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RANK XEROX LIMITED ASND SUBSIDIARY L NBERTAKINGS

DIRECTORS REPORT

FINaANCIAL STATEMENTS

The Directors present the balance sheet of the Parent Company, Rank Xerox Limited (*the
Company’) and the consolidated balance sheet as at 31 October 1991, wogether with the
consolidated profit and loss account and consolidated statement of source and application
of funds for the year ended on that date. for the Company and its subsidiary undertakings
{‘the Group’').

The profit of the Group on ordinary activities after taxation and minority
interests was £115.2m.

Interim dividends of £55.4m were proposed and paid during the financial
year on the ‘A’, ‘B" and "D’ shares of the Company (note 10 to the Financial
Staternents).

A final dividend of £0.1m is proposed on the ‘A", 'B" and ‘E’ shares of the
Company.

Retained profits for the year were £59,7m, Transfers to non-distributable

reserves in the year were £34, Im (note 19 to the Financial Statements).

PrINCIPAL ACTIVITIES

The business of the Group and tts associates consisis primarily of research, development,
manufacture, marketing and maintenance of document processing systems and

equipment. To support its marketing Stralegies the Group also engages in financing

activities through its leasing oparations,

Document processing systems incorporate a wide range of equipment
including copiers and duplicators, electronic laser printers, scanners, electronic
typewriters, facsimile transceivers and the software related to all of these products.

Other principal activities include the marketing of paper and the manufacture

and marketing of toner and related supplies.
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BUSINESS REVIEW

A summary of ihe Group’s business progress canbe foundon pageB.w tthua the Review

ot the Year gection of this document.

CHAIRMAN AND DIRECTORS

The Directors Shown on page 38 & in office at ti. date of this Report. Mr D.T. Kerns
vesigned as Chairman and 3 Durector on 28 May 1991 and Mr P.A, Allaire was appoinied
Chairman ot 26 fuly 1991. Mr D.A. Thompson resigned from the Board on 16 Aprit 1991,
Mrw.C Lowe resigned on 3} May 1991 and Mir H.C. Debuisser resigned on 31 Qctober
1991, Mr AZ. Senter was appointed 3 Disector on 18 January 1991 Mr O.P.M. Grouds
on1July 1991 MrR.T. Omicoon 1 November 1991 and MrW. R, Goodeon 16 December

1991, The remaining Directors served throughout the year under review.

The Directors and Officers &r¢ coveredby 2 Directors’ and Officers’ Liability

[nsurance aken Out and maintaioed by Xerox Corporation.

TANGIBLE FixXED ASSETS

Changes it tangible fixed assels during the year afre ghown in note 11 on page 54 of

{his document.

The Directors A of the opinion thatat 31 October 1991 the aggregatt of the
open markei values of fand and puildings exceeded net pook vatues DY approximalely

£69m for the Group: and by approx'smamly £om for ths Company:

RESEARCH AND DEVELOPMENT

{n Ortober 1991 an inveswuent of £30 million in ane¥ vesearch Gentre for Europe was
agnounced. 1iS primary mission will be 10 enhance the undersianding of document
intensive wark pProcesses in 2 multilingual and multinational epvironment and 10
undernake collaborative research with European universities, coramerciat undertakings

and State organisations.
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In additson the Welwyn Garden City site 1s being redeveloped. at a cont ot
£45 million, into 2 Rank Xerox Systems Centre for customer support and sottw are and
hardw are development,

The new research labu rmory will work closely with Rank Xerox EuroPARC
in Cambridge, England. EuroPARC"s primary focus 15 the study of human-computer
interaction in ~~der to make office systems more user-friendly. The activities of
EuroPARC and the new research centre will be closely coordinated with those of

Xerox' Palo Alto Research Centre (PARC) in northern Califomnia.

CHARITABLE AND PoLimicaL CONTRIBUTIONS

During the year the Group made charitable donations of £0.4m, including £0. Im made
within the United Kingdom. No political contributions were made by the Group during

the vear.
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fur Emplovee Involvement

During 1991 the Group has continued its policy of keeping employees informed about
the state of the business and involving them in issues that affect their working
environment. Information is given to all employees through regular communication
meelings and in-house magazines and reports. Communication meetings are based on
senior management briefings from the Managing Director of the Company and his key
executives, Each attendee of these briefings is required to cascade the information
Ihrough.lhe team meeting process to all hisfher staff. During these meetings employees
are encouraged to ask questions and provide feedback.

* Leadership through Quality' remains a cornerstone in focussing employees’
ciforts towards meeting customer requirements and reducing cost of non-conformance,
Problem-solving techniques and benchmarking remain key features of the quality
improvement process. This process has also been used to improve employee motivation

and satisfaction, Rank Xerox has initiated a closed loop management process across

all Rank Xerox operations to assist the Company achieve its desired status as *‘Employer
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of Chowee” 1 the reles ant industty sector, Empioyees have their OpLUons sought. v 1
an atntude survey, on a range of subjects concerning tretr workptacs and employment
with the Company: the collecuve results are subseguently published to all employees.
Emplayees are then involved in analysing the root causes of any dissativfaction and
helping to plan improvement. The process then starts again. twelve months afier the

tmtial survey,

(b} Eguatity of Opportunity i the Gnited Kingdom

Rank Xerox recognises the critical imponance of its human resources and that the
Company’s success is dependent on the quality of the contributions of all its employees,
It is commiued to equality of opportunity for all employees and applicants for
employment, Within the United Kingdom. Rank Xerox has introduced a number of
policies and initiatives to strengthen the Company's approach 10 equal opportunities
and to provide a framework that {osters innovative solutions to employment needs, The
introduction of an enhanced Matemity Absence scheme and a Career Break policy has
helped the Company in attracting and retaining women employees. Initiatives have
been taken to widen the scope for flexible working and Rank Xerox now operales
home-working, job sharing, job splitting and term-time working. In parallel, the Rank

Xerox Pension Scheme has been updated to accommodate all forms of flexible working
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iy

i

S e

re

contracts for permanent staff,
It is specified in Rank Xerox Personnel Policies and in the procedures

followed by ali employees involved in the selection of siaff, that the ability of a

At o e

3

candidate to perform the job is the paramount criterion,

Discrimination by reason of a person’s disability is specifically prohibited.
except in those instances where the nature of the work cannot be adapted, either to meet
the specific disability of the candidate, or 1o be in accordance with health and safety
requirements. Wherever necessary the Company will assist people with a disability to
auend an interview and to demonstrate their abilities, Every effort is made to assist and
provide continuous employment to those employees who become disabled during their
employment with the Company.

