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' RANKX XEROX LIMITED AND SUBSIDIARIES

DI RECTORS” REPORT

FINANCIAL STATEMENTS

The Directors present the balance sheet of the Parent Company, Rank Xerox Limited (‘the Company®) and the
consciiuated balance sheet as at 31 QOctober 1992, together with the consolidated profit and loss account and
consoliduted cash flow statement for the year ended on thit dote, for the Company and its subsidiaries (*the
Group').

The profit of the Group on ordinary activities after tax and minority interests was £79.4m. 0
Interim dividends of £564.5m were proposed and paid during the financinl year on the *A°, *B* and *D” shares of

the Company (note 2 to the Financial Statements), .

A final dividend of £3.8m is proposed on the *A’, ‘B’, ‘D’ and ‘E* shares of the Company.

Retained profits for the year were £11,1m, Transfers to non-distributable reserves in the year were £22,3m (note
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19 to the Financial Statements).
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PRINCIPAL ACTIVITIES

The business of the Group and its associates is research, development, manufacture, marketing and maintenance
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of document processing systems and equipment. This is supported by a portfolic of document services. The
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Group is also active in financing through its leasing operations.
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Document processing encompasses a wide range of equipment, including copiers and duplicators, Inser printers,
seanners, electronic typewriters, facsimile machines, workstations, networks, production publishing systems
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and software.
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Other Group activities inciude the marketing of paper and the manufacture and marketing of toner and related
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supplies,
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BUSINESS REVIEW
A summary of the Group's business during 1992 can be found inthe Managing Director's Review of the Year

on page 20.

CHAIRMAN AND DIRECTORS

The Directors shown on page 34 are in office at the date of this Report. Me R.T, Orrico was appointed on
1 November 1991, Mr W.R. Goode on 16 December 1991 and Mr S.K. Singh on 20 July 1992, Mr A.Z. Senter
resigned from the Board on 13 July 1992 and Mr 5.L., Tierney resigned on 16 July 1992, The remaining Directors
! served throughout the year under review.

The Directors and Officers arecovered by a Directors' and Officers’ Linbility Insurance taken out and maintained
by Xerox Corporation,
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' RANK XEROX LIMITED AND SUBSIDIARIES

DIRETCTOR S’ R EPORT

TANGIBLE FIXED ASSETS

Changes in tangible fixed assets during the year are shown in note 11 on pege 45 of this decument,

The Directors are of the opinion that at 31 October 1992 the aggrepate of the open market values of land and
buildings exceeded net book values by approximately £38m for the Group. The net book values of land and
buildings cxceeded the aggregas of the open market values by approximately £5m for the Company.

RESEARCH AND DEVELOPMENT

Following the announcement of the establishment of the Rank Xerox European Research Centre, the Group has
appointed Dr Hervé Gallaire as its dicector. He is responsible for a new laboratory to be established in Grenoble,
France and the existing EuroPARC site in Cambridge, UK.

The new laboratery will focus on the use of documents in multinational and multilingual environments, and will
collaborate with universities, commercial laboratories and State institutions, Rank Xerox EuroPARC continues
to study human-computer interaction, looking for ways to make office systems more suppartive of the way
people work,

Alsoappointed in 1992 was Guy Rabbat asdirector oftheEuropean Systems Centre. During the year, redevelopment
of the Welwyn Garden City site began, and first-phase construction of its new facilities is due to start during
1993, The Centre supports Group activities through product and sofiware development, systems integration,

customer support and multinational support documentation, .

CHARITABLE AND POLITICAL CONTRIBUTIONS
During theyearthe Group made charitable donations of00.4m, including. £0.1mmade withinthe United Kingdom,
No political contributions were made by the Group during the year,

EMPLOYMENT POLICIES

{a) Employee Imvolvement

The Group believes that employees must be informed about the state of the business and involved in issues that
affect their working environment, Information is givento all employees through regular communication meetings
and in-house magazines and reports. Communication meetings are based on senior management briefings from
the Managing Director of the Company and his key exccutives. Each attendee of these briefings is required to
cascade the information through the team meeting process to all hissher staff. During these meetings employees
areencouragedto askquestions and provide feedback. The effectivencss ofthe mectings is measnred andimprovements
to the format made accordingly.

*Leadership Through Quality’ remains a cornerstone in focusing employees® efforts towards meeting cuslomer
requirements and reducing the cost of non-conformance. Problem-solving techniques and benchmarking are
used pervasively by all levels of employce. This process has also been used to improve employee motivation
and satisfaction. Rank Xerox has a process in place across all Rank Xerox operations to assist the Company
achieve its desired status as ‘Employer of Choice” intherelevant industry sector. Employees have their opinions

sought, via an attitude survéy, on & range of subjects concerning their workplace and employment with the
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' RANK XEROX LIMITED AND SUBSIDIARIES

DIRECTORS’ R EP ORT

Company; the collective results are subsequently published to all employees. Employees ar¢ then involved in
analysing the root couses afnay dissatisfection and helping to plan jmprovement. The process then starts again,
twelve months afterihe previous survey. Rank Xeroxbenchmarksits surveyresults andHumnnResourccpmxticcs

with other orgenisations, in arder to learn from other ‘best practices’.

(b} Equality of Opportunity {n the United Kingdom

Ashighlighted abovc,RankXcroxrccogniscsthccdlicnlimportunccof its humanyesourees andthattheCompany’s
guccess is dependent on the quality of the contributions of all its employees. It is committed to equality of
opportunity for ali employecs and applicants for employment. Within the United Kingdom, Rank Xerox hoasin
place a pumber of policies and initintives to strengthen the Company's opproach to equal opportunities and to
provide a framework that fosters innovative golutians to cmployment aeeds. The inteoduction of an enhanced
Matesnity Absence scheme and o Career Break policy has helped the Company in attracting and retaining women
cmployces. Initiatives have been taken to widen the scope for flexible working and Rank Xerox now eperates
home-working, job sharing, job splitting and term-time working. In pasaliel, the Rank Xerox Pension Scheme
has been updated to accomimodste ali forms of flexible working contracts for permanent staff.

It is specified in Rank Xerox Personnel Policies and in the procedures Followed by al} employees involved in
the selection of staff, that the ability of  candidate to perform the job is the pezamaount criterion.
Discrimination by reason of a person’s disability is specifically prohibited, except inthose instances where the
nature of the work cannot bo adapted, either to meet the specific disability ofthe candidste, ortobe i accordance
with health and safety requircments. Wherever necessary the Campany will assist people with a disobility to
attend an interview ond to demonstrate their abilities. Every offort i made to assist and provide continuous
employment to those employees who become disabled during their employment with the Company-

The Company is & member of the Employets® Forum on Disability which seeks new ways of encc !.}ruging the
employment of people witha disability.

1n 1992 the company wan the “Women in Business Award”, This award, sponsored by the London Business
Scliool, British Gas Ple and “The Independent’ REWSPapes 35 madeto the orpanisation doing the most 1o develop

and promote woinen into management.

AUDITORS
The Auditors, KPMG Peat Marwick, have signified their willingness to continue in office, and a resolution for
their re-appointment will be propased at the Annual Geneeal Medting.

