown on page 1 are in office at the date of this Report.

Since 28 October 1883 the following changes in the Board occurred:

Mr J.B. Smith = resigned on 1 December 1983
Mr R, W, Evans - resigned on § December 1983
Mr W.F. Souders - resigned on 16 January 1984

The remaining Directors served throughout the period under review.

G. Tangible Fixed Assets
During the period under review the Company sold certain tangible fixed assets with a net book value of £20.7m, to
Rank Xerox Equipment Services Limited, a Urited Kingdom subsidiary, The overall value of tangible fixed assets
within the Group was not affected by this fransaction, and there were no other additions to the tangible fixed

assets of the Company or its subsidiaries during the period.

-

iand and buildings are included in the balance sheet at net book values (note 12 to the financial statements). The
«sctors are of the opinion that at 31 October 1983 the aggregate of the open market values of land and buildings
exceeded net book values by approximately £19.4m for the Group, and net book values of land and buildings
exceeded open market values by £9.9m for the Company.

6. Charitable and Politicial Contributions
No charitable donations or political contributions were made by the Group in the period under review,
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Rank Xerox Lirmited
Directors’ Report

7. South Africa
A weport on the employment policies and practices of the Company’s South African subsidiary is available on
request.

K
3
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8. Employ ment Policies

a. Tisabled Persons
Rank Xerox's policy concerning the employment of disabled people is:-

i. When recruiting, the Company gives full consideration to job applicants who are disabied. Candidates ara
gelectad on the bruds of their ability to do the job. Where disabled people have the necessary aptitudes and abilitiv:
eve:iy possible coxisideration is given to their application including the provisions of special training and/or
facilities,

ii. If an employee of the Company becomes disabled, all possible steps are taken for appropriate training, inluding
the provision of facilities to enablo the employee to perform his or her existing job, or an alternative job appropriate
to the aptitudes and abilities of the individual concerned.

iii. The Company encourages employees to fulfil their potential through training, career development and .
promotion, This policy applies to disabled people for whom further necessary training or facilities are provided to

meet their particular needs.

b. Employee Involvement

i, The period ended 31 October, 1983 is the first accounting period of the Company commencing on or after 1
January, 1983 and the Employment Aui 1282 provides that the Directors’ Report shall contain a statement
describing the action that has been taken during that period to introduce, maintain or develop arrangements in
respect of employee involvement and consultation, oo

ii. No arrangements were introduced or developed during the period and exigting arrangements previously in effect
for the period ended 28 October, 1983 were maintained, including those referred to in the following paragraph,

iti. Throughout the Company and the Rank Xerox Group there is close consultation between management and
ermployees on matters of common interest, The practice varies between countries depending on the customs and
legal structure in each location. The Company endeavours to keep its employees well informed about the
performance and progress of the business, and to develop the use of problem solving groups of employees who
pariicipate in its opsrational processes. - .

9, Auditors ) .
Peat, Marwick, Mitchell & Co,, having gignified their willingness to continue in office as auditors, will be proposad

for re-appointment as auditors at the Annual General Meeting,

By order of the Board
R A Reeve

Secretary el

23 Janua 1V
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Rank Xerox Limited
and Subsidiaries

Financial Statements for the pericd ended 81 October 1983,

These financial statements cover the 3 day period ended 31 Qctober
1983, Comparative figures are presented for the 362 day period
ended 28 October 1983,

During the period ended 31 Cctober 1983 Rank Xerox Limited ("The
Company") sold certain tangible fixed assets to a United Kingdom
subsidiary. The Group financial statements were not affected by this
transaction, and no other trading activity took place in the period.

Accordingly, the Group’s Consolidated Profit and Loss Account,
Consolidated Statement of Source and Application of Funds and
certain notes to the Financial Statements are presented only in the
form of comparative figures, These items are indicated by the
additional heading "prior period only",
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Rank Xerox Lirnited and Subsidiaries
| Consolidated Profit aixd Loss Account

; For the period ended 31 October 1983 (prior period only)

No consolidated profit and loss account is presented for the Group for the period ended 31 Octobazr 1983 sinos no
] trading activity occurred during that period. Dividends paid and propesed during the peried amountag Y £5.3m,
Period ended g
28 October1983 1
[ £m
i N"ﬂ ) 1 3
;a Turnover (Note 3) 1462.8
| 4
C W
}‘_.-3, 44 Cost of Revenue {Note 4) B07.9
: Gross Profit 854.4°
Distribution Costs (Note 5) 337.9 RN
Y
Admtnistrative Expenses (Note 6) 224.9
L |
Income from Shares in Asgociated Compenies (Note 13) (40.7)
i j: " Other Interest Receivéble and Similar Income {Note 7) (28.3) o
'
2 ,
5, Inierest Payable and Similar Chargesi (Note 7) _ 33.1 -
gf Xerox Corporation Charges (Note 8)' 0 56.0
i. . ‘
=il 576.9 t
;’ Profit on Ordinary Activities before Taxation 7.5 U
. !
‘ Tax on Profit on Ordinary Activities (Note 9) ' 83.4 ' . ’ - f

=

Profit on Ordinary Activities After Taxation for the

period 44.1 5
E?

Dividends Paid and Proposed (Note 10) 10.8 é
33.3 ¥

¥

i

Outside Shareholders’ Interests (L.0) i’
. fl g

Amount set aside to Regerves 84.3 ' 3

The notes on pages 10 to 26 form part of the financial statements
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Rank Xerox Limited and Subsidiaries
Balance Sheets

At 31 October 1983

Group
& October
1983
£€m
Tixed Agsets:
Intenpible Assets (Note 11) 0.3
Tangible Assets {Note 12) 6164
Investments (Note 13) 133.1
848.8
Curcont Asgets:
Stocks (Note 14) 2216
Debtors (Note 15) 481.7
Cash at Bank and In Hand 114.0
817.2
Creditors: Amounts falling ¢ue within one year (Note 16) 489.7
Nel Current Assets 347.6
Total Aspets less Current Liabilities 096.3
Creditors: Amounts falling due after more than one year'
{(Note 17) ' 159.8
Provisions for Liabilities and Charges (Note 18) bd.1
782.4
Capital and Reserves:
Called Up Share Capital (Note 19) 20.9
Share Premium Account (Note 19) 3.0
Other Reserves (Note 20) 107.3
Profit and Loss Account (Note 20) : 831.0
7712
Outside Shareholdexs' Interest 112