The Company is a member of the Employers' Forum on Disability which

seeks new ways of encouraging the employment of people with a disability.
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MoNOPOLIES AND MEeRGERS CoMMISSION

On 30 Qctober 1991, the Secretary of Swate tor Trade and Industry published the
Monopolies and Mergers Commission repont en *Indirect Electrostauc Photocopers'
which the Commission had submitted attera { 2-month investigason of the supply by
manufacturers and importers of photocopers in the United Kingdom, The Commssion
found that a scale monopoly and certain ‘comp'ex’ monopoly situattons existed in
favour of the Company but that. given the high level of competition and consumer
choics in the photocopier market, such monopolies did not operate against the public
interest. The Secretary of State accepted the conclusions of the Commission that no
action need be tahen and agreed that the Company should be released from
undertakings relating to the supply of toner, imposed as a result of the 1976 report by

the Commission,

AUDITORS

On | October 1991 our auditors changed the name under which they proctise i0 KPMG
Peat Marwick and. accordingly. have signed their report in their new name, In
accordance with Section 3835 of the Companies Act 1985, KPMG Peat Marwick have
signified their willingness to continue in office, and a resolution for their
re-appointment as auditors of the Company will be proposed at the forthcoming Annual

General Meeting.

8By order of the Board

C I Payne
Secretary

20 January 1992
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RBANK XERON LIMITED AND SUBSIDIARY UANDERTARINGS
ConsoLIDATED PROFIT and Loss AccounT

FOR THE Year EnpeEp 31 OcToBER 199)

5
J 1991 1990
i Noie £m £m
1
£ LR
?: Turnover 3 2571.0 7422
i Cost of revenue 4 (1651.0) (1783
5!
5 Gross profit 920,0 Y59.2
8
i Distribution costs s (507.2) {517.6)
7 Administrative expenses 5 (278.9) (261.9)
i1 Income from interests in associated undertakings 12 101.9 {102
;? interest receivable and similar income 6 186.2 1649
3 Interest payuble and similar charges 6 (113.9) (1187
;.!! Kerox Comoration charges 7 (102.0) (94.3)
é Profit on ordinary activities before taxation 206.1 2413
£y
gi Tax on profit on ordinary activities § (88.9) (118.7)
Profit on ordinary activities after taxation 117.2 [23.1
Minority interests {2.0) (2.4
Extraardinary profit after taxation 9 . 388
Profit for the financial year 115.2 179.5
Dividends paid and proposed 10 (55.3) (142.6)
Retained profit for the year 19 59.7 36.9

The notes on pages 48 to 72 form part of these financial statements.
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RAMK NEROYX LIMITED AND SLUBSIDIARY § NDERTARINGS

L]
Bavance Suegts
AT 31 OcToBER 199]

gt Group Group Company Company ;
;;M_ 1991 1990 1991 1990 [
{'g;i' Note £m £m £m £m
li:’; — e e i 7% e w—r =
i .
L{;g? Fixed assets
& Tangible assets 1 309.3 307.6 74.3 6.6
ﬁi Invesiments 12 $16.6 338.3 1158 103 5
1o
i 7259 6459 190.1 1801
A
fi(; Current Assets
3{; Stocks 13 336.8 2087 163.5 133.3
f}*’ Deblors 4 2102.2 1953.7 376.6 $20.5
5,;, Cash at bank and in hand 4540 724 2.1 49
il
i 24840 23248 542.2 §78.7
4

? Creditors

4 Amounts falling due within one vear 15 1098.0 1020.0 385.0 460.3
o

4
it Net current assets 1386.0 1304.8 157.2 118.4
i
Total assets less current liabilities 2111.9 1950.7 373 298.5
Creditors

033 Amounts falling due afier more than one year 16 612.2 572.8 8.5 12,0
o

(35' Provisions for liabilities and charges 17 128.9 115.3 14.9 7.0
5, .

i N =

?} ’ 1370.8 1262.6 323.% 279.5
A

{. :

f’;\ Capital and reserves .

:f Called up share capital L 18 229 299 29.9 29.9
9 Share premium account 18 30 3.0 3.0 30
ff Other reserves 19 505.1 422.7 (1.6) {1.4)
1,1’;1 Profit and loss account 19 823.1 797.5 2926 2480
? 13611 12531 323.9 279.5
i

7 Minority interests 9.7 9.5 . .

1k |

g 13708 12626 323.9 279.5
ti’ Approyed by the Board of Directors on 2%1' uary 1992 and signed on its behalf by:

i "

i B D Fournier W R Goode i
"f Managing Director Direetor. Finance & Cont

A
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RANK XEROX LIMITED AMD SUBSIDIARY LNDERTARINGS
CovsoLiDaTeED STATEMENT 0F SOURCE aND AppLICATION 0F FUabs
For THE YEaR ExpDED 31 OcToRER 1991

SouUrce oF Funps 1951 1990
£m £m

Funds from Operations:

Ny e 3

il Protit on ordinary activitics before taxation 206.1 2418
i Extraordinary profit after taxation - 583
14] Less: Profit before taxation retained by associated undertakings (87.3) (97.2)
e
A
J 118.8 203.4
o Add: Depreciation and other items not involving the movement of funds {ner) 48.7 147.9
i ‘Total Funds from Cperations 207.5 3513
i Other Sources:
i Disposal of fixed assets at net book value 10.3 59.4
Increase in creditors falling due in more than one vear 39.4 17
!;g
urj' Total Source of Funds 257.2 427.8
|
iy
B
:
’, APPLICATION OF FuNDs
¢ '
_‘l
;’,? Additions to fixed assets 88.1 106.7
i Taxation paid 533 12.8
i Dividends paid 139.5 634
280.9 182.9
(Decrense)/Increase in working capital (analysed opposite) (23.7) 449
Total Application of Funds 257.2 437.8
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RANK XEROY LIMITED AND SLUBAMIDIARY LNDERTARINGS
CoNsOLIDATED STATEMENT OF SOURCE aND AppLICATION OF FLns

FoR THE YEAR ExDED 31 QCTOBER 199}

1991 1994)
ANALYSIS OF CHANGE IN WORKING CAPITAL £m tm
1 Decrease)/Increase in aet liquid funds:
Cash at bank and in hand 127.4) 19.3
Bank overdrafts and acceptances {59.2) 65.9
186.6) 85.7
Increase /{ Decrease) in stocks 381 {108.73
Increasef{ Decrease) in debtors - finance lease receivables 239.8 141.1
- other debtors (9L.3) VAN
{Increase) in creditors falling due within one year {123.7) 3.2
{Decrease)/Increase in Working Capital - (23.7 2449
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RANK NERO™ LIMITED AND SUBSIDIART 1ADRDERTAR IS

NoTtes To FiNnanclaL STAT~MENTS

1 PrINCIPLES OF CONSOLIDATION AND ACCOUNTING POLICIES

The Group"s major accounung poligies are summarised belaw,

a  Accounting convention

The financial statements are prepared under the historical cost accounting convention and in accordance
with applicable United Kingdom Statements of Standard Accounting Practice.

b Basis of consolidation

The financial siatements incorporate the financial statements of Rank Xerox Limited and all of its
subsidiary undertakings, after elimination of intra-group transactions and the profits thereon.