By order of the Board

J)\/e o
Ve
€ J Payne

Secretary

19 Jaruary 1993
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RANK XEROX LIMITED AND SUBSIDIARIES
CONSOLIDATED PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 OCTOBER 1992

1992 1991
Note £n Im
Turnover* 3.4 29233 2766.4
Cost of revenue 34 (1879.0) (17422)
Grass profit 10443 10242
Distribution costs 5 (532.9) {3072)
Administrative expenses 43 (330.4) (300.7)
Incoms from associates 12D 858 1019
Interest incoms 46 13.7 12.6
Interest expense 4,6 (316) 22,7
Xerox Cotparation charges 7 (92,5} {102.0)
Profit on ordinary activitics before tax 1514 206.1
Tax on profit on cedinary sctivities 8 - (69.9) (88.9)
Profit oo ordinary activitics after fax ' 815 it72
Minotity interests .0 2.0
Profit for the financial year 79.4 1152
Dividends paid and proposed 9 (68.3) (55.5)
Retained profit for (he year 198 11.1 9.7

The notes on pages 41 to 60 form part of thesa financial siatements,

* Tumover now includes Leasing income (Note 4, page 43).
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RANK XEROX LIMITED AND SUBSIDIARIES

BALANCE SHEETS

AT 31 OCTOBER 1992

Group Group Company Company
1952 1991 1942 1991
Note £im £m im Lm
Fired assets
Intangible asseis 10 759 - - -
Tangible nssets il 3597 3093 912 743
Investments 12 5284 416.6 1173 115.8
8960 7259 2085 190.1
Current assets
Stocks 13 3682 336.8 1739 163.5
Debtors
Due within one year 14 1335.5 10819 kY[R 3225
Due after more thon one yeor 14 1372,7 10203 658 54.1
Depogits and cash 369 450 54 2.1
31133 2484.0 6212 5422
Creditors due within one year
Borrowings 15 645.6 4957 412 4.7
Other creditors 15 6650 6023 434.5 3403
Net current assets 18027 1386.0 139.5 1572
Total assets less current Unbilities 2698.7 21119 348.0 3413
Creditors due after more than one year
Borrowings 16 960.0 6122 10.5 8.5
. Provisions for lisbilities and charges 17 1721 1289 289 149
Nel assets 1566.6 1370.8 308.6 3239
Capital and reserves
Called up share capital 18 30.1 299 30.1 299
Share premium account 18 69 30 6.9 30
Other reserves 19 7095 505.1 (13) (1.6)
Profit and loss account 19 8152 823.1 2729 2926
Shareholders' funds 1561.8 1361.1 308.6 3239
Minority interests 48 9.7 - -
Total capital employed 1566.6 1370.8 308.6 3239

Approved by the Board of Diirectors on 19 January 1993 and signed on its behalf by:

B D Fournier — W R\Goode
Managing Diregtr Director, Fingngd& Kontrol
CL'\/' L\!\/\_

Rank Xerox Limited & Subsidiarfes - Balance Sheets 1992
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' RANK XEROX LIMITED AND SUBSIDIARIES
CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED 3i{ OCTOBER 1992

Note 1992 1991
#n £
Net cash inflow from operating activitics
before finance lease receivables 23A 1164 173.0
Incrense in finanes lease receivables (309.4) (235.5)
Net cush: {outflow) from operating activities (193.0) (62.5)
Returns on investments and servicing of finance
Interest income 13.7 12.6
Interest expense {30.5) (21.1)
Interest element of capital dease payments (LD (1.6)
Dividends received from associates : 142 14,6
Dividends paid to;
Sharcholders (64.6) (139.5)
Minoritics 0.6 (1.6)
Net cash (ontflow) from returns oo investments
and servicing of finance (68.9) (136.6)
Tax paid (36.3) (53.3)
Investing activitics
Purchase of tangible fixed nssels (130.7) (86.9)
Sale of tangfhle fixed assets 357 16.4
Proceeds from transfer of South Pacific Opertion - 162.0
L]
Net cash {outflow)/inflow from investing activitics (95.0) 91.5
' Net cash (outflow) before financing (3932)  (160.9)
Financing
Net increase in loan finance 238 406.6 94.8
Capital element of finance lease payments “.3) 6.3)
Net cash inflow from financing 4023 88.5
Increase/(decrease) in cash and cash equivalents 23c 2.1 ) 2.4
40 Rank Xerox Limited & Subsidiaries - Consolidated Cash Flow Statement 1952
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RANK XEROX LIMITED AND SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS

1 PRINCIPLES OF CONSOLIDATION AND ACCOUNTING POLICIES

The Group’s major accounting policics are summarised below,

(A} Accounting convention

The finzncial statements age peepared undec the historical cost secounting convestion snd in accordance with
applicable United Kingdom Accounting Standards,

(B} Basis of consolidution

These statements incorporsts the financial statements of Rank Xerox Limited and all of its subsidiary
undertnkings, (‘Rank Xerox Limited and Subsidinrics"), sfter elimination of imra-group transaciions and the
profits thereon,

(C) Tramslation of
farsign currencies

On consolidation, balance shests of individual subsidiasies that are denominated in foreign currencies are
teanslated imto Stecling ot the rates ruling st the balance sheet date, Profit and Joss items are wanstated at rates
approximating to the rates ruling when the transactions occurred and unrealised profits on intra-group
transactions are eliminated at the rates nuling when such profits arose. Translation differences, which
principally represent the gain or loss nrising on overseas net assets 24 a resuht of changes in exchange rates
during the year, are dealt with in the currency translation account (note 19) and reported on the Balance Sheet
within *Other reserves’, Gains and losses arising from foreign currency Iransactions are dealt with in the profit
snd loss accournt of the subsidiary coneerned (iwie 5).

(D) Imangible fixed assets ~
Goodwill

Purchased goodwill arising from any acquisitions is capitalised and amontised through the profit and loss
account over its useful economic life (note 10},

(E) Tangible fixed assets

Theas are carried ot cost and ndjusied for depreciation, on a straight Jine busis, ot cales intended to write off the
cost, less estimated residual value, over the estimated useful Life of the respective asscis, o5 follows:

Frecheld land Not depreciated
Frechold buildings A0 - 100 years
Leasehold land and buildings Term of lense
Plant and machinecy 5«13 years
Fixturcs and fittings 10 -20) years
Vehicles 3 -5 years
Rental equipment 2 -5yerm

{F) Swcks

Stocks nra staied at the Jower of cost and net renlisable value {rote 13).

(G) Unrealised intca-group profits

Profits arising on the sale of equipment and supplies between Group companics, and on similar sales to
associates, are deferred in the consolidated balance shzet along with the related tax, until realised, The
unrealised eiement of profit is deducted from the canrying value of equipment and supplics, while the related
o o scluded within the deferred tax balance (note 17C).

Runk Xerox Limited & Subsidiuries - Notes to Financial Statements 1992 4]




(H) Leasing amangemcnls

As lessor: sales revenus is recognised when ngsots nce [eased to customers under finnco lease sgroersmis
{which includa sales-typs lense agreements), The present value of the mintmum lease paymints is faorded os
sales revenue; the cost or carying valus of the leased assets, less the present value uf any residual, gius any
telated interest paysble is charged to cost of revenue,

Leass inttest income is altocated to nocoumting periods so o to provide a constant rate of return on the net
invesiment in the lacses (note 20), The net investment in leases is included in Debtors (note 14),

All ather lease agreaments with customers ara classified as opersting leoses. Rental incoms from customers
under opermting leascs is recognised in the piafit and loss account as carned, and associated costs gre churged
to cost of revenue as incurred {note 4),

A lesses assels employed under capital ieasea are recorded as tangibls fixed assets at the Jower of (1) the
present valug of the minimum lense payments when the Jease begins, and (b) market value at that date. The
corresponding obligations are clessified as long lerm loans within Creditors (notes 15 and 16), Depreciation is
charged to the profit and loss account on a straight line basis,

AN other leases are classified ns operating tenses and the rentals payable under such agreements are charged
against profits a8 incurred.

