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Directors’ report
Rark Xerox Limited

1 Financial statements

Tha Directors present the balance shest of the Campany and consolidated balance shas! as at 31
October 1988, together with the consolidated profit and loss account and concolidated stalement of
source and application of funds for the year anded on that date.

The profit of the Group on ordinary activities after taxation and outside shargholde.+ nterests was
£137.9m,

A dividend of £0.1m is proposed on the 'E' sharas but on no other class of < “:ares.
Dividends amounting to £46.8m paid during 1988 relate to ,~5or years.

Transfers {o reserves were £137.8m, of which £42.8m was translerred to non-distribulable reserves
{note 19 to the financial staternaents).

2 Principal activities

The Gompany and ils subsidiarias are in the office equipment business throughout the world oulside
North, Central and South America and certain related territories. Within that business, repregraphics
consists of the development, manufacture, marketing and mainienance of xerographic copiers and
duplicators. The Company also enuajos in financing activities through its leasing su bsidiaries for the
salas of xerographic office egquip.y.Jns,

Other principal activitios includes the related marketing of paper as well as the manulacture and
marketing of toner and other supplies. Information systems consists of the development, manulacture,
markeling and maintenance of slectronic, impact and electrostatic printers, information processing
products and systems, slectronic typewritars, facsimile transceivers and related supplies.

3 Business review

Continuad progress was achleved in two of our primary Corparate goals:
Customer Satisfaction

Salisfying the needs of customers ramains the number one company priority, Qur objecliva is to be
recognised by our customers as the best supplier in sach husiness area in the market by 1990. This is a
position which has been achieved already in many business areas in a number of countries, but our
efforts wili continue until we have fully achiaved our objective.

At the start of 1988, we announced that merit rises for our senior executives would be related o
improved customer satisfaction levels, theraby demonstrating the priorily we place on masting the
neods of our customars.

We ara pleasad to report that this scheme has been successful and will bs extended in 1989 to a wider
range of staff.
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Market Share hiw ‘ause
Product placements grew in all sectors of the business dunng 1988

In the mgh volume copier sector, there was very good growth with the 1090 continumng o tead soor
placements. In mid-volume copiers, simitar growth was expenienced In the low viluma secior, tho 5067,
2ur first entry inta the personal coprer secter, allowod substantiat placomentas {0 be achieved Very
significant results were achieved both ia the elpctronic printing sector, helped by cur 4020 colour nk-ot
printer and also in facsimile placements. Sales of alectrome typowntess and ollico systems notwarks
wore satisfactory.

4 Directors

The Directors shown on page 1 are in office at the date of this roport.

Massrs. R & Reiser, E H van der Beugel and J H Duerden resigned from the Board on 4 January 1088,
19 May 1988 and 30 Septemnber 1988 respeciivaly, and Mr S B Ross was appointad & Diraclor gn 4
January 1988,

The remaining Direclors served througlior? the year under review.

5 Tangible fixed assets

The additions to tangible fixed assets of the Company and its subsidiaries during the year amounted to
£182.2m, the principal categories baing:

£
Equipment on or for renta! 125.4
Factories, warehouses, offices and plant in the United
Kingdom 26.8
Factories, warehouses, offices and plant overseas 30.0

Land and buildings are included in the balance sheet at net book valuas {note 11 to the financial
slatements). The Diren ¥ 5 are of the opinion that at 31 October 1968 the aggregale ot ihe open market
values of land and buildings oxceeded net book values by approximately £66.9m lor the Group, and
open market values of land and buildings excesded net book values by £9.8m for the Company.

8 Research and development

Research and development into new copier products for the mid-volume sector continued at Welwyn
Garden City. In Cambridge, Rank Xerox EuroPARC was officially opened in June 1988 in new facilities,
Its commission is 1o study human-computer interaction, with the aim of making office systems mors
easily understood and usable. Permanenily linked to other Rank Xerox, Xerox and exiernal academic
centres of excellence throughout Europe, EuroPARC represents a significant contribution to European
rasearch and development,
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7 Charitable and political contributions

During the year the Group made chantable donations of £0.6m. including £0 3m made witn the United
Kingdom. No political contributions were made by the Group during tna year.

8 Employment policies
a Employee involvement

In 1988 Rank Xerox complated the iraining and davelopmant of its employees in "Leadarship Through
Quality", which is a total quality process, focusing the efiorts of every person throughoul the
organisation on meeting custemer reguirements, Based on the "Family Group"” concept, teams at each
level of management have worked to identify thelr mission, customer requirements, supplier
specifications and outputs. Thoy have used p.ublem solving technicuss, competitive bench-marking and
the concept of cost of non-conformance 10 customer requirements as the key faatures within tus quality
process.

Information on company performance and progress is given to all ernployess at regular communigations
mestings and through a serios of in-house magazines and reports. Thase maetings are based on senior
management brisfings given by the Managing Director of Rank Xerox Limited and his key execulives,
Each attendee of these briefings is required to carry out a follow-up meeting with his or her stafi, at
which similar information is passed on and employees are encouraged te ask questions and provide
fesdback.

During 1988, selected employess throughout the company have been invited to participate in
management behaviour surveys. These have enabled employees to express their views confidentially on
the practices of their managers in the specific area of "Leadership Through Quality" and general areas
of management such as internal communications and career planning.

b Employment of the disabled in the United Kingdom

it is specified in Rank Xerox Paersonnei Policies and in the procedures to be followed by all employess
involved in staff recruitmant, that the ability of a candidale to perform the job is the paramount criterion
for selection, Discrimination on the grounds ol disability is specifically forbidden, except in the rare
fnslances where the nature of the work cannot be adapted either to mest the specific disability of the
candidate, or to be carried oul in accordance with health and safety legisiation,

Rank Xaerox continues to face unusual difficulty in attracting disabled candidatas, due to the level of
qualification in advanced systems required for many jobs and the relatively few vacancies being
recruited for at any time. The company is taking positive action in the training of the disabled, through
its Information Technology Centre {ITEC) at Colnbrook, Slough. This is a facility for training up to six
disablad people at any one time in the Information Technology skills relevant to industrys® needs.