HMamish Orr-Ewing
Chairman, Rank Xerox Limited

Roland Magnin o
Managing Director, Rank Xerox Limite

Approved by the Board of Directors on 23 Januayly 1984

The notes on pages 10 to 26 form part of the financial slatements

Group Coempany Company
28 October 31 October 98 Octebar
1983 1983 1983
£m £m £m
0.3 0.1 4.1
8164 17.9 38.6
138.1 67.5 67.6
648.8 8h.6 108.2
221.6 113.8 113.8
481.7 1684 | 103.4
119.8 85.2 63.2
822.6 2024 270.4
4674 2294 227.1
366.1 o 73.0 43.3
10068.8 168.6 149.5
159.8 26.8 26.8
b6.4 (17.1) (23.4)
7897 148.8 146.1
20,9 20.9 . 208
3.0 3.0 3.0
107.3 0.3 0.3
636.3 116.0 112.9
776.6 148.8 146.3
11.2 - -




Rank Xerox Limited and Subsidiaries
j Consolidated Statement of Source and Application of
i Funds

For the period ended 31 Gerober 1§83 (prior peried only}

28 Gctober 1983

Q Period ended
[ £m

SOURCE OF FUNDS

Funds from Operations

Profit on Ordinary Activities before Taxation 77.6
gg:n };:;f';gsbefore Taxation Retained by Asapciated 278
39.7
add Depreciation and Other Charges which do not require .
: funds: 175.2
Total Funds from Operations 2149
Other Sources ‘
Disposal of Fixed Assets at Net Book Value ) 95.9 ’
Addiﬁona] Creditors falling due after more than one yegr _576 -
8684
AFPLICATION OF FUNDS
Additions to Fixed Assets 222.5
Proyisions for Liabilities and Charges ‘ , 7.1
Taxation Paid o 29,9
Dividends Paid " 8.4
Currency Translation g __ 163
;-" A 2802 /
: Increagé in Working Capital o882
|
T
l* ; The notes on pages 10 to 26 form pert of the financial statemants
f
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Period ended
28 Octoher 1983

£m
ANALYSIS OF CHANGE IN WORKING CAPITAL
Increase in Stocks 49.3 ‘
Inereare in Debtors 35.8
Increage in amounts owed to Xerox Corporation (20.8)
Decrease in amounts owed to Rank Xerox Holding BV and
Subsidiaries 1.2
Increase in Creditors falling due within one year (31.3)
Decrease/(Increase) in Long Term Loans due within one
year 8.2
42.4
Increase/(Decrease) in Nét Liquid Funds: )
Cash at Bank and In Hand 26.2
Bank Overdrafts and Aicceptances 146
. 40.8
Increase in Working Capital 83.2

The curreacy impacts arising from the translation to curront rates of exchange of the opening balances on fixed
assets and current and deferred taxation, and those relgarlg to the Group's associated compsnies, have been
eliminated from the movements shown in the above staiement,

No consolidated statement of source and epplication of funds in presented for the Group for the period ended 31

Octobar 1983, The cnly transaction occurring during that period was the payment of a dividend of £5.3m which

reduced Working, Capital Ly that amount.

The notes on pages 10 to 26 form part of the financial statements
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Rank Xerox Limited and Subsidiaries

Notes to Financial Statements

Figures in £ millions {except where otherwise indicated)

1. Principles of consolidation e=d accounting
policies.

The Group's major accounting policies are summarised
below,

a Acecunting Conuvention
The financial statements are prepared under the
historizal cost convention,

b Basis of Consolidation

The financial statemay tq tscorporate the financial
statements of Rank Xi1cx Limited and ita subsidiaries,
after elimination of intve growp transactions end the
profits thereon,

¢ Translation of Foreign Currencies

The Group has adopted Statement of Financial
Accounting Standards No. 52 issued by the United
States Financial Accounting Standards Board relating
to the tranalntion of foreign currencies, There it no
material difference, so far as the Group's financial
statements are concerned, between the requiremonts of
this Statement and those of Statement, of Standard
Accounting Practice No. 20, issued in 1983 by the
United Kingdom Accounting Standards Committee,

i Assets and Hlabilities of the reporting entities that are
denominaied in nen-lncal currencies have been
translated into the currency of the reporting entity at
rates approximating to the mid-market rates ruling at
31 October 1983. The gains and losges arising together
with exchange gains and losses on trading transactions
are dealt with in the respective profit and loss
accounts,

ii Balance sheets of reporting entities that are
denominated in foreign currencies are translated into
Sterling at rates approximating to mid-markai roten
ruling at 31 October 1983 for consolidation, Profit ana
loss items are translated at rates approximating to the
rates ruling when the transactions oceurred and
unrealired profits on intra-group transfers are
eliminated at the rates ruling when such profits arose,
Translation differences, which principaily represent
the gain or loss arising on overseas net assets as a
result of changes in exchange rates during the period,
are dealt with in the currency translation account,

d Deferred Taxation

This principally represents tax, provided on the
liability basis, on the net excess of the cumulative
deductions which have been claimed for fiscal purposes
for depreciation of rental equipment and other fixed
assets, for deferred pre-production expenditure and for
certain provisions on stocks and debtors, over the
corregponding cumulative amounts charged in the
financial statements, together with tax on the profits
recognised on sales-type leases in advance of receipt of
rental income. Offset against this is the texation on
unrealised intra-group profits referred to in notes 1g
and 18¢ below,

10
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Under Statement of Standard Accounting Praptice Na,
15 issued by the United Kingdom Accounting
Standards Committes, deferred taxetion should not ba
provided when the tax effects of timing d}ffexenues onan
be demonstrated with reasenable rrobability to
continue in the future, I is corsidered that in the
environment of & changing equipment rentaifsales mix
in which the Group operates, it would be neitler
realistic nor prudent to use forecasts of future
rentalieales activity for accounting purposes,

The Grouy has a largs daferred tax asset comprising
tax on unrealised intra<group profits which also relatas
to rental nusels and which it is convidered should bo
retained, Deferred tax provisions on other iltems are not
tignificant and will be retained,

Accordingly, deferred tax continues to be provided in
full on all timing differcnces between profits as
computed for taxation purposes and profits as stated in
the financial statements.