(i) Pensioncosis

The actuarial cost and the pension expanse for defined bencfit plans are caleulated in accordance with the
United States Statement of Finaneial Accounting Standard No, 87, So for 25 the Group's Financial Statements
are concerned, thera is no materink dilference between the requirements of tis Statement and those of the
United Kingdom Staterent of Standard Accounting Practice No, 24 (note 21). Prepayments relating to funded
defined benefit pension schames are included within Deblors (note 14). Provisions relating to unfunded
peasion schemes In certain overseas subsidiaries are included within Provisions for Lisbilities and Charges
(nots 1 7). The pension cost of the Group's defined coniribution schemes represents contributions paid to these
schemes during the year.

(J) Deferred 1axation

Deferred taxation i somputed upder the lisbifity method on differences arising when items of income and
expenditure are included in the financial statements In periods which differ from those inwhich they are
inchuded in taxation computations, Provision for such differences & mada (o the extent that it is probable thnt a
liability oc asset will crystallise, Full provision is now made for the defemred tax implications of defined benefit
pension schemes (note 170), No gwovision is made where it 35 probable that an asset or {iability will not
erystallise, The Group has a deforred tax sssel comprising tax on unrealised intra-group peofits (nate 1G).

(K} Rescarch and developmyd

group and therefors eliminated,

(A) Content of turnover

Expenditure on product research and development is charged to profit and loss account as jncurred,

2 CONSOLIDATED FINANCIAL STATEMENTS

These statements include the resuits of 2 significant volume of ramactions, covering equipment, goods and services, with the Rank Xerox Holding
BV Gmoup, which is awned dircctly by Xerox Corporation and a subsidiary of The Rank Organisation Pic, As a result of these transactions, the
turnover of Rank Xerax Limited and Sobsidiarices excesds that of the Proforma Groop since, for the Proforms Group, these transactions are inlra-

As provided for by section 230 of the Companies Avt 1935, no peolit and Jois account for Rark Xerox Limited is presenied in thess statements,

3 TuUrRNOVER AND COST OF REVENUE

This consiits efeverme camed in the year from the sale and rentel of document procesting equipment, the
sale of paper 2o supglics, ihe provision of sarvice and mainterance, and intorest income from leasing
operations., Tomover inclidzs sales to the Group®s astociates {pole 1G).

{B) Geographic analysis of tumover

1992 1991

im £m

Eucopa 28556 2659.4
Other 67.7 1070
Total 29233 2766.4

{C) Segmental information

42

In accordsnice with the exemption allowed under Statement of Stand*re. wocounting Practice No, 25 -
Scgmental Reporting, no further disclosure of segments] information 35 included inthese Financial Statements
a8, in the opinitm of the Directors, such disclosune would be sericusly prefudicial to the interests of the Group,

Rank Xerox Limited & Subsidiaries - Notes to Financial Statements 1992




(D) Cost of revenue description The proseribed format for the profit amd loss aceount in the Companies Act 1985 uzea the term *Cost of Sales”.
The Group's tumever contains significant inzeme fom cquipment sesvics contracts, snd, inthe opinion of the
Directors, this cost item i more meaningfully described by the term *‘Cost of Rovenue',

4 TREATMENT OF LEASING OPERATIONS

The treatment of interest and other incomo from finance lenses and credit eals ngresments and the reloted interest expense within leasing operations
hap been amended in the 1992 accounts, The leosing activitics aro an integral part of the marketing strotegy of the Group and, in accocdance with
section 262 of the Companies Act 1985, full within the Group*s ordinnry activities, Accordingly, leasing income and interest expente have been
included within turnover and cost of rovenua respectively, Proviously thess were shown as part of interest income, interest expense and
administrative exponses,

1991 comparative figurcs have been adjusied to the rovised bosis and the following table shows the sffect of the reclassification.

1992 1991
Nore £m Lm
Revised disclosure ‘Tumover (i2. leasing income) 2476 195.4
Cost of revenus (ie interest expenao) {1163) 91.2)
Gross profit impsct 1313 1042
Previous disclosure Administrative expenses {ic. leasing income other than interest) 269 218
Interest income 220.7 173.6
Interest axpense {1163) {512)
1313 1042
5 DISTRIBUTION COSTS AND ADMINISTRATIVE EXPENSES
{A) Distribution costs Distchution costs of £532.9m (1991 - £507.2m) include staff costs and overheads anributable to

distribtion centres in the Group's mamfsciuring Jocations, and salarics, conunissions, support costs and other
marketing experses relted 1o the Group’s salesforce,

(B} Adminisuative expenses Administrative experses of £30.4m (1991 - £300,7m) include the following (profitYeost jtems:
Research and developmer expenditure Incinred in the year 288 255
Redundancy programmes 130 122
Fordign exckangs impacis ontramsanions ic (3.9 .0)
Sale of surplos Geilies 0.9 (132)
HAnditors remuneration for audit work 12 12

Auditoes remunoration for pon-audit work, pesformed in the UK, foc the year ended 31 October 1992 was f02m.

INTEREST
{A)} Interest income Sheet term deposits and loans to banks 6.1 69
Fellow subsidiaries (net) 36 2.1
Othersources 40 36
13.7 12.6

Interest incomz: from finance leases 2nd credit sale agreemants within leasing operations of £220,7m
(1991 - £173.6m) has been included in turnover {note 4),

Rank Xecrox Limited & Subsidiaries - Notes to Financial Statements 1992 43
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() Interest exponse Note 1992 1991

fm £m

Bank loams and other loans repayable within five years o 1453 1110
Loans, other than from banks, not fully repayable within five years 1.5 13
Capilnl leases i.1 1.6
- 5 1139

Less leasing inferest ciasaified within Cost of revenue 1 4 (116.3) (91.2)
316 227

7 XEroX CORPORATION CHARGES

The Group is charged wilh & proportion of cesearch and developn:znt and corporate overhead expenses incurred by jts vitimate parent company,
Kerox Comporatfo, These chargea reflect the benefits that the Growp receives from thess sciivitics, and amounted to £97.5m for the yearended 31
October 1992 (1991 « £132.0m).

8 Tax
Analysis of Group tax charge United Kingdom corporation tax:
for the year
Curcent tax 8t 33.0% (1991 - 33.4%) 242 324
Daouble tax relief (23.8) 320
Totat current tux 04 04
Deferred tax 79 (0.9
Total United Kingdom corpoeation tax 83 0.5
OversaeLs ax: current 179 379
deferred 27 L5
Prior year adjustments;  current (13.9) 4.3
deferred 5 04
20.1 350
Associates (predominantly Fuii Xerox Co,, Ltd) 12D 494 53.9
Tetal Rank Xerox Limited and Subsidiaries tax 659 889

During 1992, unrelisved overseas tax in respect of dividends amounted 1o £6.0m (1991 - £7.9m).

DivIDENDS PATD AND PROPOSED

Interim - paid 645 55.4
Finsl - proposed 33 0.1
683 55.5

44 Rank Xerox Limited & Subsidiaries - Notes to Financial Statements 1992




’ 10 INTANGIBLE PiXBD ASSETS - GOODWILL

During the year the Group aquired the rematning 5156 of the nominal share capital of Rank Xerox Noleggi SpA, which was previously an associnte,
for & cash corsideration of £0.7m. Goodwill of £8.1m arising on this acquisition hos beon capitatised and is being amortised on a straight Jine basis
over 20 years. The amortisation charged to the profit and loss secount inthe year was £2m.