9 Auditors

Peal Marwick McLintock, having signified their willingness to continue in office, will be proposad for
re-appointment as auditors at the Annual General Meeting,

By order of the Board

C J Payne
Secretary

27 January 1989
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Finangial statements - Rank Xorax Limited and subsrdanes

Consolidated profit and loss account
For the year ended 31 Octobar 1988

1988 1887
£m £m
Turnovar (note 3) 2363.2 2280.3
Cost of revenus (note 4) 1458.¢ 1333.7
Gross profit 905.2 §86.6
Distribution costs (note 5) 4710 486.7
Administrative expensas (note B) 243.4 260.8
Income from shares in associated companies (note 12) (108.8) (78.4)
Interest receivable and similar incoms (note 7) (89.5) {66.0)
Interest payable and similar charges (note 7) 54.8 44,5
Xerox Corporation charges (note 8) 8n.2 55.4
651.1 703.0
Profit on ordinary activities before taxation 254.1 183.6
Tax on profit on ordinary aclivities {note 9) 1152 83.6
Profit on ordinary actlvitlas after taxation 138.9 100.0
Dividends paid and proposed (note 10} 0.1 34.3
| Outside shareholders' interests 1.0 0.7
Retained profit for the year (note 19) 137.8 65.0

The noles on pages 14 to 35 form part of the financial statements
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Balance sheets
At 31 Cctober 1988

Group Group Gempany {(Gompeny
31 Qctobar 37 October 31 Qctober 37 Octobar
1988 1987 1988 1987
fm £m £m fm
Fixed assets
Tangible assels (note 11} 4003 392.3 86 85.9
investiments {note 12) 3565 294.6 825 6.5
756.8 686.9 16%.1 162.4
Current assets
Stocks {note 13) Ji12.4 281.5 161.1 111.7
Debtors (note 14) 1309.1 1052,4 360.7 186.0
Cash at bank and in hand 64.4 157.3 12 28.3
1685.9 1491.2 523.0 326.0
Creditors: Amounts falling due within one year (note 15) 906.3 732.0 392.8 278.3
Net current assets 779.6 75%.2 130.2 47.7
Total assets less ¢urrent liabllitles 1536.4 14496.1 299.3 210.1
Creditors: Amounts falling due aller more than one year
{nota 16) 275.2 316.4 55.4 §9.5
Provisions for Habliities and charges (note 17) 94.8 94.4 1.7 i.6
1166.4 1035.3 242,2 135.0
Cdpital and reserves
Called up share capital (note 18) 299 29.9 29.9 28.9
Share premium account (note 18) 3.0 3.0 3.0 3.0
Other raserves {note 19) 358.0 3224 (1.2) (1.2)
Profit and loss account {(note 18) 768.4 673.4 210.5 107.3
1159.3 1028.7 242.2 135.0
Outslde shareholders’ interests 7.1 6.6 - -
1166.4 1035.3 242.2 139.0

] :
\V‘ﬂ {}JMJ\

R f G Magn n
Managing Director

Jrrrte €ty

J R Miliigan

Director, Finance & Control

Approved by the Board of Directors on 27 January 1989

The notes on pages 14 to 35 form part of the financial slatements
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Censolidated siatement of source and application of funds
For the year ended 31 October 1988

1988 1987
£m £m
SOURCE OF FUNDS
Funds from operations
Profit on ordinary activities before taxation 254.1 183.6
less profil before taxation retained by associated
companies 8.2 74.2
155.9 109.4
add depraciation and other items not involving the
movement of funds 79.5 161.2
Total funds from operations 2354 270.6
Other sources
Dispozal of fixed assets at net book value 53.8 54.0
Increase in creditors falling due
after more than one year - 32.9
289.2 357.5
APPLICATION OF FUNDS
Additions to fixed assets 182.2 178.3
Taxation paid 45.7 51.9
Dividends paid 46.8 43.4
Decrease in creditors falling due
after more than one year 41.2 -
315.9 273.6
Net {application)/source of funds as

represented by change in working capital {26.7) 83.9

The notas on pagaes 14 to 35 form part of the financial siatements




i, [

N L i

. !
vl :

i .
A . Ve
bose

.y 13 ‘

L

! ot *

T T
L% X )
[ SR
R oo

- \
F AR
sl [
¥, w s
L

e paT
f R AT

e
¥ 7‘)’1' "

o

- Do

ANALYSIS OF CHANGE IN WORKING CAPITAL
Increase.(Decrease) in stocks
Increass in debtors
Increase in craditors falling due within ona year

{Decrease) in net lquid funds:
Cash at bank and in hand
Bank overdrafts and acceplances

(Decreasse)/Increase In worklng capltal

1888
£Em

1987
£m

309
264.4
{51.8)

243.5

(92.9)
(177.3}

——

(270.2}

(26.7)

{16.5)
252.9
(102.9)

133.7

(47.1)
2.7

e ]

(49.8)

83.3

The currancy impacts arising from the translation to current rates of exchange of the opening balancaes

on fixed assets and current and deferred taxation, and thaose relating to the Group's associated

companies, have been eliminated from the movements shown in the above statemant.

The notes on pages 14 to 35 form part of the financial statements
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Notes to financial statements

Figures in £miflions (except whare otherwise indicated)

1 Principles of consolidation and
accounting policies

The Group's thajor accounting policies arg
summarised balow,

& Accounting convention

The financiaf statements are prepared under the
historical cost accounting rutes.

b Basis of consalidation

The financial stalemeants incorporate the financial
statemaents of Rank Xerox timited and its
subsidiaries, after elimination of intra-group
transaclions and the profits thereon.

c Translation of foreign currencies

The Group has adopted Statement of Financial
Accounting Standards No 52 issued by the
United States Financial Accounting Standards
Board relating to the translation of forgign
currencias. There is no malerial diftsrence, so far
as the Group's financial statements are
concernad, betwasn the requirements of this
Statement and those of Statement of Standard
Accounting Practice No 20, issued by the United
Kingdom Accounting Standards Committee.

Foreign Currency Transactions: Monetary assets
and liabilities arlsing fror a Group company's
forefgn currency transactions are translated into
that company’s local currency at the rates ruling
at 31 October 1988. Profit and loss items are
converted at rates approximating to the rates
ruling when the transactions occurrad. The
resulting exchange differences, together with
gains and losses which have arisen throughout
the yaar on settlement of foreign currency
{ransactions, are dealt with in the profit and loss
account of the company ¢oncernad (note 6).

Discounts and premiums on forward axchange
contracts are amortised on a siraight line basis
over the lives of the contracts.

Foreign Currency Financial Statements: On
consolidation, balance sheets of individual Group
companies that are denominated in forsign
currencies are translated into Sterling at the rates
rufing at 31 October 1988. Profit and loss items
are translated at rates approximating 1o the rates
ruling when the transactions occurred and

unteahsed profits on wira-grous translors aro
olimninaled at tho rates rehng when such proivs
arose. Transtation differences. whach prncipally
reprasent the gam or loss ansityg ¢n OvVOrsess not
assets as a result of changes i axchango rates
during tha year, aro dealt with 1 the cucrency
translation account (note 19).

Gains and lossaes ¢n 1oans 1o subsidianes that
reprasent a long-term investmeant by the Group
ars daalt with in the Jurrency transialion account.

d Deferred Taxation

Dofarrad taxation is computed under tha lrabulity
meathod on differences ansing whin tems of
income and expenditure are included in the
financial statemants in periods which differ from
those in which thay are included in laxation
computations.