¢ Tangible Fixed Assets

These are carried at cost adjusted for depreciation {on
a straight line basis) at rates intended to write off the
cost over the estimated useful lives of the respettive
assets, which for this purpose are in the main taken i1
follows:

Freehold Buildings 40-50 yenrs
Leasehold Land and Buildings Term of leage

Plant and Machinery 12-13 yenrs
Fixtures and Fittings 10-20 years

Vehicles 3-5 vears

Rental Equipment 2-5 yearg

Freshold land is not depreciated,

The cost of rental equipment in course of manufacture
cunsists of direct materials and labour, together with
n appropriate proportion of overheads,

Expenditure on tools, jigs and machine fixtures is
deferred and recovered as part of the manufacturing
cost ¢f a predetermined volume of equipment and spare
parts. (Equipment for thig purpose ancludes both
products intended for resale and products intended for
capite “oation as rental equipment within the Group.)

[ Pension Costs

The Qruu_p operates various schemes in itg overseas
subsidiaries and a contributory scheme covering the
employees of the Company and its United X "ngdom
subsidiaries, The Iatter scheme ig independent of the
Group’s finances ang ig fully funded, its assets being
administered by trustess,



Provisians for pensions and similar obligations in
certain overseas gubsidiaries are reflected in the
sonsolidated balance sheet (note 18).

g Unrealised Intra-Group Profits

Profits arising on the sale of equipment and supplies
between Group companies, and on similar sales to the
associated companies, are deferred in the consolidated
balance sheet along with the related taxs ‘an paid ar
payable on themn. The unrealised elemeni . profit is
deducted from the carrying value of equipment, and
supplies, while the related taxation is carried forward
as a component of the deferred taxation balance (note
18). Deferred profits, and the taxation attributable to
them, are recognised in the profit and loss account
when reatised, in the case of supplies and oquipmoni
intended for sale, and, in the case of rental eguipment,
evenly over ils estimated useful life,

h Development Expenditure
Expenditure on product development 18 written off' to
profit and loss account as incurred.

i Deferred Pre-Production Exzpenditure

The policy followed in accounting for pre-production
expenditure was modified with effect. from 1 November
1974, Such expenditure was previously deferred and
rocovered generally as part of the manufacturing cost
of a predetermined volume of equipment. An increasing
percentage of 1975 and subsequent yeara' expenditure
has been charged directly against profit and the
deferred amount is amortised over a five year period on
a straight line basis, From 1 Novembor 1980 all such
expenditure has been written off as incurred.

The remaining balance of unamortised expenditure is
carried on the consolidated balance sheet as intangible
fixed assets (note 11).

Jj Stocks

These are stated at the lower of cost and net realisable
value on bases consistent with the previous period.
Cost includes, where appropriate, a proportion of
overheads, and, in the case of stock that has been
shipped across national boundaries, normally includes
import duties, insurance and freight costs up to the
point of customs clearance (note 14), Subseguent local
carringe costs are normally expensed as incurred.

k Leasing Arrangements

The Group. bas adopted lease accounting pelicies in
compliance with Statement of Financial Accounting
Standards No.13 issued by the United States Financial
Accounting Standards Board.

Ag lessor: assets leased ta customers under agreemenis
classified as sales-type leases, which have the £00nOMis
substance of a credit sala agreement, are recordad as
sales uging the present value of the mainimum loass
payments computed at a commexrcial rate of interest,
The cost or carrying values of the lensed assats are
charged to cost of revenue (note 4) when the sales are
recognised. The difference between the gross value and
the present value of minimum lcase payments is
recognisod b interest receivablo and similur income
{nota 7), to provide an approximately constant rate r
return on the net investment in the leases, The net
investment in sales-type leagos, which is reduced over
the term of the leases by gross minimum lease
payments less interest receivable, is included in trade
debtors due within one year or due in more than one
year as appropriate.

All other lease agreements with customers are
classified as operating leases, Assets lensed or
intended to be leased under opernting leases are
classified as rental equipment within tangible fixed
astots (note 12) and depreciated over their estimated
useful lives. Rentals receivable from customers under
oporating leases are recognised in the profit and loss
account as earned, and associated costs are charged to
cost of revenue (note 4) as incurred.,

As lessee: assets employed under agreements classified
as capital leases, which have the econornic substance
of a purchase secured by a specific borrowing, are
capitalised as tangible fixed assets (note 12). The cost
of such assets is recorded at the lower of (a) the
present value of the minimum leose payments when
the lease begins, and (b) market value at that date.
Depreciation is charged on a straight line basis over
the lease term, or, if title will ultimately pass to the
Group as lessee, the estimated useful life of the asset
on bases consistent with note le above,

All other leases are classified as operating leases, and
the rentals payable under such agreements are
charged against profits as incurred.

11
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Rank Xerox Limited and Subsidiaries

Notes to Financial Statements

Figures in £imillions (except where otherwise indicated)

2. Consolidated financial stateynents

a With effect from 1 November 1973, Rank Xerox
(Nederland) BV sold the assets of its manufacturing
division at Venray, The Netherlands, to Rank Xerox
Manufacturing (Nederland) BV, The latter isa
subsidiary of Rank Xerox Holding BV, a Duich
company directly owned by Xerox Corporation and the
Rank Organisati‘a Group.

The comparative figures reflect the results of a
significant volume of transactions, covering equipment,
goods and services, between the Rank Xerox Limited
Group and the Rank Xerox Holding BV Group.

b No profit and loan account for Rank Xarox Limited
("The Company") is presented in these statements.

¢ Supplementary current cost statements, pursuant to
Statement of Standard Accounting Practice No. 186

issued by the United Kingdom Accounting Standards
Comnitiee, are presented in a separate sst nfoambma&
financial statements covering Rank Xerox hnymﬁ,
Rank Xerox Holding BV and other corapanies jointly
owned by Xerox Corporation and the Rank
Organisation Group.