11 FIKED ASSETS - TANGIBLE ASSETS

(A} Group Fixtures
Filings Assclain
Landand  Plwtand  Toolsand  Cousseof Reatal Total
ulidings  Machinery  Equipmest Comstruction  Equipment .me‘_
Cost
At | Noveraber 1931 1719 876 2910 27 137.4 696.6
Additiony 159 9.7 403 23 663 1345
Disposals {17.8) {11.4) (193) (0.1) (71.0) {119.6)
Net stock transfors - . (13.8) - 16,1 23
Curcency trapslation 153 6.6 318 05 220 762
At 31 October 1952 1913 N5 3300 54 170.8 7900
Depreciation Provision
At § November 1991 509 57.1 1869 - 2.4 3873
Charge for peried 65 3.5 406 - 450 976
Disposals ) 6.1 {13.0) (166) - (50. (86.4)
Net stock transfers - - (233) - 14 (11.9)
Curmrency translation 56 42 203 - 136 437
4131 Cctober 19352 569 538 2019 . 147 4303
Net book value
. At 31 Otlober 1992 1344 387 1221 34 59.1 359.7
AL31 October 1991 1270 305 104.1 2.1 450 3053
(B) Amlysis of nc:‘book value Group Group Company Compsny
of Land and Buildings 1992 1991 1992 1991
Im Im im £m
Freehold 919 938 30,1 298
Short leasehold 27.1 238 47 4.6
Long leasthold * 94 24 1.9 34
1344 1210 36.7 378

3 1 ong leaschold property is defined 1s lesses having more than $0 years uncxpired at the balance sheet date.

Ronk Xerox Limited & Subsidiarics - Notes to Financial Statements 1992 45




(C) Company Fixtares

Fitinpp  Assetsin

Landasd  Phstad  Toosand  Coumseof Reatal Totat

Buildisgs  Mackiney  Equipment Constrocthn  Equipment in
Cost
At 1 November 1991 4.3 40,7 1.4 - 0.1 156.5
Additions 15 43 216 21 - 300
Disposals @2 {8.9) (8.8) - - {19.9)
Currency translation - - - - 0.1} 0.1}
At 31 Qctober 1992 4356 3646 “uz 21 - 166.5
Depreciztion Provision
At 1 November 1991 6.5 29.1 46.5 - 0.1 822
Charge for peciod 11 2.4 2.1 - - 12.6
Disposals . {10.9) (1.8) - - (19.4)
Currency ranslation - - - - 0.1 (0.1}
At 31 October 1992 6.9 20.6 418 - - 783
Net book value
At 31 October 1992 36,7 16.0 364 2.1 - 912
At 31 October 1991 378 116 249 - - 743

(D} Additional fixed asset data Rental equipment consists of document processing equipment on rental to customens under operating Ieoses,

Tha cost of fixed assels for beth the Group and the Company inchades £5 4m (1991 - £5 Aw) o respeet of
interest capitalised on Iong term construction projects,

Lend and buildings of the Group includes £202¢n (1991 - £20,6m) of land which is not depreciated,

12 FIXED ASSETS - INVESTMENTS

(A) Summary Group Growp Comfany Compeny
1992 1991 1992 18
Notz fn £m fm Lm
Shares in Group companies I2F - - 4.5 £ 36
Interests in associates 12¢ 5258 413.0 Wz - 25
Other loans 128 256 2.7 26 27
5284 416,6 1173 1158
(B} Oiherloans Other loans consist of advances from the Group 10 the tustees of the Rank Xerox Share Purchase Scheme, to

enablo them to acquire 'E' shares in the Company. They do not curently bear intereat,

46 Rank Xerox Limited & Subsidigrics - Notes to Finaneinl Stateinents 1992




(C}‘ Interests in associntes Group Group
1992 1991
Note £ £m
At 1 November 4139 3355
Retained earnings for the year 12b 218 334
Currsticy translation on the Group™s
share of net assets in associates £0.1 450
At 31 October 5258 4139
(D) Income from associates
Incoma before tax BZR 101.9
Tax 8 (49.8) (53.9)
Income after X 36.0 430
Dividends receivable (14.2) (14.6)
Transfer to non-distributable reserves 198 21.8 334
(E) Associates - detail The Company’s balance sheet reflects its investment in associated undortakings (“associates”) at cost, The

Group's share of the net assets of associates is reflected inthe cons

{rom averscas curyencies in accordarce with the principles stated in note 1C,

olitated balancs sheet and is transiated

No provision has been mede for any additional taxation which would arise if the investments in associttes
were disposed of at their balance sheet values, or if their retained profits, treated as non-distributable reserves

in note 19, were subject to distribution,

The principal associate is Fuji Xerox Co., L, incorporated in fapan,

in which the Company owns 50 per cent

of the issued ordinnry share eapital. Fuji Xerox Co,, Lid manufactures and morkets document processig
equipment ent related supplies in Japan, the Far Enst and in the South Pacific region, and prepards its
ons between 20 October and 31 October, the Group's

accounts to 20 October in each financial year, Transacti

balance sheet date, ace not material,

The summarised financia! information set out below is based on the audited consolidated financial statemsats

of Fuji Xerox Co., Ltd for the years ended 20 Octobar 1992 and 20 October 1991,

‘ 1592 1691
Profit and Loss Account £m £m
Turnover 29622 25724
Depreciation and amortisation 199.0 2008
Profit on ordinary activitics before taxation 1652 1977
Balance Sheet
Pixed nssets 1500.8 11848
Net current assels 401.1 1435
19018 13283
Capital and reseyves 11444 9237
Creditors due after more than one year 515 - 4045
1901.9 13283
Rank Xerox Limited & Subsidiaries - Notes to Financial Statements 1992 47




(F) Subsidiories The principal subsidlaries of Couatry of Percentage of ordinary

Rank Xerox Limited at 31 October 1992 incocporation share capital owned
were as follows:
Direct ___Indirsct Total __,

Rank Xerox Austrin GmbH Austria 100 - 100
Rank Xerox Vertrisbs GmbH * Ausiria - 0o 100
NV Rank Xerox Credit SA * Belgium 100 - 100
NV Rank Xerox SA Belgium 100 - 100
Rank Xerox A/S Denmark 100 - 100
Rank Xerox Finans A/S * Denmark - 100 100
Rank Xerox {Copy Burcaux) Limited England - 100 100
Rank Xerox Finance Limited » England 100 - 400
Rank Xerox ([reland) Limited England 100 - 100
Rank Xerox (R & S} Limited England - 100 100
Rank Xerox (UK) Limiid England 100 - 100
Rank Xerox Oy Finland 100 - 160
Ketobail SA * France - 100 100
Burofinance SA * France - 66 66
Office de Transformntion Papetidre SA France - 100 100
Rank Xerox SA France 100 - 100
Société Industrielle Rank Xerox SA Frange - . 100 100
Rank Xerox GmbH Germany Mxmﬂm - 100
Rank Xerox Leasing GmbH * 7 Gomey 400 - 100
Rank Xerox Greece SA Qre 100 100
Rank Xerox (Hong Kong) Limited Hong fuong 140 . 100
Rank Xerox SpA iy 160 ' 100
Rank Xerox Nolegai SpA * Lafy - 100 100
Rank Xerox Kenya Limited Kenys N LY - 100
Rank Xerox (Nederland) BV The Netherlands ‘-"TOO—— - 100
Rank Xerox Finance (Nederland) BV The Netherlands 100 - 100
Rank Xerox Leasing International Finance BY * The Netherlands 100 - 100
Rank Xerox Rentalease BV * The Netherlands - 100 100
Rank Xerox (Nigeria) Limited Nigeria 60 - 60
Raonk Xerox AS Norway 100 - 100
Rank Xerox Portugal Equipamentos