Prowision for such differences is made to tho
extent that it 1s probabie that a liability or asset
will crystallise. No provision is made where it is
probable that an asset or liability will not
crystallise (note 14),

The Group has a large deferred tax asset
comprising tax on unrealised intra-group profits
{note 1g).

e Tangible fixed assels

These are carried at cost adjusted lor
depreciation (on a straight ling basis) at rales
intended to write off the cost over the estimated
useful lives of the respective assets, which for
this purpose are in the main as floflows:

Freehold buildings 40-100 years
Leasshold iand and buiidings Term of lease

Plant and machinery 12-13 years
Fixtures and filtings 10-20 years
Vehicles 3-5 years
Rental squipment 2-5 years

Freehold fand is not depreciated,

The cost of rental equipment in course of
manufaciure consists of direct materials and
labour, togather with an appraopriate proportion of
overheads.

Expenditure on lools, jigs and machine fixtures is
deferred and recovered as part of the
manufacturing cost of a predetermined volume of
equipment and spare parts, (Equipment for this




purposa ingludes both products mntended lor
rasala and products intended for capitalisation as
rental equiprmant within the Group )

Interest 1s capitahised on long term construcuon
projects where the ameaunts involved are matenal
(note 11).

f Pension costs

Contributions 1o the Group's vanous schemes are
determined on the basis of independent actuarial
advice and any relevant local statutory
requirements,

The amounts charged to the profit and loss
account are designed to reflect the full actuarial
cost attributable to the period.

For defined benelit plans tho actuarial cost and
the pension expense is calculated in accordance
with Statement of Financial Accounting Standards
No 87 issued by the United States Accounting
Standards Board,

There is no material differencs, so {ar as the
Group's financial statements are concerned,
between the requiraments of this Statement and
those of Statement of Standard Accounting
Practice No 24, issued by the United Kingdom
Accounting Standards Committes,

Provisions for pensions and simitar obligations in
certain overseas subsidiaries are reflected in the
consolidated halance sheet {note 17).

g Unrealised intra-group profils

Profits arising on the sale of equipment and
supplies betwean Group companies, and an
similar sales to the associaled companies, are
deferred in the consolidated bafance sheet along
with the reiated taxation paid or payable on them.
The unrealised element of profit is deducted from
the carrying valiue of equipment and suppliss,
while the related taxation is carried forward as a
component of the deferred taxation balance (note
14), Deforred profits, and the taxation altributable
to tham, are recognised in the profit and loss
account when realised; for equipment and sold
supplies. this is at the time of sale, for service
parts, this is at the time of usagefexpense of the
materials, and for rental equipment, this is evenly
over its estimated useful life.

h Development experiditure

Expenditure on product development is wriden ofi
{o profit and loss account as incurred.

KH.oosofoan alenenels

1 Stocks

These are stated al fho lower of cest and net
realisable vatue on bages consistert with tho
previous yaar. Gost includes, wher appropnate,
a proportian of ovatheads, and, in the case of
stock that has been shipped across natienal
boundanes, normally mcludes impeart dutes,
insuranca and freight costs up to the point of
cusloms clearance. Subsequent local carmage
costs are normally expensed as incurrad {note
13)

| Leasing arrangaments

The Group has adopled lease accounting policies
in compliance with Statement of Financial
Accounting Standards No 13 issued by the
United States Financial Accounting Standards
Board, Thers 1s no material cifference, so far as
the Group's financial staiemanis are concerned,
between the requirements of this Statement and
those of Statement of Standard Accounting
Practice No 21, issued by the Uniled Kingdom
Accounting Standards Committee.

As lessor: sales revenus is recognised when
assets are leased eilher directly to customers
under agreements classified as sales-type leases,
or under finance leases. The present value of the
minimum lease payments is recordod as sales
revenue; the cost or carrying value of the leased
assets, less any residual value, is charged to cost
of ravenue,

Interest income, which represents the ditierence
between the gross value and the present value of
the minimum lease payments (including any
residual value), is allocated to accounting periods
50 as 1o provide a constant rate of relurn on the
net investmant in the lsases (note 21).

The amount of the net investment in leases (ie.
the total of lease payments receivable net of
deferred interest but including any residual value)
is included in Debtors (note 14},

Any charges made under such leases for
squipment maintenance and service are
recognised in the profit and loss account as
earned.

All other lease agreaments with customers are
classified as operating leases. Rentals receivable
from customers under operating leases are
recognised in the profit and loss account as
garned, and associated costs are charged to cost
of revenue as incuried (nots 4),

As lessee: assets employed under capital leases
ara rocorded as tanglble fixed assets at the lower
of (8) the prasent value of the minumum lease
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payments when the lease beqgins, and {b) markel
value at that date, The cerresponding obligations

are classingd as long terms loans within creditors.

Each lease payment is allocated between
raduction of the cbligation and interest expense
s0 as o provide a constant rate of interest on the
autstanding amount of the obligaticn (note 7).

Dapreciation is charged an a straight lina basis
ovar the laase term, or, if title will ultimately pass
to the Group as lesses, the estimated uselul life
of the asset.

Rentals payable under operating leases are
charged against profils as incurred.

2 Consolidated financial statements

& These staternents include the resuits of a
signiiicant volurme of transactions, covering
equipment, goods and services, between the
Rank Xerox Limited Group and the Rank Xerox
Holding BV Group. Rank Xerox Holding BV is a
Dutch company directly owned by Xerox
Corporation and The Rank Organisation Group.

b No profit and loss account for Rank Xerox
Limited {"The Company") is presentad in these
stataments.

3 Turnover

a This consists of revenue earnad in the year
from the rental and sale of equipment, from the
sale of paper and supplies and from fhe provision
of service and maintenance. Turnovor includes
sales to the Group's associated companies (note
1g).

b Turnover is analysed by geographic markets
as follows:

1988 1987
Europe 2187.6 2070.9
Other 175.6 209.4
Total 2363.2 2280.3

The category 'Other’ inciudes the Group's
operations in Africa, Australla, New Zealand and
South-East Asia.

4 Cost of revenue

The prascribed format for the profif and Toss
account in the Companies Act uses the term
'Cost of Sales . The Group's turnovar, as
described in note 3 above, contains sigmficant
incoms from equipment rentals and service
coniracts, and, in the opinion of the Directors, 18
more meaningfully described by 1he term "Cosi of
Ravenua’.

5 Distribution costs

Thase include staff ¢costs and overneads
attributable to distribution centres in the Group's
manufacturing locations, and salaries,
commissions, support cosis ard other marketing
expenses related to the Group's salesforce,

6 Administrative expenses

Administrative expenses are stated after taking
into account foreign exchange impacts on
transactions {note 1¢) which in 1988 represented
a loss of £0.4m (7987 gain of £1.4m), and costs
of £10.9m (7987 - £7.7m) in respect of
redundancy programmes.