In the opinion of the Directors, it would not be holpful
to present current cost statements showing the impact,
of price changes on Rank Xerox Limited and its
gubsidiary companies along, in view of the substantial
volume of oquipment and stocks supplied to the Rank
Xerox Limited Group from companies in the Rank
Kerox Holding BV Group.

The combined financin! stalements roferred to above
are available on request.

3. Turnover (prior period only)

a This consists of revenue earned in the period from the
rental and sale of equipment, from the sale of paper
and supplies and from the provision of service and
maintenance. Turnover in the prior period includes
royalties amounting to £17.0m, and sales to the
Group’s associated companies, after adjustments for
unrealised profit (note 1g).

b Turnover for the prior period is analysed by
geographic markets as follows:

Europe 1,267.8
Other 194.5
Total 1,462.3

The category "Other" includes the Group's operations
in Africa, Austraiasia and Sonth-East Agia,

4, Cosi of revenue (prior period only)

The prescribed format for the profit and loss account in
the Companies Acts uses the term "Cost of Sales”. The
Group's turnover, as deseribed in note 3 above,
contains significant income from equipment rentals

and gervice contracts, and, in the opinion of the
Directors, is more meaningfully described by the term
“Cost of Revenue".

5. Distribution costs (prior period only)

These include staff costs and overhezds attributable to
distribution centres in the Group's manufacturing

locations, and salaries, commissions, support costs and
other marketing expenses related to the Group's
salesforce.

6. Administrative expenses (prior period only)
Administrative expenses are gtated after taking into

* ‘account foreign exchange impacts on transactions

(note 1¢) which in the prior period represented a inss of
£5.2m and costs of £ 18.6m in respect of redununsity
programmes,

12
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7. Interest (prior period only)

a Other interest receivable and pimilar income
compriges:

Short torm deposits and banks 8.0

Sales-type leases and credit

sale agreements 16.0

Rank Xerox Holding BV and

subsidiaries 1.1

Other sources 3.2
28.3

b Interesi payable and similar tharges somprisesy

Loans, other than from banks,
not fully repayable within fiva
years 1.8

Bank loans and other loans
repayable within five years

30.0
Cepital leases 13
33.1

8. Xerox Corporation charges (prior period only)

Since 1 November 1876, the Company has been
charged with a proportion of research and development
and corporate overhead expenses incurred by its
ultimate helding company, Xerox Corporation, These

charges reflect the benefits that the Rank Xerox
Limited Group receives from these activities, and
amountad to £50.0m for the period to 28 October 1983,

9. Taxation (prior period only)
a Tax on profit on ordinary activities comprises:

Rank Xerox Limited and

Bubqidigries (note 9 b) 10.7
Asggociated companies 22,7
33.4

b The Group provision for the prior period is calculated
as follows:

United Kingdom:
Corporation tax at 52%
- Current (£ 19,1m before double

taxation relief) 1.8

- Deferred (6.0)
(4.2)

Overseas:

- Current 21.2

- Deferred 4.9

Prior year adjustments:

= Current (3.1
- Deferrad 1.7
10.7

The tax charge for the pricr period was reduced by
£5.0m owing to gtock relief for which no deferred
taxation prevision ie required,

13
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Rank Xerox Limited and Subsidiaries

Notes to Financial Statements

Figures in £ millions (except where otherwise indicated)

4
¥
o
1
B

1¢. DividesdGs 1.8id and preposed Period ended
el prop 31 October 28 October
1883 1883
Interim - paid 5.3 -
Special-proposed - 5.0
Final - proposed . 6.8
63 108
11, Fixed assets - intangible assects
a These comprise; Group Group Company Company &
31 Qctober 28 October 31 October 28 Octobor .
1983 . 1983 1888 1083
Deferred pre-production expenditure (note 115) 0.1 0.1 0.1 0.1
Goodwill (note 1lc) 0.2 0.2 - -
0.3 0.3 0.1 0.1
“\l‘\\ b Deferred pre-production expenditure (note 1{) has been
\ expensed as incurred since 1 November 1880, The
movements on this account during the period were as
: follows:
i ; Balance brought forward 0.1 0.7 0.1 0.6
\ Amounts written off - 0.6 - 0.5
O Balance at 31 October 1983 0.1 0.1 0.1 0.1
P
! ¢ Goodwill represents the excess of the cost of acquiring
subsidiary companies over their net asset value at the
time of joining the Group, Goodwill is amortised over a ten
) year period, in accordance with Xerox Corporation policy.
o The movements on this account during the period were as
N follows: \
i -'
i Balance brought forward 0.2 0.3 . .
E Amounts written off . 0.1 R .
Balance at 31 October 1983 0.2 0.2 - .

14
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12. Fixed asgets - tengible asseis

Land and  Plant and Fixztures, Construction Rental Total
Buildings  Machinery Fittings, in Progress Equipmeni
Tools and
Equipment
a Group
Cost:
At 31 & 28 October 1983 119.5 58,2 157.8 1.8 540.8 1,178.7
Depreciation provision:
At 31 & 28 October 1983 26.4 32.6 74,8 - 5297 663.3
Net book value:
AL %% & 28 Octlober 1983 #3.1 28,6 827 1.8 311.2 0164
b Ca;ia}tz:ciy
Cost: -
At 28 October 1983 185 31.2 27.1 1.0 13 771
Disposals - (29.5) (17.1) - - {46.8)
At 31 October 1983 16.6 1.7 10.0 1.0 1.3 30,6 %,
—

Depreciation provision: ’ \J
At 28 October 1983 a.b 19,1 14,9 - 1.0 38,5 )J
Disposals . (17.4) (8.5) - . (25.9) -~
At 31 October 1983 8.5 1.7 6.4 - 1.0 12,6
Net book value: '
At 32 October 1983 13.0 " 3.6 1.0 0.3 17.9
At 28 October 1983 13,0 12,1 12.2 1.0 0.3 38.6