¢ Translation of foreign currencies

On consolidation, balance sheets of individual undertakings that are denominated in foreign currencies
are translated into Sterling at the rates ruling at the balance sheetdate. Profit and loss items ars translated
at rates approximating to the rates ruling when the transactions occurred and unrealised profits on
intra-group transactions are eliminated at the rates ruling when such profits arose. Translation
differences, which principally represent the gain or loss arising on overseas net assets as a result of
changes in exchange rates during the year. are dealt with in the currency translation account (note 19)
and reported on the Balance Sheet within "Other Reserves’. Gains and losses arising from foreign
currency transactions are dealt with in the profit and loss account of the undertaking concemed (note 3.

d Deferred Taxation

Deferred 1axation is cornputed under the liability method on differences arising when items of income
and expenditure are included in the financial statements in periods which differ from those in which
they are included in taxation computations,

Provision for such differences is made to the extent that it is probable that a liability or asset will
crysiallise. No provision is made where it is probable that an asset or liability will not crystailise (note

n.

The Group has a deferred tax asset comprising 1ax on unrealised intra-group profits (note 1g).
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e Tangible fived assets

These are carned ar costand adiusted for depreczation, on a straight line basts Jt rates wrtepded 10 w012
ott the cost over the esumated usetui fives of the respectve aasety as tollows

Freehold land Mot depreviated.
Freehold buldimgs ) - 100 vears
) o Leasehold land and bulldings Term of lease
iy Plant and machmery 3 - 13 years
focl? Fixtures and fitngs 1G - 20 years
‘fi.:}{ Vehcles 3 - 5 years
e Rental equipment 2 - Syears
Wi "
i
B
15
iy
T .
b f Pension costs
,fj»‘g

The actuarial cost and the pension expense for dafined benefit plans are caleuiated in accordance with
the United Srates Statement of Financial Accounting Standards No. 87. So far as the Group's Financial
Statements are concerned, there is no material difference between the requirements of this Statement
and those of the United Kingdom Statement of Standard Accounting Practice No. 24,

SRS
s

;}. Prepayments relating to funded defined benefit pension schemes are included within Debtors (note 14).
i Provisions relating to unfunded pension schemes in centain overseas subsidiaries are inciuded within
:1} Provisions for Liabilities and Charges (note 17),

: 41 The peasion cost of the Group's defined contribution schemes represents contributions paid to these
: schames during the year.

i i - . - . .

4y Further information on the Group's pension schemes can be found in note 21,

(ks

A

o

pils

i

B N

:i*; g Lnrealised intra-group profits

4

] - A . . . o

‘m’, Profits arising on the sale of equipment and supplies between Group undertakings, and on similar sales

o 10 associated undertakings. are deferred in the consolidated balance sheet along with the related
taxation, until realised. The unrealised element of profit is deducted from the carrying vilue of
equipment and supplies. while the related taxation 15 included within the deferred taxation balance
i tnote 17¢).

oy

o e
e

gty
A

h  Research and development expenditure

Expenditure on product research and developiment is charged to profit and loss account as incurred.

e

TR W SR

e

=3
i

Ty

N I

o LAt
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i Stocks
Srocky are slated at the Tow 2r ot <ot and net sealisable valte e i3

j  Leasing arrangements
nised when assels A leased 10 <usTOMETy under finance lease
13, The present value of the mimunum t2ase

s salue of the teased awsets, fexs the present

As lessor: saley revenue 1y recog
agreements (which includes sales-type leave agfeeman
Py ments i recorded as sales revenie the COSEOF LaITH
value of any residual. by charged to cost Ot revenue.

40 15 10 prov ide 3 constant rae of rewurm on

Lease Interest income is atlocated to accounting penods
ent in lease is mcluded Iin Debiars fnote i4h

the net investment in the leases (note 40). The net invesim
g leases. Remals receivabie trom

nts with cusiomers are classified 2s operatin
account as earned, and assoeiated

leases are recognisedin the profitand loss
f revenue as incurred (note 4}

orded as tangble fixed assels A the lower of
lease payments when the leaee begins, and (b} market value al
are classified as long term loans within Crediors (nows 13
f line basis.

All other lease agreeme
customers under operating
costs are charged to €OsLO
As lessee: assels employed under capital leases are rec
{a) the present value of the minimum
that date. The corresponding obligations
and 16). Depreciation i8 charged o the profit and logs account oF astraig

ting leases and the rentats payable under such agreements are

All other leases ate classified as opeed
charged against profits as incurred.

2 CONSOLIDATED FINANCIAL STATEMENTS

These statements include the results of 2 significant votume of transact
and services, with the Rank Xerox Holding BY Group, which is owne
und a subsidiary of The Rank Organisation Plc. As a result of these transaction
Xerox Limited and Subsidiary Undertakings exceeds thatof the Protorma Group
Group. these transactions are intra-group and therefore eiiminated.

As provided for by section 230 of the Cormpunies Act 1985. no ptofitand 103
Limited is presented in these staements.

jons. covering equipment, goods
d directly by Xerox Corporation
5. the turmover of Rank
since. for the Proforma

s account for Rank Xerox

1
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3  TURNOVER
@ This consists of revenue eamed in the year from the sale und rental of document processing
cquipment. from the sale of paper and supplies and from the provision of service and mainienance,
Tumover includes sales 1o the Group’s associated undertakings (note 1g),
b Turnoser s analysed by geographic mackets as follows:
1991 1990
£m fm
Europe 2465.7 25257
Other 105.3 216.5
Total 2571.0 37422
Other tumnover in 1990 includes £143.5m for the Group's South Pacific Operation. which was
transferred to the associated undertaking, Fuji Xerox Co., Lid.. on 31 October 1990. In 1991 this
category primarily represents activities in Africa.
¢ In accordance with the exemption allowed under Statement of Standard Accounting Practice
No. 25 - Segmental Reporting. ne further disclosuce of segmental information is included in these
Financial Statements as, in the opinion of the Directors, such disclosure would be seriously prejudicial
10 the interzsts of the Group.
4 Costor ReEveENLE
The prescribed format for the profit and loss account in the Companies Act 1985 uses the term "Cost
of Sales’. The Group's wurnover, us described {n note 3 above. contains significant income from
equipment service contracts, and. in the opinion of the Directors, this cost item is more meaning ully
described by the term 'Cost of Revenue®,
5 DisTRiBUTION COSTS AND ADMINISTRATIVE EXPENSES
Distribution costs of £507.2m (19%0 - £517.6m) include siaff costs and overheads attributable to
distribution centres in the Group's manufacturing locations, and salaries. cormmissions, support costs
and other marketing expenses related to the Group's salesforce, P
Administrative expenses of £278.9m (1990 - £261.9m) include the following (profit)floss items:
1991 1990
Note fm £m
Research and development expenditure incurred in the year 20.3 18.3
Redundancy programmes 12.2 13.6
Foreign exchange impacts on trunsactions fe {2.0) 11
Auditors remuneration for audit work 1.2 I
(Company £0.3m (1990 - £0. 3m))
Sale of surplus facilities '\ (13.2) 340
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6  INTEREST 1991 1981)
Nearg fm £m