7 Interest

a |Interest receijvable and similar income

comprises:
1988 1987
Short term deposits and
loans to banks g.2 16.0
Sales-type leases and
cradit sale agreements 74.5 45.0
Rank Xerox Holding BV
and subsidiaries {net) 3.6 2.7
Other sources 2.2 2.3
89.5 66.0




b Interest payable and simiay charges
COMmprIses:
19838 1987

Loans, other than from
banks, nol fully rapayable
withen five years 3.0 2.9

Bank ioans and other
lsans repayable within five

years 49.7 39.7
Capital {eases 2.1 1.9
54.8 44.5

8 Xerox Corporation charges

Since 1 November 1976, the Group has been
charged with a proportion of research and
development and corporate overhead expsnses
incurred by its ultimate holding company, Xerox
Corporation. These charges reflect the bensiits
that the Grougp receives from these activities, and
amounted to £80.2m for the year ended 31
October 1988 (7987 - £55.4m).

LYW A b A ey
Roteg intnontial elatemots

g Taxation

a Tax on profit on ordinary actvatios compnses.

19848 1587

Rank Xarox Limited and
subsidiaries (note 9b) 57.0 391
Associated companies 576 4.5
1i5.2 33.6

b The Group provision for the year s
calculated as lollows:

1988 1987
United Kingdorn
Corporation lax;
Current tax at 35%
(1987 - 35%) (£67.9m
before double taxation
reliaf; 1987 - £34.4m) 4.5 {9.0)
Deferred 287 1.4
33.2 {7.6)
Overseas:
Current 43.2 59.9
Deferred {0.5) {(11.7)
Prior year adjustmants:
Current 2.0 (3.5)
Deferred {16.3) 2.0
57.6 3.1

During 1988, un-ilieved overseas tax in respect
of dividends amounted to £21.5m. (1987 -
£10.7m).
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10 Diwvidends paid and proposed

Interim - paid
Interims - proposed
Special - paid

Final - proposed

1988 1987
- 24.8

- 1.9

- 5.2

0.1 2.4
0. be L

’

11 Fixed assets - tangible assets

a Group
Cost:

At 1 November 1987
Additions
Transters
Disposals
Currency translation

At 31 October 1988

Depraciation provision:
At 7 Novernber 1987
Charge for perlod
Transfers
Disposals
Currency translation

At 31 Octlober 1988

Net book value:
At 31 October 1388

At 37 Octlober 1887

A dividond of £79,041 (1987 - £56,317} 1S
proposed on the 'E’ shares.

Land and Plant and Fixtures, Assels In Aenta Tolal
buildings machinery fitings, coursa of  equipment
tools and  construction
equipment
172.6 73.8 263.0 6.3 446.0 961.7
13.9 8.8 278 6.3 125.4 182.2
2.3 0.8 6.0 {4.9) (4.2) -
(3.3) (2.7) (19.1) (0.2) {165.4) (190.7)
(5.7 (1.5} {8.3) {0.2) (15.4) 31.1)
179.8 79.2 269.4 7.3 386.4 922.1
40.4 40.5 135.3 - 353.2 562.4
6.3 5.4 448 - 53.9 1102
- - (11.4} - 11.4 -
(2.1} (1.6} (12.8) - (120.6) (136.9)
{(1.7) {0.8) (4.9) - (13.5) (20.9)
42.9 43.5 151.0 - 284.4 521.8
136.9 6.7 1184 7.3 102.0 400.3
132.2 33.3 127.7 6.3 92.8 392.3




Lans and  Parfant  Fxirod £ T
pusags maEthheny trnn 5. 2TIT
oomand
CRUETERY
o Company T
Gost:
Al 1 November 1987 a1 157 4G 37 11 108§
Additions 4.1 48 4 24 0 RS
Transtars .5 0.1 Q3 Wl D =
Engposals (0.7} (0.4} {8.2) @as 3G 75
At 31 Qctober 1988 45.0 20.2 544 0.1 0.8 1205
Daprociation provision:
At T Noavember 1887 4.0 4.8 133 . 0.8 226
Chargs for penod 0a 1.9 8.5 - 02 124
Translers ~ “ 10.2) - 02 -
Disposals (0.2) @.13 0.2} > {0 5} .1
At 31 Qctober 1988 4.6 %3 22.4 - 0.6 33.9
Net book value:
At 31 October 1988 40.4 13.9 32.0 8.1 0.2 86.5
At 31 Qctober 1987 31 11.2 36.6 a7 W #3.8

e e ] s

¢} Rental equipment consists of xaregraphic and other equipment on or available for rantal to

customars under aparating leases. In view of the material amounis involved, it has boon disclosed
s&parataly.

ii Romal squipment of the group includes £8.7m (7967 - £3.5m) roprasenting equipment in the
cowrse of manufacture.

iii Remal equipment disposals and additions include aquioment bansferred to and from remodaliing
centros within the Group and in the Rank Xerox Holding BV Group.

iv The cost of fixed assets includes £5.5m {19687 ~ £5.5m) in respect of interost capitalisad on
compleled long term construction projscts.

v Land and buildings of 2 » Broup includes £24.0m (7987 - £20.9m) of assets which are not
depraciated.

d Land and buildings includes, at net book value, the foliowing amounts:

Group Group Company Company

1988 1987 1988 1987
Freehold 99.8 5.0 1.0 27.7
Lang leasehold 8.4 73 4.1 4.1
Short lsasehold 287 29.9 53 53

136.9 132.2 a0.4 ar1

Long leaseliold property is defined as leasas having more than 50 years unexpired at the batance sheat
date.
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12 Fixed assets - investments

8 Thess compnse. Group Group  Company  Company
1985 1987 1958 I9RT

Sharss in Group cempanes joote C) - S 459 443

Loans to Group companics - - 29 88
Associated companies (ngte b) 3524 £315 108 3§

Other loaas (nata o) 31 at 31 3.2
Goodwill (note &) 10 : - -

355.5 29416 825 6.8

b Associated comnparnies

There are no retated companies, within the terms of the Companias Act, other than 1hose derlt with &s
assaciatas under Statermnant of Standard Accounting Practice No 1 issued by tho United Kingdom
Accounting Standards Committes.

The Group's share of the net assels of associated companies increased by £60 8m. Of tins, £40.6m
raprasentad retained profits, whilst tha effects of currency franstation inceeased net assots by £20.3m,

The principal associated company is Fuji Xerox Co,, Lid,, incorporated in Japan, in which the Company
owns 80 per cent of the issued ordinary share capiial. Fujl Xerox Co., Lid, manufactures and rarksts
xerographic equipment and related supplies in Japan and the Far East and prepares its accounts 1o 20
October in each financial year. Transactions hetween 20 October and 31 October, the Group's balance
shest date, are not material. Thers are various minorily interest joint ventures with finance companies
and distributors in saveral countrigs which are not material.