¢
i Rental equipment consists of xerographic and other equipment on or available for rental to customers under
operating leases. In view of the material amounts involved, it has been disclosad separately,

it Rental equipment includes £ 12.3m (prior period - £12,3m) representing equipment in the course of manufacture,
iii Rental equipment disposals and additions include equipment transferred to and from remodelling centres within
the Group and in the Rank Xerox Holding BV Group,

d
Land and buildings includes, at net book value, the following amounts at 31 and 28 October 1983:

Group Company
Freehold _b8.1 __0z2
Long leasehold 6.0 ©__ 08
Bhort leasehold 28.0 12,2

Long leasehold property is defined as having laases with more than 50 years unexpired at the balance sheet date,

15




Rank Xerox Limited and Subsidiaries
Notes to Financial Statements

Figures in £ millions (except where otherwise indicated)

18, Fixed assets - investments 3
a At 31 and 28 October, these .
comprise: Group Company
. . - 38.5
Shares in Group companies (note ¢ 20.2
Loans to Group companies - 6.6
Agsociated companies (note b) 129.3 2'2
Other loans {note d) 3.8 :
_1s3.1 675

b Associated Companies

There ure no related compunies, within the torms of the Companies Acts, other thun those donlt with us
associntes under Statement of Standard Accounting Practice No.1 issued by the United Kingdom Accounting
Standards Committee, . ) . . i

The principal associated company is Fuji Xerox Co., Ltd., incorporated in Japan, in which the Company awns 50 &
per cent of the jssued ordinary share capital. Fuji Xerox Co., Ltd. manufactures and markets xerographic i s
equipment and related supplies in Japan and the Far East and prepares its accounts to 20 October in each
financial year, Transactions between 20 Qctober and the Group's balance sheet date are not material. There are
other associated companies in France and India, . . )

The Company’s balance sheet reflects the Company’s investment at cost in asgociated companies, The Group's
share of the net assets of associated companies is reflected in the consolidated balance sheet and translated from
overseas currencies in accordance with the principles stated in note 1c. No provision has been made for any ‘
additional taxation which would arise if the investments in those companies were disposed of at their balance sheel 8
values, or if their retained profits, treated as non-distributable reserves in note 20, were subject to distribution, '

The summarised financial information set out below is based on the audited consolidated financial statements of 3
Fuji Xerox Co., Ltd. for the year ended 20 October 1283, '

TR

1983 1983
Turnover g 705.1 Rontal equipment and other
. tangible assets 3456.6
Depreciation 62,6 Net current assets 34
Profit on ordinary activities 348.8
before taxation 814
Capital and Reserves 257.3
Creditors falling due after more
than one year 91.6
348.9
16
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¢ Group comyaries

The principal subsidiaries of Rank Xerox
Limited are as follows:

Rank Xerox (Copy Buraaux) Limited
Rank Xerox de Espana Limited
Rank Xerox Equipment Services Limited
Rank Xerox Exports Limited

Rank Xerox (Ireland) Limited™*

Rank Xerox (Management) Limited
Ranlk Xerox (Overseas) Limited
Rank Xerox (R & 8) Limited

Rank Xerox (UK} Limited

Rank Xerox (Australia) Pty Limited
Rank Xerox Auslria GmbH

NV Rank Xerox SA

Rank Xerox A/S

Rank Xerox Oy

Office de Transformation Papetiere SA
Rank Xerox SA

Rank Xerox GmbH

Rank Xerox Greece SA

Rank Xerox (Nederland) BV

Rank Xerox Finance (Nederland) BV
Rank Xerox SpA

Rank Xerox Kenya Limited

Rank Xerox New Zealand Limited
Rank Xerox (Nigeria) Limited

Rank Xerox A/S

Rank Xerox (Proprietary) Limited
Rank Xerox Espanola SA

Rank Xerox AB

Rank Xerox AG

Rank Xerox Uganda Limited

*QOperates in the Republic of Ireland

Country of
incorporation

England
England
England
England
England
England
England
England
England
Australia
Austrin
Belgium
Denmark
Finland
France
France
Germany
Grecce
Holland
Holland
Ilaly

Kenya

New Zealand
Nigeria
Norway
South Africa
Spain
Sweden
Switzerland
Uganda

The Group also has branches operating outside the UK.

subsidiaries since that time.

d Other loans consist of advances from the Company an
Xerox Share Purchage Scheme, and the National Westminster Jersey Trust Co
discretionary settlement, to enable them to acquire
interest, The gross amount of loans outstanding at
for the Company, against which provigion of £8.1m has been made,

¢ There were no movements during the period on

‘E' shares in the Company.

peR ey

Percentage of ordinary share capital o‘}\;\ed

Direct

100
100
100
100
100
100

100

100
0

10

100
76
60

26

Indirect

160

[— I I T )

10

75
180
100
100
120
100¢

100
100
100

100

100
100

100
100
100

d certain of its subsidiaries to the trustees of the Rank
mpany Limited as trustees of a
The loans do not currently bear

100
100
100
100
00
100
100
100
100

75
100
100
100
100
100
100
100
100
100
100
100
100

75

60
100
100
100
100
100
100

The Company has not had control over itg subsidiaries in Iran since July 1980 and accordingly the results and net

assets of those subsidiaries have not been consolidated. No audited accounts have been recéived in respect of those

31 and 28 October 1983 was £11.9m for the Group and £ 10,.3m

fixed asset investments of either the Group or the Company.

17
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Rank Xerox Limited and Subsidiaries
Notes to Financial Statements

. Figures in £ millions (except where otherwise indicated) — .