de Escritorio Limitada Portugal 74 26 100
Rank Xcrox Crédito SA x* Portugal - 100 100
Rank Xerox Espafola SA Spain 100 - 100
Rank Xerox de Financiacion SA * Shain - 100 104
Rank Xerox AB Sweden 100 - 100
Finansaktiebolget Rank Xcrox Credit * Sweden - 100 100
Rank Xerox AG Switzeriand 100 - 100
Rank Xerox Finance AG * Switzerland 100 - 100
Xerox Biiro Araclaci Ticaret ve Servis AS Turkey 100 - 100
Rank Xerox Uganda Limited Ugands 100 - 100
Snbsidiaries marked * are involved solely with the leasing of document processing equipment,
All of the principal subsidiarics, as defined by section 258 of the Compnnics Act 1985, are included in the
Group congolidation,
The principal activities of the above subsidiaries are the development, manufacture, marketing, maintenance
and lensing of document processing cquipment.

Rank Xerox (Ireland) Limited operntes in the Republic of Ircland.
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13 StoCcKs

Group Group Company Company
1992 1991 1952 1991
Nete £m Lm s £m
Finished goods and goods for retale
_-E;;uipmesit 190.6 1745 1052 R rN
Spares, constmables and paper 137.9 1255 424 447
Raw matecials and consumables 3650 358 22 207
Work in grogness k) 1.0 4.1 04
iF w82 3368 1739 163.5
14 DEBTORS
(A) Duc within one year
Trade dableis 41332 30 148 142
Finnnes lease receivables 208 6128 4374 - -
Prepayments and accrucd income 196.0 155.7 289 219
Amounts owed by:
Fellow subsidiaries 48.6 710 39 372
Xerox Corporation and subsidiarics 9o 296 37.1 256
Group companjes - dividends . - 2 30.1
Group compnnies - othet - - 2411 1692
Associates 19.4 326 192 214
Current tox - - 3.4 -
Other dobtors 6.7 16 235 29
' 13355 10818 376.1 NS5
{B) Dus after more than one year
Finance lense teceivables 208 12045 BB4.3 - -
Pension prepayments 2 1383 110.7 552 485
Other debtors 299 253 6.6 i6
Ina 10203 658 54,1

Other deblors dut after more than one year include o foan of £20,000 (1991 - £20,000) 1o an officer of the

Company.
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15 CREDITORS - DUE WITHIN ONE YEAR

Group Group Company Company

{A) Borrowings
1992 1291 1992 1991
Note £m £m £in £m
Bank loans and overdrafla
Long term loans 4026 3109 235 34
Crverdrafis and acceplonces 2430 1848 4.7 413
6456 495.7 12 447
! (B) Other creditors Accryals and deferred income 3492 1924 371 393
Teade creditacs 12710 124.0 336 409
Atnounts owed to?
Kegox Corporption and subsidiaries 655 744 4.8 532
Feliow subsidiaries 83.9 482 78.0 40.8
Group companics - - 236.1 150.7
Assoclates 24 1.3 10 0!
Other creditors and social seotrity 304 30.0 31 32
Dividends payable 3.8 a1 18 04
Current tnx 30 319 - 120
6650 6023 434.5 3403
16 BORROWINGS - DUE AFTER MORE THAN ONE YEAR
(A) Analysis by catcgory Long term loans
Bank loans ard overdmis 15C 8380 5342 - -
Debenturs loans 89.8 383 - -
Qther i 1S 16D 22 192 10.5 8.5
I6E 950.0 6122 105 8.5
(B} Repayment after S years Long term loans inclade £13.6m (1991 - £9,1m) and £5.7m (1991 - £2.2m) for the Group and the Company

respectively, of losns not fully repaytble within five yeass, all of which are tepayable by instalments,
Aggregate instalments due aficr more than five years tolal £6.6m (1991 - £8.5m) for the Group and £33m

(1991 - £2.2m) for the Company.

(C) Shon/eng ierm classification  Certain amounnts repayable within one year, which are supported by committed bank facilitics extending
petween one and five yems, under which the loans can be refinanced on a continuing basis, have been
included in bank loans and overdefis falting due nfter more than one year, £441.3m (1991 - £263.11m) of debt

supported by committed fucilities hag been classified in this way,

(D) Secured ond Other loam The aggregale amount of secured loans was £4.0m (1991 - S4.Lm) for the Groug, There were no secured
loanis to the Company. Such loans to the Group are generally secured on lassd and buildings. The calegoy
1Other loans’ includes nan-¢urceit capital lease obligations, which src specifically secured on the

1essed aasets invalved.
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{E} Repayment xofile of total Groap Group Compaoy Company
long term loans from 99 1951 1992 1991
belance sheet date Note £m £m £ Im

Due within on¢ year 154 402.6 3109 25 34
Duic afier more than ons year
Second year 4755 24338 24 1.6
Third vear 218 2346 2.6 1.8
Fougth yenr 1523 9509 15 20
Fifth year 47.8 294 0.7 09
Sixth to tenth years 40 53 1.6 -
Thereafter 26 32 1.7 22
Total due after more than one yeor 16A 960.0 6122 1035 85
13626 923.1 130 11,9
(F) Curencies in which loans Group Group Group  Company Company
are denominated interest 1992 1991 1992 1991
raic* £m £m £m £m
Loans and capitalised Jeases not
fully repaysble within five years
All currencies 89% 136 9.1 6.7 a2
Loans and capitalised leases fully
repayable within five yoars
French franes 11a% 4240 99 - -
Sterting 103% 270.1 2359 6.3 %.7
Germen marks 8.7% 197.1 158.0 - -
Spanish pesetas 14,1% 105.9 - - -
US dollars 92% 853 - - -
) Duteh grilders 79% 489 102.1 - -
Italinn lira 16.0% 46.6 - - -
Swiss francs 79% 46.5 K} 8 - -
Other eurrencics 102% 1206 7.0 - .
1362.6 923.1 13.0 119
* Bosed on rates ruling at 31 October 1992,
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17 PROVISIONS FOR LIABILITIES AND CHARGES

(A} Composition Group Group Company Compsany
1992 1991 1992 1991
Note £m £m Fis) £m
Pensions and similar obligations rd 1238 910 - -
Other provisions 178 460 n3 6.0 29
Deferred tax 17E 223 96 29 12.0
1721 1289 289 149
(B) Utilisation The wilisetion of other provisions was solely foc ths purposet for which they were originally established.
(C} Deferred tax Deferred tax on timing differences i7D 353 23.1 2.9 120
Less: Tax on nnrenlised intra-Group
profits on stocks and
rental cquipment 1G (13.0) (13.5) - -
223 9.6 229 120
{D} Analysis of timing differences 1992 1992 199 1551
Potential Provision Potantial Pravision
liability  inaccounts lishility  inaccounts
fm £ Im Am
Group
Fixed sssets (20.0) - 28.7) -
Finance leases 94.7 152 804 159
Other 356 20.1 49.8 72
Balance at 31 October 1103 353 1015 23.1
Company
Fixed assets 12 - 19 -
Other 192 29 93 120
Balance at 31 October 204 229 114 12,0

Timing differences relating to pension costs aré included under other timing differences. The effect of
adopting the full provision basis in accounting for the deferred tax implications of pension costs does not have
a material impact on the prior year (note 10).