The Company's balance sheet refiacis the Company's invastment at cost in associated companios, The
Geoup's share of the net assets of associated companies is reflected in the conselidated balance sheet
and translated from overseas currencies in accordance with the printiples stated in note 1¢,

Oividends roceivable from the associated companies for the pariod were £10.8m (7987 - £4.2m). No
provision has been made for any additional taxation which would arise it the investments in those
sompanies were disposed of at their balance sheet values, ot if their retained profits, freated as
non-distifbutable reserves in note 19, were subject o distribution.

The summarised financial Information set ouf below is b.sed on the avdiled consplidated financial
statements of Fuji Xerox Co., Lid. for the years ended 20 QOctober 1888 and 20 October 1987,

1988 1987 19588 1987
Rental equipment ant}
Turnover 1998.0 1808.5 other non-currant asaels Y114 583.4
Depraciation and Net current assets 206.4 175.1
amortisalion 1547 163.2
Profit on ordinary 917.8 758.5
activities before taxation 2121 154.6
Capital and raserves 7144 573.4
Creditors falling due aller
more than gne year 203.7 1858.1
g17.8 758.5
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¢ Group comparing
Tha principal subsidiares of Rank Xarox Lented at 31et Gotober 1968 are as Llows

Country of Percentagn O orchndry share
incorporation AP OWnes
Doy ey Taal
Rank Xerox {Copy Burgaux) Limited England - 100 0
Rank Xerox Equiprent Sacvices Lirnitad Ecrgland 100 - Q0
Rank Xarox Exports Limited England 100 - 100
Rank Xerox Finance Lirited England - 100 100
Rank Xerox (Ireland) Limited England 10 . W0
Rank Xerox Leasing Intarnational Linuted Ergland 100 - 100
Rank Xarox {Management) Limited England 100 - 100
Rank Xerox {Overseas) Limted England 100 ~ 10
Rank Xorox (R & $) Limited England - 130 108
Rank Xerox (UK) Limited England 100 - 100 .
Rank Xerox (Australia} Pty Limited Auslralia - 100 100 !
Rank Xeorox (Finance} Limited Australia . 100 100 '
Rank Xerox Austria GmbH Austria - 100 100 i
Rank Xerox Vertriebs GmbH Austria - 100 100
NV Rank Xerox Credit SA Belgium . 100 100
NV Rank Xerox SA Belgium - 100 100
Rank Aerox A/S Renmsark 100 - 100
Rank Xerox Finans A/S Denmark - 100 100
Rank Xerox Oy Finland - 100 100
Kerobail SA France - 100 100
Burofinance SA France - 66 G6
Otfice de Transformation Papetiere SA France - 100 100
Rank Xerox SA France 100 - 100
Sociste Industriaile Rank Xerox SA France - 73.6 738
Rank Xarox GmbH Germany - 100 100
Rank Xerox Leasing GmbH Germany - 100 100
Rank Xerox Gresce SA Greece 55.2 44.8 100
Rank Xerox (Hong Kong) Limited Hong Kong - 100 100
Rank Nerox SpA ftaly - 100 100
Rank Xerox Kenya Limited Kenya 100 - 100
Rank Xerox {Nederland) BV The Netherlands 100 - 100
Rank Xerox Finance {Nederland) BV The Netherlands 100 - 100
Rank Xerox Leasing International Finange BV The Netherlands - 100 100
; Rank Xerox Rentalease BV Tha Netherlands - 100 100
i Rank Xerox Finance Limited New Zealand - 100 100
Rank Xerox New Zealand Limited New Zealand 100 - 100
Rank ¥erox {Nigeria) Limited Nigeria 60 - 60
Rank Xerox A/S Norway - 100 100
Rank Xerox Porlugal Equipamentos
de Escritorio Limitada Portugal . 100 100
Rank Xerox (Singapore) Ple Lid Singapore - 100 100
Rank Xerox Espanocla SA Spain 100 - 100
Rank Xerox de Financiacion SA Spain - 100 100
Rank Xerox AB Sweden 100 - 100
Rank Xerox Credil AB Swaeden - 100 100
Rank Xerox AG Switzerland - 100 100
Rank Xerox Finange AG Switzerland - 100 Hn
Rank Xerox Uganda Limited Uganda - 100 100
{} The Group also has branches operating outside the UK, principally in Angola, Malaysia and
Mozambique.
(i) Rank Xerox AB (Sweden) Rank Xerox A/S (Denmark) and Rank Xerox {Nederland) BV became
diractly owned subsidiaries of Rank Xerox Limited in November 1887,
{ili) Rank Xerox (Ireland) Limited operates in the Republic of ireland.
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d Qther loans condst of advances fiom the Groep 2 tho tuestoes of the Rask ¥enod [noio &0 a0
Schems to enable them o acquire & shares in the Company Thairans ds et cunently T2 moeny
The gross amount of oans eutstandng at 31 Qotoler 1858 wag B11 4m for bnth the Guoup ondt the
Company {1987 - £1r.4m) agawst which praveewoa of £8 3m 1937 - £8 Zat has boen madn

& Goodwil ariges on the acgusibon of Drablo Sysioms GrebH by Rack Xowox G oz gaosulicting
purchase consuiaration axceeding nat ascels acquued.

13 Stocks

a The Group's principal aclivifies nciude both sale and antal of decument pIoTOSOHRG TP D
customers. Equipment o or intendsd for, rental hicluding equipment held by the Comgany &
accordingly hald as fixed assels in the Group balance shel, winto equiomeid ntended for rosalo i heid
as stock. Rental equipmernt in the process of manuiaciurg 15 also clasafiod with fxed assets.

The Company's principal activity ts the manufacture and sale of xeregraphic cquipment 1o subaiday
companies.

b Stocks comprize: Group Group Company Company

1568 1987 1582 1997

Raw materials and consumables 16.4 16.0 78 39

Work in progress 235 Q24 238 279
Finished goods and goods for resale:

Consumables, spares and paper 1211 110.4 324 30.8

Equipment 1614 132.5 97.6 49.1

312.4 2815 161.1 111.7

¢ Stocks are valued in accardance with fhe principles stated in nole 1/, and include costs of distribution
up to the paint of customs tlearance for finished goods that tave been transported across national
boundaries. The Group follows Statement of Standard Accounting Practice No 8, issuad by the United
Kingdom Accounting Standards Committes, which includes in its definilion expenditure n the normal
course of business in bringing a product or sarvice 1o its presant locafion and condition. If the
raquirements of the Companies Act 1985 were {ollowed in excluding distribution costs, the effect wouh.
have been o reduce the balance sheet value of siocks by £8.7m {1987 - £10 4m) and to reduce
distribution costs in the profit and Joss account by E0.7m (7987 - £4.5m),