14, Btocks

a The Group’s prineipal activity is the sale and rental of xerographic equipment to customers. Equipment on, or
intended for, rental (including equipment held by the Company) is accordingly held as fixed nuseis in the Grouy
balance sheet, while equipment intended for resale is held as stock. Rental equipinent in the process of
manufacture is also classified with fixed assets. . ) e .
The Company’s principal activity is the manufacture and sale of xerographic equipment to subsidiary companies,

b Stocks at 31 and 28 October 1983 comprise: Group Company
Baw materials and consumables 6.1 4.0 N
Work in progress 14.6 29.3 .
Finighed goods and goods for resale; W
Consumables, spares and paper 108.5 26.8
Eguipment 93.3 63,7

221.6 113.8

¢ Stocks are valued in accordance with the principles stated in note 15, and include costs of distribution up to the
point of customs clearance for finished goods that have been transported across national boundaries. The Group
follows Statement of Standard Accounting Practice No 9, issued by the United Kingdom Accounting Standards
Committee, which includes in its definition of cost that expenditure which has been incurred in the norma] course of
business in bringing a product or service to its present location and condition. If the requirements of the Companies
Acts were followed in excluding distribution costs, the effect would have been to reduce the balance sheet value of
stocks by £9.0m in both periods and to increase Distribution Costs in the profit and Joss account by £0.8m in the
period {0 28 October 1983,

15, Debtors
a At 31 and 28 October 1983, these comprise; Group Compauny
Due within one year:
Trade debtors 286.1 16,8
Owed by the Rank Xerox Holding BV Group - 0.7
Amounts owed by Group companies
- dividends - 6.9
- other - 63.8
Amounts owed by associated companies 6.1 2.9
Other debtors 9.6 1.3
Prepayments and accrued income 98.7 8.9

408.4 099.3
Due in more than one year: M
Trade debtors (note &) b7.7 1.3 “
Owed by fellow subsidiaries 2.5 i
Other debtors (note ¢) 13.1 2.8

73.3 4,1
481.%7 103.4

b Trade debtors due in more than one year represent amounts owed by customers under sales-type leases and credit
T sale agreements,

¢ Other debtors include a loan of £ 10,000 to an officer of the Company,

e
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18. Creditors: amounts falling due within one year

e These comprise:

Bank loans and overdrafts

- overdrafts and acceptances

- long term loans due within one year (nate 17)
- bills of exchange payable (note 17)

Trade creditors

Amounts owed to Xerox Corporation and subsidiaries
Amounts owed to Rank Xerox Holding BV and
subsidiaries

Amounts owed Lo Group companios

Other creditors including taxation and social security
(note b}

Accruals and deferred income

Group
31 Octoher
1088

864
11.6
17.9
67.8

664

Group Company
28 Oclober 81 October
1083 1988
864 B34
1156 0.3
1719 -
67.8 16.9
66.4 59.5
b.4 -

- 4B.2

66.7 26.7
146.3 264
467.4 2294

Company
28 October
1988

534

0\8
15.9
59.5

48.2

23.4
26.4

227.1

b Other ereditors including taxation and sociel security includes dividends payable of £ 10.8m for both the Group
and the Company, and current taxation payable of £465.0m for the Grouy and £11.8m for the Company (prior period

+£42,7m and £9.5m respectively),

17. Creditors: amounts falling due after more than one vear

a At 31 and 28 October 1983, these comprise:
Long term loans (note 5)

- Debenture loans (note ¢)

- Bank loans and overdrafts

- Other loans

« Bills of exchange payable

Amounts owed to Group companies

Group

Gammo

ok O
(= B H= N

166.8

Compeny
3.6
18,4

4.9
26.8

b Long term loans at 31 and 2B October 1983 include £37.3m and £ 3,5m for the Group and the Company
respectively, of loans not fully repayable within b years, Of these loans, amounts repayable by instaiments were
£14.7m for the Group and Nil for the Company. Aggregate instalments due after more than b years totalled £8.5m

for the Group and Nil for the Company.
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Rank Xerox Limited and Subsidiaries
Notes to Financial Statements

i Figures in £millions (except where otherwise indicated)

17. Creditors: amounis falling due after more than one year (continued)

¢ Debenture 1 C ise: "
ebenture loans compris ared Loan Stock 198611991, guaranteed as to payment of capital and

i The Company's 74% Guaranteed Unsec Sy \ ’ . .
interest 60% by Xerox Corporation and 40% by The Rank Organisation Group, Since 1971, £0.1m nominal of thy
ar by drawings, which can be satislied by purchase and cancellation of

stock has been required to be redeemed al p pe &t
the stock. After 14 December 1986, the Company may at three months’ notice redeern at par all or part of the stock
ecember 1991, £0.0m was guistanding

outstanding. Any previously unredeemed stock is redoemable at par ont 16D
at 31 and 28 October 1983, at which dates £4.5m nominal stock had been purchased and cancal‘led.

ii The Company’s 74% Subordinated Unsecured Loan Notes 1992, of which £3.0m was oulstanding at S1and 28

October 1983. The Notes are not repayeble without the consent of the Trustees of the 74% Guaranieed Unsecured

Loan Stock 1886/1991, and until all capital and interest on that stock have been paid. . ' T
iii Rank Xerox Finance (Nederland) BV's 11-3/8% Guaranteed Bonds due1988, denominated in ECU's, and 7% w
Bonds 1983/1993, denominated in German Marks. Both issues are guaranieed as to payment of capital, interest :
and premium on redemption, if any, by the Company. £28.7m and £ 19.1m respectively were outstanding on these
issnes at both 81 and 28 Octuber 1883, . )

iv Rank Xerox A/S’s 13-3/8% Loan Stocks due 1883/1988, denominated in Norwegian Kroner, and guar_ant.eed as to K
payment of capilal, interest and premium on redemption, if any, by the Compary. £3.4m was outstanding at 31 j

and 28 October 1983, . ’;

d The aggregate amount of gecured loana at 31 and 28 October 1983 was £5.3m for the Group. Taere were no

secured Joans to the Company. Such loans to Group companies are generally secured on land and buildings. The

| category "Other Loans" also includes certain amounts (note 929 g), in respoct of liebilities under capital lenses,
which are specifically secured on the leased assets involved.