The 1991 comparative figures for the Group have beea restated following reclossification of certain items
between fixed assets and financs leases.

(E) Movements on the deferred tax Group Company
provision L £m
Balance at 1 November 1991 96 120

Profit and loss account 157 39

Currency translation G 20

Balonce at 31 October 1992 23 229
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18 CaLLzD Up SHARE CAPITAL AND SHARE PREMIUM ACCOUNT

(A) The Company's tharo capital Shares of £1 each divided Autborised  Toaedatd  Bmedand
into classes as follows: falty paid fully paid
1992 1991
Nore £m Sin £m
‘A’ Shares 76 74 74
‘B’ Shares 7.6 74 74
'C" Shares 98 7.8 76 75
‘D* Shares 198 7.6 16 75
‘E* Shares 01 0.1 0,1
30,7 301 299
(B) The Company's share premjum  Attributable as follows: 1992 1991
account Note $m £m
'C* Shares 198 28 -
‘D* Shares 198 13 -
‘E* Shares 30 30
6.9 3.0
19 OTHER RESERVES AND PROFIT AND LOSS ACCOUNT
{A) Analysis of other reserves Group Group Company Company
1992 1991 1992 1991
Note £m £m £m £m
Non-distributable reserves
Group companics 9B 66.1 656 - -
Associates 9B 3455 323.7 - -
Currency translation 198 2979 1158 {L3) (i.6)
195 505.1 (1.3} (1.6)
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(B) Movements inrceserves

Group Group  Company Company

1992 1891 1992 1991
Nore s} Im £m £m
Currency translation
At 1 November 115.8 6715 (1.5) (1.4
Movement in year 182.1 433 03 ©2)
At 31 Qctober 2979 1158 (13) (1.6}
Profit and Non-distributable
lost aceount reserves
Group  Company Growp Associntes
Othtr reserves and profit and loss account
At 1 November 1991 823.1 292.6 65.6 3237
Retained profit{loss) for the year 1.1 9.7 - -
Surplus on share exchange 34 . - -
Transfers np 223) - 0.5 218
At 31 October 1992 8153 2729 66,1 345.5

During the year, the 26.4% sharcholding in the subsidiary Société Industsieile Rank Xerox S.A, held by Xerox
Corporation and The Rank Organisation Plc was transferred to Rank Xerox S.A., in consideration for
285,137 'C’ and *D'shares issued at a premium, The resulting surplus has been taken directly to rescrves,

(C) Allocotion of reserves

The profit and Toss account and non-distributable reserves at 31 Qctober 1992 have been allocnted in
accordance with the Company’s Articles of Associntion, s follows

Profit apd Non-distributable
loss account Teserves

Group  Company Group Associntes

* A’ Shares rescrves 24.5 82 6.6 32
* B* Shares reserves 245 82 06 32
General reserves 7663 256.5 649 3391

8153 2129 66.1 3455

{D} QOther reserve data

The Group profit after tax includes a profit of £48,6m (1991 - £100.1m) sutributable to the sharcholders of
Rank Xerox Limited, which has been dealt with in the financial statements of that Company.

In the event of the distribution of the retained profit and loss account balances reflected in the consolidaiced
financial statements, withholding and other taxes would become payable by certain overseas subsidiaries and

associates.
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20 LEASING ARRANGEMENTS

(A) As lessee The commitment at 31 October 1992 to maks oparating leaza payments in the year ta 31 Octaber 1993
relotes (o leases which expire a3 follows
1992 1991
Land and Land and
Buildings QOther  Buildings Other
Group fm fim fm Ln
Leascs expiring in:
One year 17 62 27 38
Years two to five 17.1 22,1 149 24.1
More than five yeors 160 09 124 02
348 292 300 28.1
Company
Leases expiring in:
One year - 15 - -
Years two to five 14 47 14 7.6
More than five years 18 - 16 -
iz 62 3.0 7.6

Rentals undes operating leases charged ngainst profits omounted to £75.4m {1931 - £58.6m) for the Group
and £9.,1m (1991 - £9.9m) for the Company, Of this, hire of plant and machinery amounted to £5.7m
1551 - £5.5m) for the Group and £4.0m (1991 - £4.0m) for the Company,

(B) Aslessor ‘The Group leascs equipment to customers under both operating leases and finence leases, Rentels receivable
under operating lcases notmaily include maintenance, service and pasts, and may also includs the provision of
supplics, such as toncr and paper. Total opersting lease rental income in 1992 amounted to £121.3m (1991 -
£128.6m) of which £54.9m (1991 - £61.8m) represented contingent rentals foc cquipment usage in excess of
the contractual minirnum, The net investment in finanes lenses at 31 October 1992 consisted of minimum
lease payments due in the folowing years aftér the balance sheet date,

Group Group

1992 1991

! Note £m £m
First ysar 813.7 5902
Secend year 559.6 4482
Third year 4022 3248
Fourth year 248.6 188.5
Fifth year 103.1 79
Thereafier 1324 356
Total minimum lease payments receivable 22696 16612
Unguaranieed residual values 64.7 420
23343 17032

Leas:  Deferred interest income 478.2 3589
Allowance for doubtful dets 90 226

5172 3815

Net investment in finance lenses 14 1817.1 1321.7

Nole: There are no finance leates in the Company
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21 PENSIONS

The Group operates various pension schemes corsisting of both defined bencfit plans and state sponsared schemes of r defined contribution nature,
The net pension credit for the defined benefit sehomes of the Group was £9.0m (1991 - £1.5m), The net pension cost for the defined contribution
schemes and other schemes onerated in sccordsnce with local practice and legislation was £7.1m (1991 - £9,1m),

The majority of the dofined benefit schemes are 1elf admuistered and the schemes® asseis aro held independently uf the Group's finances, Valuations
of the defined benefit schemes operated by the Group ars undentaken by quelified actuaries at least every three years, using the projected unit method
and the annual contributions are paid in accordance with their recommendations,

Included in pension prepayments of £1383m (1991 - £110.7m}, within Debtors (note 14), iv £123.4m (1991 - £101.4m) relating to the United
Kingdom scheme which is the Group's principal funded defined benefit pension scheme, This schemo provides benefits bused on final pensionable
puy and the resulis of the most recent valuations were:

1992 1991
Date of most recent valuation of teview 1 October 1 October
Main assumptionn
Discount rate 10% 10%
Return on assets 12% 12%
Inerease in snlaries 7% 1%
Market value of investments at Jast valustion date £5804m  £5963m
Level of funding, being the market value of asscts
expressed a5 o pereentage of the accrued service linbilities 114% 146%

Acting on the adviee of the actuaries no further contributions by the Group are cumently required to the United Kingdom acheme and none are likely
1o be required duting the next financisl yesr,

Included in pensions and similer obligations of £123.8m (1991 - £97.0m), within Peovision for lisbilities and charges (note {7A), is £90.0m
(1991 - $69.0m) relating to the Geeman scheme, which is the Grovp's peineipat unfunded defined benefit plan,

22 DIRECTORS AND EMPLOYEES

(A) Average number of persons 1992 1991
{including Directors) employed Number Number
by the Group during the year
Marketing operations 22,649 22,576
Manufacturing operations 2,533 Ak
25,182 24,748
L%

. 1992 1991
£m £m

The sggregate payrell cosis of these persons were as follows:
Wages and selarfes 582,1 5410
Social security costs 928 835
Other pension costs - 202 14.5
69s.1 639.1
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(R} Remuneration of Directors

Remunecation of Chainmaa and [irectors of Rank Xerox Limited 1992

£000%

1991
000

Emoluments for services a3 Executives 3,629

* Ingluden £1.7m peesion contributions, which relate
primarily (o prior yorn* services of certain Dircctocs.