14 Debtors
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a These compnse. Group Group Company Tompany
1968 1987 1988 £ T
Due within ons year )
Trade debtors 3229 32rQ 286 &52
Financa lease receivables 2157 1836 08
Owed by the Rank Xerox Hotding BV Group - - 181 23
Owed by Xerox Corporation & Subsichatias 292 17.4 99 43
Amounts owed by Group companies:
Dividends - - G50 a7°4
Other - - 1581 823
Amounts owed by associatad cornpanies 196 13.3 19.2 1.5
Other debtors 7.7 8.4 21 1.3
Prapayments and accrued income 1426 154.2 11.0 12.9
Dstarred taxation (notes ¢, d and &) 144 22.1 . -
Pension prepayments (note 17b) 45.1 - 400 "
797.2 695.4 345.8 181.2
Due in more than one year:
Finance lease receivables 429.5 248.3 1.4 -
Owsd by fellow subsidiaries 50.5 56.4 - .
Other debtors {note b} 31.9 52.3 13.5 4.8
511.9 3520 14.9 4.8
1309.1 1052.4 350.7 186.0
b Other debtors include a loan of £15,000 (7987 - £70,000) to an officer of the Company.
¢ Doferred taxation shown above comprises: Group Group Company Company
1988 1987 1988 1987
Deferrad taxation (note o) {13.7) (6.8) - -
lass taxation on unrealised intra-Group profits
(note 1g )
Stocks and rental equipment 27.5 25.3 . -
Otkor tangible fixed assets 06 3.6 - -
14.4 22.1 - .

The deferred tax asset of £0.6m {1987 - £3.6m) has arisen from the sale of fixed assets by Rank Xarox
Limited to a United Kingdom subsidiary.




o Tha defarred taxation batancs at 31 Octeber COMmprises

Group
Timing d'tferances:
Fixed assels
Sales-type leases
Other

Company
Timing differences:
Fixed assets
Sales-type leases
Other

e Movements on the delerred taxation provision were as
follows:

Balance at 1 November 1587
Profit and loss account
Currency translation

Balance at 31 October 1988
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1358 1997 1987 Z8RT
Potentlal  Provision Potentiat  Provision
(Tabdiity in tratulity in
accounts Accounts

{10 4) 32 16 038
647 84 537 50
16.7 21 54 (3]
71.0 13.7 60.1 .8
1.6 - 4.2 s
{0.3) - 0.7 .
22 » (3.3) -
3.5 - 1.0 .
Group Company

22.1 -

(11.9) -

4.2 -

14.4 -



15 Creditors: amounts falling due wittiin cne year

a Thase compnse Group Group Company Caompany
1983 147 lﬁjﬁi _3&83'

Bank lcans and overdralis:
Overdrafis and acceptances {nole b} 204 4 271 203 57
Long term loans due witta one year {note 16d) 1483 134.4 81 28
Trade creditors 1104 13t a 431 355
Arnounts owed to Xarox Corporation and subsidianes 3.6 ge B0 43
Amounts owed to Rank Xerox Holding BV and subsidiaries 1151 974 28 25
Amounts owed to Group companios - - 2494 1370
Amounts owed to Assaciated companies 46 1.9 . .
Other creditars including taxation and social secunty (nolecy 639 124.5 43 54.3
Accruals and deferred income 2280 226.7 368 36.7
206.3 732.0 3928 278.3

b Included in overdrafis and acceplances are amoaunts which relate to interest rate swaps for the

Group’s Leasing Operations.

¢ Other creditors including taxation and social secunty includas dividends payable of £7.5m (7987 -
£54.3m) for both the Group and the Compaay, and current taxation payable of £28.5m for the Group

{1987 - £36.6m) and of £6.8m for the Company (1987 - nil).

16 Creditors: amounts falling due after more than one year

a These comprise: Group Group  Company Company
1998 1987 1988 1987
Long term loans (note b
Debenturs foans 1010 117.3 . -
Bank loans and overdrafls 150.5 173.7 1.0 -
Cther loans (note ¢) 23,7 258.4 13.1 20.7
Amounts owed to Group companies - . 41.3 48.8
2752 Ji6.4 55.4 £9.5

b Long term loans include £19.9m (1887 - £86.1m) and £12,7m {1987 - £16.7m) for the Group and the
Company respaciively, of amounts not fully repayable within § years, Of these loans, amounts repayable
by instaiments were £19.9m (7987 - £21.4m) for the Group and £12.7m (1887 - £16.1m) for the
Company. Aggregate instaiments due after mere than 5 years lotalled £13.1m {7987 - £14,0m) for the
Group and £8.2m (7987 - £7.0m} for the Company.
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¢ The apgragats amount o} secured loans was £3 Om (1387 - £39m) for the Greyp Thers word 0o
secured Jogns 10 the Company. Such foans o Group compames ao generally secumed on fand and
tuldings. Ths category "Other Loans' also includes certain ameunts (ncle 21a) w roepegt ot ebliguions
under capual laases, which are specifiically sscured on the leased assels mvelved

& Repeyments are due in the following years after the balance sheat date.
Group Group Company Company

1988 1987 1986 13487
First year 1483 134.¢ 81 28
Second year L2 113.8 20 7.8
Third year 578 77.0 430 £1.4
Fourth year 55.3 33.5 11 a2
Fifth year 378 44,8 11 1.1
Sixih to tenth vears 15 45.5 g2 7.0
Therealier 16 1.7 - -
423.5 450.8 63.5 2.4
e Loans ara danominated in the following currencies:
Group Interest Group Group Company Company
rate 1989 1387 1988 1587
{At 31 Qctober 1988)
Loans and capitalised leases not fully
repayabile within 5 years:
All curvencies 10.15% 18.9 86.7 12.7 16.1
19.9 86.1 12.7 16.1
Loans and capitalised leases
fully repayable within 5 years:
Sterling 10.8% 126.7 150.9 49.4 56.0
German marks 6.1% 93.9 54.4 - -
Dutch guilders 7.4% 69.9 66.3 . -
Franch francs 8.8% 53.4 4.8 . -
Other currencies 10.8% 59.7 78.3 1.4 0.3
423.5 450.8 63.5 72.4
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17 Provisions for liabilities and charges

a These comrpnss

Pensions and sunilar obligations note b)
Other provsians (note ¢}

b Pensions and similar obligation comprise:

I Tha funded status of the Gr
Accounting Standards No 87

Funded status at 31 October 1988:

Projected barafit obligation
Plan agsets at fair market value

Excess of plan assels over projected
benetit obligation

Add: items not in financial statements:

Unrecogrised net transition assets
at date of initial application of SFAS 87

Unrocognised net loss

Accruad pensions costs under SFAS 87

pccrued pension schema costs not
subject to SFAS 87

Ralance at 31 October 1988

Comprising:
Pension accrual {note &)
Pansion prepayment (note 14a)

Balanco at 31 Qctober 1988

Group Group Company GCompany
1488 1987 1988 1987
700 74 - -
248 200 17 16
94.8 94.4 7 1.6

Group
1988

{412.8)
521.0

108.2

(126.4)
12.6

(5.8)

(19.3)

m——

(24.9)

(70.0)
46.1

(24.9)

qup's pension schemas which have adopted Statemant of Finangial
for the year ended 31 October 1988 is as follows.