¢ Repayment terms at 31 and 28 October 1983 are as follows:

Group Company
‘ ; 1 year 29.4 0.3
! 9 years . 38,7 164
| 3 years 21.5 0.2
! 4 years 29.3 0.2
b b years . 39.1 0.2
l 6 to 10 years 29.3 a.7
; Thereafter ) 1.9 2.2
;
E : 189.2 22.2
: fLoans are denominated in the following currencies:
; . Average interest Grou;: Company
' rate (Group)
Not fully repayable within 5 years:
Sterling . 7.9% 4,4 3.5
German Marks 7.6% - 15.1 -
Other currencies 10.7% 7.4 -
30.8 3.5
' Fully repayable within 5 years, and
(éapiil;al leases:
terling 8.6% 66.4 .
US Dollars 10.6% 1.8 18'7: i
ECU 11.4% 28.7 - o
* French Franes 13.3% 21,7 . .
I Other currencies 13.9% 39,8 .
189.2 22.9

x

o et

20

C:'—A‘ ~



J—

18, Provisions for liabilittes and chargas

a These comprise:

Pensions and similar obligations (note &)
Deferred taxation (note c)
Other provisions (note b)

b There were no movements on provisions for pensions
and s&mxlar obligations or other provisions during the
period.

¢ Deferred taxation shown above comprises:

Deferred taxation

less

Advance Corporation Tax

less

Taxation on unrealised intra-Group profits (note 1g)
- Stocks and rental equipment,

~ Other tangible fixed assets

The deforred tax neset of E8.6m hag arigen from the sale
of fixed assets by Rank Xerox Limited to a United
Kingdom subsidiary.

The deferred taxation balance at 31 October comprises:

Timing differences:

Fixed agsets

Sales-type leases

Other (including tax loss offsets)

Group Group
381 October 28 October
1883 1983
39.2 39.2
2.2 4.6
12,7 139
64.1 56.4
20.7 01,1
(28.0) (25.7)
{60.9) (60.9)
(8.6) -
2,2 4.5
66.3 7.1
23.1 23.1
10.3 (9.1)
80.7 81.1

Compsny  Company
31 October 28 October
1988 1088
(23.8) (30.1)

. 6.7

(17.1) (23.4)

4.2 {4.4)

(28.0) (26.7)
o589 _@oD)
3.7 14,5

0.3 0.3

0.2 (19.2)

4.2 (4.4

Advance Corporation Tax is recoverable in the future against deferred taxation liabilities of the Company or its

United Kingdem subsidiavies,
d Movements on the taxation provision were as follows:
Balance at 28 October 1983

Additions charged to the profit and loss account
Utilised during the period

Balance at 21 October 1983

Group

4.6

Company
(30.1)

8.6
(2.3)

(23.9)

i




Rank Xerox Limited and Subsiaiari=s

Notes to Financial Statements

Figures i £millions (except wkare otherwise indicated)

: 18, Called up share capital and share premium sccount.

' a The Company’s shara capital at 31 and 28 October 1983 consists of shares of £ 1 each, divided inte classes as

follows:

‘A’ shares
‘B' shares
‘C’ shares
‘D’ shares
‘B’ ghares

e e e

the Company.

Authorised

)
.

=R e P X ]
Y X- X

30.

-3

Issued and fully paid

4

?\d
0

7.6

0.1
29,

|

©

|

& The share preminm account of £3.0m is wholly attributable to the ‘E’ sharehalders in the event of' @ winding up of

20. Other reserves and profil and loss account

PRR—

4 Non-distributable reserves:
L - Group companies
- Associated companies

Currency tranglation account (note 1¢)

account,

_i1) Other reserves and profit and loss account

1 At 28 October 1983
- Amount set aside

At 31 October 1983_

) ¢ The profit and lose account and non-distributable
ol reserves ha.2 been sllocated, in accordance with the
Company’s Articles of Association, as follows:

d ‘A’ shares reserves
; ‘B’ shares reserves
L General reserves

{ 29

b Movements in regerves during the period were as follows:

1) There was no movement on the currency translation

Group

544
89.6

(36.7)
107.3

Profit and
logs account
Group

636.3
(5.3

——

A81.0

16.5
16.5
600.0

631.0

a At 31 and 28 October 1963 other reserves in the balance sheet comprise:

Company

e
&

e
]

Non-distributable reserves Profit and

loss account

Group Aswociated Company
Companies Companies

B54.4 89.6 112.9

.= - 27

64,4 89.8 115.8

0.6 2.2 2.8

0.6 2.2 2.8

63.2 85.2 110.0

54.4 80.6 115.8

.
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d ‘Fhe Grouyp profit after taxation in the perind ended 28 October 1933 inciuded a profit of £69.6m attributable ta
the shareholders of Rank Xerox Limited which has been dealt. with in the financial statements of the Company.

The Company recorded a profit after taxation of £8,0m in the period ended 31 October 1988.

In the event of the distribution of the retained profit and loss account balances reflected in the consolidated
financial siatements, withhoiding and other taxes would become payable by certain overseas subsidiaries and
9asocpred companies, The sums rotained have been invested locally in trading rasets, and the Company has na
intention of taking any sction to cause the payment of such additional taxes.

21, Directors and employees (prior period only)

e The uvornge numbor of Othor directors 1983,
persons employed by the Group Number
{including directors} during the
period was: 1983 Nil . 8
£10,001-£15,000 78
Marufacturing operations 4,101 £20,001-£25,000 1
Marketing operations 26,930 £25,001-£30,000 Y
£70,001-£76,000 1
31,031 £80,001- £ 85,000 , 1
- £100,001- £ 105,000 1
The aggregate payroll costs of £130,001-£ 135,000 3
these persons werc as follows: 1983 £145,001-£150,000 1
- £160,001-¢£ 165,000 1
Wages and salaries 367.6 )
Social security costs 32.7 An interest-free loan of £40,000 was cutstanding under
Other pansion costs 24.2 . the Company's Senior ixecutive Loan Scheme to Mr.J
- H Duerden at the date of his appointment as a director,
424.5 This loan was repaid on 31 October 1983.
b Remuneration of directors and ) it Remuneration of eraployees,
genior ermnployees wag a8 excluding directors, receiving
follows: more than £30,000 (pursuant to
Section 8, Companies Act
i Remuneration of directors of : 1967). 1983
Rank Xerox Limited (pursuant  ° Number
to Section 196, .Companies Act
1048). 1983 £30,001-£35,000 33
’ £0060's £35,001-£40,000 15
£40,001-£45,000 2
*  Emoluments for services as £45,001-£50,000 b
* axecutives - 1,474 £50,001-£55,000 2