[ L T ———,

v —

a  Interest receivabie and similar income :

Finance leases and credit sale agreements 1753 1538
Short term Jdeposits and loans to banks 6.8 32
Feltow subsidiary undeitakings (net) Al -
Other sources 20 1.9
186.2 1639

b Interest payable and similar charges :

Bank loans and other 1oans repayable within five years 1110 111.2
Loans, other than from banks, not fully repayable within five years 1.3 1.7
Fellow subsidiary undertakings (net) . 4.1
Capual leases L6 1.7

1139 118.7

7  XteroX CorPORATION CHARGES

The Group is charged with & proportion of research and development and corporate overhead
vpenses incurred by its ultimate parent company, Xerox Corporation. These charges reflect the
benefits that the Group receives from these activities, and amounted to £102.0m for the year ended

31 October 1991 11950 - £94.3m).

8§  TaxartioN

a  Tax on profil on ordinary activities :

Rank Xerox Limited and subsidiary undertakings 8h 35.0 5
Associated undertakings (predominantly Fuji Xerox Co. Lid) 12d 539 61.




1991 fuun)
fm fin
b The Group tax charge {or the year 15 calculated as follows:
United Kingdom corporation tax:
Current tax at 33,4 (1990 - 35¢%) a4 na2
Double tax ralief {32.0) (34.h
Totwal current iax 0.4 {1.9) ‘
Defarred tax "9 2.8 )
Total United Kingdom corporation tax {0.3) 0.9
Overseas taxation ! curent 379 33.1
deferred 1.5 19.2
Prior year adjustments :  current 4.3) {2.2)
deferved 0.4 (135
35.0 57.5

During 1991, unrelieved overseas 1ax in respect of dividends amounted to £7.9m (1990 - £17.6m).

9 EXTRAORDINARY [TEM

The extraordinary profit in 1990 arose on the wanster of the South Pacific Qperation 10 the associated
undertaking. Fuji Xerox Co.. Ltd.

10 DiviDESDS PAID AND PROPOSED

luterim - paid 354 38.5
Interim proposed. arising from the transler of the South Pacific Operation - 79.7
Final - proposed 0.1 4o
555 142.6

(7]
Tt
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11

Fixep AsstTs - TANGIBLE ASSETS

a  Group
Fixtures
Fittings Assels in
Landand Plantand Tools and Course of Rental Total
Buildings Machinery Equipment Construction Equipment £m
Cost:
At | Navember 1990 £73.0 LEN | 276.5 5.1 159.7 697.4
Additions 116 6.1 299 22 383 88.1
Disposals {7.6) (1.9 (18.2) -4.6) 62.0) {94.3)
Netstock transfers - - 2.2 - - 2.2
Currency translation 0.9 0.3 0.6 - 14 3.2
At 31 Qctober 1991 177.9 87.6 291.0 2.7 137.4 696.6
Depreciation Provision:
Al 1 November 1990 49.4 524 177.8 - 110.2 389.8
Charge for period 6.6 5.8 40.7 - 42.9 96.0
Disposals {5.4) (1.3} (157 - 61.6) (84.0)
Net stock transfers - - (16.3) - - {16.3)
Currency transiation 0.3 0.2 0.4 - 0.9 1.8
At 31 October 1991 50.9 571 186.9 - 92.4 387.3
Net book value:
At 31 October 1991 127.0 30.5 104.2 2.7 45.0 309.3
At 3 October 1990 123.6 30.7 98.7 5.1 49.5 307.6
b Land and buildings comprise the following amounts at net book value:
Group Group Company  Company
1991 1990 1991 1990
£m £m £m £m
Freehold 93.8 90.4 29.8 30.2
Short lcasehold 238 26,9 4.6 8.1
Long teasehold * 9.4 6.3 34 0.3
127.0 123.6 37.8 386

# Long leasehnid prop~:ty is defined as leases having more than 50 years unexpired at the balance sheet date,

Rank Xeroy Linuted & Subsidiary Undertakings - Notes 10 Financial Statements




¢ Company

Fixtures
Fittings Assets in
Land and  Plantand Tools and Course of Rental Total
Buildings Machinery Equipment Construction Equipment £m j
J . —— S — e e e waa e e . ‘
|
Cost: |
At | November 1990 4.7 39.0 66,0 . 0.3 1500
Additions 04 a7 10.7 - - 13.8
Disposals (0.8) (1.0 5.3 - {0.2) 17.3)
At 31 Qctober 1991 443 10.7 71.4 - 0.1 156.5
Depreciation Provision:
At | November {990 6.1 26,3 40.5 - 0.3 734
Charge for period 0.9 238 10.5 - - 142
Disposals {0.5) (0.2) (4.5) - 0.2} (5.4
At 31 October 1991 6.5 29,1 46.5 - 0.1 2.2
Net book value:
At 31 October 1991 37.8 11.6 24.9 - - 74.3
At 31 Ocrober 1990 386 12.3 25.5 - . 76.6

d i Renul equipment consists of document processing equipment on rental to customers under
operating leases.

it The cost of fixed assets includes £5.4m (1990 - £5.4m) in respect of interest capitaiised on
completed long term construction projects.

—
-

Land and buildings of the Group includes £20.6m A0 - £20.9m) of land which i» not
depreciated.

"
n
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12 Fixep AsSETS - INVESTMENTS

a  These comprise:

Group Group Company  Company

1991 1990 1991 1990

Note £m £m £m fm

Shares in Group underrakings 12f - - 103.6 1.2
Interests in associated undentakings  /2¢ 4139 3353 9.5 9.5
Qther loans 126 27 28 27 2.8
116.6 3383 115.8 103.5

b Other loans consist of advances from the Grokp to the trustees of the Rank Xerox Share Purchase
Scheme to enable them to acquire *E' shares in the Company and do not currently bear interest.