The actuaria!l present value of the accumulated benefit abligation was £323.0m at 31 October 1988,

:
s
H
h

2t
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¥ The components of the net pension credit for the Group’'s pensien schemes 107 year ended 3
Cctobor 1988 15 as follows:.

Group
1968
Pension schemes subject to SFAS 87:
Bonelits earned from current yoars sorvice 229
Intarast on projected benefit obligation 308
Beturn on plan assets {57.8)
Net amortisation of transition assels {15.7)
Net pension cradil for the year (19.6)
Costs of pension schemes not subject io SFAS 87 KN
Net credit to the profit and loss account for 1988 {16.5)

ili The projected benefit obligation was determined using discount ratas varying lrom 4.5% 10 10%
and long term rates oi return on plan assets varying from 5% to 10%.

¢ Movemants on the other provisions were as fallows:
Group Company

Balance at 1 November 1987 200 1.6
Additions charged to the profit and loss account 13.4 24
Utilised during the period {(7.6) {2.3)
Currency translation (1.0} .
Balance at 31 October 1888 24.8 1.7
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18 Called up share capital and share premium account.

a The Company’s shara capital consists of shares of £1 each, dividea into classes as follows

Authensed Issued and lly pard

1588 1957

'A' shares 76 74 7
'B* shares 76 T4 7.4
'C’ shares 7.8 75 75
'D’ shares 76 75 7.8
'E’ shares 0.1 0.1 01

30.7 29.9 29.9 ;

b The share premium account of £3.0m (7987 - £3.0m) is wholly attributable o the 'E' sharshalders in
the event of a winding up of the Company.

19 Other reserves and profit and loss account

a Oter reserves in the balance sheet comprise: Group Group Company Company
1988 1987 1988 1587

Non-distributable reservas:
Group companies 61.4 59.2 . -
Associated companies 216.7 176.1 - -
Currency translation account (note b} 78.9 87.1 (1.2) (1.2)
358.0 3224 (1.2) (1.2)

b Movements in reserves during the year were as follows:

i Currency translation account; Group Group Company Company
1988 1987 1988 1987

At 1 November 1887 87.1 122.5 (1.2) (3.0
Movement in year (7.2) {35.4) - 1.8

Al 31 October 1988 79.8 87.1 {1.2) (1.2)
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W Qlhar reserves and profit and loss account Prettand Nan dstrbumztto Profrand
1288 ar¢aunt FESDROS DSS altannl
Group Group Associated Company

companias companles
At 1 Novermber 1987 6734 592 1761 10773
Retained pralit for the year 1378 . . 1032
Transfers {42.8) a2 406 -
At 31 Qctober 1988 768.4 61.4 2%6.7 210.5

¢ The profit and loss account and non-distributanle reserves have bean allccated, in ageordanca with
the Company's Arlicles of Association, as follows:

Profit and Non-distirbutable  Profit and
loss account {85AVeS 105S actoulit
Group Group Associmted Company

companies companios
'A' shares reserves 2i.1 0.5 1.8 08
'B* shares raserves 21.1 0.5 1.8 54
General reserves 126.2 60.4 21341 198.9
768.4 61.4 216.7 210.5

¢ The Group profit after taxation includes a profit of £103 3m (7987 - protit of £123.2m) attributable 1o
the shareholders of Rank Xerox Limited which has been dealt with in the financial slalements of the
Company.

in the event of the distribution of the retained wrofit and loss account baiances reflected in the
consolidated financial statements, withholding and other taxes would become payable by certain
overseas subsidiaries and asseciated companivs, The sums relained have been invested locally in
trading assets, and the Company has no intention of taking any action to cause the payment of such
addilional taxes.




20 Directors and employees

a The average number of persons employed by
the Group {including directors) during the year
was:
1988 1987
Numbaor Number

Manufacturing operations 3,291 2,740
Marketing operations 25,130 25,112

28,421 27,852

The aggregate payroll costs of these persons
wera as follows;

1988 1987

Wages and salaries 472.4 4759
Social security costs 52.8 51.5
Other pension costs 4.3 21.8
529.5 §49.2

b Remuneration of directors and senior
amployess was as foliows:

i Remuneration of directors of Rank Xerox
Limited
1988 1987
£000's £000's

Emoluments for

sarvices as executives 2767 2274
Ex gratia paymants - &3
2767 2357

Emoluments of individual directors

1988 1987
£ £

Chairman:
D. T. Kearns 27.261 24,715

Highest paid director 592,334 381,760

PSPt D ™M

Qther Questors 1988

Numbat
N B
£1- £5,000 1
£20,001- £25,000 -
£25,001- £30,000 2

£30.,001- £35,000 -
£95,001- £100,000

£105,001- £110,000 1
£110,001- £115,000 1

£125,00%- £130.000 .
£120,001- £135,000 1
£165,001- £170,000 -
£180,001- £195,000

£250,001- £255,000
£260,001-~ £265,000
£270,001- £275,000
£200,001- £235,000

£295,001- £300.000
£315,001- £320,000
£340,001- £345,000
£405,001- £410,000

— gy =-. g,

—

1587
Number

[ L Y
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L
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ii Remuneration of employees, excluding
directors, receiving more than £30,000.

1988 1987

Numher Number

£30,001- £35,000 83 62
£35,001- £40,0600 55 37
£40,001- £45,000 20 5
£45,001- £50,000 12 1
£50,001- £55,000 2 6
£55,001- £60,000 3 7
£60,001- £65,000 7 1
£65,001- £70,000 é 5
£7,001- £75,000 4 2
£75,001- ££0,000 2 -
£685,001- £90,000 - 1
£90,001- £95,000 1 “
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¢ Dirzctors inlerests

I The only irterests of the directars of Rank Xerox Limited (nciuding family inferests) in the shares or

debenturas ot Xerox Corporation were as follows:

Common Commaon Class 'B' &% convartible

stock par stock par stock par  subordinatad

value $1.00 value $1.00 value $1.00 dabontures

holding options dug 1395

P A Allave a 7,739 55,440 - -
b 4,260 36,919 - -

l. Gonzalez-Camino a - 2,500 - -
b - - - -

H C Debuisser a - 2,300 - -
b - - - .