! —

- Emoluments for the purposes of
Section 6, Companies Act 1967

\ ware: 1983
£
Chairman . ) 102,081

Higzkest paid director 158,447

23
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Notes to Financial Statements

Figures in £millions (except where otherwise indicated)

21. Directors and eimaployeo:, (con.nued)

¢ The only interests of the directors of Rank Xerox Limited (including family interests) in the shares or debanrtures
of the Company or of Xerox Corporation, its holding company, were as follows:

Rank Xeroy Limited Xerox Corporation
‘E* Shares of Common Comman
£1 each* Steck par Stock par
value $1.00  value §1.00
Holding Options
P A Allaire a - 1,222 38,541
M H Antonini a - 2,388 49,299
W F Glavin 1 - 3,636 60,826
R A Holmes a - . 13,226
D P Hornby a - 360 12,925
D T Kearns a - 6,471 110,668
R E G Magnin a . - 16,000
Peter MceColough a - 20,7856 54,907
J B Milligan & - 940 6,364
W F Souders a - 3,960 55,962
E H van der Beugel a . 100 .

a Holding at 31 and 28 October 1983

Xerox Corporation

Class ‘B

Stock par

value $1.00

5,600

6%
Convertible
Subordinziad
Dehantures
dus 1995

n

*The Company has a Bhare Purchase Scheme for the provision by the Company and certain participating
subsidiaries of financial assistance for the subscription and sale to their employees (including Executive Directors)
of fully peid ‘E’ Shares in the Company to be held by and eventually sold to the Trustees of the Scheme. At 31
October 1983 Mr, M B Gifford, Mr. D T Kearns and Mr, R E G Magnin were the Trustees of the Scheme and 56,780

‘E' Shares we;‘e held by the Trustees (prior period - 56,645).

Apart from the interests set out above, no other Director in officu at 31 and 28 October 1983 was interested in the
ghares or debentures of the Company or Xerox Corporation during the period under review,
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22. Leasing arrangements

a As lessee

The Group leases certain tang_ible assets under capital and operating leases, which expire over varying periods up
t0 2062, Rentals under operating leases charged against profits amounted to £ 36.8m for the Group and £5.3m {or
the Company in the prior period. Hire of plant and machinery amounted to £0.7m for the Group, and nil for the

Company in the prior period. Future minimum lease payments required under capital Jeases, and operating loasss
with more than one year to run before expiry, are summarised below:

Period ending 81 October: Group Group Company Company
Capital  Operating Capitnl Operating
Leasges Leases Leases Leases
1984 4.6 33.0 0.6 6.3
19856 3.8 28.0 0.5 5.3
1086 3.0 19,3 0.6 4.5
1987 21 14.6 0.5 4.3
1988 1.6 13.7 0.5 4.2
Later years 18.7 123.8 15.5 49,1
Total minimum lease payments st 280.4 18.1 T30
Less:
Executory costs 2.9 3.0
Interest clement 15.8 11.6
18.7 14.8
Present vaiue of net minimum payments 15.0 3.6

b As lessor

The Group leases equipment to customers under both operating leases and finance leases. Rentals payable under
operating leases normally include maintenance, service and parts, and may also include the provision of supplies
such as toner and paper. Total rentals receivable in the period ended 28 October 1983 amounted to £ 510.3m of
which £ 139.0m represented contingent rentals for equipment usage in excess of the contractual minimum.
Minimum future rental revenues are calculated as: 1984 - £200,8m; 1985 - £32.1m; 1986 - £ 10.7m; total - £243,1m,
based on operating leases with minimum terms ranging from one month to three years.

"The net investment in sales-type leasss at 31 and 28 October 1983 consisted of minimum lease pryments as

summariged below:

Group Company
Due within:
One year . 36.1 1.8
Two years 30.0 0.9
Threa years 20.1 0.3
Four years 8.8 0.1
Five years 2.6 .
More than five years 0.8 .
Total minimum loase payments receivable 98.4 3.1
Less:
Executory costs included in rentals 4.9 -
Deferred interest income 21.6 0.6
Allowance for doubtful debts 3.1 0.1
29.6 0.6
Net investment in sales-type leaves 68.8 2.5
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Rank Xerox Limited and Subsidiaries
Notes to Financial Statements

Figures in £millions (except where otherwise indicated)

23. Capital expenditure

No provision has been made in the financial statements for the follewing capital expenditure, which exciudes

acquisitions of rental equipment in the ordinary course of business;

At 31 and 28 October 1983 Group
Expenditure contracted for 2.9
Expenditure aqthorised but not committed 11.0

18.9

Company
0.8

8.6
4

24. Contingent liahilities

a The Group

There are contingent liabilities, arising from the ordinary activities of the Group, which amount to approximately

£20.6m at 31 and 28 Qctober 1983 in respect of bills discounted, guarantees and other liabilities.

bThe Company

Loans and bank overdrafts of subsidiary companies have been guaranteed by the Company up to a maximum of

£93,4m, At 31 and 28 October 1983, E79.83m was outstanding.

25, Remuneration of auditors (prier peried only)

Period endéd
28 October 1988

E000’s
Rank Xerox Limited ) 194
Subsidiaries ‘ 607 )

801

28. Ultimate holding company

The Company’s ultimate holding company is Xerox Corporation, which is incorporated in the United States of

America.,
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e, S,

Report of the Auditors

Mo the Members of Rank Xerox Limited

3
We hb._w(a audited the financial statements on pages b to 26 in accerdance with approved Auditing Standards,

In our B‘;)inion the financial statements, which have been prepared on the basis of the i ici

pages;i'.;g and lllt’ gwe:l a true fmcil fair ;{ie\z of thfefsta(\ite olf affeirs of the Company and t‘i‘écg;‘;:&;‘ Eﬁ? gllwg:t:;;: ‘;t‘;lgg
and of the results and source and application of funds of the Group fi i 0
B e o eion Anto 1648 o 1081, p for the period ended on that date and comply

Peat, Marwick, Mitchell & Co.

Chartered Accountants //ﬁf{é % C’ W, M 4.

London

ST AT T T T tm——"»

23 January 1884
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