¢ Interests in associated undernakings:

Group Group

1991 1990

Note tm £m
i At | November 335.5 389.4
Transfers i2d 334 36.0
Elimination of goodwill* - (46.1)

Effect of currency translation and additions on Group's

share of net assets in associated undertakings 45.0 (43.5

At 31 QOctober 413.9 3355

d TIncome from interests in associated undertakings within the Group profit and loss account:

Income before 1ax 101.9 110,2
Taxation Sa (53.9) {61.2)
Income after tax 48.0 49.0
Dividends receivable (14.6) {130
Transfer to non-distributable reserves 19bii 334 36.0

* This tepresents the ehimination of inter-company non-purchased goodwill which arose on the transier of the South Pacific
Dperation 1o theassociated undertaking Fuji Xerox Co., Lidin 1990, Theamount is being amornised o the profit and loss eceount
uver 40 yeurs 1o match the period of amotisation of the goodwill ansing in the financial statements of Fuji Xerox Co., Lid on
i+~ agqnsmon of the South Pacific Operaton,
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e Associated undertakings

The Compans - balance sheet reflects iis investment 1n associated undertakings a1 cost. The Group's
Jhare of the net assets of associated uadertakings 15 reflected i the consolidated balange sheet and as
translated from oveseas currencies in accordance with the pnncipdes stated i note 1e.

No provision has been made for any addifonal taxation which w  +'d arise 1f the investments in
assoctated undentakings were disposed of at therr balance sheet vz s, or of their retned profits,
treated as non-distributable reserves in note 19, were subject o distribution.

The principal associated undertaking is Fujt Nerox Co., Lid. incorporated in Japan. in which the
Company owns 30 per cent of the issued ordinary share capital. Fuji Xerox Co., Lid manufactures and
markets document processing equipment and related supplies in Japar. the Far East and 1o the South
Pacific region, and prepares its accounts to 20 Qctober in each financia} year, Trangactions between
20 October and 31 October 1991, the Group's balance sheet date, are pot materjal.

The summarised financial information set out below is based on the audited consotidated {inancral
staternents of Fuji Xerox Co., Ltd for the years ended 20 October 1991 and 20 October 1990:

1991 1990
£m Em

Profit antd Los§ A<count
Tumoyer . ~ . . 25724 2131.2
Depreciation and amsorisatotr 200.8 164.5
Profit on ordinary activities beforé tanation 197.7 211.3

Balance Sheet

Fixed assets 1184.8 808.7
Net current assets 143.5 174.6
13283 983.2
Capital and reserves 923.7 765.4
Creditors falling due after more than one year 404.6 217.9
1328.3 983.3
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f  Subsidiary andertakings

The principal subsidrary undertakings of Rank Xerox Lumited ut 31 Ocrober 1991 were ay tollows

Country of

incorporaticn
Rank Xeroy Austria GmbH Austna
Rank Xerox Vertnebs GmbR - Austria
Y Ruank Xerox Credit A * Belgium
NV Rank Xerox A Belgium
Rank Nerox AfS Denmark
Rank Xerox Finans AfS - Denmark
Rank Xerox (Copy Bureaux) Limued England
Rank Xerox Finance Limued - England
Rank Xerox ([refand) Limited England
Rank Xerox (R & 8 Limited England
Rank Xerox (LK) Limited England
Rank Xerox Qv Finland
Xerobail SA * France
Burofinance SA - France
Office de Transformation Papelizre SA France
Zank Xerox SA France
Société Industrietle Rank Xerox SA France
Rank Xerox GmbH Germany
Rank Xerox Leasing GmbH * Germany
Rank Xerox Greece 54 Greece
Rank Xerox (Hong Kong) Limited Hong Kong
Rank Xerox SpA Ttaly
Rank Xerox Kenya Limaed Kenya
Rank Xerox (Nederland) BY The Netherlands
Rank Xerox Finance (Nederland) BV The MNetherlands
Rank Xerox Leasing lnternational Finaece BV * The Netherlands
Ranh Xerox Rentalease BV = The Netherlands
Rank Xerox (Nigena) Limited Nigeria
Rank Nerox AS Norway
Rank Xerox Porugal Equipamentos
dJe Estritorio Limitada Portugal
Rank Xerox Espafiola SA Spain
Rank Xerox de Financiacion SA - Spain
Rank Xerox AB Sweden
Finansaktiebolget Rank Xerox Credit - Sweden
Rank Xerox AG Switzerland
Rank Xerox Finance AG * Swirzestand
Kerox Biiro Araglari Ticaret ve Servis AS Turkey
Rank Xerex Uganda Limited Uganda

Percentage of ordinary share

capital owned

Dwect  Indirect Tor
HiH] - i
. 16 i)
100 - LY
100 . 1L
100 - 1V
- Ht {81

- 100 1iM)
160 - 100
100G - 100
- 100 10
100 - 100
100 - 110
- 100 100

- 313 53]
112 28.8 10)
160 - 100
. 736 MA
100 - 100
100 - 100
100 - 1K)
100 - 100
{00 - 1)
100 - 100
100 - 100
100 - 100
100 - 100
- 100 100
60 - H
100 - {1}
74 26 100
100 - 100
. 100 104
100 - 100
- 190 100
100 - 10
100 - 100
100 - 100
100 - 100

i All of the principal subsidiary undertakings. as defined by section 258 of the Companies Act 1985, are

included in the Group consolidation.

w  The principal avuvities of the above subsidiary undertakings are the development, manufacture, marketing,
mamtenance and fnancing of document processing equipment, Subsidiary undertakings murked = are
involved solely with the financing of document processing equipment.

i Rank Xerox tireland) Limited operates in the Republic of lreland.

iv  The indirect 26% in Rank Xerox Porugal Equipamentos de Escritorio Limitada is held by Sergeants® Inn

Nomenees Limited, as nominee of the company.
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13 STOoCHS

Group  Group Company Company

1991 1990 1991 1990
Nate fm fm tm £m
Eirushed goods and goods for resale:
Equipment 174.5 1444 97.7 PN
Consumables, spares and paper 1255 128.9 4.7 454
Raw maerials and consummables 358 435 20.7 6.8
Waork in progress Lo 109 0.4 1.6
H 336.3 208.7 163.3 133.3
14 DesTORS
Due within one year:
Trade debtors 342.0 335.2 142 13.8
Finance lease receivables 20h 1374 3739 .
Amounts owed by :
Fellow subsidiary undertakings 77.0 30,0 372 19
Xerox Corporation and subsidiary
undertakings 29.6 17,0 25.6 3.2
Group undertakings - dividends . - 30.1 0.4
Group undertakings - other - - 169.2 108.3
Associated undentakings 326 379 214 16.9
South Pacific Operation transfer proceeds - 162.0 . 162.0
Other debtors 7.6 11.6 29 6.0
Prepayments and accrued income 1557 154.6 218 203
10819 11222 322.5 3727
Due in move than one year:
Finance iease receivables 206 884.3 708.0 - -
Pension prepayments 21 110.7 923 48.5 )4
Other debtors 253 31.0 3.6 7.4
1020.3 8315 341 47.8
2102.2 19337 376.6 420.3

Other debiors due in more than one year include a loan of £20.000 (1990 - £20.000) to an officer of
the Company.