B Fournier a - 7,600 - .
b - - . R

W F Glavin a 10,365 40,534 2,500 -
b 7,685 43,054 2,500 -

R A Holmes a - 7.750 - -
b - 13,070 - -

D P Hornby a - 4,530 - -
b - 5370 - -

D T Kearns a 30,372 78,255 9,250 -
b 21,003 99,891 %20 -

R E G Magnin a - 14,200 - -
b - 8,200 - -

C P McColough a 7,405 12,855 - $2,200
b 4,339 20,894 - §3,200

J R Milligan a 3,574 13,635 - -
b 2,641 12,015 - -

D R Myerscough a - 13,955 -
b - 14,235 - -

S B Ross a 1,584 15,255 - -
c 1,718 10,839 - -

D A Thompson a - 2,500 - -
b . - - -

a Hoiding at 31 October 1888
b Holding at 1 November 1987
¢ Holding at date of appeintment

The Company has a shars purchase scheme for the provision by the Company and certain participating
subsidiaries of financial assistance for the subscription and sale to their smployees (including Executive
Directors) of fully paid 'E' Shares in the Company to be held and eventutily sold to the Trustees of the
Scheme. In addition, 0 T Kearns had a holding of 8,400 Return On Equity units in Xerox Financial

Services Inc. at 31 Octobsr 1288,

Apart from the interests set out above, no Director in office at 31 October 1988 had any interest in the
shares or debentures of the Company, Xerox Corporation or other Group Companies during the year
under roviaw,
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u In Aprit 1988 Mr © P Hornby, a Directar ¢f the Company cad Mis § Homby o ntfy acgercd tiom
the Company a fraehold propenty for the sum of £355 000.

21 Leasing arrangements

a As lessee

The Group leases certain tangible assels under cap:tal and operating Jeases. which expue Qver varying
periods up to 2016. Rentals under eperaling leases charged aqainst profits amounted to £59 3m (2387 -
£48.7m) for the Group and £8.3m {7987 - £2.8m) for the Campany. Hire of plant and machwnpy
amounted to £5.6m (1987 - £0.2m} lor the Group, and nil for the Company (1987 - ). Future remmum
lease payments required under capital leases, and operating [eases with mora than ong year to run
befora expiry, are summarised below:

Year ending 3t Octoben Group Group Compgany Company
caplital oparating capital  oparasting
loases tenses leasos loasas

1989 7.7 46.2 42 84
1990 4.7 37.4 3.7 83
1991 37 27.2 3.2 a1
1992 24 205 1.8 71
1993 2.1 14.4 1.8 42
Later years 19.4 81.0 17.9 4.1
Total minimum lease payments 39.7 226.7 325 40.2
Less:
Executory costs 2.8 28
Interest element 15.6 13.9
184 15.7

Prosent valua of net minimum payments 21.3 158.9
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b Aslessor
Tha Group leases equipment to customers under both operating teases and hnance feases Reds

payable undar opsrating leases normally include mantenance, service and fans, and may alsi niude
the provigion of suppies such as toner and paper Total rentals receivable n 1958 amcwnted 1o £035 9m
{1987 - £321.7m) of wiuch £93 4m (1987 - £124.1m) reprasented contngent rertals for equipment v gage

in excess of ihe contractual minimum
The net investment in finance leases at 31 Oclober 1988 consisted of muumum lease payiments due w
the following years after the balence sheet date:

Group Group Company Compaay
1988 1987 1988 1887

First year 291.0 176.0 09 -
Second year 232.8 145.6 08 -
Third year 161.7 106.8 06 -
Fourth year 889 60.2 03 -
Fifth year 29.7 205 02 -

Thereatier 2.5 1.5 - -

Total minimum lease payments receivable 806.6 513.8 28 -
Unguaranteed residual values 9.7 1.9 - -

816.3 §515.7 28 -

Lass:
Exscutory costs includaa in rentals 1.1 1.3 - -
Deferred interest income 155.8 104.6 0.5 -
Allowance for doubtful debts 14.2 8.5 0.1 -

Net investrent in sales-lype laases 645.2 401.3 22 -

22 Capital expendi‘ure

No provision has been made in the financial statements for the {nlfowing capital expenditure, which
excludes acquisitions of rental eguipment in the ordinary coursa of business:

Group Group Compary Company
1988 1987 14988 1887

Expenditure contracted for 74 12.7 1.0 2.8
Expendlture authorised but not commitied 4.0 8.2 0.3 2.8

114 20.3 1.3 5.6
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23 Contingent liabilities

a The Group

Thers are conungent rabilities, ansing from the erdinary activites of the Group, which anct 210
approximately £28,5m {71987 - £21.3m) w respact of tills discounted, quarantees and other kakultes

b The Company
Loans and bank overdrafts of Group companies have been guarantesd by the Campany upto a

maximum of £212.2m (1987 - £286.8m). At 31 Gotober 1983, £113 Om (1887 - £172.7m) was
outstanding.

24 Remuneration of auditors

1988 1937

£00C's S000's

Rank Xerox Limited 262 269
Subsidiaries 945 ' 1027
1207 1236

25 Ultimate holding company

The Company's ultimate holding company is Xerox Corporation, which is incorporated in the United
States of America.

S




Report of the Auditors

To the members of Rank Xarox Limited

We have audited the financial stalements on pages 10 to 35 L accordance with Auditing Standards.

In our opinion the financial statements give a trus and fair view of the state of alfavs af the Gompany
and the Group at 31 October 1988 and of the profit and source and application of furnds of the Group tor
the year then ended and have been properly prepared in accordance with the Companias Act 1945,

Peat Marwick McLintock é* M W"

Chartered Accountants

London —

’-"'-_—_—“_————
v

27 January 1989
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Five year financial summary
Rank Xerox Limited and subsidiaties

1388 1987 1985 1585 1984
£m Em £oa £m £m
Consalldated profit and loss account
Turnover 2363.2 2280.3 1968.7 18542 17887
Income from ordinary activities othee
than asscciates 2255 1606 956 939 862
Income from associated companies 1088 T84 76 ECR | 549
Profit on ordinary aclivites bhefore
Xerox charges and taxation 3343 2390 1532 1480 141
Xerox Corporation charges 80.2 55.4 438 392 289
Profit on ordinary activities belfore
taxation 2541 183.6 109.7 1088 1122
Tax on profit on ordinary activities 115.2 83.6 62.1 733 347
13589 100.0 47.6 355 Fed:]
Dividends paid and proposed e 34.3 706 199 184
138.8 65.7 {23.0) 156 L
Outside shareholders’ interests 1.0 0.7 0.5 1.2 05
Amount set aside to roserves 137.8 65.0 (23.5) 14.4 58.6 '
|
Consolldated balance sheet
Fixed assels 756.8 686.9 728.0 6344 758.1
Net current assets 7796 759.2 647.0 511.0 3439

1636.4 1446.1 1375.0 11454 1102.0
Creditors falling due after more than

one year 275.2 316.4 283.5 2083 159.4
Provisions for liabilities and charges 94.8 94.4 86.7 63.0 536
1166.4 1035.3 1604.8 874.1 889.0

Share capital and premium 329 32,2 329 329 329
Other reserves 358.0 322.4 3194 1451 174.8
Profit and loss account 768.4 673.4 646.8 688.5 670.9
11593 1028.7 999,1 865.5 878.6

Quiside sharaholders’ interasts 7.1 6.6 5.7 7.6 104
1166.4 1035.3 1004.8 874.1 889.0

37

G At o A A P P A AL TR 5 e S Mt LR T AN e i i i Rt