4,848%

Emoluments of individual Directons:

Highest paid Director 692

589

Chaitmun

- P.A, Aliaire 34

-D.T. Kearns -

230%*

 Includes £204 000 eeticement allowance,

1992
Number

1991
Number

Nil

£30,001 - £35,000
£85,001 - £90,000
£105,001 - £110,000

—f W W

pors W kA

£125,001 - £130,000
L145,001 - £150,000
£195,001 - £200,000
205,001 - .£210,0C2

b =

-y ey

£225 001 - £230,000
£230,001 - £235,000
£275,651 - 1280,000
£125,001 - £330,000

[ I

By

530,001 - £335,000
£375,001 - £280,000
£410,001 - £415,000
FAGD,001 - £465,000

— b -y

[ B T

£515,001 - £520,000
£545,001 - £550,000
£585,001 - £590,000
£690,001 - £655,000

— e

1 ey e
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{C). Directors’ interests

58

The interests of the Directors of Rank Xerox Limnited in office as 2131 October 1992 (including fsmily
interesis) in the stock of Xerox Cocporation are as follows:

Common Common  Sexies "B’

sockpar  stockpar  convertible

value $1.07  valus SLO0  preferred

holding opliops stock

(units) (units) (units)

PA. Allaire a 22,838 214,711 143.821
b 17,244 152,266 74.401

B.D. Fournier 2 - 38,609 -
b - 29,600 -

L. Gonzalez-Camino 3 - 4,500 -
b - 11,500 -

W.R. Gocie 8 - 6,600 -
c - 10,885 -

Q.PM, Grouls a - 5,900 -
b - 10,400 -

L.L. Haddon & 900 7,500 -
b 900 16,240 -

W.R, Hicks a 8,583 63,805 143,821
b 9,516 73.916 74,401

J.R, Milligan a 5,882 19,842 143,821
b 4,147 12,200 14401

R.T. Omrico 3 799 3,675 5118
b 757 12,850 51.18

SX. Singh a - 6,100 75447
e - 6,100  75.447

‘M., Smith a - 1,250 -
b 783 15,693 66.758

a Holding at 31 Qetober 1992
b Holding at 1 Noveraber 1951
¢ Holding at date of appoiniment

Apart from the interests set ot above, no Director in ot te &, 31 Nctabzr 1992 had any interest in the shares

or debentures of the Company, Xerox Corporation or other Greup companius during the year upder review,
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23 Notes 10 ConNsoLIDATED CASH FLOW STATEMENT

(4) Keconcilistion of profit before

tax to net cash inflow bafore 1992 1991
finance lease receivables m Im
Profit on ordinary activities before taxation 15t 4 206.1
Interest income 13.7) (12.6)
Interest expense 316 227
Itwomes from associates (85.8) (101.9)
Depreciation and other ilema not jnvolving the movement of cash 93.5 88.7
Net movement in working capital
(Incrense) in debtors (136.3) (22.9)
(Increass) in stocks {45.6) (56.6)
Incrense in creditors 949 48.1
Effect of foreign exchange sate changes 26.4 13
Net cash inflow from operating activities before finance lease recelvables 1164 1730
(B} Loan finance Loan finance comprises:
Creditors - due within one year* 529.0 3493
« duc afier more then one year 960.0 6122
Debtors  « due within one year (48.6) (77.0}
- dus after more than ons year (15.0) (12.3)
Deposits and cash realisable in more than theee months - 29
14254 869.3
The movament in loan finance comprises:
. At T November 8693 7770
Bank loans and overdrafis with originel maturity over three months 2463 2133
Notgs poyable after three months 64.5 14.4
Debentures snd other Joans 439 (38.1)
Fellow subsidiary loans 51.9 (94.8)
Net movement in loan finance in the year 406.6 94.8
Effect of foreign exchange rate changes 1500 2.6
Inception of capital leases 38 12
Capital element of finance lease payments 4.3) 63)
At 31 October 14254 869.3

* Consists mainly of long term loans £402.6m (1991 - £310,9m) and those ovetdrafs and acceptances with

otiginal maturity over three months £86.2m (1991 - £21.7m),
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(€) Cash and cash equivalents 1992 1991
. £m Lm
Depozits and eash 369 _ 42,1
Creditocs due within one year® (568)  (163.1)
Total cash and eazh equivalents (119.9) (121.0y
Lees: effect of foreign exchange rate changes B.0 -

(1119 (12L.0)

Net increase/(decrease) in cash and cash equivalents jn the year afier currency 9.1 (72.4)
* Consists of overdmits and ncceplances with original maturity less then three months,
24 CAPITAL EXPENDITURE

No provision has been made in the financial statements for the following capital expenditure, which excludes
acquisitions of decument processing equipment in the ordinary course of business,

Group Group Company Company
1992 1991 1992 195t
£m £m £m £m
Contracted expenditure 11.7 56 69 27
Expenditure authorised but not commitied 938 46.1 58.7 109
105.5 517 65.6 136
25 CONTINGENT LIABILITIES
{A) The Group There are contingent linbilities, atising from the ordinary activities of the Group, which amountto
approximately £19.5m (1991 - £34.4m) in reupect of bills discounted, guarnniees and other liabilities,
Of this, £5.2m (1991 - £5.8m) relates to guarantees of loans and bank overdrafis of fellow subsidiarics,
{B) The Compary Loans and bank overdrafis of Group companics and fellow subsidiaries have been guaranteed by the
Company; at 31 October 1992 £192.3m (1991 - £187.2m) waos outstanding,
26 ULTIMATE PARENT COMPANY

The Company’s ullimats parént company is Xerox Corporation, which is incorporated in the United States of America, Copies of the Xerox
Corporation Annual Report and Accounts may be obinined from The Investor Relations Department, Xerox Corporation, P O Box 1600, Stamford,

Connecticut 06904, U.S.A.
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‘ RANX XEROX LIMITED AND SUBSIDIARIES
REPORT OF THE AUDITORS, KPMG PEAT MARWICK,

TO THE MEMBERS OF RANK XEROX LIMITED

R

3

We hiave zudited the financial statements on pages 38 to 60 in accordsncs with Auditing Standards,

In our opinion the financial statements give a true and fair view of the state of affairs of the Company and
the 3iup st 31 October 1992 and of the profit and eash flows of the Oroup for the year then ended and have
been pmp;!:ly prepared in accordance with the Companies Act 1985,