* The 1990 comparative {igure has been restared following the ¢eelassificution of cenam Group louns (tom Fixed assers -
v estments,
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CREDITORS - amounts talling due within one year

a These comprise:

Group  Group Company Cempan)
1991 1990 1991 w4l
Nute £m £m £m m
Bank loans and overdrafts:
Overdrafts and acceprances 184.8 125.6 413 249
Long term loans due within one year 3220 180.0 145 fl
Trade creditors 1240 1182 409 EC R
Amounts owed to:
Xerox Corporation and subsidiary
underntakings 63.3 54.3 4.1 il4
Fellow subsidiary undertakings 48.2 1024 40.8 6.8
Group undertakings - - 150.7 1%9.7
Associated underniakings L3 0.4 0.1 4.5
Other creditors including 1axation and
social security 13b 62.0 89.6 153 340
Dividends payable relating to the
South Pacific Operation transfer - 79.7 - 79.7
Accruals and deferred income 2924 269.8 39.3 373
1098.0  1020.0 385.0 460.3

b  Other creditors including taxation and social security includes dividends payable of £0.1m
(1990 - £4.4m) for boih the Group and the Company. and current taxation payable of £31.9m for the
Group (1990 - £52.8m) and £12.0m for the Company (1990 - £25.8m),

CREDITORS - amounts falling due after more than one year

3 These comprise :

Long term loans:

Bank loans and overdrafts . i6¢ 534.2 452.7 - -

Debenture loans 58.8 04 .4 - .

Osher loans f6d 19.2 25,7 8.5 12.0
f6e 612.2 572.8 8.5 12.0




b Longtermioans melude £9-Lm e 1990 £16 3mrand £2. 2me i490 - £1 1. 3motorthe Group and the
Company respecuvels, of amounts not fully repayable 2 othin fnve sears, ail et whchare repay able by
imstalments. Aggregate mstalients due after more than tive years total £8 Sma 1990 - £7 3mo tor tke
Group and £2.2m (1990 - £3.Um) tor the Company.

¢ Certain amounts repayable within one vear. which are supported by commuted bank facihties
exending between one and five years under which the loans ¢an be refinanced on a vontinuing basis,
have been included in baak foans und os erdrafts falling due atter more than one year: £263. 1m {1490
- £248 2m) of debt supported by committed facilities has been classified in this wiy

d ‘The aggregate armount of secured loans was £4.1m (1990 - £4.3m) for the Group, There were no
secured loans to the Company. Such loans to the Group are penerally secured on land and buildings.
The category *Other loans® inciudes non-current capital lease obligations tnote 2023 which are
specifically secured on the leased assets involved,

e Repayments are due in the tollowing years after the balance sheet date:

Group Group  Company Company

1991 1990 1991 1990

Nate £tm £m £m £m

Falling due within one year: 3220 180.0 14.5 60
Falling due after more than one year

Second year 48.8 217.9 1.6 2.5

Third year 2346 1946 L8 2.7

Fourth year 20.9 139.2 2.0 .8

Fifth year 9.4 13.7 0.9 20

Sixth to tenth years 33 4.2 - 0.9

Thereafter 32 3.2 2.2 2.

Due after more than one year l6a 612.2 572.8 8.5 12.0

934.2 752.8 230 18.0
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f  Loans are denonunated 1n the following cumensies.

Group Group Group  Company  Company
4';" interest 1991 199 1991 i
7 rate* £m & fm am
il‘ et e et s s e e -
K Loans and capitalised leases not
o fully repayable within five years;
I
h All currencies 9.4% 9.1 16.3 22 114
5
M Loans and capitalised leases fully
repayable withia five vears:
French francs 9.4% 309.9 2105 - -
Sterling 11.3% 247.0 2004 20.8 6.6
German marks 8.5% 158.0 130.3 - -
Dutch guilders 8.5% 102.1 77.8 - .
Other currenciss 7.6% 108.1 875 . -
931.2 71528 23.0 18.0

* Based on rites ruling at 31 October 1991,
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17  ProyiSions FOR LIABLiTIES AND CHARGES

a  These compme.

Group  Group  Company Company
199} 195D 1991 190
Yore {m £m £m im

Pensions and similar gbligations 2 9.0 859 . .
Cicher provistoas {78 23 a4 3, 29
Deferred taxation 1Teale 9.6 70 120 41
1289 1153 149 70

b The wilisation of other provisions in the year was salely fos the purposes for which the provisions

were onginally established.

¢ Deferred taxation shown above camprises:

Deferred taxation {7 231 3.2 130 4.1
Less:  Taxation on unrealised intra-Group
protits on stocks and rental equipment, Ig 1133 {16.2) - -
9.6 7.0 12.0 41
d  The deferred wxation balance at 31 Octeber comprises:
1991 1991 1990 1990
Potential  Provision Potential  Provision
liability in Jiability in
aceaunts FCCOUNS
fm £m im £m
Greaup
o Timing Differences:
Fixed Assets {1i%.3) - {95.4) -
Finance leases 17L0 85.6 148.8 60.1
Orher 9.3 162.5) 414 {389
Batance at 31 October 101.5 23,1 4.8 23.2
Company
Timing Differences:
Fixed Assets 1.9 - {13 -
Finance leases - - 1.3 -
Qther 9.5 120 6.9 4.1
Balance st 31 October 1t 12.0 69 4.1
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g Viovements onthe deterred LARENER PTOVISION WelE any foldoans

QGroup  Compan)

£m im

Balunce at | “ovember 1990 7.0 4.3

Profit and losy ageount L0 36

Currencs wasianon L6 23
9.6 12,

Balance at 3t Qciober 1991

—n

18 CALLEDLP SHARE CAPITAL AND SHARE PREMIUM ACCOUNT

a The Company's share capital consists of shares of £1 each, divided into classes .1 foliows:

Authorised Issued and fully paid

pam——————

1991 1990
£m £m tm

A" Shares 7.6 74 T
*B° Shares 7.6 7.4 14
*C* Shares 7.8 1.5 1.5
D' Shares 7.6 7.5 1.5
*E" Shares 0.1 0.1 0.1
30.7 29.9 299

b The share premium account of £3.0m (1990 - £3.0m)is wholly atributable to the 'E* Shareholders
in the event of a winding up of the Company.
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19 OthEr RESERVES AND PROFIT AND L0SS ACCoinT

a  Other reserves tn the balance shegt comprise:

Group Group  Company  Company
1991 1990 1991 1991)
Note £m £m £m £m
Non-distributable reserves;
Group undertakings 19b i 63.6 §4.9 - -
Associated undertakings 19k ii 323.7 2903 - -
Currency translation account /95 § 115.8 67.5 (1.6} 1.4
505.1 4227 (L6} (14}

b Movements in reserves during the year were as follows:

i  Currency translation account

At | November 67.5 117.7 (1.4} (14
Movement in year 48.3 {50.2) {0.2) -
At 31 October 1158 67.3 {1.6} {14

i Other reserves and profit and loss account

Profit and Non-distributable

less account reserves

Group  Company Group  Associates

At 1 Novemnber 1990 797.5 248.0 64.9 290.3
Ret.iined profit for the year 59.7 4.6 . -

Transfers 2 (34.1) - 0.7 334

At 31 October 1991 : 821.1 292.6 65.6 3237

n
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20  LEASING ARRANGEMENTS

A AS leggee

i Future roinimum Iease payments under capital and operating leases are payable as tollows:

Group  Company Group  Company

Capital Capital Operating  Operating

Leases Leases Leases Leases

Yearending 31 October £m fmi £m £m

1992 8.0 4.5 58.1 10.6

1993 53 24 4.0 7.7

1994 4.5 24 28.4 £.6

1995 2, 24 20.5 21

1996 1.4 1.1 15,7 1.5

Later years 14.8 13.5 106.1 10,4

Total minimum lease payments 36.8 26,3 2728 36.9
Less: Interest element 16.6 14.5
Present value of net minimum payments 20.2 1.8

Group capital and operating leases expire over periods up 1o 2062,

ii  The commitmenrat 31 Oclober 1921 1o mak= operating lease payments in the year to 31 October
1992 relates to leases which expire as Jollows:

Group Company
Operating Leases Operating Leases
Land and  Other Land and Other
Buildings Buildings

£m £m tm £m

! sy apiring inoneyear 0 .- 2.7 38 - -
Lea. 35 expiring in two to five.; 2ars 14.9 2.1 14 7.6

Leases essuring in more than five years 12,4 6.2 1.6 -
30.0 28.1 3.0 7.6

iii Rentals under operating leases charged against profits amounted to £68.6m (1990 - £63.4m) for
the Group and £9.9m (1990 - £7.4m} for the Company. Of this, hire of plant and machinery amounted
to £5.5m (1990 - £6.4m) for the Group and £4.0m (1990 - £5.7m) for the Company.
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b Aslessor

The Group leases equipment to customers oader both operaung leases and tinance leases. Rentals
recervable under operating lesses rormally include mumntenance. ~enice and parts. and may also
tnclude the provision of supphes such as toner and papey. Total operating {ease rentals recenable 1n
1991 amounted t0 £128.6m (1990 - £168.3m) of which £61 8m 1§40+ £77.4m) represented conungent
rentals for equipment usage 1 gxcess of the contraciual mimimum,

The net investment in finance leases at 31 October 1991 wonsisted of miumum lease payments due i
the following years after the balance sheer date:

aroup Grou,

1991 1990

Note £m £m

First year 590.2 497.9
Second year 448.2 iy
Third year 324.8 2673
Fourth year 188.5 155.1
Fifth year 73.9 56.8
Thereafier 35.6 4.4
Total minimum lease payments receivable 1661.2 1366.4
Unguaranteed residual values 42,0 15.5

1703.2 13819

Less:  Deferred interest income 358.9 2828
Allowance for doubtful debts 226 17.2

381.5 300.0

Net invesiment in finance leases ) 14 1321.7 10819

Note : There are no finance leases in the Company

21 Pensions

The Group operates virious pension schemes consisting of both defined benefit plans and state
sponsored schemes of a defined contribution nature. The net pension credit for the defined benefit
schemes of the Group was £1.5m (1990 - £21.4m). The net pension cost for the defined contribution
schemes and other schemes operated in accordance with local practice and legisiation was £9.1m (1990

- £5.6m).

The majority of the defined benefit schemes are self administered and the schemes’ assets are held
independently of the Group's finances, Vaiuations of the defined benefit schemes operated by he
Group are undertaken by qualified actuaries at least every three years, using the projected unit method
and the annual contributions are paid in accordance with their recommendations,
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Included s peaston prepayments ¢f £1L7m 11990 - £52.3m within Deblors enote 141, w211 dm
(1990 £89.7m) relating to the Unuied Kimngdem scherne which asthe Group's principal tunded detined
benelit pension scleme. This scheme provides beaefits based on final pensicnable pay and the results
of the most recent valuauons were:

1991 st

L R L T o e e — =

Date of most recent valuation o revigw: 1 Oclober 1991 ! Ocrober 1940

Main sssumptions;

Discount rale 10% 10
Returr. on assets 12% 129
increase in salaries 7% 0
Market value of investments at last valuation date £596.3m £497.Iin

Level of funding being the market
v u!ue of assets expressed as @ percentage
of the accrued service linbilities 146% 128¢%

Acting on the advice of the actuaries no furtlier contributions by the Group are currently required to
the United Kingdom scheme and none are likely 1o be required during the next financial year,

[ncluded in pensions and similar obligations of £97.0m {1920 - £85.9m). within Provision for liabilities
and charges {note 174). is £69.0m (1990 - £57.6m) relating to the German scheme, which is the Group's
principal unfunded defined benefit plan.

22 DirReCTORS AND EMPLOYEES
2 The average numnber of persons employed by the Group (including 1991 1990
Directors) during the year was: Number Number
Marketing operations 23,159 24564
Manufacturing operations 2,172 2.821
25,331 17385
The aggregate payroll costs of these persons were as follows: 1991 1990
£m £m
Wages and salaries 541.0 550.1
Social security costs 83.6 79.9
QOther pension costs 14.5 15.4
639.1 645.4
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b E{ﬁmuneration,ct'Birecmrs:

i Remuneraiot ot Ditedtors of Rank Aeros Limngd

19ul 1996}
£000s XL UL
- ,WWMWM.M,.#,WlM“_,M,,,,w,w_,,,_ﬂﬁ. [
Emoluments for seTvICER 35 axecunves 3548 2.
= lnciudes £L.70 pension contitbutions. W hich retaie
prmartly 10 prioc years’ services of certan Directoms.
e en e e T e T
Emoluments of individual Digecion:
Highest paid Direetor 589 524
Chairman LA Altaire 3 -
- D .T. Kearns 2304 0
s+ pcludes £204.000 retirement allowance.
e o
it Remuneration of Chairman apd Directors of Rank Nerox Limited :
1991 1550
Numbey Syunroe!
wil 5 3
£1-£5.000 . \
£25.001 - £30.000 - 4
£30.001 - £35.000 3 -
£85,0018 - £90.,000 1 .
£125.001 - £130.000 . i
£135.001 - £140,000 - |
£140.001 - £145.000 - x
£145.001 - £150.000 i -
£163.001 - £170.000 . i
£205.001 - £2 10,000 1 -
£230.001 - £235,000 1 -
£275.001 - £230.000 1 -
£280,001 - £285.000 . 1
£323,000 - £330.000 2 -
£330.001 - £335,000 1 -
£430,001 - £445,000 . i
£460,001 - £465,000 . 1
£515.001 - £520.000 1 -
£520,001 - £525.000 - 1
£585,00t - £500.000 1 .
,.,._____________..,..-a——*‘_______....-— ______,______...——-———*—'_____.,._—,__.._,____..__ —
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¢ Directors’ inferests:

The interests of the Directors ot Rank Xerox Limued inoffice as at 31 Ogtober 1991{including family
interests) in the shares or debentures of Xerox Corporation are as follows:

Common Common  Series’B’
stock par  stock par convertible
value $1.00 value $1.00  preferred

holding options stock

{units) {units) {units)

P.A. Allaire a 17,244 152,266 74,401
b 10,239 134,940 10,907

B.D. Fournier a - 20,600 -
b . 19,600 -

L. Gonzalez-Camino a - 11L.500 -
b ~ 7.500 .

0.B.M. Groues a - 10400 , .
¢ - 10400 .

L.L. Hoddon a 500 16,240 ~
b 900 14,780 -

W R, Hicks . a 9,516 73,916 23,401
b 6,450 54,120 10,907

1.R. Milligan , a 3.627 12,200 74400
: b 3,574 14,735 10.507

A, Z. Senter a §,248 ¢ 32951 74,401
e 500 20,280 10.907

M. Smith a 783 15,693 4259
b - 11,235 4,259

S.L. Tierney a . 17,080 61,711
b . 10,580 8.972

2 Holding w 31 Qetober 1991

b Holding at | November 1990

¢ Holding at date of appointment

M. Smiith atso has 2 hotding of 600 (1990 - 600) units of Class * B stock, par value $1.00,

Apart from the [nterests set out above, no Directer in office at 31 October 1991 had any interest in the shares or
Jdebentures of the Company, Xerox Corporation or other Group undertakings during the year under review,
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23 CapiTaL EXPENDITURE

No provision has been made 1a the financial statements for the foliow g capatal expenditure, which
excludes acquisitions of document processing equipraent in the ordinary course oF business

Group Group  Company  Compamy

1991 1950 1991 19911

£m £m fm tm

Contracted expenditure 5.6 24 27 2
Expenditure authorised but not commitied 16.1 1.6 pLIAY A

517 7.0 13.4 o

In addition. the Group has recently announced a £163m investment programme i research,
development and manufacturing operations in Europe for which specific funding arrangements are vl
to be finalised.

24  CONTINGENT LIABILITIES

a Thevroup

There are contingent linbilities, arising from the ordinary activities of the Group. which amount o
approximately £34.4m (1990 - £33.2m) in respect of bills discounted. guarantees and other liabilities,
OF this, £5.8m (1990 - £2.6m) relates to guarantees of loans and bank overdrafts of fellow yubsidiary

undertakings.
b The Company

Loans and bank overdrafts of Group undertakings and fellow subsidiary undertakings have been
2uaranteed by the Company: at 31 October 1991 £187.2m (1990 - £145.3m) was owstanding.

ULTIMATE PARENT COMPANY

[
wn

The Company's uliimate parent company is Xerox Corporation. which is incorporated in the United
States of America, Copies of the Xerox Corporation Annual Report and Accounts may be oblained
from The Investor Relations Department. Xerox Corporation, P O Box 1600, Stamford, Connecticut

06904, US.A.
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RANK XERON LIMITED AND SUBSIDIARY ({ MDERTARINGS

REPORT OF THE AUDITORS

Totae Mewsers OF Rank XEROX LIMITED

Wc have andited the financial statemenis on pages 44 w 72 wn accordance with
Auditing Standards.

In our gpinion the financiyd statements give a true and fair view of the stae
of affairs of the Company and the Group a1 31 October 1991 and of the profit and
soeee and application of funds of the Group for the year then ended and have been

properly prepared in accordance with the Campanies Act {985,

{C Mot e fronnits
KPMG Peat Marwick

Chartered Accountants
Registered Audivor

Li:‘n.ibn
20 fanuary 1392

Rank; Xerox Limited & Subsidiary Undertatings - Report of the Aunditors
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AANKE XYEROX LINMITEDR ASD SUBSIDIARY L ADERTARNINGS

Five Year Financiar Siatvana

Cossoriparend PrROFUT AND LOSS ACCounT

1991 1960 1989 FUNK Y7
£ £m £m im tm
Turnover 23 REE M 2R354 | k% 22803
Profit from ordinary a<ifvities other
than assoCuutes 206.2 AR 24 3255 14t A
1ncome from associated undertakings 1019 2 117.9 163.8 RE!
Profit on ordinary activiies before
XNewox parees and taxation 308.1 3360 3393 A543 2390
Xerox Computution charges 1102.0} 194,3) 1 1060.5) {80.0 1354
Profit on ordinary activines bafore txation 206.1 2448 2388 254.1 1R3.6
Tax on profit on ovdinary aetivizies (88.9) {18.n (Hn) {115 (33 6)
Profit after tavation L7 1231 1284 1389 100.0
Minoruty interesis 2.0y (2.4 o (1. ).7)
Extrnordinary profit after taxation - 58.8 - - -
Poftr for the financial year 1152 179.5 127.4 137.9 99.3
B idends paid and proposed (35.5) {142.6) {58.1) ohnH (3.3
Rewined profis for the year 9.7 389 69.3 137.8 63.0
CoNSOLIDATED BALANCE SHEET
Fixed assets 7259 645.9 7722 756.8 6¥6.9
Net surment 4ssets 1386.0 1304.8° 1157.8 870.7 759.2
1LY 1950.7 1930.0 1627.5 [446.1
Creditors falling due
abtet more thamone year © 6122 3728 3357 366.3 64
Provisions for itabilities and charges 128.9 1153 100.4 04,83 9.4
1370.8 1262.6 12739 11664 1035.3
Sthuire vapital and premium 32.9 329 329 329 329
(Oiher reserves 505.1 422,7 434.7 3580 304
Protic and loss account 323, 797.5 798.8 768.4 6734
1361.1 1253,1 1266. 1159.3 1028.7
Minornty interests 9.7 5.5 1.5 7.1 6.6
1370.8 1262.6 1273.9 11664 1035.3

" Deterred tas, previwsly sategorised as ereditors within net currenf asseis. 15 HOW shown within proviston for liabrtines and charges.

Runk Xeron Lonted & Subvidtary Cndertakings - Frve Year Finanial Swmmary
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