Wi~ Foed Sropath

KPMG Peat Marwick
Chartered Accountants
Registered Auditors
London

19 Jaruary 1993 : .
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RANK XEROX LIMITED AND SUBSIDIARIES

FIVE YEAR FINANCIAL SUMMARY

CONSOLIDATED PROFIT AND L0SS ACCOUNT

1992 1991 1990 1989 1988
£m £m £m m £m
Turnover 29223 27664 29131 27560 24471
Profit from ordinary activitics other
than associntes 163.1 2062 2259 2214 2255
Income from associates 85.8 1019 1102 179 168.8
Profit on ordinary activitics befors o
Herox charges and tax 2489 308.1 336.1 3393 3343
Xerox Corpocntion charges (97.5) (102.0) (%4.3) (100.5) (80.2)
Profit on ordinary setivities before tax 151.4 206.1 2418 2388 254.1
Tux on profit on ondinesy sclivities $9.9) {88.9) {118.h {110.4) {115.2)
Profit after 1ox 815 1172 123.1 i28.4 138.9
Minot ity intercsts @.1) 2.0 X)) (1.0) (1.0
-j:’ Extraordinary profit after tax - - 58.8 - -
f’;li:' Profit for the financial year 79.4 1152 179.5 1274 137.9
;’; Dividends paid and proposed 68 555 (1426 (s8.1) ©.1)
’;‘éf Retained profit for the year 111 9.7 36.9 693 137.8
CONSOLIDATED BALANCE SHEET
Fixed assets 896.0 725.9 6459 7722 7568
Net cutrent asiets 1802.7 1386.0 1304.8 11578 870.7

2698.7 21119 19507 19300 16275

ri
k|
¥

Creditom due after nmore than one year 950.0 6122 5728 5557 3663

‘.; Provisions for linbilitirs and charges 172.1 128.9 1153 1004 94.8

“-;T: Net assgets 1566.6 1370.8 1262.6 1273.9 11664

;. Share capital and premivm 370 3.9 329 329 29

?{ Other reserves 709.5 505.1 4227 4347 3580

Profit and loss sccount 8153 8231 7975 7983 7684

Shareholders” funds 1561.8 1361.1 {253,1 12664 1 159.';‘.
Minority interests 48 2.7 95 7.5 1.1—
Total tapital employed 1566.6 13708 1262.6 1273.9 1166.4
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PRINCIPAL LOCATIONS

INTERNATIONAL Egypt Moroceo
HBEADQUARTERS Herox Egypt SAE Xerox Maroc SA
2 Lebanon Street 30 Avenue des FAR
Rank Xcrox Limited |, Mohandessin, El Giza Casablanca 01
Parkwny, Matlow . PO Box 30
Buckinghamshire S8L7 1YL Cairo The Netherlands
Rank Xerox (Nederland) BV
Ronk Xerox Leasing International Fialand 1186 MJ
Division Rank Xerox Oy Amstelveen
Parkway, Marlow PO Box 55
Buckinghamshire SL7 1YL * 8F-02631 Eapoo 63 Nigeria
Rank Xerox {Nigeria) Limited
France Fatai Aters Way
MARKETING OPERATIONS Rank Xerox SA . Matori Oshodi
7 Rus Touzet-Gaillard PMB 21314, Ikejs
Austria 93586 St.Ouen Cedex Logos
Rank Xerox Austria GmbH Paris
Nussdorfer Laende 29/33 Norway
BO Box 300 ’ Germany - Rank Xerox AS
A-1191 Wien Ronk Xerox GmbH PO Box 905
Emanuel-Leutze-Str,20 N-1301 Sandvika
Belgium 4000 Disseldocf 11 :
NV Rank Xerox SA . , Portugal
Leuvenzesteenweg, 555 Greece Kank Xerox Poryupal
B-1930 Zaventam Rank Xerox Greecs $A Equipameatos de Escritorio
127 Syngrou Avenue Limitada
China 11745 Athens Rua Pedro Nunes 16
Xerox of Shanghai Limited 1081 Lisbon
210 Wen Jing Roed Hong Kong
Minhang Rank Xerox (Hong Kong) Limited Spain
Shanghai &F Cityplaza 3 : Rank Xcrox Espailola SA
Prople’'s Republic of China 14 Taikoo Wan Road Calle Ramirez do Arcllanio 29
Quarry Bay 28043 Mndrid
Cote d’Ivoire
Rank Xcrox Cote d*Ivoire SA Republic of Ircland - Sweiden
Boulevard Gitcard d'Estaing Rank Xerox {Ireland) Limited Rank Xerox AB
Faca Agence SGBCI Glasnevin industrinl Estate Domnervsgatan 11
* 01 BP 402 Abidjan 01 Finglas Road 16387 Stockholm
Dublin 11
Denmark Switzerland
Rank Xerox A/S Italy Rank Xerox AG
Borupvang 5 Rank Xerox SpA Thurgauersirasse 40
DXK-2750 Ballerup Strada Padana Superiore 28 CH-8050 Zorich
) 20063 Cernusco SN (MD)
Eastern Export Operations
Rank Xerox Limited Keaya
Eastern Export Operations Rank Xerox Kenya Limited
Westbourne House Porklands Road
14/16 Westbourne Grove PO Box 20410
London W2 SRH « Nairubi
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PRINCIPAL LOCATIONS

Turkey

Xerox Bilfo Aroglari

Ticaret ve Servis AS

Ulus, Zincirkikuyn Cadesi
Selin Apt. No. 15/D 16 80600
Builer

Istanbul

'

Rank Xerox (UK} Limited
Bridge Houga

Oxford Road, Uxbridge
Middlesex UBS 1HS

MANUFACTURING,
ENGINEERING AND
RESEARCH

Fraonce

Lille

Socidts Industrielle Rank Xerox SA
Zone Indusitielle .
Route de Reckam, BP20

59531 Neuville-en-Ferrnin

Lilla

The Netherlands

Venray

Rank Xciox Manufactucing
{(Nederland) BY

‘PO Box 43

5800 MA Venray

Spuin

Cosladn

Rank Xerox Espaiiola SA
Avenida de Fuentemar 20
Pologono

Industrial de Cosladn
28820 Coslada

Madrid

UK

Cambridge

Rank X<rox EuroPARC
Ravenscroft House

61 Regent Street
Cambridge CB2 1AB

UK

Mitcheldean

Rank Xerox Limited
Mitcheldenn
Gloucestershirs GL17 ODD

UK

Welwyn Garden City
Rank Xerox Limited
PO Box 17

Bessemer Road
Welwyn Garden City
Hertfordshire AL7 ITHE

FUJI XEROX CO, LTD.
Associate

3-5 Akesaka 3-chome
Minate-ku

Tokyo 107

Japan

Korea Xerox Co, Ltd

« 120-20 Secsomun-Dong
Choong-ku, Seoul

.~ Kewea

Philippine Fuji Xerox Cotporation
1877 Sagu Street, Comer
Sanpagita - Dosmarinas Village
‘Mukati

Moatro Manila

Philippincs

Tajwan Fuji Xerox Corporation
8th Floor

China Trust Building 122
Tunhugs Nerth Road

Taipei, Taiwan

Thai Xerographic Systems Co. Ltd,
K & Y Building 16, Surzsak Road
Bangkok 10500

Thailand

Fuji Xerox (Austmlin) Dty Limited
970-930 Pacific Highway

Pymble

New South Wales 2073

Fuji Xerox (Singapors) Pte Lid

" 190 Middle Road 19-05

Fortups Centres 1800
Singapore 0718

Fuji Xerox New Zenland Limited |
19 Hargreaves Sireet -

" PODox 5498

Coliege Hill
' Ponsonby
Auckland 1

¢ MODI XEROX LIMITED

. "Associate
"Hemkunt Tower, 98 Nehru Plase

'New Delhi 110 019 ‘
India "

',
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